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In order to obtain a complete historical record of the 
quarterly National Accounts, the following publications should be 
consulted; 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-1957", for the years 1947-1954. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1960", 
for the years 1955-1959. 
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Tables Adjusted for Seasonal Variation and at Annual Rates 
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Table 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61 


Adjusted for Seasonal Variation and at Annual Rates 
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THE ADVANCE IN GROSS NATIONAL PRODUCT 
SINCE THE SECOND QUARTER OF 1960 
WAS INTERRUPTED IN THE FIRST QUARTER OF 1961, 
AS A DECLINE OCCURRED IN BOTH THE VALUE 
AND VOLUME OF PRODUCTION 
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GROSS NATIONAL PRODUCT 
(Current Dollars) 


Z G.N.P. 
7 (Constant (1957) Dollars) 


(1) A MAJOR PART OF THIS DECLINE REFLECTS HEAVY 
PAYMENTS OF DIVIDENDS TO NON-RESIDENTS IN 
THE FIRST QUARTER. SEE TECHNICAL NOTE AT END 
OF TEXT. 
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CONSUMER EXPENDITURE DECLINED SLIGHTLY 
IN THE FIRST QUARTER DUE TO A SHARP DROP 
IN EXPENDITURES ON DURABLE GOODS 
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BUSINESS OUTLAYS FOR NEW PLANT AND EQUIPMENT 
WEAKENED IN THE FIRST QUARTER, 
BUT RESIDENTIAL CONSTRUCTION OUTLAYS INCREASED 
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THE DEFICIT ON CURRENT ACCOUNT NARROWED SLIGHTLY 
IN THE FIRST QUARTER, AS THE BALANCE 
ON MERCHANDISE TRADE SHOWED A SMALL SURPLUS. 
THE DEFICIT ON INVISIBLES CONTINUED TO WIDEN, 
AS DIVIDENDS PAID ABROAD ADVANCED SHARPLY" 
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: INTRODUCTORY REVIEW 
: The pace of economic activity slackened a little in the first quarter of 1961, after seasonal 
factors are taken into account. This development was associated with a sharp drop in business outlays 
for new plant and equipment which had been moving upward in the preceding two quarters, and with a 
small decline in personal expenditure on consumer goods and services following the marked advance of 
the fourth quarter of 1960. Business inventories, which had shown a small accumulation in the final 
quarter of last year, shifted to a neutral position. These downward tendencies in final and inventory 

emand were largely offset by a substantial advance in outlays for new housing, a marked recovery in 
xports of goods and services following the fourth quarter decline, and continued strength in govern- 
ent expenditure. The changes in these major demand categories are shown in the table overleaf. 


} 


| The decline in Gross National Product, which amounted to 1.2 per cent, was considerably larger 
han can be accounted for by the developments described above. The greater part of the decline re- 
lected an unusually sharp increase in dividends paid abroad in the first quarter of 1961. The latter, 
eing earnings of non-residents, are excluded from Gross National Product. Corporation profits, for 
ational income purposes, are measured after payment of dividends paid abroad; and on the expenditure 
side, the deduction made for imports of goods and services includes as one of its component elements, 
an estimate of dividends paid abroad. (For further details, see the Technical Note at the end of this 
text). 


The quantitative effect of this factor on the first quarter figures is apparent in the following 
Table: 
| 


| 


Per cent 
| 4Q 1960 1Q 1961 Change 


: $ millions S$ millions 


= CC 


(Seasonally Adjusted at Annual Rates) 
Gross National ‘Product ..... 36,436 36,012 Soa Wy) 
Add: Dividends Paid Abroad. 404 744 84.2 


Gross National Product Plus 
Dividends Paid Abroad .... 36, 840 36,756 = Opee. 


The unusually large increase in dividends paid abroad in the first quarter merits some comment, 
since the statistical effect on the change in the Gross National Product in the quarter is substantial. 
[In part, the explanation is found in the fact that dividend payments to non-residents in the fourth 
uarter of 1960 rose less than seasonally, reflecting the absence of or contractions in amounts re- 
nitted by some large Canadian companies to their non-resident parents. In the first quarter of 1961, 
considerably higher dividend payments were made by a number of these companies. 


| The direction of movement of the major income aggregates diverged in the first quarter. Cor- 
poration profits were down by -9 per cent before dividends paid abroad, and by 23 per cent after divi- 
dends paid abroad. Fully reflecting the drop in corporate profits, National Income was down nearly 2 
per cent, on a seasonally adjusted basis. At the same time, personal income was fractionally higher 
nd personal disposable income was up about one-half of 1 per cent. A slight gain in labour income 
nd a substantial increase in estimated farm income(1l) were more than sufficient to offset a moderate 
jJecline in most other components of personal income; a drop in personal income taxes gave further 
support to personal disposable income. 
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| Apart from the effect of the adjustment for dividends paid abroad, the decline in the value of 
yroduction in the first quarter was small, and amounted to only 0.2 per cent, as indicated in the 
able above. With prices relatively stable, the changes shown in the value figures closely reflect 
thanges which occurred in the real volume of production during the quarter. Small declines occurred 
nm the production of both the goods-producing and the service-producing industries. The following 
section discusses these changes in greater detail. 


(1) Crop production in 1961, based on a calculation involving acreage intentions and ten-year average 
yields, is estimated to be slightly lower than production in 1960 (see Footnote 3, Table 9). 
However, the drop was more than offset by increases in livestock production and in cash income 
from the sale of other farm products. 
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Among the primary industries, there was a distinct drop in output in forestry in the first quarter, 
largely a result of the decline in production of pulpwood. Output in mining was somewhat higher in 
the quarter, although the index remained well below the levels reached two years earlier. The recent 
movement of the mining index reflects a substantial increase in the output of iron ore, which more 
than offsets a fall in output of most other metals, and a slight decline in production of fuels. The 
downward drift of the mining index over the past eighteen months is largely the result of the "stretch- 
ing out" of uranium contracts. 


A less than 1 per cent drop in manufacturing production is attributable to the durable goods in- 
dustries; output in non-durable goods industries was slightly higher. Production in the quarter was 
lower in all the durable goods industries but the declines were small in all cases, ranging from a 


_ fractional decline in non-ferrous metals to one of 5 per cent in transportation equipment. While pro- 


duction of primary iron and steel was down by 3 per cent on a seasonally adjusted quarterly comparison, 


there was a decided upward movement within the quarter, March production being 14 per cent higher than 


the January figure. Likewise, in non-durable manufacturing industries, changes in production in the 


first quarter were for the most part small; output was moderately higher in clothing, leather products 
and textiles and considerably lower in rubber products. 


The volume of output in the construction industry continued to decline in the first quarter, and 
was about 3 per cent lower than in the preceding quarter; the decline was centred in non-residential 
construction activity, with the volume of housing construction higher than in the preceding quarter. 


Among the service-producing industries there was a moderate drop in the volume of trade as well 


as some falling off in activity in the government, community, business, recreation and personal 


services group. Transportation, communication and storage, and finance, insurance and real estate 


recorded a somewhat higher level of activity. 


The slight falling off in the volume of production in the first quarter was accompanied by a 


small decline (0.3 per cent) in the number of persons employed, as well as somewhat shorter hours of 


work in some industries, after allowing for seasonal factors. Unemployment as a percentage of the 
labour force, averaging 7.7 per cent in the first quarter (seasonally adjusted), was slightly higher 
than in the preceding quarter. 


Consumer Buying 


Consumer buying eased slightly in the first quarter, in spite of some gain in personal disposable 
income. At a seasonally adjusted annual rate of $23.9 billion, personal expenditure was almost one- 
half of 1 per cent lower than in the fourth quarter of 1960. Consumer prices on the whole were 


unchanged in the quarter, so that the change in the volume paralleled the change in the value of 


purchases. 


A contraction in purchases of durables was the most important single factor depressing the level 
of consumer spending. The drop in purchases of new and used cars is estimated at 17 per cent from the 
high level of the fourth quarter. At the same time, purchases of other major durables -- furniture and 
appliances and radios -- were also somewhat lower, a trend that had been evident throughout most of 
1960. Thus the recovery in sales of household durables that appeared to be developing in the closing 


‘months of 1960 was not maintained in the opening quarter of 1961. Factory shipments of the major 
‘household durables continued to be below the level of a year earlier, with declines ranging from about 
3 per cent for electric stoves to about 20 per cent for refrigerators. Prices of new cars and of 
household appliances were somewhat lower, so that price declines account for a small part of the 10 
per cent drop in total durable spending. 


Purchases of non-durables were somewhat higher in the quarter, although experience varied as 


between trades. Spending on two major categories, food and clothing, were lower when seasonal factors 
are taken into account. Prices of non-durable goods as a whole were virtually unchanged. 


Expenditure on services, continuing its steady advance, was about 1 1/2 per cent higher than in 


‘the fourth quarter of 1960. Part of this increase represents a moderate rise in prices, particularly 


|in the shelter component. 


The slight decline in consumer buying accompanied by a modest expansion in personal disposable 


income resulted in a distinct upward shift in the rate of personal saving between the fourth and the 
(first quarters. The rate of 6.9 per cent compares with one of 6.1 per cent in the preceding quarter 
and one of 6.7 per cent for 1960 as a whole. 


Business Gross Fixed Capital Formation 


After some recovery in total business gross fixed capital formation in the latter half of 1960, 
outlays in the first quarter fell by 3 1/2 per cent from the level of the fourth quarter, on a 
seasonally adjusted basis. As a percent of Gross National Product, the first quarter rate of capital 
spending amounted to 18 per cent, compared with the peak rate of 23 per cent for the full year 1957. 
The first quarter rate of capital spending, amounting to $6.4 billion, is below the level of intentions 
stated for the year 1961 in "Private and Public Investment in Canada - Outlook 1961", by about 4 per 
cent. The weakness in the first quarter was in business outlays for plant and equipment; expenditures 
for new housing made a significant advance. 


Housing starts, seasonally adjusted, had begun to rise in the third quarter of 1960, and by the 
fourth quarter had overtaken completions. The advance continued in the first quarter of 1961 when ~ 
starts were at a very high level for the winter period. Completions were at a rate that was rela- 
tively low in terms of the past three years, but a gain of 11 per cent over the rate of the fourth 
quarter. Outlays for residential construction thus rose to $1.5 billion, an increase of 6 per cent 
from the preceding quarterly rate. The improvement in housing starts is indicative of the response 
of the housing market to the easing of National Housing Act lending terms at the end of 1960. It 
should be noted that preliminary data on housing starts suggest that the first quarter's impressive 
margin of increase was reversed in the months of April and May. ; 


Business expenditures for plant and equipment were at a seasonally adjusted annual rate of $4.9 
billion in the first quarter, about 6 per cent lower than in the preceding quarter. The major part of 
the decline was in expenditures on non-residential construction, but outlays for machinery and 
equipment were also appreciably lower. The fall-off in machinery and equipment items was fairly 
widespread but was more evident in imports than in domestic shipments. 


Investment in Business Inventories 


During the course of 1960 the movement of business inventories had a considerable effect on the 
course of economic activity; the high rate of accumulation evident in the first quarter dropped 
sharply in the second, giving way to liquidation in the third and then to renewed stock-building, 
although on a modest.scale, in the closing quarter of the year. By contrast, inventory behaviour in 
the first quarter of 1961 had little impact on the economy, with the rate of accumulation falling 
close to zero. 


Changes in Business Inventories by Quarters 


(Seasonally Adjusted at Annual Rates) 
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(1) Revisions have been made to the figures of inventory change for manufacturing, and retail and 
wholesale trade in the fourth quarter of 1960. The change in total business inventories in the 
fourth quarter, however, has not been revised pending a complete revision of the Accounts. The 
correct relationship between the fourth and first quarter totals has been maintained by intro- 
ducing an adjusting entry in the Table. 
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At the manufacturing level,. both production and shipments declined in the first quarter, and 
manufacturing inventories showed little change from the position of limited accumulation which marked 
the fourth quarter of 1960. Available information suggests that there was very little movement in 
stocks of raw materials, and that a decline in finished products was more than offset by an increase 
in holdings of goods in process. 


The rate at which goods were being built up in the non-durable manufacturing industries increased 
in the first quarter, primarily because of the build-up in the food industry. There was a continued 
liquidation of inventories in the durable goods industries, with a further reduction in stocks held in 
the iron and steel and electrical products industries, and a sharp reduction in the wood products 
group. The large accumulation in the non-ferrous metal products industry which occurred in the fourth 
quarter of 1960 was not repeated in the first quarter as production and demand moved into closer 
balance. 


At the retail level, the most significant change occurred in stocks held by the motor vehicle 
dealers group, where the liquidation of inventories reflected attempts to reduce stocks in the face of 
a sharp decline in sales. This development was the main determinant of the over-all movement of 
retail stocks, which shifted from a position of moderate accumulation in the fourth quarter of 1960 to 
a position of slight inventory liquidation in the first quarter of 1961. There was a further build-up 
in stocks of food stores, but at no greater rate than that which prevailed in the fourth quarter. 

As noted earlier, this development is associated with a small decline in consumer spending on food in 
the first quarter. 


The small build-up in wholesalers' inventories was centred in the non-durables group and was 
fairly widely distributed. 


Exports and Imports of Goods and Services 


Exports of goods and services were at a seasonally adjusted annual rate of $7.1 billion in the 
first quarter, about 4 1/2 per cent higher than in the preceding quarter, while imports of goods and 
services, at a rate of $8.4 billion, were up about 3 per cent. The merchandise account moved to a 
slight surplus. A decidedly sharp increase in payments on services, largely attributable to interest 
and dividends paid abroad, resulted in marked widening of the deficit on invisibles. 


The rise in seasonally adjusted merchandise exports, in the first quarter, of 5.5 per cent, was 
concentrated in exports to both the United States and the United Kingdom, with the increase to the 
latter country being particularly sharp. Merchandise imports in total. showed little change, with 
imports from the United States declining, and a sharp increase occurring in imports from the United 
Kingdom. 


The recent adoption of the Standard Commodity Classification for exports has temporarily delayed 
compilation of commodity detail which would normally be available at this time. There is, therefore, 
not sufficient information at present to furnish the detailed information on the composition of trade 
that is usually included in these reports. 


Labour Income 


Labour income in the first quarter was at a seasonally adjusted annual rate of $18.8 billion, 
slightly higher than in the fourth quarter of 1960. There was some increase within the quarter, 
following the small drop apparent at the turn of the year. 


For the most part, the changes in labour income by industry in the first quarter were fairly 
small. Forestry is a notable exception; labour income in this industry was down about 10 per cent, 
reflecting a considerably lower level of employment. Labour income was also lower in construction 
and mining, although to a much lesser extent. In all other industrial groups, including manu- 
facturing, there were small increases. In manufacturing, higher hourly rates of pay more than offset 
a decline in numbers employed and in hours of work. 


Corporate Profits 


Corporate profits before dividends paid abroad were running at a seasonally adjusted annual rate 
of $2.8 billion in the first quarter of 1961, a decline of about 9 per cent from the fourth quarter 
level. However, dividends paid abroad were unusually large in the first quarter, with the result that 
corporate profits as measured in the National Accounts (that is, after deduction of dividends to non- 
residents), were down 23 per cent. 


While some fall-off in profits was common to all major industry groups (with the single exception 
of public utilities, where there was no change), the sharpest declines were in wholesale and retail 
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trade where profits fell by 35 and 38 per cent respectively. These movements reflected the lack of 
buoyancy in consumer markets and the easing in some prices. In mining and manufacturing, profits fell 
by 4 per cent and 6 per cent respectively. The trend of profits in the individual manufacturing 
industries varied widely, but for the most part earnings were considerably improved in the non-durable 
lines and considerably reduced in the durable lines. As mentioned earlier, durable goods production 

was lower in the quarter, while output of non-durables was fractionally higher. Specific reference ' 
to three important manufacturing industries will indicate the diversity in the earnings experience in j 
the first quarter; profits were up about 3 per cent in paper, down about 5 per cent in foods and : 
beverages and down about 16 per cent in iron and steel. 


Profits dropped by about 10 per cent in transportation, communication and storage, while profits 
in the finance, insurance and real estate group were only slightly lower. 


Government Accounts and National Saving 


Total revenues of all governments, seasonally adjusted, declined by 1 per cent from the fourth 
quarter of 1960 to the first quarter of 1961. Federal government revenues declined by about 2 per 
cent, whereas provincial and municipal revenues showed little change. Total expenditures of all 
levels of government also declined, again by about 1 per cent. Thus, the deficit of the combined 
levels of government (on the National Accounts' basis) remained relatively unchanged, a moderate 
decline in the federal deficit being offset by an increase at the provincial and municipal level. 


Total national savings declined by 7 per cent from the fourth quarter of 1960 to the first 
quarter of 1961, on a seasonally adjusted basis. Within the total there were offsetting movements; 
personal net saving rose sharply, offset by an equally sharp decline in business gross saving. The 
latter reflected primarily a lower rate of retained profits. As noted above, there was no change 
in the deficit position of the consolidated government account. 


TECHNICAL NOTE 


A change in presentation has been made in Tables 1 and 9 of this report. In previous National 
Accounts reports, "Corporation Profits Before Taxes'' (line 3) has been shown after payment of divi- 
dends to non-residents, as a single total. The adjustment for dividends paid to non-residents is made 
because Gross National Product is a measure of incomes accruing to Canadian factors of production, and 
earnings of non-residents are excluded, by definition, from this aggregate. In the present report, the 
adjustment to exclude dividend payments to non-residents has been made explicit, and the item has been 
treated in the following manner: 


Line 3 - Corporation Profits Before Taxes and Before 
Dividends Paid to Non-Residents. 


Line 4 - Deduct: Dividends Paid to Non-Residents. 
This presentation of the statistics will be carried forward in future National Accounts' reports. 


In principle, in order to exclude the earnings of non-resident factors of production from Gross 
National Product, undistributed corporation profits accruing to non-residents should also be deducted, 
in addition to the dividend payments to non-residents. However, statistics are not available which 
permit the complete adjustment to be carried out in this way. Dividends paid abroad are therefore 
taken as an approximate measure of the profits accruing to non-residents. Apart from the highly irre- 
gular behaviour of the series in the first quarter of 1961, this treatment appears to have provided a 
reasonably realistic and satisfactory solution to the statistical problem. 


As has been indicated in the main text of this report, the unusually sharp increase in dividends 
paid to non-residents between the fourth quarter of 1960 and the first quarter of 1961 (seasonally 
adjusted), was the most important single factor affecting the movement of total Gross National Product; 
the greater part of the 1.2 per cent decline in Gross National Product in the first quarter is attri- 
butable to the sharp change occurring in this item. It is not evident that profits accruing to non- 
residents moved parallel to dividends paid abroad in the first quarter of this year. 


The Chart below compares the movement of corporation profits both before dividends paid abroad 
and after dividends paid abroad. The two series have shown a high degree of conformity in the past, 
and the first quarter of 1961 represents the only occasion in the post-war record in which a marked 


divergence has occurred. (The record of these series for the past decade is also shown on pages 12 
and 13.) 


CORPORATION PROFITS BEFORE TAXES 
Seasonally Adjusted 


(1957=100) 


After dividends paid 
to non-residents 


Before dividends paid 
to non-residents 


1950 ee a'@ 


1951 Loa oe! 


So PR hares 


1933 ie 


POD nee 2 


1 Js ee 


FwWNrFR 


Year 


PwWNre 


Year 


FPWNrH 


Year 


FWNhNe 


. 
FwWnNre 


as ee 


Seasonally Unadjusted 


Corporation 
Profits 
before Taxes 
and before 
Dividends 
Padidato 
Non-residents 


447 
602 
756 
ray 


222 


703 
788 
696 
638 


25025 


589 
724 
719 
669 


2,698 


608 
740 
681 
582 


2,611 


482 
602 
625 
581 


25290 


bye ys 
Pao 
844 
796 


2,905 


Deduct: 

Dividends 

Paid to 
Non-residents 


-80 
-98 
-61 
-165 


-404 


-83 
=J) 
-72 
-140 


-370 


-67 
-63 
-79 
-125 


-334 


-68 
-79 
-60 
-110 


-317 


“71 
-64 
-62 
- 130 


-327 


-108 
-74 
-68 

-145 


395 


Corporation 
Profits 
before taxes 
and after 
Dividends 
Paid to 
Non-residents 


Seasonally Adjusted At Annual Rates 
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2 hig -300 2112 
2,611 S317 2,294 
2,240 -320 1,920 
2,252 -304 1,948 
2,320 -316 2,004 
2,348 -368 1,980 
2,290 Uy 1,963 
2,592 -468 2,124 
2,808 -356 2,452 
3,140 -360 2,780 
3,320 -396 2,924 
2,965 -395 2,570 


= 


Sai |e ee 
Seasonally Unadjusted Seasonally Adjusted at Annual Rates 
Corporation Corporation Corporation Corporation 
Profits Profits Profits Profits 
before Taxes Deduct: before taxes before Taxes Deduct: before taxes 
and before Dividends and after and before phd hci and after 
Dividends Paid to Dividends Dividends Paid to Dividends 
Paid to Non-residents Paidito Patdeto Non-residents Ha iaues 
Non-residents Non-residents Non-residents Non-residents 


(millions of dollars) 


QQ) 


(2) 


(3) 


(4) 
(5) 


WONDAULPWNHrE 
. 


a 
Nr O 
piesa: 


_ 
wo 
. 


(1) 


(2) 
(3) 


(4) 
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TABLE 1. National Income and Gross National Product, by Quarters, 1960 and 1961 


(millions of dollars) 


1961 
z 
Wages, Salaries, and Supplementary Labour Income ........... 4,622 4,703 18,514 4,504 
Military Pay and Allowances 2... ccsesccsccvescccccesccccesses 129 134 509 129 
Corporation Profits before Taxes and before Dividends 
Paid to Non-Residents CL) Mrsccicrce.c:o 0 :anvsteectere cient oveisie ala velcveterere’ s 875 778 3,200 599 
Deduct: Dividends Paid to Non-Residents(2) ...... euofatenaleleterele -106 -132 -465 -160 
Rent, Interest, and Miscellaneous Investment Income ........ By/E} 582 617 2,302 596 
Accrued Net Income of Farm Operators from Farm 
Productions) im alec stereteree crete cleave orcielaisiaictercherersrersis/atcte erelelsielete 5 112 102 1,207 44 
Net Income of Non-Farm Unincorporated Business(4) .......... 460 550 582 2,105 440 
Inventory, ValuattoneAdjustment (5) a iecietecreraste) clersisisisie)«.<ie)crs'e/eta eta -34 -26 19 -57 22 
NEL eNATIONAL LNCOMEN AT OPACTOR COSTE. crc. ars sieiclsic cleteleiereie eievele stereo 6,137 6,738 6,803 27,30) 6,174 
EndirectslLaxes wless ious idl esa. a. «i cis-clere oreo! o(s\elers)e/siecatete’ ein oisisis 1,066 1,116 ibs hakys 4,389 1,094 
Capital Consumption Allowances and Miscellaneous ; 
VaTVOCAETON NAGI USEMENES Bos \ciele siete aleraletelercieie elesslelelelelerslereverclcteleiarers 1,008 1,091 MeL? 4,291 1,000 
ResidualetmronrOterstime te ms ecicicre cle cleisleieicie staleielelelsisieielatorersieisiele -86 -199 101 -96 -84 
GROSS NATIONAL PRODUCT AT MARKET PRICES .....cccccesccscccce 8,125 8,746 9,128 355959 8,184 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ........ccccccecccee | (8,120) (8,634) (8,972) (9,026) (34,752) | (85.155) 


In previous publications this item was shown after deduction of dividends paid to non-residents, it is now however in- 
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be 
combined, 

Includes the withholding tax applicable to this item, Also includes some net profits of non-Canadian non-financial cor- 
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income. 

Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

Includes net income of independent professional practitioners. 

See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1960 and 1961 


(millions of dollars) 


Personal Expenditure on Consumer Goods and Services ........ 
Government Expenditure on Goods and Services(1)(2) .....s.0. 
Business Gross Fixed Capital Formation(3) ......ceeceeccseee 
New Residential Construction ...........cccscccrcesccccces 
New Non-Residential Construction .....ccccccccccsscccesces 
New MachinerysandyE qui pment 1 .\.,.e1<crerersielsieve shelciereeisie eiclersieretate 
Value of Physical Change in Inventories(4) .....c..eccecccces 
Non-Farmobusinessp inventOr Lesa .sicisictelaicioleieisicicicielsicieieictelalsietsters 
Farm Inventories and Grain in Commercial Channels ........ 
Exports of (Goodswand ‘serv icesinc cccrccieccieve oie’ eleielere cisie sieveletsioreiars 
Deduct:, Imports) ofiGoods and Servicesy.. cc cc<cceece ce eiesicisie 
ReEsidua Le RLLOr OL ve St 1mAte iss cicls/eleie clerelcre clalslelelelslcicinie’s etaleleistalcrs 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......2.0.000% 


Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

For details of defence expenditures see Tables 6 and 14, 

Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 


eS? a 


TABLE 3. Sources of Personal Income, by Quarters, 1960 and 1961 


(millions of dollars) 


Wages, Salaries, and Supplementary Labour Income ........... 4,622 
2. Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds ......ee+s0. 


4,792 


-187 -176 -188 


Bemeiiiiteary, Pay and Allowances) 64. .0.ctccins cowie HI CKO GOO OS 129 Wy 
4, Net Income Received by Farm Operators from Farm 

ELC ed OMCH) Mrateraversie/sieis 6: si sieisve e'cle sie 616 SAGO OMEGA Acco Gan see 22 117 979 
5. Net Income of Non-Farm Unincorporated Business .......es.- ee 460 550 Sule) 
6 Interest, Dividends, and Net Rental Income of Persons(2) ... 668 658 

Transfer Payments to Persons: 

he From Government (Excluding Interest) ......ccceccecees ecee 
‘ole Charitable Contributions by Corporations ............ cisterere 
9. PERSONAL INCOME .......... JHdO0boOOKS DODO RUOEC plate! oiorete aeelehate eke 


(1) This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1960 and 1961 


(millions of dollars) 


Momerersonal Direct Taxes ...<ssccccecess eee JOOS Gow: dod oon Sob Sde 575 
De LICOMER TAX GST Seve aicisrereie-ote Ge esol ke les otters Boks averse ervelos Nossawieis 454 
3. Succession Duties .......... alerelototeletsionalcye alaielerelaterate)siereEtielelele ° 39 
ie MipBellaneous Wigs sicd'shs Gee bseiee es si A ORL OOE 6 CARES BRIE 82 
5. Personal Expenditure on Consumer Goods and Services ........ 5,581 
6. None Duicabil CMGOOGSIN tetets ie oleras ois ss) fereleisiovs <e-e elohers cceie\eishelersisrs 6 2,740 
Os DUCA Dem GOOGG meta elelelajeielslelele/oicks\ eee e/sielle'e s)e 6 1 6/nlele\ele) aie) eee ig ose 560 
8, Services(1) ....... Sian wueleler dlevs BED 0 GEICO TESA DGC AOS COOr 2,281 
PRMD ET OOMAIENG t SAV LUE U6101¢/c,ciefels ¢ eisle eo leis 6 slelesie/e\sloie sielere 6) shels eee 6 473 
10. Personal Saving Excluding Change in Farm Inventories ..... 711 
a1. Value of Physical Change in Farm Inventories ..... sehen stare oe - 238 
MPEEROONAL INCOME 555005050 ceed on ssccaisinseceeccs a RO ‘ 7,603 6,629 
fepekPersonal Disposable! Income)((2) ...<ccsc.00ccessclececsceccees (5,812) (6,035) (7,025) (6,212) | (25,084) (6,054) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


20. 
Zu 


7 ie 
oa 


7 Ye 
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TABLE 5. Government Revenue and Expenditure, by Quarters, 1960 and 1961 


(millions of dollars) 


REVENUE 


Direct Taxes <=) Persons |, « oe aeccs nats exanavare ats ateleleleevela sles ete ae sets 578 
Bederal .. csc BOGE Oe DODO CODOCO COICO SOMOS CS aerretete 506 
Provincial, and Municipals sssic.c. «.e:s1eeie'e sole claieis © e/eielie « alsjere sae 72 

Direct) Taxes = Corporattonse ...:c1c.cicic sicisisivicicin « Bieiejelaiels\erelehe’ s/sie vee 373 
BEdera le stavsistersre avers eterateis elute eieserelaerele iotelaveleialiersieletee) sic tefatete Rie sie 298 
(Federal Tax Céileccions) diate ee eet Seon: Bee Pic Son (364) 
PROVING Lal yore seiele ore SC OC OC ICLOLIOO alaxsistele etereieielove/ ol efe| sole aleielats rie) 

Withholding Taxes: 

Federal ..... Sietaie olaeteveieralatertrelstevets sl etetereroiels afel erotete ors sieleretere srerete 18 

Indirect Taxes) jee... FOIE CIID OUS bare eittee cise. cvareheisislale sieteserartie : 5 = Ly L55 
PEGeT al eretetctte sicrciavas ste ve letertleteveleversieteve erere see SRIEBOGOOOS wialeres aisle 541 
Provincial. and Municipal (6. 0.0.c6+<6 aicioriclaieve stare Rielete clases 614 

investment) Uncomey aic:cteicteiarcisieisccefet sie SEED AC ROHR OeIS DOnneG 243 
Bederali. ciersvsterstare AGING Bo DIAgIONIC eieeiorere AUWOOUS OOO OOOOGS V2 
Provincial and Meicipal. ser cheletrcieieieieicreteletereione erelereie ol eieteraterarene ilzAae 


Employer and Employee Contributions to 
Social Insurance and Government Pension 


ALINGS) Watalater nate eVatete slate e1se) 15/0) erates aiaterelavelcreletersialerelatetslaveteterarelersts 188 

Redera limciersisicctele a cleieieveis wiereiess b elsabevoucloveccrareicvetelousrere sree eters Sete 125 

Provincial and Magicical Se iade cis scacate Ses POSE SOCIO CIOLO BO COMIC 63 
Transfers from Federal: 

ProvincialeandeMunicipal: ce cste sie ce cee ticle ele sleln ore oleteretsleraicrs’ aie 241 
Total Revenue sera cictectclors.o 6 e1aie <isieieies erays ooj6 estele ale otierele ereieieeres ers ; 2,796 

Federal ..... Wiaeaveleioncsrece Sioa: sreiele ah cteyeie srevelerelonnversreelekoversveve erevers > A 1,560 

Provincial and Municipal ...... Skis, ave Soocoisieh ois aleleleisre s:erokelete: sieve ; ; 1,236 


TABLE 6. Government Revenue and Expenditure, by Quarters, 1960 and 1961 


(millions of dollars) 


EXPENDITURE 


Goods and) Serva ces i, sy.atwloicie creisiaresele.eicsaleiabavernsssa lalekeloiatanenelctoxs 1,491 1,533 1,953 
Federal. ..c ceciccs sss isle ies sievelenarersrelel er etelelsiersieleterelersretoterstetoreteretete 669 647 Use 
(Defence) ib PA siscekere acca sieiae oloisieie ol tect iole. afore: Mehervlol tele averterce sine (434) (349) (388) 
Provincial and Monfeinal Roe Sania meres Sickesotsveloretets eyerie 822 886 1,221 

Transfer Payments to Persons (Excluding 
Interestion stheyPubliic Debt)\* .:scc.cmate cciecwie cles ecvece ele 901 754 712 
FOGGT ALT a\cis:ateierelties'e/afeyerstetetsse stalasicbete rotaieteistetersicteterefersierers) Joc 581 494 437 
Provinelaland?* Muni cdpa live <.ccic sie estetecic.cles 04,0 eys.c cersietetietners 320 260 275 

Interest#onethe Public: Debtaik a acwcclets ticteec cine. ccteelns cccteeel 230 254 232 
Federalan iste ss efoverelololstetevere eee os, letetereis co/avevere a laleie ht cerelerereresere 168 169 
Provincial and’ Muntciipa leny. actette/ctere ticle efeteleieietetersia/cslefePersre (e's 85 

Subsidies sacle oes © aieleravejelererstas)« ciseetererats ela sie laieraietevereyeceleteleieleiete 


BEGGT Alar clavchs siete elec Slerelelelsta¥elsidiclelevelelsieeielcicle elstbisiereleieiers 
PLOWING AML - Giale's eiel eheyersverel revere coco.e a/oreletetere creie sieve. ete witie'e.t sfenersrte 
Transfers to Provincial and Municipal: 
Federal ..... oS ce ee cnisie eel Ce eccccrccecccccecccccnccces 
LOLSM IE XPENdLEULCD sve wsledisie elctoieraieiercietere crsisielerstarciate creiniete cinicreve 
ede rA linia atelfals sisleleletel vicisveiere's tia lalalele lisielelia <¥eie eleie' 6's isialeis sfafers.aiale 
PROvineLa Lande Muntc ipa Men isslercictele etetcvels alejeiors’¢ fore; eloatelele 


Deficit (=) eon Surplusia(s)e-cless sister ¢ afeletelels) fe cerelalelctelolslolele aie s 
Recerca aararcctcie ; Sieiieetele slardiaisielels ei dfolfa sta levaie teres atalle 
Provincial and Hinicipal Sialetelatate ee S416. 0.0'0 sisheleteiere ole: oteie 


Total Expenditure Minus Deficit or Plus Surplus ........ce0- 
Bedera la ois. Ais eccssetere eteis elelaieseieileieniahs BAO SAA BRO ARO 
ELOVAneL ak. ANG Mun. CLpa L baralale cree ctnialais elsisiorie ekels siotaieisicrs 


584 
507 
77 
sy 
282 
(306) 
70 


17 
1,174 
569 
605 
331 
129 
202 


188 
125 
63 


254 
2,900 
1,629 
1971 


1,739 

691 
(390) 

1,048 


749 


Eo 


ee ee ee eee 
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TABLE 7. National Saving Account, by Quarters, 1960 and 1961 


(millions of dollars) 


SOURCE 


HOrBOUeEeNeL GAY LU ls cc sleletaclels cis a's 's's se vic sists s se ciagie en © 46 


Ba tHeaemCLOSS AVENE fe cece sielee seis edie © eles ele erene chererece TOUS 
ndistributed Corporation Profits foi c..cccscvescce 38 
Capital Consumption Allowances and 

Miscellaneous Valuation Adjustments ....cccecesece 1,000 
Adjustment on Grain Transactions(1) .....cccccsecees -23 

Emventory Valuation Adjustment ..... ci cccecconcsccvecs 22 

Government Surplus (+) or Deficit (-) ....cccccsccccce -423 

MESiaual LELOR LOL ES tIMAL! ceiers overs syels wie avsle svererereve ae o10 ave 88 -84 

FLOCBIIS Maalate satel siecctarclonsiciele disjs's\aia stelejers siapave elassnele-spevesere’s De fesy? 1,003 


This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. National Saving Account, by Quarters, 1960 and 1961 


(millions of dollars) 


DISPOSITION 


Business Gross Fixed Capital Formation .......ccecccece 
New rresidentialy Construct tom | 60100 «custo cles 01 cwislesisiee 


New Non-Residential Construction ......cccccccecesecs 439 

New Machinery and Equipment ...ccscececciececvoces cise 563 
Value of Physical Change in Inventories .......ceeceee -33 
Surplus (+) or Deficit (-) on Current 

ACCOUNEEWLEN NON-RESLAGENES sic 5.0 cicie vow sisielse sities ceeee -341 
Begiaual Error of Estimate ss.) 5... Selec deccsdeecsess 84 


ADL ae crete ta etelsiere Bieieis «ele lie eie's 6 si0| els tis\6 01016 6,0 01456 0.9 .0,0 


= Bi si 


TABLE 9, National Income and Gross National Product, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


Wages, Salaries and Supplementary Labour Income ............ 18,340 18,396 18,600 18,720 18,514 Loe7o2 


Daun Viceryibayeatd ll ounces nee noe. ne es Se ; 496 500 504 536 509 540 
3. Corporation Profits before Taxes and before Dividends 
PatdrcorvNOn-Restaentg Cl)" occ con esis ciueclersie carers ASD ORCSE 3,344 3,144 3,216 3,096 3,200 2eoue 
4, Deduct: Dividends Paid to Non- SKaatdentst2) Rae. eieveieirs sieteiels -492 -476 -488 -404 -465 -744 
5. Rent, Interest, and Miscellaneous Investment Income ........ 2,376 2,304 2,364 2,404 PRS ET 2,452 
6, Accrued Net Tntows of Farm Operators from Farm 
PUOHUCt LOM (vate elciereletere elereisielsielsieiets aietovereretaisicvelelsiefelerel ele! okolerer 1,308 ibgalyya 1,164 Lyzse 15.207 i323 
7. Net Income of Non-Farm Unincorporated Business(4)iesaien ese es 2,140 2,160 2,060 2,060 2,105 2,000 
8) ealnventory ava luatLonsAd justmentiissis siciels ole sleitieleleje clele e sieisie eieleie -136 -104 -64 76 -57 88 
9, NET NATIONAL INCOME AT FACTOR COST ....... Rete cfeveie level overs (s: 010 eter 27,376 27,048 215300 27,720 23D 27,228 
LOpe gundt rect. laxess LESS EOUDSLOLES: a1. c1ers cieiclerseleltetecseiers aleiatetehcleistersie 4,408 4,420 4,320 4,408 4,389 4,520 
11. Capital Consumption Allowances and Miscellaneous : 
Valuation Adjustments <. se ccisiersie eleciere eeieiets sofelelereieievsierercrelsielete 4,288 4,260 4,268 4,348 4,291 4,260 
12. Residual Error of Estimate ....... Siel aravciovsl ayers) oie ex eleroreleveteteler ee sis -68 -172 -104 -40 -96 4 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES .......ccccccccecce ° 36,004 35,050 35,840 36,436 355959 36,012 
14. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) .......eesesseeees «| (34,696) (34,432) (34,676) (35,204) | (34,752)] (34,684) 


(1) In previous publications this item was shown after deductions of dividends paid to non-residents, it is now however in- 
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 mst be com- 
bined. 

(2) Includes the withholding tax applicable to this item. Also includes some net profits of non-Canadian non-financial cor- 
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income. 

(3) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(4) Includes net income of independent professional practitioners. 


TABLE 10. Gross National Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Personal Expenditure on Consumer Goods and Services ........ 22,896 23,376 23,420 
2. Government Expenditure on Goods and Services(1) ..........¢. 6,488 6,620 6 ,832 
3. Business Gross Fixed Capital Formation(2) ......e.ececseees ote 6,916 6,384 6,500 
4, News Residentiialy Construct Lonu cic ctesicielele cialcieleisveleieielercieroleielsie 1,640 1,396 1,444 
5. New Non-Residential Construction) oo. .cccc0cc sc clccs civics cis 2,608 2,476 2,584 
6. NewsMachinerysandsE qui pmentm ..crereicrele)eielovereteyereholelovelelol sletetevelelerere 2,668 72 S72 2,472 
7. Value of Physical Change in Inventories .............- aieleysteve 752 424 =132 
oe Non-Farm Business Inventories .......... SRS DUsTOUOUO ROO COOK 648 336 -176 
or Farm Inventories and Grain in Commercial Channels(3) ..... 104 88 44 
LOs SExports ofsGoodswand Services ccteierareicis c/s alcieieisis'e/ siere.ere eieleieleve Uae? 6,676 7,168 
11. Deduct: Imports of Goods and Services ...........6. sisteransiere -| -8,292 -8,100 -8,052 


125) Residual’ Errorgotiestimatewsnccectinc ciseleseieeeren eos 72 176 


13, GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..........-cee0% 36,004 300 


(1) See footnote 1, Table 2. 
(2) See footnote 3, Table 2. 


(3) Detail of Farm Inventories and GICC: 
Valueror grainecropmproductt OnW. ac cles cle\e elelclele/slelalelsislevevelorersie 
Deplettons of farmustocks) Off grainy. ...</cleec/s «:cielsieelsinicicle oleic 
Change cin’ livestockeinventorles’ <<... ces cicicinee oeeree cee 
Grainwins Commercial sChanne lai: ccicvetciera/vciuiarsicicvarete’eiataies cleievelerereke 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 3, Table 9). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 
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TABLE 11. Sources of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


. Wages, Salaries, and Supplementary Labour Income ........... 18 , 396 18, 600 

2. Deduct: Employer and Employee Controbutions to 

Social Insurance and Government Pension Funds ............ -728 -732 -748 -748 -728 
Sel ubaryeray. and ALLOWANCES! cys... tiene 016 6.05.0 sa eieitici sie ac.6. 0 overeteun 500 504 540 
4. Net Income Received by Farm Operators from Farm 

PROG WC EL On CL) m arere ssc petra oi scsregc. «(otk Mes este ons isso chs Meera s. sles afio? s tamer 1,296 1,100 1,180 L228 1,340 
5. Net Income of Non-Farm Unincorporated Business ............. 2,140 2,160 2,060 2,060 2,000 
6. Interest, Dividends, and Net Rental Income of Persons(2) 2,644 2,680 Zoe 

Transfer Payments to Persons: 

The: From Government (excluding interest) ............22eeeeeee 3,056 3,208 3,260 
8. Charitable Contributions’ by Corporations: 2.344. <0. 6... 40 40 36 
EMME ROON AGEN COMUnas,:clte sister's) steele isis. 00161 si'ol sel oie 'ele) itis sife\iaiverei si's| eyes e) oy6\ 6 elie 2796 27,164 27,524 27,884 27,932 


(1) This item differs from line 6, Table 9 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 12. Disposition of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


PeeePCESONS LEDLTE CEC LAXES:. (6 cjcns: svoreveroiele\ steueis e's Hob COC ONO DODD BO AGE 
Zn ENGOMED DAKEG Mater sisre cheers chet onetecoleysreretencen she//snaun level e sere ene’ oi. 6 aie onetene 922 
35 SUCCESS LONUDUETES baer cker cress) siee-o oo 8 aievalcr oie ROMO OD OCS Bisidin 156 
4. MESCOMLANEOUS: wave cles oka orcina o «© Se Od aio ee esexe Slee aia ter shiel'e. onsets : 228 
5. Personal Expenditure on Consumer Goods and Services ........ 23,856 
6. Non-Durable Goods ........ Sha avei orate Lol aresose: atoltel eh ohere feusbisy-aenels aerate 12,008 
ih DAD MGR COOG SE caeiepeuciel custewercls lens. ore Cavaheneisel s,s: 0,00 ee) eer sve, Gye: svelte 6 ore : 2,592 
8. SEmvsCe SCN terete pie cicie pisye ls aterenacstact acetals ai ssvarele va erWaNey 6 sv! sier'eis)'e Ao 9,256 
pomerersonal Net Saving . sce... 2 s\s.s0 e's 0000 Su pion ota oisiatele 1,780 
10. PERSONAL INCOME ....... S)avniahs .sferetsxauevens wnat shoteiele win sre aees oa Sistalictstere 27,196 27,164 27,524 27 ,884 27932 


(25,188) (25,504) | (25,084) | (25,636) 


SoS SOD OOOD DOD CIO ODOb COGS (24,956) 


(24, 688) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


= I707- 


TABLE 13. Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1 Direct Lanes — PELSONS  siiarete iets wales laecel alate (latalele rele 2,240 2,476 2,350 2, 380 2,296 
2 PEGE ie ly cere diese encityote stakatn ee cvelene: Seley Malet ols ol she lets teretoke 1,892 DESY 2,016 2,024 1,936 
Ss Provincial and Municipal ..........ce0s+se08-- 348 344 320 356 360 
Ala Directs Taxes = Corpora CLOMs le cies sl sie etevete eleie ete oicieee 24 1,436 1,408 1,428 1,344 
5 Federale jets cee sc) seme ie wieist el stareitete rset ctanstere 31 1232 1,148 16124 1,136 1,084 
6 (Federal Tax Collections) is <i. eecsalsac cette (1,276) (1,520) (1,424) (1, 312) (1,260) 
7 PHOVADC Da Go catia tere sr cveloce atelehs te tere e's toteMenatale ornate terete 292 288 284 292 260 
Withholding Taxes: 
8. Federale arc cre tree Mere/eic ro etmolaae sss ice atetiete ae! eaten 76 80 76 76 112 
De Mind TreCcteeLARG ay. cpt. aye wie als eteisichale + cle cioteteralsce or er avate 4,628 4,644 4,564 4,656 4,732 
10. HeEGeraly es ws oie We Pe ore histo Sheena os. « ors SUeNelene: obs obec tetete Zu? 2,204 232 2,196 PAMMES 
ie Provingd a lmandy Minded pally) 1. feteretettelsier st <telerer 2,436 2,440 2,432 2,460 25556 
12, SUnves trent UMGOme sje sercitmcuste sic ae whalers aile  olfetataletataiette s 1,072 1,040 . 13040 1,088 1,084 
13: PADS Alera wa ec te since se iate ls aitte wi stetsis sierstorastotake 368 348 332 368 364- 
Ws Provinctaleand Municipal) citer icles stotssisinisistecste iets 704 692 708 720 720 
15. Employer and Employee Contributions to 
Social Insurance and Government Pension 
EINE et orctic ape ate al tera as ote re tantal(s ate silo hi ci cl's) eGelletet eters note er teme 728 732 748 748 728 
16. GPA Ey ATW ly PateReS Hache ie CA RERRD OIG PA eOCO 0 CAO Ce EES 488 488 496 496 480 
Ais Provinelal sand Municipales. ty. cietacis stoi te cleielas tele ¢ 240 244 Doe 252 248 
Transfers from Federal: 
18. ProvincolalmandsMundetp aillinavenstenchoteelaperehe:sleretetaretsens 960 996 972 1,036 392 
LOR *VotalwRevenwe: Seiler same ss lewle'e BAAR ovstiersrevete ve 11,228 11,404 11,144 11,412 11, 288 
20. Bee wale wise scapstepaietaneiatetsvsha: ool otaueyal sacle tevey tel einer eran wremore 6,248 6,400 6,176 6,296 6,152 
se sees le sacle) cite ayaa tege elise tel ehe 4,980 5,004 4,968 SevLo 


(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals 
by four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in 
real property tax rates have been generally upward, this treatment gives rise to fictitious seasonal between the fourth 
dnd first quarters in the seasonally adjusted indirect taxes series. 


TABLE 14. Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) . 


EXPENDITURE 


LL; Goods) and Services <a. .s6cee. abate. octapalacchenonsteterelerele 6, 620 6,832 6,924 

2. Federale os crater ctersteie tsi eieia vpn ersieosie eereele eiekare oielfere 2,700 2,676 2,800 2,780 2,816 

Ss @Mefence) a... Nels outed cise aisicle eee eres eels (1, 528) (1,548) G29) (5716) (1, 544) 

4 Provincial: and Municipals c.).csaterse dees esse eee 3,944 4,032 4,144 4,140 

5. Transfer Payments to Persons (excluding 

Interestyon theyeublic Debt). «cites cen s 6 cele 2,920 3,056 3,208 3, 280 3,260 

6. Federals cep cao serie calor eoweaara Retietat ails sels. sree 1,896 1,896 2,060 2,080 1,964 

Te Provinclalvand Munted pal Mer ..:.css oieieheias susie eae 1,024 1,160 1,148 1,200 1,296 

Sof anterestionsthe Public: Debbi... cateremee + 6 ae 1,064 1,032 1,004 1,096 1,048 

9. Bederalietas «4 slavconerasheels aed ee ee ae ORIEN: © 764 Us 708 800 724 

LO Provineial. andeMuntelpal. ae oe... «acne Bh oesiai soo ake 300 280 296 296 324 
VSR SUD SL OLEGRT Bie aici orl, oo Ghe «nico MLeIebaiers ote nis theta She -< a, oats 220 224 244 248 212 
12 REdG RAE e. -< aio eeatte hale. o/s setae ein « soe cit the arth e ate iouete 208 212 232 236 200 
is PEOVLNCL AL ode c.'s ake le ote) sareuarare craiotel eis eheuegs eos. «om ahoret ere 12 142 2 12 

Transfers to Other Levels of Government: 

14. GOR BL a1 <\q saeaes oa, « otoreveilerehecetare elecnovetersetava;astalecel cate 996 yi? 1,036 992 
USsy Total Expendi turets.. 238.5. chem antes «se akeis Gite oe eae 11,652 11,928 12,260 12,584 12,468 
Té. WOM CTAB as sdareterinns io. sss cores weyereieie slleapus ciietde ese aia aes. 6,528 6,532 ATP 6,932 6,696 
he Provincial and. Munticd pals cic. ccreseie ss Se cme 5,124 >, 590 5,488 5,652 55 272 
Loe) Deficht =). ox Surpluss Chi ccs cist sisieiies.o nao eines -424 -524 -1,116 -1,172 -1,180 
138 BeGeraily Avcpers:a.stcsive, > coele siepe BNE a opo'e ects at adiowiates 2 aS -280 -132 -596 - 636 -544 
20. Provincial (and eMac pa li. sca steusistara' sheeol ceils, 6iotens -144 -392 -520 -536 -636 
21. Total Expenditure Minus Deficit or Plus Surplus. Lines 11,404 11,144 11,412 11,288 
22. Federal: a. spegetginitertels.apetaaisiotelere athe emuae onsite ee oes 6,248 6,400 6,176 6,296 6,152 


LS ansc bmoieiegceay oletih dha 5,004 4,968 5,116 
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TABLE 15. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


SOURCE 


BET SONA RNG LORY LNG see's: sas) <)cileic/«'s/0le e070 ele 016 6/018 618'0 


DEPOSI Nese GLOSS) SAVANE o15.40s-4 sere ea e'ere)e)e/ e's 616 41s) alive 01's 4,508 


2M Undistributed Corporation Profits ............ 260 


4. Capital Consumption Allowances, etc. 4,260 
Dis Adjustment on Grain Transactions(1) =i? 
6. Inventory Valuation Adjustment ................. 88 
7. Government Surplus (+) or Deficit (-) -1,180 


Residual EYrroreOL EStEMACE. bs ccvcc eles. 0 die ewes eiars 


see wer ere rrr er eer esoeresesresesreeseesee 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 16. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


Business Gross Fixed Capital Formation ......... 


Dis New Residential Construction ...............26- ihesyly2 
3 New Non-Residential Construction .............- 2,408 
4 New Machinery and Equipment .............eee05 2,488 
5. Value of Physical Change in Inventories ........ 76 
6. Surplus (+) or Deficit (-) on Current Account 

MATRENOH=ReEBT dents area sineieaeeccnae pala cceew ae -1,276 
femeResidual Error of Estimate ....50cccc0ccecsee008 -8 
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STATISTICAL APPENDIX 


Gross National Expenditure in 
Constant (1957) Dollars, 
by quarters, 1947-1961. 


GROSS NATIONAL EXPENDITURE 


Seasonally Adjusted at Annual Rates 


Billions of Dollars 


Current Dollars 


PUP EEIV TE TTEIV TOT TIEIV OE TIEIV OT TIVE TEV TET IV TTI ETE ETT TIVE TET ETT EVE THEI TT vet 
1947 1948 1949 1950 I95I 1952 1953 1954 1955 [9565957 1958 1959 1960 ‘6I 


PERSONAL EXPENDITURE GOVERNMENT EXPENDITURE 
ON CONSUMER GOODS AND SERVICES ON GOODS AND SERVICES 
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Current Dollars 
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Seasonally Adjusted at Annual Rates 
Billions of Dollars 
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INTRODUCTION 


With this Appendix, seasonally adjusted quarterly constant dollar estimates of Gross National 
Expenditure and its major components are published for the first time. Heretofore, the constant 
dollar estimates were available only on an unadjusted basis, with the year 1949 as the base period. 
The present set of data presents the series in seasonally adjusted form, and in addition, on a new 
base year, 1957 = 100. The complete post-war record for both unadjusted and seasonally adjusted data 
is published here. In future National Accounts' reports, both series will appear on a regular basis. 


Changes in the value of Gross National Expenditure arise from changes both in quantities and in 
prices. The constant dollar estimates are designed to remove the effect of price changes from the 
value data and thus to facilitate an understanding of movements in real production and changes in the 
direction and rate of growth of real consumption and investment. 


Since both the deflation and seasonal adjustment processes are attempts to derive basic underlying 
movements from actually collected statistical data by means of mathematical techniques, quarter-to- 
quarter changes in the constant dollar series are subject to a margin of error greater than in the 
current dollar series. This point should be borne in mind in interpreting the data, and little 
significance should be attached to small changes in either the constant dollar series or in the 
implicit price indexes. 


Uses of Seasonally Adjusted Constant Dollar Estimates 


The seasonally adjusted constant dollar series are useful in providing an assessment of the pace 
and focal points of changes in real production and in prices. For example, from the cyclical trough 
in the second quarter of 1954, to the peak in the fourth quarter of 1956, the change in the value of 
Gross National Expenditure was 29 per cent. In terms of the constant dollar accounts, however, the 
change was only 21 per cent. In this same period, the most significant price increases (aside from 
government expenditure on goods and services), were in capital goods which increased in price by 10 
per cent. Thus, at times of significant price and value changes, the constant dollar accounts provide 
an essential tool for evaluating real changes in production, and in assessing these changes in terms 
of the major demand components. 


For any published component of Gross National Expenditure, as well as for total Gross National 
Expenditure, the current dollar series divided by the corresponding constant dollar series will yield 
an implicit price index that is currently weighted. Such price indexes may be derived both for the 
unadjusted and for the seasonally adjusted data. Quarter-to-quarter changes in these indexes reflect 
not only pure price change, but also changing expenditure patterns within and between groups. For the 
unadjusted data, these changes in expenditure patterns are significant because of seasonal variation. 
The implicit price indexes based on the unadjusted data, therefore, should not be used for price 
analysis. In the case of the seasonally adjusted data, however, only small changes in expenditure 
patterns occur and the implicit price indexes usually provide a reasonable measure of price change. 
The data are more accurate for the period that has been re-based, i.e., from 1956 to date. 


Method of Seasonal Adjustment 


A seasonally adjusted constant dollar series may be obtained by either of two methods. The first, 
known as the direct method, involves the seasonal adjustment of the constant dollar data themselves. 
The second, known as the indirect method, involves the deflation of seasonally adjusted current 
dollars with price indexes which have also been adjusted for seasonality. Both approaches have been 
used in deriving the published estimates. 


A problem inherent in the indirect method of seasonally adjusting the constant dollar data is the 
difficulty of seasonally adjusting price indexes. The irregular component of price indexes is 
generally large in relation to the size of the usually small seasonal component; the latter is, there- 
fore, at times hard to identify. On the other hand, the direct method of seasonal adjustment requires 
that differences in judgement do not occur in the estimation of the seasonal component as between the 
current and constant dollar series. 


Both approaches were tested for major components of Gross National Expenditure. The tests 
showed that the differences in the resulting constant dollar series were usually small, so that in 
practice either the direct or the indirect approach could be used. Since most of the current dollar 
series in the period 1947 to 1956 inclusive, had been seasonally adjusted by the electronic computer, 
the constant dollar series were also adjusted by the computer, in order to ensure consistency of 
treatment. 


af 78s = 


For the most part, the current dollar series from 1957 to date had not been adjusted on the 
electronic computer program, but were carried forward by manual techniques. In order to ensure that no 
inconsistencies developed in the derivation of seasonal patterns as between the current dollar and the 
constant dollar series, the indirect method of seasonal adjustment was employed; that is, the seasonally 
adjusted current dollar series were divided by a set of seasonally adjusted price indexes. Thus, the 
constant dollar data for both time segments -- 1947 to 1956, and 1957 to date -- were seasonally 
adjusted by the method best calculated to ensure consistency as between the current and constant dollar 


estimates. 


Re- Basing 


The 1949 constant dollar series, as formerly published, valued Gross National Expenditure and its 
components in average, annual 1949 prices. It was decided that prices of a recent year would be more 
appropriate for valuing production, currently. For this reason, the component series of Gross National 
Expenditure from 1956 forward were re-valued with the average annual prices prevailing in the year 
1957. The Consumer Price Index of the Dominion Bureau of Statistics has recently been revised to 
incorporate weights based on the 1957 Family Expenditure Survey. Since approximately two-thirds of 
Gross National Expenditure is deflated with price indexes from the Consumer Price Index, 1957 seemed 
practical as the choice for a new base year. 


The period from 1947 to 1955 inclusive, remains on a 1949 weight base, although it is expressed 
in 1957 dollars. This means that for the years 1947 to 1955, there will be no change in year-to-year 
movements between the 1957 dollar series, and the 1949 dollar series heretofore published. Each of 
the major components, as well as total Gross National Expenditure has been arithmetically converted 
from 1949 dollars to 1957 dollars. The conversion factors are based on price relations in the year of 
overlap, 1956. As a result of this conversion process, the components will no longer sum to the 
aggregates. Adjusting entries, reflecting the difference between the sum of the components and the 
aggregates appear in both the unadjusted and the seasonally adjusted data for the period 1947 to 1955. 
No statistical significance should be attached to these adjusting entries. 


For a more detailed discussion of the concepts and methods underlying the construction of constant 


dollar data, the reader is referred to the National Accounts, Income and Expenditure, 1926-1956, Section 
a Bae 
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TABLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61, 
Unadjusted for Seasonality(1) 


(millions of dollars) 


1947 (2) 1948(2) 
I II III IV 


1. Personal Expenditure on Consumer Goods 
GEOL LOCH Bis cclaie ates see, a'e's oss ale oe oi 


2 MOM DUT AG TE GOOUS je. ttre els o'etslslers ares etiete 
By PMID Le GOOUS | «oie eke ccic se cas eels ove cols 
4. DCENMLCSS 4 Wet ietes. cc cre wit oe carole chores ae orenere 
a PVM CARE ELe s se¥ele ts 616s se" e ce she cielo e, © 


6. Government Expenditure on Goods 
Ere ERS ie eo ein oo OCIS. Ox TO OIOOC 


7. Business Gross Fixed Capital Formation . 
8, New Residential Construction ......... 
9. New Non-Residential Construction ..... 
10. New Machinery and Equipment ....... Sto 
Ti. OMUS UL S SUIEEY ic ihaveic cerns e/g aie cise se 0 6 
feemcneanre in (NVeENtoOries <.....cs ccwceses 
ig Non-Farm Business Inventories ...... ot 
14. Farm Inventories and Grain in 
ConmerciainChannels” ¢ 36.0 e ces ec dees 
ES. Adgust ing EMERY? <.clve.c sc ocwlele ss orsin ee ais 6 


16. Exports of Goods and Services .......... 
17. Deduct: Imports of Goods and Services .., 
18. Residual Error of Estimate ......... Melee 
Hoe sad juscting Extry~...>.. nee Cuctete eee ste See. el 


20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
KGS 7) DOLIBARS® wc cictereto'ss cieveereters se overs oe 5,962 5,085 


1949(2) 1950 (2) 


1. Personal Expenditure on Consumer Goods 
BANGED ELV ICOSN a liisiaiaie's ties el eis's cree s16 ree «oie 25989" 30450" 37,382" 3,816 | 13,637) | 3,266 9+ 35646 - 3,613" “4500781 14) 542 


ie Non-Durabile GOOdS Vth sic o.oo cieic.e vic se oe 525 1,806 1,830 2,058 Ti 2nd 1,636 587 5 1,896 2,142 7,549 
oi PE DOILCTGOOGS cine cette sicie oir sieieie cee 6s BID 236 347 327 403 Tess 336 419 429 457 1,641 
4. SOL VIECOS: cts ti oict. ec eters s aie eee te Sie eterets te 1,274 Vj, 314 1230 Loar 5, 169 1327 1,364 1,285 1,413 5,389 
335 AGHUISELMG ETICLY,, ccs cece es 06 so8 s% © ar -46 -17 -5 4 -64 -33 -12 3 5 -37 
6. Government Expenditure on Goods 
QNGWOCT VL CES Ries sc leis loi erercle't eleitie «ieee “aA V2 652 888 863 3,175 887 677 887 898 | 3,349 
7. Business Gross Fixed Capital Formation , 958 iL ssi Kory 1133) 1,092 4,350 966 1,208 Zug 15150 4,543 
8. New Residential Construction ......... 213 311 312 285 Leb2t ad bil 309 339 Swiyl 15,176 
9, New Non-Residential Construction ..... 278 319 380 374 L35L 297 Sysyil 411 390 1,449 
LO. New Machinery and Equipment .......... 463 53:2 439 430 | 1,864 449 543 466 447 1,905 
i EGNUSt ENE ETUELY,  cicterclale's c,clers oe «wis svel eros A 4 bi 2 3 14 3 5 3 2 13 
12. Change in Inventories ......... alol einiotetetel -118 -116 732 -444 54 -155 -51 909 -87 616 
133 Non-Farm Business Inventories ........ 180 35 38 -67 186 124 119 -22 272 493 
14, Farm Inventories and Grain in 
Wonmercial Channels’... .% os see eee -210 -112 530 -292 -84 -201 -118 705 -249 137 
15. Bopusting, ENCLY: sisi ss/ecsie's seisis ole viele ee -88 -39 164 -85 -48 -78 -52 226 -110 -14 
16. Exports of Goods and Services ....... Bat LSO28F) AG i212: 1,261 1,269 | 4,770 995 1,204 1,261 1,283 | 4,743 


17. Deduct: Imports of Goods and Services .. | -1,020 -1,309 -1,137 -1,115 | -4,581 |-1,019 -1,291 -1,256 -1,437 | -5,003 
ioe Residual Error of Estimate .......see00: 23 81 -11 -34 59 -4 5 150 -64 87 
BermeeUSc ANS. ENNELY |<. 6.0 1s oveje.s 66:00 20/0010 5,010 015 6 -5 ital 181 -25 162 -15 27 208 17 237 


20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
Mele) DOLLARS)... cisicie/s'e\o\elelsi* ss oie eel 016 © 4,627 5,148 6,429 5,422 | 21,626 4,921 554252 865990 Soe TA Zag: 


See footnotes at end of table. 
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TABLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61, 
Unadjusted for Seasonality(1) - Continued 


(millions of dollars) 


1951(2) 1952(2) 


1. Personal Expenditure on Consumer Goods 


BNORO CLV LCOS Avo -vckmierel ele ABC A DiC OIC arene 
2 Non—-Durabke! Goods! eke shew « <teelecle ms eieherd 
3 Durable Goods ..... CRE RC Ph OCIDEE MekeaeteneLs 
4, SGU CES. tht, ders ie atetol ous A aye FOR OR 
5 Adjusting, ENEKY 2.000.060 crs ee cescees 


Government Expenditure on Goods 


ANG CLVULCES” sisi o aletelelelsieianetenel ate teisieretete 

7 Business Gross Fixed Capital Formation . 
8. New Residential Construction .....%/0. « 
9. New Non-Residential Construction ,..... 
10 New Machinery and Equipment .......... 
ll CTS tol TNC) catatey gta ais)eiet atin elle Saco sue 
re Chance ait Luvern COMESE ic «cssteleielel « oleletens ow 
Le Non-Farm Business Inventories ........ 
14, Farm Inventories and Grain in : 
Gommercial, Channedisi~..<.. ./sje1ss..)6 Soo ane 

Ley Adis dis WME. <peeiereicte.« BO OIG OC arate ta 


li6 “Exports ‘o£ Goods! and (Services) <<j.<% 0.0 


17. Deduct: Imports of Goods and Services .. 


lee Residual Ernor of E'stumate ont... «sic + stares 
BOSE WAG is tee im atsyaate toc cheustanetersve eterenel« CuO Oe : 
20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(CUS a DOLEARSS <<, sxeretevebe o1<tepereens amano ac ° 
1953(2) 1954(2) 
I Il LIS IV [. a fg PE IV Year 
1. Personal Expenditure on Consumer Goods 
AIS OL 1 COS seven tetereiore «+ eT tehote ole a 25880 4,216 4,045 4,567 | 16,658 3,842 4,273 4,195 4,734 | 17,044 
250) Non=Durnabilie Goods’... se ©. ateterenie cleat e 1,849 2,088 2,085 2,413 8,435 1,854 Des U3} 2e'67 2,516 8,650 
Sem Durable Goods 2... . BOL RO ©) oF ONO O.cAC 450 550 463 526 1,989 441 Sag, 473 2s) 1,976 
me SCLVCESY <1 eee Ueto) oye eteente + aksiehetoeds «is -steteters iby Ska) 1,597 1,509 Le23) 6,306 ie 1,647 15570 1,695 6,509 
Dee AG istint. hinvtiny a5. Aneto Poa oR Oar : -46 -19 -12 5 -72 -50 -26 -15 - -91 
6. Government Expenditure on Goods 
andaServicesm:..... sic Fe ekarac se eee yevass ele epstelere Soy 1, 190 1,436 1,308 S525 1,220 1,167 1,408 1.303 5,098 
7 Business Gross Fixed Capital Formation . 1,192 11, 516) 183 L393 5,628 1,138 1,445 1,415 1,342 5,340 
8. New Residential Construction ......... 232. 328 362 356 he 2H} 239 326 381 389 1,35 
on New Non-Residential Construction ..... 368 454 580 514 1,916 382 449 549 487 1,867 
10 New Machinery and Equipment .......... 589 725 590 522 2,426 55 665 485 465 22 130 
11 PNA hok sep hee leat” An clot ons AC. Oo BOO AG Hoe 3 3 il 1 8 2 5 - 1 8 
125. Change in Inventories: ......2% SAECO © ote -187 -79 1,414 -500 648 -156 -131 621 -571 -237 
13. Non-Farm Business Inventories ........ 124 226 102 -56 396 155 Lo -53 -168 -47 
14. Farm Inventories and Grain in 
Commercial Channel's) 4... ples os, os siete. . -225 -213 1,005 -342 225 -223 -112 507 -320 -148 
LS Adiustinot Britazy 9. feyss.sie.ccidee ore cieertee sip -86 -92 307 -102 Daj -88 -38 167 -83 -42 
l6,- Exports of Goodsrand Services®....% ee. 1,201 1,474 1,565 1,462 Deyo 1163 1,349 1,483 1,481 5,476 


17. Deduct: Imports of Goods and Services .. | -1,442 -1,709 -1,599 -1,513 | -6,263 | -1,355 -1,573 -1,471 -1,562] -5,961 
Ise eRestdvalehrroam of Estimate... ane 60 -3 -89 -124 -156 85 -3 -26 -41 LS 
Oe Adie in oo Bimticy: -./cerctate nu >etensnets ein sie anh eters ae -76 -35 253 -85 Sy/ -50 -36 114 -89 -61 


20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
GLO57))s DOLEARSE. ..Rae sis <3 Arson OO siete 5,895 6,564 8,558 CEbOSa 275525 5,887 6,491 T3739 65597 26,714 


See footnotes at end of table. 
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TABLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61, 
Unadjusted for Seasonality(1) - Continued 


(millions of dollars) 


1955(2) (4) 1956(4) 


1. Personal Expenditure on Consumer Goods 


and Services'..<...2. ta Waits lo alters Cate arc “ale tehiie. « 
2 Non=DurablerGoads(3))%. sieeve shaw sree estate 
NS DuravLerGoods: 1.5 6s. atalel alee la fetteitePone 5 
(6 BEIT OCS )) Mls the’ Rithche ciers oo create note ee A 
5 INCHES ICT) SRI TVET Ys ca Velote laite lo-tovelie Vollatte ves setetiet eben 


6. Government Expenditure on Goods 


POC EVAL COCHIN tai, tales ine ale\'el elle te lelets rete Xote 

i Business Gross Fixed Capital Formation . 
8 New Residential Construction ........ ° 
2%; New Non-Residential Construction ..... 
10. New Machinery and Equipment ......... ° 
a: AGARSCINGOEMELY cer eis ere sites sls BODO OT : 
re CHANGE EL LNVEMtCOLECS ) Siers ose Geis vee iecelolele © 
13. Non-Farm Business Inventories ........ 
14, Farm Inventories and Grain in 

Commercial iChannelsy 4.05.5 dele: wai e'tetenrs 
LUI AUST p EILGLY® wiveheetaie svete: clekelece ve ate lereve 
16. Exports of Goods and Services .......... 


17. Deduct: Imports of Goods and Services .. 
le eeResadual’ Erroreof EStimate: sc. siclelelee 
tO Adwusting Entry» ..1. <0 SAODGGOOOUGOS eee 


20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
; CL957, IBDOLWARS, Betsy. :.veretorere a ttarcteier a's atereler rs 


6,075 73005, 85785 


1. Personal Expenditure on Consumer Goods 


ANGMS CEVA COSI ‘ofa cee clefsiloiers!steiss ols cecccce 4,629 55028 Ga Way 5,461 | 20,072 | 4,786 Dig 2z 5,094 
2 Non-Durable Goods (3) ee sevcssesecves ar 1h 31938) 2003 2 DDo 3 O01 | PLO, 402 2,422 Zee De 
Bre Duma DEM GCOOGSH sr. taralsleleloie! stele eitels) aie! e) > SOsOtEC 518 677 609 626 2,430 532 681 598 
4 DET COS ()) Reeteta lots ets ofess70% BO OOS Pieters WA Tdes: 1,843 Lees 1,824] 7,240 1,832 1,910 1,904 


5. Government Expenditure on Goods 


ANGE SEE VAICE SH tee lale isttel's.'s alelstelofetelelstatetelel or 1,309 1,343 1,623 1,447 BP 29 1,394 P77 
6. Business Gross Fixed Capital Formation . L555 1,998 13999 1,783 1335 38> 1,850 1,878 
Phe, New Residential Construction ......... 251 359 391 408 1,409 298 449 481 
8. New Non-Residential Construction ..... 582 776 946 799 SLOS 526 709 842 
s) New Machinery and Equipment ..... Cnt O09 RD 863 662 576 2,823 561 692 555 
Ome Ghangerd ni InventOrles) siete «.ciciee'aiele sisiais : 114 -29 546 -400 231 -277 -252 546 
A. Non-Farm Business Inventories ........ 366 29 -9 -81 305 -1 -123 -72 
2 Farm Inventories and Grain in 
Commercial Channels ............. aisle -252 -58 5)5)5) -319 -74 -276 -129 618 


iSeeeExports of Goods ‘and ‘Services .. 66.680 T399 1,574 Wy 7At 1,647 6,391 15393 1,634 O72 
14. Deduct: Imports of Goods and Services ..| -1,852 -2,130 -1,973 -1,858] -7,813 |-1,625 -1,923 -1,838 
ismeekestdual Error of Estimate. ..ccsc<seeses 84 88 -72 -129 -29 TS 30 -122 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
KBD 7) DOLLARS ies s'oe cere ere'e'e © ceevccee 7,238 7,867 8,853 TOOL esl 909 7,106 7,855 8,947 


See footnotes at end of table, 


IV 


5,700 
3,087 

655 
1,958 


1,524 
1,714 
494 


690 
530 


-341 
-10 


7331 


1,673 
-1,942 


-126 


8,202 


Year 


19,478 
95996 
2,951 
6,951 


5,664 
7,014 
1,567 


2,666 
2,781 


1,086 
812 


274 


6,333 
-7,921 


-146 


31,508 


Year 


20,702 
10,632 
2,466 
7,604 


5,964 
6,827 
15722 


2,767 
2,338 


-324 
-206 


-118 


65972 
39328 


-103 


32,110 


a 2 


TABLE 17. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61, 
Unadjusted for Seasonality(1) - Concluded 


(millions of dollars) 


Personal Expenditure on Consumer 
Goods and ServiceS ...ceeeececee 


24 Non-Durable Goods(3) ...ce.sceese 2,639 
3, Durable Goods .....<. dudtatatere! sett r 550 
4, Services). sess. < adtetetals Ao 2,076 
5. Government Expenditure on Goods 
ANGUSEEVIECES wristera’e eis ats la ste-ptateieratye 1,413 
6. Business Gross Fixed Capital 
BOLMAtHOU Paiy)oai ee erste a a eae ac oF ohn ahaa a 1,188 
if New Residential Construction ... 265 
8. New Non-Residential Construction 405 
a New Machinery and Equipment .... 518 
10. Change in Inventories ........se-- -16 
ML Non-Farm Business Inventories .. 219 
1b Farm Inventories and Grain in 
Commercial Channels ......<0. -235 
13. Exports of Goods and Services .... 15536 
14. Deduct: Imports of Goods and 
SEEVLCCSE cus ciclars clete tele: ejslelaiere a’oveisl ere -1,813 
15. Residual Error of Estimate ....... 78 
16. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1957) DOLLARS ........ 7,376 8,161 9,231 8,443 7,676 8,192 9,396 8,543 7,654: 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, which can be derived by 
dividing the value figures in Table 2 by the constant dollar figures in Table 1/7, are not suitable as indicators of quarter- 
to-quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be used 
as a measure of price change. 

(2) For an explanation of the adjusting entries, see the technical note. 

(3) Beginning with the year 1955, the classification of the items electricity and gas was changed from services to non-durable 
goods. The following gives the data from 1955 to date. 


Gas and Electricit in Millions of Constant (1957) Dollars, b uarters, 1955-61 
Seasonally Unadjusted at Annual Rates 


First Second Third Fourth 

Quarter Quarter Quarter Quarter Year 
LOD irelacsets icles 73 63 D3 65 255 
OS GS erocttetets . 81 73 60 WZ 286 
OD here taic lee 92 79 64 82 317 
LO5SSA ee ae se 104 86 69 90 349 
LODO erecta « 118 98 74 105 395 
RO OOM sree ois sisus 133 107 83 107 430 
EO ON ere OG 137 


(4) Annual comparisons between the years 1955 and 1956 are quite valid, but comparisons made on a year-over-year, quarterly 
basis should not be made with the seasonally unadjusted data, because the linking process introduces some distortions into 
these data. 


ee 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61(1) 
Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1947 (2) 1948 (2) 
I II III IV I EL DEL IV Year 


1. Personal Expenditure on Consumer Goods 


BROMO OT LCOS Mie . cletpie ciols © clskticvwiels «: oieiate 13,356 13,308) 13,384 13,048 12,904 12,996 13,047 
2 Non=Durable Goods siiikis's «« slele's.0's so ssicne 7,492 7,480 7,504 7,244 7,140 7,160 Wglo3 
3. Dusb lle Goods ths: chats a's. « o\0 tsls oo -0; oi aon ToGo = 1108 1,140 1,072 1,040 1,072 1,092 
4, GUNA C Bins eisctitae Me. is. iteettsis\ se: slates ate sos ae, 4,672 4,704 4,720 4,752 4,760 4,808 4,807 
5 BOE C LDS VERE DOY 1s. «ofl wio o' oislsisin's «> nieleinre 2 16 20 -20 -36 -44 -35 
6. Government Expenditure on Goods and 
SHEET GS 3aI6 dgigke 30.06 GOIN Oa: 3O Some ook 2990 me 27 90m 21028 2,808 2,804 2,836 2,839 
7. Business Gross Fixed Capital Formation . 3,492 SVC 3,960 3,956 
8. New Residential Construction ......... 868 664 992 901 
9. New Non-Residential Construction ..... ; 1,020 1,192 1,264 1,248 
10. New Machinery and Equipment .......... 92. 1,812 1,692 1,798 
ti; OSS CRO MEMELY «oie! ole cross sie lolete ee 0s eele's > 1 4 12 9 
Pere Changercin: Inventories 5)... . .icteisis « «+s sie 924 -248 428 96 
13. Non-Farm Business Inventories ........ 1,092 -220 364 86 
14. Farm Inventories and Grain in 
Commercitaleichannels)..\.'.eisiei «| +) -teleie -36 -44 76 14 
Ls AGUS tho) EME Y: Fs, sieiieisenela 0 eleieielte.s\o.ch stele ve -132 16 -12 -4 
16. Exports of Goods and Services .......... 5,008 4,988 5,000 4,975 
17. Deduct: Imports of Goods and Services . -4,888 -4,428 -4,440 -4,458 
oe) Residual. Error) of Estimate ...4...... se. -160 320 -108 52 124 
ee AGQUBEIANG EMENY! <.-<'s skles « «ss clsisioie's. a sleier 428 204 308 212 242 
20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
CEOS) DOLLARS tee Fare ois, cia otis 's .0- 1 ote eee. cuedenels 19,896 20,908 20,424 20,364 20,764 20,980 21,176] 20,821 
1949(2) 1950 (2) 
I Il ELT IV it Le BBL IV Year 
1. Personal Expenditure on Consumer Goods 
BG BOOT VLC OS tae latter «is cateve cvs (a 4\etetohesetere si 3tete 13,040 13,764 13,832 13,912] 13,637] 14,332 14,360 14,704 14,772] 14,542 
2 NOH=DULADLeICOOd'S  ccsrleltyels:s. «ste vene se! siel(di 0! oie On940 9 5 7.5296.8 97/900.) 7:,840)|) 7,209.1 675096. §75460 17,528) 975612) °7 549 
3 Durabie Goods\\,../...< sss « ie (ehetoheuote oi ecetete TOO pee SOOM nL Sooem al. Soo) (ei Shon tao 202 | ov.) / OS eee de OON med Oa! 
4 BEV MICO Sierie cast she golfese/.0) ole enone, so sche uche. 6: a alave S,O520) S,LOOlm Ds 22Gme Oe SON 5, kO9N 5 236, 55.372. 7. 5,454, 5504 ee >, 309 
5 AG PUGS CLS UEIDETY, (lero, etelete os eis st etsteve 6.0 cists -88 -52 -64 -52 -64 -20 -48 -36 -44 -37 
6. Government Expenditure on Goods and 
Sen AlGach S55 Sata ba oo aeons aacmioean 4 2O20 5 = OO SO DOME oe O44i lees, LFD. |) 35296 3,296 935332, Bxa720e3, 349 
7 Business Gross Fixed Capital Formation . A Oi2 8 4,332.8 “4 eee 4,364] 4,350] 4,436 4,484 4,628 4,624) 4,543 
Be New Residential Construction ......... Zola eee oes a 20a LQ) eS Oe) Ls. 208 sem 208h— L276 
9. New Non-Residential Construction ..... 11824.7 E3321 ) L356 £3392 1, 35k L54L62 01,5456 6 15468 1,456 | *1,449 
10. New Machinery and Equipment .......... E9045 PyS68 8 U5852.5 L832.) 158647) 158520 SI 884> 91594005 91,9445)" 1, 905 
ig AGWUSTANRAETLENY \iai1s efoto rs c. o10\'e\ehsi'e: 5. 1015i06vele «ie 16 Wy 12 16 14 16 8 12 16 13 
ize change in Inventories 2... ...0052.ec0e05 304 -48 252 -292 54 396 352 240 1,476 616 
23. Non-Farm Business Inventories ........ 396 140 296 -88 186 184 320 104 1,364 493 
14. Farm Inventories and Grain in 
Commercial. Channels) a... ...isis os sleiai esr -36 -128 -12 -160 -84 176 52 112 208 137 
iS. WEMISCING EMOUY, ci sj-tatsts cis's o\cleve ee. 61s js/0 ae. -56 -60 -32 -44 -48 36 -20 24 -96 -14 
| 16. Exports of Goods and Services .......... GaG0ie 4.84515 4,702 47.80) 457701) 45588) 9 945788 64,7000" 45396745743 
17. Deduct: Imports of Goods and Services .| -4,664 -4,812 -4,544 -4,304] -4,581] -4,660 -4,792 -5,000 -5,560 | -5,003 
feo. «Residual Error of Estimate ..........2.+ 160 12 -180 144 59 -12 -96 564 -108 87 
Meer GUSGIng Entry ici. 0. osteo sels foie e's ccs ors cles 192 136 196 124 162 216 208 156 368 237 
20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
HEL Deaf) OLEAN S iets (5, cheats, store. a: otal sVoie ior ohotake 20,980 21,496 21,956 22,0721! 21,6261 22,592 22,600 23,324 23,940 | 23,114 


| See footnotes at the end of table, 


sis 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947 -61(1) 


Seasonally Adjusted at Annual Rates - Continued 


(millions of dollars) 


1951(2) 
it ie THE Iv I Il 


1. Personal Expenditure on Consumer Goods 
ALIGNS CEVA CES: Morcis tore cle tes alters. 4 otaane lovee Ghorsrors 
2 Non=Durable Goods ...ccccccccveccceccs 
i Durable’ GOO Sew. orc cheteterets > a etotorevetelexer stators 
4. SeryrCES: x fate ale sco wie eeeieys ssPote tp colete arate se 
5 Adjusting Entry ....-..eseeeeererceeee 


6. Government Expenditure on Goods and 


SErvAlCeS: ig stele televere) ete rambles! v's ie lorate [ePels/ severe 
7 Business Gross Fixed Capital Formation . 
8 New Residential Construction ......... 
9. New Non-Residential Construction ..... 
10 New Machinery and Equipment .......... 
ikl Adjusting Entry ......--cscescoreeccce 
12. Change in Inventories ........--s+eesee- 
aS Non-Farm Business Inventories ........ 
14. Farm Inventories and Grain in 
Gommercial Ghannels: ...<cclees+ seme 
(E55. Adjusting Entry ......ssseeecseceescee 
16. Exports of Goods and Services ........-- 


17. Deduct: Imports of Goods and Services . 


18. Residual Error of Estimate ......+..+..-- 64 -16 
19. Adjusting Entry «2.0.25... cee ee cesses 136 160 
20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
CUO5 7) ADOT GARG | tetere tetas catols 12 eleiciel ciate rel enel oles 24,672 25,020 24,464 23,968 25,876 26,204 
1953(2) 
a pe JEUNE IV I cit 
1. Personal Expenditure on Consumer Goods 
ANG SECHV LCE Bari vebios elie sussere (etelereievetereeleleters 16,568 16,624 16,636 16,804 | 16,658) 16,592 16,912 
Pe Non=DurablemGoods <j etereialctetenekets cletsieisi~ 8,380 8,456 8,428 8,476] 8,435] 8,308 8,604 
35 DihealkA Tefeyer!=y Sang auses doucudonapaod5s 2,008 UNOGS eo GOmmen 20.20 1,989 | 2,024 1,924 
4. ne MASSE AC. TORO OO 6 HOD Cb OTA ne cetces 6,256 6,268 6, 320 6, 380 6, 306 6, 348 6,476 
Bie Adgws Ging EMELY gore crt sc: etete steuale + le oh atonets -76 -68 -72 -72 -72 -88 -92 
6. Government Expenditure on Goods and 
Salen! hae a Som oo vd Sp aoGs oAOSgeHOoO4 Srl /OM D224 5129. Om D505 Dole aso 20 5,124 
7 Business Gross Fixed Capital Formation . 5, 608 5,588 5,724 DD OZ, 5,628 5,452 5, 388 
8. New Residential Construction ......... webs125.0 1,260 L292 1,324 E2738 1, 288 1,264 
9. New Non-Residential Construction ..... 1,840 1,880 1,988 1,956 1,916 1,920 1,836 
10. New Machinery and Equipment .......... 2,520 2,444 2,436 204 2,426 2,236 2,276 
1 Adjusting EMtry 2... .<.sc0cscsecrcer eis 12 4 8 8 8 8 WA 
122) Changesins Inventories. . .\. «stele «ols site 516 592 756 728 648 64 -320 
L135 Non-Farm Business Inventories ........ 64 568 600 352 396 176 -160 
14. Farm Inventories and Grain in 
GommercitaleGhanneis, .... see +9 s1er-tatel 348 68 172 BL2 225 - 68 -132 
15s AdhwStin gt EMtryar. .rleris © sic sishehele sieve. snetole ts 104 -44 -16 64 27 -44 -28 
16. Exports of Goods and Services .......... 5,564 5,856 55852 5,536 5,702 5,344 5,436 


17. Deduct: Imports of Goods and Services .| -6,244 -6,460 -6,336 -6,012| -6,263} -5,868 -5,976 
Love Residual Errorot Estimate: acter «i .isere 80 84 -404 -384 -156 ay, 16 
ISH RAdtusting. Bntry) nies. SRE: asactth Pansies 8 56 80 84 57 -20 -100 


20. GROSS NATIONAL EXPENDITURE IN CONSTANT 
E957) DOLLARS) (epar-ctctetacs tate = otehetelpse mcr aaais 2727-6) 127 sO ee2T S004 a27 309 Oiler cpu) ZO, 090M 20,480 


See footnotes at the end of table. 


1952(2) 


TLL 


26,768 


IV 


IV 


=72 


27 OZ 


Year 


Year 


26,714 


FwWwNnN 


1). 


16. 


=" 75ee 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-61(1) 
Seasonally Adjusted at Annual Rates - Continued 


(millions of dollars) 


1955 (2) 1956 
10 Il LG Iv I al III Iv Year 


Personal Expenditure on Consumer Goods 


and Services ...%... Wiest SarcksMaleifaite ore ohare ais 17,600 18,180 19,464 19,636 19,708] 19,478 
Nem-Durable Goods (3) fc. .s.scowwesos 9,164 9,328 9,940 10,092 10,120 9,996 
Raa CONGOIO'S” (tae ehads chara whqreyere veierdts wyayiys 2sO000.5 2,364 2,624 2,570 o= 2.4960 2.537 
RUNG Laat et Marcie tay palin. enone n-ckeisur of ane oe me 6,396., 6,492 6,900 6,968) .. 7092146, 95): 
BAIS ET MECN ELY. oer cyeyye ane o- ssh aaiteiglohers $455 -4 
Government Expenditure on Goods and 
EieerE aL Namen Mmrctaratasc er ctnlidle ta Yeti wiv isco, are etaanla, ois 6) 16 5,200 5,664 | 
Business Gross Fixed Capital Formation . 7,014 
New Residential Construction ......... L207 
New Non-Residential Construction ..... 2,666 
New Machinery and Equipment .......... 2,781 
BAM CUNGE EINGEY: ‘oe chenave ace lerendtpehe gues! sietpuas 
enanee! In) THVeMCOPLES i. «5 sieve’ ale © OW ee 1,086 
Non-Farm Business Inventories ........ 812 
Farm Inventories and Grain in 
Commercial ‘Channels: 12.8 hc. 06 «ss 274 
GES CATER DIRE Gb. wpeat. sia ere eompeqecers sae caatene 
Exports of Goods and Services ... 2... sie. 6,333 
Deduct: Imports of Goods and Services . -7,921 
Resagual Frrortol ESCIMPEC oi. sic 500 ce e's -146 
DG TOS MMS EMCLY™ «oc ci she 7.4 030 aes aieiale Gredevere 
GROSS NATIONAL EXPENDITURE IN CONSTANT 
EGE E DORDAR OMe sicie, sistas oVeine ire 6 aisles oie s 31,508 
Year 
Personal Expenditure on Consumer Goods 
EER SONNE St lace cr creucns’ sesgaie its aaeL.cusuiensishgl’«) ous 19,852 20,004 20,192 20,240] 20,072] 20,416 20,460 20,788 21,144] 20,702 
Now-Durable Goods(3)" s.r orscsc cs aces «2 10,236 10,356 10,472 10,544] 10,402] 10,564 10,524 10,656 10,784} 10,632 
PME ADE BGOOCS iets to.6 ass ala) 0s 6) 515 10 lononele io cores 2,432, 2ethe 2,452 2,424} 2,430 2,448 2,412 2,468 2,536] 2,466 
Bes NaS AT SNES) aos cava ny letic iss: wim cess 0) fel onde ee d LMCG 7/230 Sa 206 8 7s 2I2 7240 75404 75524 7664 7824 7 77,604 
Government Expenditure on Goods and 
ONESIES! Gi 67 ces loa oie ee ieaa ate stedeate vel os = SOWA NO Aie ) wa LOn O.7 50 os 722 S772, 6,008, 6,064 “6,012 ) 55.964 
Business Gross Fixed Capital Formation . 7,608 7,408 7,268 7,056 73335 6,884 6,884 6,776 6,764 6,827 
New Residential Construction ......... 1,364 1,368 1,408 1,496] 1,409 P6004) L721 752 1,800 Dey /Pars 
New Non-Residential Construction ..... 3,088 3,028 Sys} 3,068 3,103 228960) 283608 42,7 52 2,624 2,767 
New Machinery and Equipment .......... By laby a2, o2 CS. NOD HOMES O 2S In 2.424 92, abGme 2272 2,340 2,338 
ORE BUM ATEVEM LOLI CS yo lien one a7 oie ore s\\6 «-5) 61 696 Sl2 224 - 308 231 -784 -304 -88 -120 -324 
Non-Farm Business Inventories ........ 744 292 384 -200 305 -652 -204 -12 44 -206 
Farm Inventories and Grain in 
Commercial Channels: 52 cecieseewsles -48 20 -160 -108 -74 -132 -100 -76 -164 -118 
Exports of Goods and Services .......... 6,404 6,260 6,540 6,360 6,391 6,356 6,488 67282 “6.412 6,372 


Deduct: Imports of Goods and Services .| -8,144 -7,944 -7,792 -7,372] -7,813|-7,172 -7,232 -7,256 -7,652] -7,328 


Residual Error of Estimate ...... aietere elon 24 16 -84 -72 -29 P2 -276 -204 -44 -103 


GROSS NATIONAL EXPENDITURE IN CONSTANT 
Pe) DOLLARS) cis 260.0 ssie cede tee Pee ES 2HO44. ol nO2gmo2; 1240 31640 \3i, 9091) 315584 327028 32,312 32, 516)1 32,110 


See footnotes at the end of table, 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1947-611) 
Seasonally Adjusted at Annual Rates - Concluded 


(millions of dollars) 


Personal Expenditure on Consumer 
Goods and Services ........--++> 


Dh Non-Durable Goods(3) .....--++-- 
Sie DULeble Coods i) cease sta sieiioieisers 
4 SERV ECES. (3) )i re erate ecuucdis ale evoteneloneneioss 


5. Government Expenditure on Goods 
and Services ....-.eceescosseses 


6. Business Gross Fixed Capital 


FOTMA CHOI ois ce tonsiele: Sos) © Suasuel sa) <.s10 (sel o 
7 New Residential Construction ... 
8. New Non-Residential Construction 
9 New Machinery and Equipment .... 


10m "Change in Inventories. sec > «or 

bs Non-Farm Business Inventories . 

naa Farm Inventories and Grain in 
Gommercial Channels .......... 


13. Exports of Goods and Services .... 


14. Deduct: Imports of.Goods and 
SAAN! 6 cogeb oOo IO On OOMOOC do Dt 


15. Residual Error of Estimate ....... 


16. GROSS NATIONAL EXPENDITURE IN 
GONSTANT (1957) DOLLARS ........ 335.396 


(1) See also footnote 1, Table 17. 

(2) For an explanation of the adjusting entries, see the technical note. 

(3) Beginning with the year 1955, the classification of the items electricity and gas was changed from services to non-durable 
goods. The following gives the data from 1955 to date. 


as and Ele i Mi s sta D ars ua rs - 
Seasonally Adjusted a ual Rates 
First Second Third Fourth 
Quarter Quarter Quarter Quarter Year 
LOSS Wie eis erene e 248 248 260 264 255) 
LO 56ure tor teters 268 284 296 296 286 
WINS fo 99/0 cee APY CLAN 304 312 320 832 SUT 
LOS 87s s2 test 340 340 B52 364 349 
EOS OP caave ones 380 388 388 424 395 
LOGOMRc ec cclcters 428 428 424 440 430 


UL Sem Goer 432 


- *) 
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In order to obtain a complete historical record of the current dollar 
quarterly National Accounts, the following publications should be consulted: 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-1957", for the years 1947-1954. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1960", 
for the years 1955-1959. 


The historical record of the recently introduced series of Gross 
National Expenditure in Constant (1957) Dollars, both unadjusted and adjusted 
for seasonal variation, may be found in the publication: 


"National Accounts, Income and Expenditure, 
First Quarter 1961" 
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G.N.P RESUMED ITS UPWARD TREND IN THE CONSUMER EXPENDITURES AND GOVERNMENT 
SECOND QUARTER OF 1961, FOLLOWING OUTLAYS FOR GOODS AND SERVICES WERE 
THE SLACKENING IN ACTIVITY WHICH MAJOR FACTORS CONTRIBUTING TO THE 

DEVELOPED IN THE FIRST QUARTER STRENGTH OF FINAL DEMAND IN THE QUARTER 


BILLIONS [— x = BILLIONS 
OF DOLLARS yi a 
(1) 5 
36 e = 25.5 

PERSONAL EXPENDITURE ON 
GROSS NATIONAL PRODUCT tg CONSUMER GOODS AND SERVICES 23.0 
(Current Dollars) ih 
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‘ 21.5 
it a Kast 
F 20.5 
i‘ 20.0 
a 9.5 
GOVERNMENT EXPENDITURE ON 
GOODS AND SERVICES 
31 t— (1) SOME PART OF THE SECOND QUARTER INCREASE 
IN GNP REFLECTS CHANGES IN PAYMENTS AND 
RECEIPTS OF INTEREST AND DIVIDENDS ON 
INTERNATIONAL CURRENT ACCOUNT. 
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THE DEFICIT ON CURRENT ACCOUNT NARROWED SHARPLY, BUSINESS OUTLAYS FOR PLANT, MACHINERY 
REFLECTING FOR THE MOST PART A DECLINE IN AND EQUIPMENT CONTINUED TO DECLINE IN 
PAYMENTS ON SERVICE ACCOUNT (MAINLY INTEREST THE SECOND QUARTER, AND OUTLAYS FOR 
AND DIVIDENDS), ACCOMPANIED BY AN INCREASE IN NEW HOUSING WERE ALSO LOWER; BUSINESS 
RECEIPTS FROM SERVICES; THERE WAS ALSOA SMALL INVENTORIES WERE BEING BUILT UP IN THE 
INCREASE IN THE SURPLUS ON MERCHANDISE TRADE‘ SECOND QUARTER, THOUGH AT A MODEST RATE 
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INTRODUCTORY REVIEW 


The upward trend in production of goods and services was resumed in the second quarter of 1961, 
following the slackening in the pace of economic activity which occurred in the first quarter. Ona 
seasonally adjusted basis, the Gross National Product rose by close to 2 per cent over the level of the 
preceding quarter, though the advance was magnified by changes on interest and dividend account, as 
shown below. The production gain was supported by advances in most major demand categories, witht the 
exception of business outlays for new plant and equipment, and expenditures for new housing, which de- 
clined. In spite of the weakness in these categories of fixed investment, total final purchases rose 
by about $0.3 billion during the quarter, and the effect of this recovery on total production was 
further augmented by a decline in the supply of imported goods and services. A substantial gain in 
consumer expenditures, rising outlays by the government sector, and a small increase in exports of 
goods and services, were the major factors accounting for the increased level of final expenditures. 
Business inventories were also built up during the quarter, but to a very limited extent. The changes 
in these major demand categories are shown in the Table overleaf. 


As in the case of the first quarter of 1961, the second quarter was characterized by sizeable 
changes in interest and dividend transactions with non-residents. The unusually large dividend outflow 
of the first quarter was not maintained, and interest and dividend payments in total declined by more 
than 20 per cent from the first quarter level; evén so, the outflow remained unusually high by compari- 
son with previous quarters. At the same time, there was a large increase in interest and dividends 
received from abroad, amounting to almost 30 per cent, on a seasonally adjusted basis. The irregular 
nature of these interest and dividend flows in the first and second quarters of this year have made it 
difficult to disentangle the various sets of forces operating on the Gross National Product. The Table 
on this page is presented in order to show the quantitative effect of these interest and dividend 
transactions on the measurement of production. The Gross Domestic Product, that is, the value of pro- 
duction arising within the geographical boundaries of Canada, is shown for comparison with the Gross 
National Product figure(1l). 


Relation between National and Domestic Product 


(Seasonally Adjusted at Annual Rates) 


4Q '60 i@. *61 


2Q '61 


(millions of dollars) 


Reet FORA L POdUUCES, .. case cca slic cenccsecoses 36,436 35, 668 36,280 Lod 
Add: Interest & Dividend Payments to Abroad .... 584 936 740 -20.9 
GNP Plus Interest & Dividend Payments to Abroad. S020 36, 604 37,4020 ial 
Deduct: Interest & Dividends Received from 
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The internal and external factors influencing the movement of interest and dividends are many and 
complex, being the outcome of a number of decisions made in an international context. Present and 
Prospective investment plans, liquidity, exchange rates, money market conditions, budgetary changes, 
and tax agreements may all be factors which have influenced these transfers in recent quarters. 


(1) Gross National Product includes the earnings of Canadian factors of production located abroad (as 
measured by the interest and dividend inflow), but excludes the earnings of foreign factors of 
production located in Canada (as measured by the interest and dividend outflow). Gross Domestic 
Product measures production and earnings arising within the geographical boundaries of Canada, 
irrespective of whether the means of production are Canadian or foreign-owned. 
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Production and Employment 


In physical volume terms, the second quarter level of output of goods and services was very close 
to that achieved at the peak 15 months earlier, and better than 1 per cent above the first quarter 1961 
level (all data seasonally adjusted). However, the average rate of output for the first six months of 
1961 was fractionally below that for the first half of 1960. It may be noted that this comparison 
allows for an estimated $400 million reduction in the value of the 1961 grain crop as compared with 
that for 1960. The August crop estimates suggest that the total value of crop production in 1961 may 
amount to less than $600 million, compared with more than $1,000 million in the preceding year. The 
Gross National Product estimates of crop production which were presented at the time of the first 
quarter, based on acreage intentions and 10-year average yields, have been revised accordingly in the 
present estimates (see Footnote 3, Table 11). 


The increase in the physical volume of production between the first and second quarters of 1961, 
seasonally adjusted, was evenly divided between the goods-producing and the service-producing industries. 
Among the service-producing industries, much the largest rate of increase -- about 4 per cent -- was in 
transportation, communication and storage, reflecting the higher level of activity in goods-handling 
industries as a result of larger exports of grain to China and renewed strength in mining and manu- 
facturing. Real output in the other service groups was up 1 per cent or less. 


Among the goods-producing industries, production gains were widespread, ranging from 1 per cent in 
forestry to more than 5 per cent in public utilities and in mining, quarrying and oil wells. Manu- 
facturing output was up about 2 per cent in the quarter, but activity in the construction industry de- 
clined, reflecting mainly the drop in outlays for new housing from the high first quarter level. 


Within manufacturing, production gains were general, with an increase in the non-durable group of 
1.4 per cent, and in the durable group of 2.1 per cent. Among the non=durables, the gains in production 
ranged from 2 per cent in chemicals, paper, clothing and textile products to 12 per cent in rubber 
products; however, foods and beverages, and printing and publishing were lower. Among the durables, 
the gains in non-ferrous metal products and transportation equipment were fractional, but the increase 
in production in the other durable groups ranged from 1 per cent in wood products to 5 per cent in non- 
metallic mineral products. A 17 per cent rise in the output of primary steel contributed to a 4 per 
cent gain in production of the iron and steel group. 


INDEXES OF G.N.E. INCURRENT AND CONSTANT 1957 DOLLARS 
(Seasonally Adjusted) 


FIRST QUARTER 1957=100 
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It is interesting to consider the production performance of certain selected industries in the 
second quarter in relation to the peaks previously achieved. A sharp expansion in the production of 
crude oil and in production and distribution of natural gas has lifted the indexes of production for 
mining and utilities to an all-time high. Mining has more than recovered the ground lost since the 
first quarter of 1960 when cut-backs in uranium production began to pull down the index. However, out- 
put in manufacturing was still about 2 per cent below the peak reached in the first quarter of 1960, 
although the latest advance in non-durable goods production brought the level of this particular com- 
ponent to a point about 1 1/2 per cent higher than in the first quarter of 1960; output of durables, 
despite the recent gain, was more than 9 per cent below the all-time peak reached in the fourth quarter 
of 1956, and 7 per cent below the first quarter of 1960. 


When the first half of 1961 is compared with the same period of 1960 on a seasonally adjusted 
basis total output of goods and services in physical terms is estimated to be down fractionally, with a 
decline in the output of goods more than offsetting increased activity in the service industries. 
Production was lower in forestry (-3 per cent), durable goods manufacturing (-6 per cent), construction 
(-4 per cent), and in agriculture (where the crop was estimated to be lower by 40 per cent). Increases 
were recorded in all other industries, with gains ranging from 1 per cent in trade and other services 
to 6 per cent in public utilities. 


The increase in production in the second quarter was associated with a 1 per cent gain in employ- 
ment (when seasonal factors are taken into account), as well as with an increase in hours worked in 
some industries. The improvement in employment was more than sufficient to absorb the increment to the 
labour force with the result that unemployment as a per cent of the labour force fell from /.8 peu, cene 
to 7.5 per cent. At the end of the quarter, the rate of unemployment was the lowest in the preceding 
nine months, on a seasonally adjusted basis. 


In the first half-year comparison, employment was 1.2 per cent higher. As is apparent from the 
following Table, the goods-producing group provided fewer jobs in 1961 than in 1960, much the sharpest 
rate of decline being in "other primary industries", that is, forestry, mining, fishing and trapping. 
However, employment in manufacturing was at a somewhat higher level, The notable increase was in the 
service industries, continuing a trend that has been evident for some years. 


Employment by Industry(1) 


Half-Year Averages 
1960 1961 


Estimates in thousands) 


Total Employed ........ Be ole olivel scl MM MLS IGRMG ele 'e ay eece SE ORE CRG, & 52786 2005 
Goods-Producing Industries ........ eerie Ste heron uch ener eteeusters 2,648 2,624 
RericiwlEure wake ees cece ced cies se ed © «ee ene Pact acs HMR CRO: 625 639 
Other Primary IndustrieS 2.0... ccccccccerensvcccsercecvess 192 160 
Mangbac tuting i... ...0t «s005 0 es So HACC RO CEE eC ROC tn CCIE 1,452 1,465 
GonStrUGkiOn. ge. .a.6 «eet 2s pete Bi, KPRCKG OG Aleit Or Daf shs.e Mens 379 361 
Service-Producing Industries ......e-eeeereeeees Bae PEE > PEEP IC Bip SIS) 3,229 
Transportation & Other Utilities .....seeeeeeereeeevecvens alk 503 
eae. snus acaltiets g oie ae = OE SH Eeteoe neretare ewe a wae ne pea ae alee 957 957 
Finance, Insurance & Real Estate ... esses eecsscvreecccees 226 239 
SOTAMCe~. ctererc ties oe:6 moe piedeene eo « atetnie one! eho cu snel offtte ohade cies) sketch skate: she 1,445 Ss 


1) Figures will not add by +1 or -1 due to rounding. 
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THE COMPONENTS OF DEMAND 


Consumer Spending 


Following a slight easing in the first quarter, consumer spending advanced in the second, and at 
a seasonally adjusted annual rate of $24.2 billion was up by 1 1/2 per cent. Prices in the consumer 


-sector were fractionally lower with the result that the gain in the volume of consumption slightly 


exceeded the rise in value. 


All the major components contributed to the rise in consumer spending but none of them showed 
signs of unusual strangth. The largest gain was in purchases of durables which were up 2 per cent. 
The bulk of this increase is accounted for by purchases of new and used cars which rose by 5 per cent. 
Purchases of new cars increased by 8 per cent, with all of the gain being accounted for by cars of 
North American manufacture; purchases of British and European cars declined for the second quarter in 
succession. Spending on household durables showed mixed trends with an increase of about 4 per cent 
in purchases of furniture and with an equivalent rate of decline in purchases of radios and appliances. 
Spending on home furnishings was somewhat higher. Changes in prices of durables were small and virtu- 
ally offsetting. 


Expenditures on non-durable goods are estimated to have risen by 1 1/2 per cent in the second 
quarter, with all categories except tobacco and alcoholic beverages contributing to the increase. 
Prices of non-durables were down fractionally as a result of a more than 1 per cent decline in food 
prices. Some small price increases were apparent in clothing for the first time in two years. 


Expenditures on services rose by 1 per cent. The increase would have been somewhat greater but 
for an irregular movement in the adjustment for net expenditures abroad. Other items in the service 
component were either unchanged or slightly higher in the second quarter. The increase in prices in 
the service sector was small. An important factor in the levelling off of the implicit price index 
for services was the stability in rents, although other prices also showed marked stability or slight 
declines. 


In the first half of 1961 consumer spending was higher than in the same period of 1960 by 4 per 
cent, and higher than the average rate for 1960 by 2 1/2 per cent. Both comparisons show a distinct 
drop in purchases of durables, reflecting for the most part declines in prices of durable goods. Car 
purchases were off about 5 per cent in the year-over-year comparison, approximately half of which was 
price. Declines in outlays for other household durables were attributable entirely to lower prices; 
real purchases of these durables were slightly higher. 


Consumer credit (including bank personal loans) at the end of June, was more than 6 per cent 
higher than a year earlier. 


Gross Fixed Capital Formation 


Business gross fixed capital formation is estimated at an annual rate of $6.1 billion in the sec- 
ond quarter, a drop of 4 1/2 per cent from the level of the preceding period. This decline reflects 
a reversal of the improvement in housing that had been apparent early in the year, and a further 


decline in business outlays for plant and equipment. The rate of total business fixed capital formation 


in the first half of the year was almost 7 per cent below spending intentions for the full year 1961 
as reviewed in the June investment survey. 


In response to the easing in the supply of mortgage money, housing starts began to rise in the 
third quarter of 1960; this tendency was reinforced by the liberalization of lending terms under the 
National Housing Act at the end of the year. In these circumstances, starts were at a very high level 
in the opening months of 1961. However, in the second quarter housing starts declined by about 23 per 
cent. At the same time, completions were also moderately lower, with the result that outlays for new 
housing were down by 5 per cent. 


Business expenditures for plant and equipment in the second quarter are estimated at a seasonally 
adjusted annual rate of $4.7 billion, a drop of about 4 1/2 per cent. All of the decline was concen- 
trated in machinery and equipment. Related information on non-residential construction suggests some 
shift in composition, with more emphasis on engineering construction and less emphasis on building and 
structures, but in total non-residential construction outlays-_were unchanged in the second quarter; 
the rate in the first half of the year was about 10 per cent below the rate expected for the year as a 
whole. The 'Mid-Year Review of Private and Public Investment in Canada - Outlook 1961" reports that a 
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significant number of construction programs were running behind schedule, partly because of unfavoura- 
ble weather in Eastern Canada in the early spring. It may be noted that the rate of decline in new 
orders in the construction goods industries slackened perceptibly in the second quarter; this series 
is, however, highly irregular. 


Outlays for machinery and equipment fell by almost 9 per cent in the second quarter, following a 
considerably smaller rate of decline in the first quarter. At an annual rate of $2.3 billion, they 
were running 7 per cent below the year 1960 and more than 4 per cent below businessmen's spending plans 
for 1961. Details of imports of machinery and equipment are not yet available for the full quarter but 
related information suggests that the decline affected agricultural implements, commercial vehicles and 
railway rolling stock. New orders in the domestic capital goods industries (excluding heavy transpor- 
tation equipment) were up about 3 per cent in the second quarter. 


Investment in Non-Farm Business Inventories 


Some support to the level of economic activity in the second quarter came from the building up of 
business inventory stocks, in contrast to the previous quarter when the accumulation of inventories 
had been negligible. The second quarter build-up was small, however, and was concentrated in retail 
and wholesale trade, and other industries including mining and transportation. Manufacturing indus- 
tries continued to draw down their stocks, with the liquidation centred in raw materials and goods in 
process; manufacturer's finished products, on the contrary, were built up during the quarter. 


Changes in Business Inventories, by Quarters 


(Seasonally Adjusted at Annual Rates) 


(millions of dollars) 
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The movement of stocks at retail was dominated by the inventories in the hands of automotive deal- 
ers, which were drawn down sharply in the first quarter and built up moderately in the second. In 
other retail trades changes in inventories were mixed and largely offsetting. 


The building up of stocks in wholesale trade continued in the second quarter, but at a reduced 
rate. Further liquidation occurred in durable goods, but there was a continuation of the build-up in 
non-durables. 


In manufacturing, there was a relatively large advance in durable goods production in the second 
quarter, in contrast to the first quarter decline, and this development was accompanied by a shift from 
inventory liquidation in the first quarter to a modest rate of accumulation in the second. However, in 
non-durables manufacturing inventories moved in reverse fashion, from a position of accumulation in the 
first quarter to substantial liquidation in the second. Most of the decumulation took place in paper, 
chemicals, textiles and clothing. The drawing down of stocks in manufacturing industries in the second 
quarter brought the ratio of stocks to shipments at the end of the period down to the same level as a 
year earlier. 


In the first half of 1961, in contrast to the first half of 1960, inventory changes have had 
little impact on the level of economic activity. In 1960, as the rate of economic activity weakened, 
inventory accumulation dropped sharply in the second quarter, but in the first half of 1961 the grad- 
ualness of recovery apparently offered little inducement to the building up of stocks. 
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Exports and Imports of Goods and Services 


In the second quarter of 1961, as in the first, changes in transactions on interest and dividend 
account between Canada and abroad played an important part in the current balance of payments position. 
Some of the factors that may be behind these changes have been suggested in the introductory section of 
this report. As the Table below indicates, receipts from exports of goods and services in the second 
quarter are estimated at $7.3 billion, and payments for imports of goods and services at $8.1 billion 
(all figures seasonally adjusted at annual rates); these figures represent an increase from the pre- 
ceding quarter of 1 1/2 per cent in the case of receipts and a decrease of more than 3 1/2 per cent in 
the case of payments. The deficit on current account in the second quarter was thus reduced by about 
one-third, from $1.2 billion in the first quarter (seasonally adjusted at annual rates) to $0.8 
billion. The major part of this reduction in the deficit was brought about by changes in transactions 
on interest and dividend account. Interest and dividends received from abroad rose by 28 per cent, and 
interest and dividend payments to abroad fell by 21 per cent. Transactions on merchandise t cobunkieatre 
a relatively unimportant factor in the reduced current account deficit, the decline in merchandise 
imports of $80 million representing only about one-fifth of the total reduction in the deficit. 


Exports and Imports of Merchandise and Services 


(Seasonally Adjusted at Annual Rates) 


% Change 
4Q 1960 1Q 1961 2Q 1961 iQ. to.20 
(millions of dollars) 
Exports: 
Merchandise . 6 6... ete se ie ye ote o's cieliofeveretsletoBelole sielete ote Di ZO4t 5,548 5,540 cer Ocal. 
Services (including interest and dividend 
Beret D LS) 5 css sci seip.s a0 wipe oui eue> «9,P 2)o9 oas.s oes 1,548 1,600 be 4 
ROEAL sce 0 Tee hh SUES rss tari are er 6,812 7,148 i gZoe Leo 
Imports: 
Merchandise ........ Che Midlcn einai ae ee a ee Wetetate er erere 5,540 5,468 5,388 - 1.5 
Services (including interest and dividend 
MEL MEE io Ueta te iste eos aha sie auo0\lsi 6 « 9) 540.44 28 aenshe. s 2,608 2,916 2,696 - 7.5 
POE RIPE RR Giets «eur hes Sati’ ti patho sh ster - 8,148 8,384 8,084 = Bab 


The adoption of the Standard Commodity Classification for exports has delayed compilation of the 
commodity detail that is normally available at this time; detail on the composition of imports is also 
incomplete. However, five months' comparisons for exports of leading commodities and for leading 
countries is shown in the accompanying Table. For commodities, the major changes are the very large 
expansion in sales of wheat and the contraction in sales of uranium ores and concentrates. Other 
changes in sales of major export products were also fairly large but varied widely in direction; total 
merchandise exports in the five months were higher than a year ago by almost 1 per cent. As in the 
recent past, there was a striking growth in sales to the countries of the European Common Market and 
to Japan. Sales to the United States were considerably lower. 
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Domestic Exports 


te 
Change 
(thousands of dollars) 
Leading Commodities 
Newsprint Paper ..ceceeesecscececeecescesenes 296,432 303,758 Pap 
Wie tar ara se ctoteve treceteretene ce%s ire Re Beare s. stare te ave 157,854 210,880 33.6 
Lumbereands timber ares. ie siete etic ir ee ote a we 141,142 37 5274 sia] 
Woodpulp ....eee- SARL Me BEE. PoP lose eho toret ei osagateretarete 1355,036 138,187 Dee 
Uranium ores and concentrateS ....+.-e6- SEER 126,586 88,298 = S02 
Aluminum and productS ....eeessevecececceceees LOSSLESS . 94,907 = al 
INidic Ici Seats cate teenahe «ia tel ake folie es == Wahucraloloke reve ees, entieuss hers 109,369 IA )s) Eee 
Copper and products ........ Mexeiehatctedeis ete a \eyeue ous 92,024 82,990 =o 
Fish and fishery productS ...ceeeseeecceeeees 44,875 44,532 - 0.8 
Farm machinery and implements ....... ARE Se 47,178 42,341 - 10.3 
Leading Countries 

Witriced States: Yew coin «sue «esis Sete NACE ODO OC ae 17233,029 Loon =- S50 
United Kingdom .......cscs0- aie aiscetoienere Mectetetctsts 350,923 S476, OW 1 = O29 
European Common Market .......--4-- OREO ROO 139,250 Li SeefohS 24.8 
PASE scree «eae Meleinie eres Mia telale deter onecereterens re ceians 68,453 Sze oLe Z0a2 
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(1) Sharp increases in exports to other countries reflect recent sales of wheat to Communist China 
and the U.S.S.R. 


The Government Sector 


The total deficit on transactions with all governments widened in the second quarter (on the 
National Accounts basis), and was at a seasonally adjusted annual rate of $1.2 billion. While the 
deficit on provincial-municipal transactions remained high in relation to previous experience, it 
narrowed slightly in the second quarter as the increase in receipts exceeded the rise in outlays. At 
the Federal level, the deficit was estimated to be running at an annual rate of about $750 million in 
the second quarter, up from the first quarter level of $568 million. 


The rise in revenues at the Federal level (seasonally adjusted) reflected substantially higher 
direct tax collections from individuals in the second quarter, and also an increase in corporation 
profits tax accruals associated with the sharp second quarter increase in corporate earnings. Federal 


indirect taxes were lower in the quarter, associated with a decline in excise taxes (the latter decline 


was accompanied by lower shipments from manufacturers), and to a lesser degree with a small drop in 
revenues from customs import duties reflecting a lower level of merchandise imports. Receipts from 
various forms of investment income at the Federal level also declined in the quarter. 


On the expenditure side, outlays for goods and services by the Federal government rose by about 
3 per cent, reflecting for the most, part an increase in Federal defence expenditures. Transfer 
payments (excluding inter-governmental transfers), were higher by 2 per cent, as increases in some 
forms of welfare benefits were partially offset by a decline in unemployment insurance payments. 
Transfer payments to other levels of government rose sharply in the quarter, by 17 per cent, 
associated with higher payments to provinces under the "Hospital Insurance and Diagnostic Services Act'S 
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GOVERNMENT REVENUE AND EXPENDITURE 
(Seasonally Adjusted at Annual Rates) 
(BILLIONS OF DOLLARS) 


EXPENDITURE 


REVENUE 


COMPONENTS OF INCOME 


Personal Income and Saving 


Total personal income, seasonally adjusted, advanced by close to 1 per cent in the second quarter 
as most components recorded gains with the major exception of farm income. The 1 per cent gain was not 
reflected in after-tax income, however, as personal direct tax collections rose sharply in the quarter. 
Disposable income showed only a fractional increase. With consumer spending higher by 1 1/2 per cent, 
personal saving fell from $1.3 billion in the first quarter to $1.1 billion in the second, or from 5.3 
per cent of disposable income, to 4.3 per cent.(2) 


Labour Income 


Labour income in the second quarter was running at a seasonally adjusted annual rate of $19.0 
billion, 1 1/2 per cent higher than in the first quarter; most major industries recorded modest gains, 
with the significant exception of forestry and construction; in the latter industry, employment eased 
slightly in the second quarter, after seasonal factors are taken into account. Labour income was also 
lower in agriculture. A slight gain in employment, longer hours of work and higher average hourly 
earnings all contributed to the 2 per cent in labour income in the manufacturing industries. Increased 
employment was the major factor in the more than 2 1/2 per cent increase in labour income in mining. 


(2) The relatively low levels of personal saving (seasonally adjusted basis) in the first half of 1961 
reflect the sharp decline in the National Accounts estimate of net income received by farm 
operators, attributable to the reduced levels of crop production in the Prairie Provinces. 


ee 


In the first half of 1961, labour income was running about 3 per cent above the same period one 
year earlier. The experience of the individual industries differed markedly. In forestry, income was 
sharply reduced, and there were also declines in mining and construction. Labour income in manufactu- 
ring was only fractionally higher. Much the greatest percentage increases were in government service 
(+10 per cent), other services (+8 per cent), and in finance, insurance and real estate (+7 per cent). 
These groups were also those in which the largest gains in employment occurred. 


Farm Income 


Accrued net farm income of farm operators from farm production is estimated to have declined by 
7 per cent in the second quarter, at seasonally adjusted annual rates. A small drop in cash income 
largely reflected lower receipts from a miscellaneous group of items, including dairy products, hogs, 
tobacco and cattle and calves. The value of inventories showed little change; operating expenses 
showed a further small increase, thereby contributing to the estimated reduction in net farm income 
in the quarter. 


In the first half-year comparison, accrued net farm income is estimated to be lower by nearly 
25 per cent as a result of the severe drought in the Prairie Provinces. The August estimate of the 
value of crop production indicates a decline of about 40 per cent from the estimate for 1960. The 
effect of the drought on the wheat crop is particularly marked; physical production is expected to be 
the lowest since 1937. However, preliminary returns suggest that the grain is of excellent quality. 
The drop in grain production has been offset to some extent by an increase in livestock production, 
reflecting both higher returns from the sale of livestock products and larger numbers of livestock on 
farms. 


Corporation Profits 


Corporate profits (before taxes and dividends paid to non-residents), rose by 13 per cent in the 
second quarter, to a seasonally adjusted annual rate of $3.2 billion. This represents one of the 
largest quarterly rates of increase in recent years, and brings the level of the series to a point 
about 8 per cent below the previous peak in the fourth quarter of 1959. Dividend payments to non- 
residents, which had been unusually large in the first quarter of 1961, fell sharply in the second 
quarter, by about 30 per cent. 


The second quarter increase in profits, seasonally adjusted, was widespread among individual 
industries. Profits in manufacturing rose by 18 per cent, with the largest gain in the iron and 
steel products industry. Other durable goods industries in manufacturing also recorded relatively large 
gains, including wood, non-ferrous metals, electrical apparatus and non-metallic minerals. The rise 
in profits in the non-durable industries was less marked, and declines occurred in some cases, notably 
textiles and foods and beverages. 


Among the other industries, profits in mining were up by 22 per cent over the first quarter, 
wholesale and retail trade by more than 20 per cent, and services by 30 per cent. In transportation, 
communication and storage, where profits had been falling for more than a year, profits rose by 14 
per cent. 


Despite the improvement in economic activity in the second quarter, corporate profits in the 
first half of 1961 were some 6 per cent lower than in the same period of 1960. The sharpest declines 
in this comparison were in retail and wholesale trade, but profits in transportation, communication 
and storage and in manufacturing industries were also appreciably lower. The only major industrial 
group in which there was some increase in profits was in public utility operations. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1960 and 1961 
(millions of dollars) 
1961 
I 

1. Wages, Salaries, and Supplementary Labour Income ..... 4,622 4,792 4,703 4,507 
PeeMilicary ray and Allowances) .ciccccssewicisvicccescesece ce 129 127 134 129 
3. Corporation Profits before Taxes and before Dividends 

BaLGeCOONON RES LOCTESICL)D os ce daisc.s ocrneyelens o@ scarce ee 875 823 778 600 
4. Deduct: Dividends Paid to Non-Residents(2) ....... ech -106 -120 -132 -164 
5. Rent, Interest, and Miscellaneous Investment Income .. 582 590 617 599 
6. Accrued Net Income of Farm Operators from Farm 

IPEOGUCCLTON(S) ise. ose ese SA aioe ORReS Bray aie) oi ei sveurnel caster eiaats 112 988 102 51 
7. Net Income of Non-Farm Unincorporated Business(4) .... 550 513 582 442 
8. Inventory Valuation Adjustment(5) .............. aun eae fous -26 19 12 
9. NET NATIONAL INCOME AT FACTOR COST ............ aracalste “ae 6,738 6 , 803 6,176 
mireandirect: taxes Less SUDSIGLES. oc)... ccc o:c.0:00'6 6.00 00.0006 0% LG Spay Wl 1,093 
11. Capital Consumption Allowances and Miscellaneous 

VATUAELON GAG JUSEMETNLCS. .. cists svsleie.e ee 0 sisye.eceis es eeiaiee se sie 1,091 1 Wg fig b7 999 
fepmenesiaual Error of Estimate) ......-.sceccicccvcccseses cewee -199 101 -80 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ..............- 8,125 8,746 9,128 8,188 
14. (Gross National Product at Market Prices excluding 

Accrued Net Income of Farm Operators) .............. (8,120) (8,634) (8,972) (9.026) (S137) 


(1) In reports prior to 1961 this item was shown after deduction of dividends paid to non-residents, it is now however 
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be 
combined. 


Il 
4,786 
140 
901 
-120 
589 
128 
547 
-17 
6,954 
1,138 


1,069 
-152 


9,009 


(8,881) 


in- 


(2) Includes the withholdingtax applicable to this item. Also includes some net profits of non-Canadian non-financial cor- 


porations. Since the withholdingtax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income. 


(3) Includes change in farm inventories as shown in line 11, Table 5. An adjustment has been made to take account of the 


accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(4) Includes net income of independent professional practitioners. 
(5) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1960 and 1961 


(millions of dollars) 


Personal Expenditure on Consumer Goods and Services .. 
Government Expenditure on Goods and Services(1)(2) ... 
Business Gross Fixed Capital Formation(3) ............ 
NEWERESIGeENtial CONStIUCELON, .. o,0.0:c:s:suclorecle 6 o-0.0 eie0is 60:8 
New Non-Residential Construction ........ceseececees 
New Machinery and Equipment, .......¢<scccccecsasevceee 
Value of Physical Change in Inventories(4) ........... 
NoOn=Farm BUSINess ENVENtOrles ...s.ccccccccccceveceee 
Farm Inventories and Grain in Commercial Channels .. 
Meee XpOrts of Goods and Services ......<ccecccecsecccccces 
=. Deduct: Imports of Goods and Services .....ccccseceoes 
Smenesidual Error Of Estimate ...cccccccccwcccecesecsess 


WOONDULFWNH PE 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... 


6,079 
1,654 
1,643 
366 
599 
678 
-214 
-58 
-156 
1,856 


-2,161 


152 


9,009 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see Tables 7 and 16. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 


valued at average prices of the current period to obtain the value of physical change. The difference between this 


value 


of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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(1) 


The implicit pric 
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TABLE 3. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960 and 1961, 
Unadjusted for Seasonality(1) 


(millions of dollars) 


1961 
A BS 
Personal Expenditure on Consumer 
Goods and Services .ccccccccccccccccccccscccccsoccccse 5,740 
Non-Durable Goods .ccccvcscccccccccccccccccccccccccres 2,848 
Durable Goods: ‘occas 00. ods eeisieins a\0 vie slejsie.0.c 0 eieieajaiaiels(s\s 2:6 738 
SELVECES icc crete 61eleia:a\0's/sisiale aieje'e\0/0wi010/6/6\6:0\e1e/eleie(eieisis/eiaieieie.s 2,154 
Government Expenditure on Goods 
Panid’ Servi COGumateicia(e sicisisicieieieis alelele ie) «\e/alelecereleleis cieie) sis e'e/a/e10s/5 1,438 
Business Gross Fixed Capital 
Foriiat LOn Gere ate ecinieielai c's sia\crepele eye e's sl slaiein ofe'ee' eieleleis/elere'e 1,508 
New Residential Construction ...cccccoccccsccccccccccs 331 
New Non-Residential Construction ...cccrccccccccccccces mys | 
New Machinery and Equipment ....cescccccceeccccccseoes 624 
Change in Inventories ..iccsccecccccccccccceccccecsccccce =225 
Non-Farm Business InventoOrie€S .ececcccccscccvessccoece -52 
Farm Inventories and Grain in 
Commercial Ghannels ua s erosicie aisle evejcisials slolele s[elelvie'eiele «ele -173 
Exports of Goods and ServiceS ..cccccccccccccccccssccecs 1,823 
Deduct: Imports of Goods and 
Soya Mere ae era iiie iets tinieiin.s siers eiclaieivra oie wlowiclejersiciceisiere -2,060 
Residual Error of Estimate .2.ccccccsccscccccecccccccovs 142 
GROSS NATIONAL EXPENDITURE IN 
CONSTANT (LO5 7) DOLLARS acc cisie aterelcie'eicls e\eielele elclele/o(eeisio’ie| /15,01,0 8,192 9,396 8,543 8,366 


dividing the value figures in Table 2 by the constant dollar figures in Table 3, 
to-quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 


which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be used 


as a measure of price change. 


TABLE 4, Sources of Personal Income, by Quarters, 1960 and 1961 


(millions of dollars) 


Il 
Wages, Salaries, and Supplementary Labour Income ....... 4,786 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds ......e- -184 
Military Pay and Allowances ..ccccsecccccccvcccccceccces 140 
Net Income Received by Farm Operators from Farm 
ProductionGl) ieerarersic sie oars a ctesele cisieisjelopeteleishe’sieleielevererefo(eialexa 103 
Net Income of Non-Farm Unincorporated Business ......... 547 
Interest, Dividends, and Net Rental Income of Persons (2) 675 
Transfer Payments to Persons: 
From Government (Excluding Interest) ...,seccccscccccece 826 
Charitable Contributions by Corporations .....cccceseece 10 
6,903 


PERSONAL INCOME ...cccccccccccecccercscccccccccceccscces 


This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


e deflators of the seasonally unadjusted components of Gross National Expenditure, which can be derived by 
are not suitable as indicators of quarter- 
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TABLE 5. Disposition of Personal Income, by Quarters, 1960 and 1961 


(millions of dollars) 


A egies Gana iadlesaiaggl's AS OR ee 

2% ASC TEBE RS A a cae RT | CCR ERR Co Ae 454 5 84 
33 SUGM OSCE TOM EUREREGR, fis a sre Shed ws spss ftete ais 100s 5a afoueenotondare oi 37 34 
4. MASE IEC BIC OUGE Meat io Sut Ya oo < 6 CREE bl a 0-0 GAAS ew eves ‘3 83 53 
5. Personal Expenditure on Consumer Goods and Services . Byer eh 6,079 
6; IN GEba DRA DAE GOOG Sima erotic shank Fc ncaa one ona ater a sarahe- asl sui ds ands 5, 6 2,740 25955 
Te PSM E GOOGS Bier crise. cB Pers aces cre eoaiey =e soe 2 kee edits ot 560 749 
8. Semmes CL ov. cee <6 orc & Pe pies oe E YS alstie-ne ABO oer sarei eG 2,281 25315 
CeO Oe NOE SAVANE: 22% 2 ci occ eis. cP BGs o aoe opaye = «wa enems 476 153 
10; Personal Saving Excluding Change in Farm Inventories 714 256 
ile Value of Physical Change in Farm Inventories ....... -238 -103 
HOP EERSONATS UNCOME 280 ccs. 5:5 bisieiesiaustincd oof aie eva ss alors oa ceal 0 6,369 6,674 7,603 6,796 6,631 6,903 
ime «Personal» Disposables Income)'(2). .. -Sigh ohio esl Bie «si ol (7812), 106,035), (7,025) (66), 202). 5/25) ,084) 3057)— C6, 232) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


TABLE 6. Government Revenue and Expenditure, by Quarters, 1960 and 1961 
(millions of dollars) 


REVENUE 


1960 1961 


PE 
fEEDICeceeTaxce™- Persons" sre T test Tote ee eee ee ee eee 55/ 639 578 5 84 671 
2: Berea aaron ahaa otha fefnene taba ce(ra. cx 6)(o.c0: st ena f9. ay-evaitel¢. 60's) aansl sive auiey o)Shie ol 447 556 506 507 582 
aie Provided alranduMumicdipa b,c siecle srs wikeis, sieiee.e ia) a enartiie ole ey 110 83 UP Ui 89 
. Peebirect. Taxes — COrpOratd Ones... «..apstege ap « o0 4 oped oe kw a 328 396 373 B52 397 
| 5 RCSL Corer a) iin verte tera iat sce Se os cira ac exe cs "as a1 3)"oy bio, (8) ate teva alin- ce! $e eRe nove 16) aja 263 SE, 298 282 318 
| 6 (hedenalutaxe Collections) ones eta eoee (307) (406) (364) (306) (365) 
Tits as CONNELL es Nc aia eden he oc fee cacoan sls Bouse age gags evel o's, 3 /sgagoes Spas a aPe 65 79 75 70 79 
Withholding Taxes: 
. 8. intevaleveclhl).. 5 Ai... Gb Beaeaeanaey ZRNRANe a nee Aas Sanne Tne Aen ee 23 19 18 17 26 
| 5 THaGSlinevele GEE G gah Ns eae ae fae Senet Senne Suan enone eae eee 1,120 1,174 155 1,174 1,196 
ia 10. eee Re ae cE cake ee Sag aise sae GBs ws og 501 570 541 569 553 
| ll. BuOvaAnciaL wand, MUNLGAIpal, oce's rere, erchayesyetere aie) shereve vats ens 619 604 614 605 643 
EPEMVE SEMEN UNE OMC | 50 5:c choco. cee aes ewe Bw B® Bre doe Rae we. wi os 233 253 243 331 241 
33. PEL 0 eae eee Beg oy Co sidee Sch ous ei avn iokever eee ge ei'acseins Bla 67 86 2 129 72 
14. Prouine ta leamad Mumd CHa al. pe cls auarevercve. cere iw el sce aerevertusiio tvs & 166 167 ial 202 169 
15. Employer and Employee Contributions to 
Social Insurance and Government Pension 
| Ne Me or OE te buy Oe da sie ass Sepa od Oe 187 176 188 188 184 
BS GCL GON chL Ureon Wena rearelles e isise Caro here desiWi koran! oi ite (ale laiies Gueie. 19S alaks! Saehatie)si.ciele 127 115 25 125 118 
PEOWENEtC clan Memmi Ci als icials. + -apsueiciens wie, « “eyeteas ss 0.2 sue 60 61 63 63 66 
Transfers from Federal: 
OM AIC Leary Mur L CA pal nie. Gee re etree veney/e cere suelo evereielaaeiete 249 247 241 254 297 
CINE Boe ee Bet es 3 58 spear tps eA pp og: nie om 2,697 2,904 2,796 2,900 3,012 
BB ALG 1M PC SI as (ov eRe I VeRO 6 arte cages fe, cee idaid) ai anes 8. ee wialionshie. 1,428 1,663 1,560 1,629 1,669 


Provinetaland-Montet'pall—s<-resrs soe wows eee e 1,269 1,241 1,236 1 271 1,343 
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TABLE 7. Government Revenue and Expenditure, by Quarters, 1960 and 1961 . 


(millions of dollars) 


EXPENDITURE 


Goods and ServiCeS .escesececrecececsccsevcseseseses 
BOGETal. . cic.cc 40.410 5 6010 0 610 6 010.9i0:0 5 e010 6.6:4\n] 010 2 ¥i0 0 eles 
(DEFENCE) cccccccccceccccvcvsccsescesccvcccccccces 
Provincial and Municipal ...cccccccccccseccsccsecs 

Transfer Payments to Persons (Excluding 
Interest on the Public Debt) .ecccccccccceccccccce 
MEGEral | Scleciacicveciace <cisiele s o\s\elele\s ee/elecle/cicleie ee o'cieoie\e 
Provincial and Municipal ..ccccccccccccccccccceces 

Interest on the Public Debt ..crcccccccccccccccccces 
PEGA cc icis clclgicd oa clele sreldlsiele cio cele clseieesicis\ ee 6 s'ele's o'e 
Provincial and Municipal ...c.cccccccvcccccscccccecce 

Subsiidi cams si. ctetes(elesclolciels le:c s/a\0\0\0\0 ele 6a. 410 0101616 610101010 sles 
Mederal  .clscc co wiclsicic 6 610 0.01c's 4.0.0 sees tose ss c\clecisslsiciss 
PLOV IMC LAL ses o1s'cab.c's.e esc o sr0'e 0c e016 cw csielelcie vie'cle eie'e 

Transfers to Provincial and Municipal: 

BEGET Ao cisicle esis cles c eieivlciais ces cle welieiee siecle ceoceicie.s's 

Total Expenditure ....cccccccccecscccrcccccccscccccces 
REdera le steve cic cic els’ eiaisisiee sols 0 6) 6 e 10 s/e'e eleieisievs eleie@ ee sie 
Provincial.and Municipal .. oc.oc0cc0/0:c\e0 016:6101010:0:0/0/0:010 

Deficit (—)) or Surplus) GCE) sic. cs... cssisc cic sie sicccicice 
LEY (FEN AGRA ROS cro IOC OO CORDOOOR UCU COON DO OUOCOOOIULT 
Provinielal and Municipal, .jc:cc «ci cicslewicls oes esis sicleiers 

Total Expenditure Minus Deficit or Plus Surplus .... 
MEdCEaA Pi eicic's o cic ciuislelelclela niet o'0)s's\s 0 alclelsisivicie ¢.s sicicleiesis's 


Provincial and Municipal ..cccccccccvccccvccccesccs 


1,491 

669 
(434) 

822 


901 
581 
320 
230 
168 
62 
54 
52 
2 


249 
2,925 
1,719 
1, 206 
-228 
-291 

63 
2,697 
1,428 
1,269 


1,533 
647 

(349) 
886 


754 
494 
260 
254 
169 
85 
58 
56 


1,953 

732 
(388) 

1,221 


HAL 
437 
275 
232 
VT 
55 
60 
57 
3 


241 
3,198 
1,644 
1,554 

-402 

-84 
-318 
2,796 
1,560 
1, 236 


1,739 

691 
(390) 

1,048 


749 
471 
278 
333 
242 
sit 
62 
57 


TABLE 8. National Saving Account, by Quarters, 1960 and 1961 


(millions of dollars) 


Personal Net Saving .ccecccccccccecccccccccscoscvcse 


Business GrosS Saving .cccccccscccccccscccccccccccce 
Undistributed Corporation Profits (ic. cccesce ces eicis 
Capital Consumption Allowances and 

Miscellaneous Valuation Adjustments .......c..0. 
Adjustment on Grain Transactions(1) ......eccercee 


inventory Valuation Adjustment: - cusses ocsce sce osicie 


Government Surplus (+) or Deficit (-) .....cececseee 


Residual Error OL EGCAMACE( sisacicieis/aislais s/eieleleteie (ee (6ie eleva 


LOU A id ole iaiateteletalsiajete iacatelaieiwie tere voneiaveieia oluls (eleietarotaveve\a' ete 


This item is an adjustment to take account of the accrued earnings 


Canadian Wheat Board, See also footnote 1, Table 4, 


SOURCE 


of farm operators 


arising 


1961 


704 726 
(438) (368) 
899 928 

1,000 826 
602 521 

398 305 

224 255 

160 162 

64 93 

50 58 

48 56 

z 2 

256 297 


-417 -78 
-360 -93 
-57 15 


i i se 


i 


1961 


ed 


476 SS 


1013" 1 378 


37 276 
999 1,069 
-23 25 

12 mi 

-417 -78 
-80 -152 


1,004 1,276 


out of the operations of the 


PWN e 
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TABLE 9. National Saving Account, by Quarters, 1960 and 1961 
(millions of dollars) 


DISPOSITION 


Business Gross Fixed Capital Formation ............ 
New Residential Construction ............ atateoheteters 
New Non-Residential Construction ..............4. 
New Machinery and Equipment .........cseeecssenee 


Value of Physical Change in Inventories ....... wieisie 


Surplus (+) or Deficit (-) on Current 
Account with Non-Residents ......... Br eereronsreieieretaeie 


RESiagabe RET OM Ob St IMA CC. 6s... cece riers 610.46 0icie/e si6ise.0'0 


LOCAES! Becta ctowtircles cc 0 cielo Meter es 6 eel ewe eieetetee 


1961 


-326 


80 


1,004 


bE 


1,643 
366 
599 
678 


-214 


-305 


152 


1,276 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


TABLE 10. National Income and Gross National Product, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1960 1961 


AE Et LEE IV Year I EE 


1. Wages, Salaries, and Supplementary Labour Income .... 18,340 18,764 19,036 
2. Military Pay and Allowances ......... sioleiaistekeiohohey=icteieks 496 540 544 
3. Corporation Profits before Taxes and before 
Dividends paid to Non-Residents(1) ........ Navetsiotets 3,344 2,856 3,206 
4. Deduct: Dividends Paid to Non-Residents(2) ......... -492 -764 -552 
5. Rent, Interest, and Miscellaneous Investment Income. 2,376 2,452 2,416 
6. Accrued Net Income of Farm Operators from Farm 
PEOGUCETON CS, marchers ie iajeie 7 oisialars ene etaletahcuinerasvereioricrecshols 1,308 948 880 
7. Net Income of Non-Farm Unincorporated Business(4) .. 2,140 2,020 25032 
8 Inventory ValuationeAdjustment: 2... cc iisiceciciaisiecea wis -136 48 -68 
9. NET NATIONAL INCOME AT FACTOR COST ......ccccccccvee 27 33L9 26,864 27,604 
10. Indirect Taxes less Subsidies .............. SOCOMGES 4,408 4,496 4,480 
11. Capital Consumption Allowances and Miscellaneous 
Vaination Adjustmen tains. + oc sicie ete ecters cs ee Draveve sieves 4,288 4,260 4,196 
12. Residual Error of Estimate ..... REO OOO AOSOGOE COCR CS -68 48 - 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ............ 36,004 35,668 36,280 


14. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ...... eooees | (34,696) (34,432) (34,676) (35,204) (34,752)| (34,720) (35,400) 


(1) In reports prior to 1961 this item was shown after deduction of dividends paid to non-residents, it is now however in- 
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be com- 
bined. 

(2) Includes the withholding tax applicable to this item. Also includes some net profits of non-Canadian non-financial cor- 
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income. 

(3) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(4) Includes net income of independent professional practitioners. 
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TABLE 11. Gross National Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


Personal Expenditure on Consumer Goods and Services ... 22,896 233,376 23,420 24,180 
Government Expenditure on Goods and Services(1) ....... 6,488 6,620 6,832 7,188 
Business Gross Fixed Capital Formation(2) ............. 6,916 6, 384 6,500 6,128 
NewoReSiden cia. CONS ELUCTLOM (6) 00 cuerd ele ciel sel eicis)sisiaiéie aiehe 1,640 1,396 1,444 1,436 
New won-Residential "Construction cece ccdeses came cde 2,608 2,476 2,584 2,416 
New Machinery and Equipment ..............e00. aus ieiptes) = 2,668 2,512 2,472 VARS) 
Value of Physical Change in Inventories ....... Savateye erete Vay 424 -132 -384 
Non-Farm Business Inventories 66.6 cec ceeds cscwwsess : 648 336 -176 148 
Farm Inventories and Grain in Commercial Channels(3) 104 88 44 -532 
Exports of Goods and Services ...... atalehereiene rere Sia eherenevsile Pela 6,676 7,168 TOPE « 
Deduct: Imports of Goods and Services ............. prone -8,292 -8,100 -8,052 -8,084 
Residual Error of Estimate ...... never i" bis Gapicioioio Doe SOI 104 + 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........... 36,004 35,556 35,840 36, 280 


See footnote 1, Table 2. 
See footnote 3, Table 2. 


Wage Opec raid Crop Product LON sss sss o-4.c¢cics sure she's sais 
Depletions of farm stocks of grain ....... le se teliolaleiele) 
Change in livestock inventories ........... Somtc 6 otc Av, 

Grain in Commercial Channels ....... SAR SOTO 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 3, Table 10). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 


TABLE 12, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960 and 1961(1) 
Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1960 1961 


I II III IV Year I Il 


Personal Expenditure on Consumer 


GOOdE and SELVACES wo.cie sie evevereiarare SHO date Nena Novia urrsi¥encnts re oR ONC Taira xe 22,288 2250928 22,876 
MODUL AD LE GOOGSIME ES 5 is)01 dis <n obels 0:6 0/0110 10 wchobele nireis. 9) 69: SRoBs  ahi06 11,488 11,528 12.764 
PEA TeMGOOUG ee arava cette aie oie secs cenia eles cal witic gies atere ates 2), te 2,580 2,628 


eR L CES eta tipersiels is cee sscare se = 21° sprerareueren OMI DISS Wav 8,228 8,420 8,484 
Government Expenditure on Goods and Services .......... 6,000 6,184 6, 304 


Business Gross Fixed Capital 


MSEHAGHON cate aks + ccc ore Skiers sie ec evahenepe eels oe ineyetereiavels 5932 5,908 5,628 
New Residential Construction ....... b Berioear trys Ge Barberary 1,276 1,368 1,304 
New Non-Residential Construction ............02se00. PRS SUNG) 2230 Zao oe. 
New Machinery and Equipment ......... AS A SS eters 2,340 2,304 2,092 
PemPcm am LAVEREOTLES) sic sc sheteyerte ce o'c aialeks sip elm % 6 <Aeiisiel'sibe)@\\¢ 428 -228 - 320 
Non-Farm Business Inventories ............. eur isitrege race : 332 60 160 
Farm Inventories and Grain in 
PRCT CWA LECH ANNEN Go carcic:c’arcere w 2/e'e 6 4161616 ¢1e leis leiesejel eters 16).16 96 -288 -480 
Bepores Or GOOdS and SErVices)” 1.0. <<< sscyeis sjare soo wieie pee 0 5 6,548 7,036 T5132 
Deduct: Imports of Goods and Services .............. m4 -7,888 -8,040 -7,728 
Reetdads IeETOY Of EStimate ct owns «ene « mene RI wie ous 168 -40 - 


Petes DAN Calo D) mDOLGARS eaee cae slaiec se ace cals isis ele nek «see 33,476 33, 348 33,892 


See also footnote 1, Table 3. 
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TABLE 13. Sources of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1960 1961 


1 ek ELT IV Year I 


1. Wages, Salaries, and Supplementary Labour Income 18,764 
2. Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds -736 
3. Military Pay and Allowances ......6----eseeeeeeeees 540 
4. Net Income Received by Farm Operators from Farm 

Produce Lou Gi). cece titete eet creut oer. Sereliclerenedste ata) oo souepeue! sitelehete 956 
5. Net Income of Non-Farm Unincorporated Business 2,020 
6. Interest, Dividends, and Net Rental Income of 

PAL SOMSCL) beotetede stances eislisrare store atetone a wlete eta cianviereteter mend 2,728 

Transfer Payments to Persons: 

ihe From Government (excluding interest) ............ 35,250 
8. Charitable Contributions by Corporations ........ 36 
Qa EER SONA Le NCOME D etertpetat athe rrtiete o cleysi ae. otra steamer. Spies 275196 27,164 27,524 27 , 884 27,564 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 


earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


1961 
Year 19 Ee 
lL. ee Personal Direct Taxes: 2 ac tie ceeee 5 wielate tere Peete aoetelel deers 2,376 2,524 
Qe IncomeaPaxeis! Siders ouster Sones ey eee gees are 1,996 2,L72 
3% Success tom )DGtLes Te) ses Siesclstepoiess efora cicten aie are Biavart ae olen 148 136 
4. Mis cel FanecOusiecre stoma « ataceue tebe elle slay sunrerenetelw’smeuspare ate) n'ai 232 216 
5. Personal Expenditure on Consumer Goods and Services 23,856 24,180 
On Non=DurablesGoodslc...o. et eras ene aren orate nae 12,008 12,188 @ 
Pe DurablesGood sao ta.s ao crcesathe << sparse son eh sees unis ee VAS 2 25052 
8. Services CL a crrcace 2.5 coe crders Fea b. oka heres ialons) ar eearels eee os 9,256 9,340 
ORE LELEORAUUNCG (SAU TIIe st atgtatera eeategsin: (nt mete shate is enete’arace aera Bese pe 1,096 
102 PERSONA INCOME. TOR: OPTS. cee as Mee nes 27, 884 27,564 27,8008 
z 
LL. + (Personal DisposablesiIncome) (2) <...- ancien. ce «2 esis (24,956) (24,688) (25,188) (25,504) (25,188) (25,276}mm 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct 


(millions of dollars) 


Taxes. 


rT 


19,036 


-764 
544 


756 
25132 


2,724 


3,332 
40 


the 


) 


aoe 


1960 


TABLE 15. 
(millions of dollars) 
REVENUE 
i Il 

DITCCeETexeH =. POTSONG) <.5)2.0)<)0is.0)6 64.0 610.0 0s 0.5 05 : 2,240 2,476 

BOGGTAL n.cest sae e026 False elelnisin's\«/e\'slslelvisieleje.s)s1ere 2 1,892 7a 

Provincial ant MUNLCIPAL: cic © cigieis isis wiasiele lee «0 348 344 
DITECt TAKES ~ COLTPOLAtlONs: oo. suet se ietclee als as. ast 1,524 1,436 

MOGOT AL Ba toial ols erale, de is 40/cSialel e:cboloters siGhakets, she els eve 232 1,148 

(Federal Tax Collections) <2... see : (1, 276) (1,520) 

PLOVIOCT RI bb aclelecvie ego cycle alevaistsl e's sis ce'eiel persian 292 288 
Withholding Taxes: 

Oe eld ratere aici v elete\e- cies dvorte are ose oie se .cliaie eo 3%) 81481 76 80 
PGE OC tHE PAXES! ts, cleiate 00: 410.0 6 Micke, one 0.0 0\e chitete se wise 6 4,628 4,644 

OO a Eeeeicte We ole vie tee, 0) reijanei evier.c\ 6.6. ole) sie ei ere aleve cielo 2,192 2,204 

Provincial and Municipal (it. se <600 Battis.cks 0 00.0 2,436 2,440 
Investment. Income .......4..00.. Sa OE OIC 1,072 1,040 

BERS SE ae oar a oh ction sds, (or'e slo Isat a) ahichoyse/-6'.6 Vaolie: 0 fe tehc anes: @ oie lore 368 348 

Provinctabwrand: MUNICIPAL: wig ss ccleciaie ¢ scwses se 704 692 
Employer and Employee Contributions to 

Social Insurance and Government Pension 

PATS iis sojsco.atelodenors| sicselele aiasvevejeusie's's eleveisvele.e sis ere-6's: 6 728 732 

MEGSLAL Morcrcterstereeicls eis els cores) the aieia\ siete e ecreseroaeels 488 488 

Provincial and Muniicl pailig Ay jcrctexte%cietsiele erate «o's 240 244 
Transfers from Federal: 

PEOVANCLAL GANG (MUDLCT DAL. ¢ cay sieves 6 sveieve eersiersesis 960 996 
DOCS UO REVEDUC. 2h) Aetacieisic 4s\0:dleloiw a.0 co's eabteusisiesc« 11,228 11,404 

EGO Ca sf sis seis ese Sfeieretsreteletel aieierereieveiet ata reustere cre 6,248 6,400 

Provincial and Municipal vensis s <isserens:victee sete ate 4,980 5,004 


LED 


2,336 
2,016 
320 
1,408 
1,124 

(1,424) 
284 


76 
4,564 
2,132 
2,432 
1,040 

Sisy72 
708 


748 
496 
252 


972 
11,144 
6,176 
4,968 


IV 


2,380 
2,024 
356 
1,428 
1,136 

(1,312) 
292 


76 
4,656 
2, 196 
2,460 
1,088 

368 
720 


748 
496 
252 


1,036 
11,412 
6,296 
5,116 


2,358 
2,016 
342 
1,449 
1,160 

(1,383) 
289 


79h 
4,623 
2,181 
2,442 
1,060 
354 
706 


739 
492 
247 


991 
215297. 
6,280 
D5 OL7 


Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


1961 


2,376 
2,020 
356 
1,344 
1,084 
(1,260) ( 
260 


112 
4,708 
2,168 
2,540 
1,060 

348 

712 


736 
484 
Jy sye 


996 
LoS 2 1 
6,216 
5,116 


LE 


2,524 
2,160 
364 
1,448 
1,156 
15292) 
ZINZ 


112 
4,712 
Paes oy) 
2,580 
1,016 

308 

708 


764 
500 
264 


1,168 
1,744 
6,368 
5,376 


The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals 
Because in recent years, changes in 
real property tax rates have been generally upward, this treatment gives rise to fictitious seasonal between the fourth 


by four since real property taxes accrue uniformly throughout the taxation year. 


and first quarters in the seasonally adjusted indirect taxes series. 


TABLE 16. 
(millions of dollars) 
EXPENDITURE 
MOOABANG SETVLCES shisiels oiorc ie ieis dele 6 0:e weer slelele # seve 6,620 
Federal ..... Ech eile xehe ee ins) svelexchone eveiteyecénerensiercverted ere 2,676 
DE PETIC EO) eos tele act eitvel ois ocehs-a/erc) e's) 010 lareiie: 0) S:0, 8: 0: 9) eile (1, 548) 
Provincial andi Municipal “<2... ss0<.0s.sv<= «01 oles 3,944 
Transfer Payments to Persons (excluding 
Interest, on the ePubliic Debt) sn 6025.65 sh. sie sce 3,056 
ECE EA Lelie ie sielolelciele\ sists s\atelcleiele eicie cisie tes s15e)e)« 1,896 
Provincial and Municipal | 223.0.) .f. . +.s\«aielerclec's «0 1,160 
interest on the? Public’ Debt .icic<6s 0c so 6:00 0 e010 1,032 
BODO YOUR. tis)c:ccoleciolais ats sate 0) Aieleidhe © 0,0 6-aeiate sts 6.06 452 
Provincial and Municipal <0. .06.c6sc0s cece 280 
St TE Seno crcl, silo ctehete, soo e166 <teleiie, oie. ¢ eienen ene “ 224 
LQG Den Geno, AAS BIC Bio Aico OO Sono Gn 242 
PROM EMIC RAW ENe che elclate c(t esche orale 01s oles oe etelsis os) sie ere 12 
Transfers to Other Levels of Government: 
BBE 1 <r ote, cao, o celote 14: lene le’ cies) 0-6 stfokesaitetalevelaveltetia svete 996 
Total Expenditure ...... ehelaieielslslelee s elelatete sels evetes 11,928 
BOCA Facts alc ales e.areie's, 010i ehs\ ore.eeleierev% Ainp.ah oe © OG 5 63532 
Frovinicial and Municipal, <i.jef. sje.c 0 «+ shales eters ae 5,396 
DeLC At =) LOT TSULP EUS (4) o:00) sivisieis eles 610.6.6.0.6.c1e/0 -524 
MEGeTaL 5.5 <\0.<hs.0 0:6 Aya A Once GEE elorelateta/eveletoue ecerererer siete -132 
Provincial and Municipal ........... pede! «sisi ers -392 
Total Expenditure Minus Deficit or Plus Surplus 11,404 
MEGOTAL Goo sca: oc Brarel cla\etevelecoleicisieicisieialeieieisisce @ia)a 6 6,400 
Provincial and Municipal, lay cic os « ceteie.ots 000 5,004 


6,832 
2,800 
(1,592) 


3,208 
2,060 
1,148 
1,004 
708 
296 
244 
232 
12 


972 
12,260 
65772 
5,488 
-1,116 
-596 
-520 
11,144 
6,176 
4,968 


6,924 

2,780 
(1,576) 

4,144 


3,280 
2,080 
1,200 
1,096 
800 
296 
248 
236 
12 


1,036 
12,584 
6,932 
5,652 
-1,172 

- 636 

-536 
11,412 
6,296 
5,116 
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1961 


(1,564) (¢ 


12,484 1 


-1,152 - 


LS So2 1 


II 


7,188 
2,988 
1,632) 
4,200 


392 
2,024 
1,308 
1,032 
720 
SL2 
MW? 
220 
12 


1,168 
Pe\e)ays 
7[5) 40) 
5,832 
1,208 
-752 
-456 
1,744 
6,368 
BRS Is 
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TABLE 17. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


SOURCE 


1961 
I LE 
1. SPersonalWNetySaving Wee recess cise ties ote c cs vw stetaren els 616 1e)e iol 1,768 1,332 1,096 
2. ‘Business Gross Savini .swteos cess cece seu ese sles csr s 5,048 5,104 4,548 5,092 
3 Undistributed Corporation Profits ............. 764 852 296 vie 
4. Capital Consumption Allowances, etc. .......+46. 4,260 4,268 4,260 4,196 
J Adjustment on Grain Transactions(1l) ........... 24 -16 -8 124 
6. Inventory Valuation Adjustment ..........ssesee0- -104 -64 48 -68 
Te Government Surplus G+)! or Deficit (=). tne. ..5. ss -524 -1,116 -1,152 -1,208 
8. BResidualirrror of Estimate: 2. ccchactele «= «ct wlensrete <6 ¢ -68 -172 -104 -40 48 - 
Je AKO GEN AS ether FMOSS Ot ort ence SOOO ADORE Soros aa th 6,620 5,560 5,588 5,568 4,824 4,912 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 4. 


TABLE 18. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


DISPOSITION 


1961 
LE 

1. Business Gross Fixed Capital Formation .......... 6,128 
Le New Residential Construction saws... Secteunees ee 1,436 
3 New Non-Residential Construction ...........6e. 2,416 
4 New Machinery’ and Equipment "9s. 0223. 6c0c%s 00 : 2,276 
5. Value of Physical Change in Inventories ......... -384 
6. Surplus (+) or Deficit (-) on Current Account 

With NOD=ReESLGEnE Sw sate « o(chesteretletaicis  eigtere’ Neha iele «6 -832 
7 RESLAGAL ETON OLPEECLMALE of eietata’s o sicinls sveteverevs si: s.¢ 5 
8 LOE ALS MR reren srarstets Palettes cass eteteretete oer. atetetatets oo ee 


4,912 
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In order to obtain a complete historical record of the current dollar 
quarterly National Accounts, the following publications should be consulted: 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-1957", for the years 1947-1954, 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1960", 
for the years 1955-1959. 


The historical record of the recently introduced series of Gross 
National Expenditure in Constant (1957) Dollars, both unadjusted and adjusted 
for seasonal variation, may be found in the publication: 


"National Accounts, Income and Expenditure, 
First Quarter 1961" 
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G.N.P. MADE A STRONG ADVANCE 
IN THE THIRD QUARTER, 
RISING BY 2.7 PER CENT 
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OF 
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36 GROSS NATIONAL PRODUCT 
(Current Dollars) 


G.N.P. 
CONSTANT (1957) 
DOLLARS 


SA es SP kl Eh al es sd eal 2S) Rat 
| Lt Sit ue oh Shee tI SIV™ =) His Ute SEVis Oh Hhoowtl Iv 
1958 1959 1960 1961 

BUSINESS OUTLAYS FOR PLANT AND EQUIPMENT 
TURNED UPWARD IN THE THIRD QUARTER, 
FOLLOWING A 2-QUARTER DECLINE. OUTLAYS 
FOR NEW HOUSING WERE ALSO HIGHER. ADDITIONS 
TO INVENTORY STOCKS CONTINUED TO BE 
MADE, BUT AT A MODEST RATE 
BILLIONS 
OF 
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THE VALUE INCREASE IN THE FIRST NINE MONTHS 
AMOUNTED TO 2 PER CENT OVER THE SAME 

PERIOD OF 1960, WITH THE VOLUME OF 

PRODUCTION UP BY ABOUT | PER CENT 
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THE TOTAL DEFICIT ON CURRENT ACCOUNT SHOWED 
LITTLE CHANGE IN THE THIRD QUARTER. 
THE SURPLUS ON MERCHANDISE ACCOUNT 
CONTINUED AT THE SECOND QUARTER LEVEL 
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(IN ALL CHARTS DATA ARE SEASONALLY ADJUSTED AT ANNUAL RATES) 
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INTRODUCTORY REVIEW 


Canada's Gross National Product, seasonally adjusted, rose by 2.7 per cent in the third quarter of 
1961, continuing the upward trend which was resumed in the second quarter of the year after a brief 
interruption. The gain was the largest quarter-to-quarter advance for same time, and was almost wholly 
accounted for by an increase in the physical volume of output; the price index of total Gross National 
Product remained relatively unchanged in the quarter(1). This most recent gain in output has raised 
the physical volume of production to a level about 3 per cent above the first quarter of 1960, which 
marked the peak of the last business cycle expansion. 


The production advance in the third quarter was supported by a substantial increase in labour in- 
come, the largest since 1959, and a further marked advance in corporation profits, bringing them above 
the peak level of the fourth quarter of 1959. National income rose by 4 per cent. On the demand side, 
the expansion in total final purchases was one of the largest on record (see Table of page 6). ALL 
components of the Gross National Expenditure were rising in the quarter, with the exception of business 
inventories, where the rate of accumulation was moderately lower, and agricultural inventories which 
were affected by a poor crop out-turn in Western Canada(2). In particular, the reversal of a two- 
quarter down-trend in business outlays for new plant and equipment added a sizeable element of renewed 
strength to total final demand in the quarter. Outlays for new housing were also higher, following 
the small second quarter decline. Transactions on current international account exerted a neutral 
effect, however, as the rise in exports of goods and services was matched by a corresponding rise in 
imports, and the deficit remained unchanged. Government and consumer outlays continued to provide an 
expansionary influence on the total flow of expenditures in the economy. 


With nine months data now available, it is possible to suggest an order of magnitude for the year 
1961 as a whole. In the first nine months of the year, Gross National Product has averaged about 2 
per cent above the same period of 1960, The rise in final product prices between the two periods has 
amounted to about 1 per cent, so that in physical volume terms production was up over a year ago by 
about 1 per cent. The post-war average increase in the physical volume of output has amounted to 
approximately 4 per cent per year. 


These nine months! comparisons, in terms of the a, volume and price change over the year, are 
shown in the lower part of the Table on page 7 (Colum (13); figures are also given for the main com- 
ponents of demand, 


() Import prices rose sharply is the third quarter, reflecting the drop in the exchange rate on 
the Canadian dollar; however, since imports are excluded from the Gross National Product, this 
development was not reflected in the price component of total Gross National Product. 


(2) The value of crop production in'1961 is estimated at just below $600 million, compared with 
about $1000 million for the year 1960. For the treatment of this jtem in the seasonally 
adjusted data, see Footnote 3, Table ll. 
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Percentage Changes in Components of Gross National Expenditure(1) 


9 Months 1960 4Q 1960 a es 2Q 1961 
to to to 
9 Months 1961 101961 2Q “960 3Q 1961 
Col. (1) Cole (2) Col. (3) Col. (4) 
Personal Expenditure ccsecsscccccccceccccce he2 - O4 Led 1.5 
Government Expenditure CoOeceeeveserececererce 8.1 0.9 209 2.6 
Residential Construction @eeeeeneveenee0e2820208068 18 6.2 bead Zor 5.9 
Non-Residential Construction cscccccccccces - 325 - Ted. 0.7 hed 
Machinery and Equipment COCCCCEC LEER OO LELEE - 5.5 oa 5.0 3 8.0 6.8 
Exports @eeeeeeaeesceoeeeoeooevescoooeeoeoeeeeeeeoed 5.5 49 PPM E 602 
Total Final Demand eocevecoecee Sie) Oo2 1.0 Shark 
Inventories COCCOCCC COCO OLOHOOCO LOLOL EEELOSECE (-$0.9 be) (-$0.5 bs ~ -$0.2 Fe} 
(Business Ni Lee laseisie ease ets owe wo ne-eccreele 6 (-$0,.2 be) (-$0.1 be) ($0.1 be) (-$0.1 de 
Imports @eeeeoeeseeeeeeoeeoeeseeoeoeoeoseeeeee2e208008 265 209 = 2e7 bYy 
Gross National Expenditure (Value) (2) .. 19 - 21 220 267 
Price Component, Ceoeceseeeseseesececooecccre C.8 ~ Ol - O.1 0.1 
Volume Component COCCCC HEHE OHELEOSEOEECO® Led Om 2.0 Zod Del 


(1) Based on data seasonally adjusted at annual rates. 


(2) Erratic movements in interest and dividend transactions with other countries affected the change 
in Gross National Product in the first and second quarters. For details, see Table on page 12. 


While these annual comparisons provide a-useful setting for viewing the year 1961 in perspective, 
they conceal to a considerable extent the evidence of developing strength which became markedly appar- 
ent toward the end of the year. The above Table also shows percentage changes in terms of the quarter- 
to-quarter movements of the seasonzlly adjusted figures through the first three quarters of this year. 
It is evident from Columns (2), (3), and (4) that, as the year progressed, greater strength was becom- 
ing apparent in the canponents of total final demand, and in the third quarter the advance in Gross 
National Product, both in value and in volume terms, was the largest quarter-to-quarter gain for 
several years. The third quarter figure of Gross National Product wes running at a seasonally adjusted 
annual rate about $1.0 billion higher than the nine-month average. 


The flow of income to the personal, business and government sectors was also rising throughout the 


year,.although the year-to-year changes, averaged out over the nine months, were in most cases of rather 
‘modest proportions. Corporation profits, for example, show little change on the year-to-year basis, 


but as the Table on the following page indicates, the increases in this component of income in the 
vegan and third ing i of 1961 were unusually sharp. 


> 
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Percentage Changes in Major Income Components(1) 


9 Months 1960 4Q 1960 1Q 1961 2Q 1961 
to to to to 
9 Months 1961 1@ 1961 2Q 1961 3Q 1961 
Col. (1) Cole (2) Col. (3) Cole (4) 
Wages, Salaries, and Supplementary Labour 
aa li SE. Sa ES. RUE 365 Oo2 1.5 Zee 
Transfer Payments @eeeeveoeveeveeo ee ee 2eeeeoeeeees Gel — 203 209 
Personal Income SCOoeeSeeseseseoeeeseseeeeseses 228 “lel 1.2 209 
Corporation Profits (Before Dividends) ..... -0.8 -7.8 12.6 10k 
Rents, Interest, and Miscellaneous Invest- 
nee Income Gere Saat a ee 5.8 220 ~1.5 720 
Net Income of Non-Farm Unincorporated 
Business @eseeaese eevee eeeeaeeeoeeseeeeeoeneoeoeeoee 0.5 -1.9 609 el 
National Income SPOKES HOHE THESE HRS ECEE OSE OOe 1.8 3.1 bP | 3e7 
Selected Government Revenues 
(All Levels of Government) 
Direct Personal Taxes COOKS SOHSOSES OH OBESEOE Sel ers 602 025 
Corporation Tax Liabilities @ee2eeeee oe 2e0808080 005 509 Te? 10,2 
Indirect Taxes @eeeeooaceveeeoeaea eoeaeoeeaeoeeeneoeoe20280880 3e1 11 Ol. 2,8 


(1) Based on data seasonally adjusted at annual rates. 


DEVELOPMENTS IN THE THIRD QUARTER 


Production by Industry 


Indicators of the volume of output show an increase of about 2 1/2 per cent from the second to the 
third quarter of 1961, after allowing for seasonal factors. The quickening tempo of economic activity, 
was apparent in almost all industry groups but was particularly evident in the goods-producing indus- 
tries where the impact of the down-turn had been chiefly felt. Output in this group was up about 
31/2 per cent, as opposed to an increase of less than 1 1/2 per cent in the service-producing indus- 
tries. Non-farm output of goods and services is estimated to have risen in excess of 2 per cent. 


Manufacturing production, seasonally adjusted, advanced by 3 1/2 per cent in the third quarter. 
This development brought the index of manufacturing output to a point more than 1 per cent above its 
previous peak in the first quarter of 1960, and 5 per cent above the level of the first quarter of 
1961. While the major shere of the advance in the third quarter came in the durable segment of manu- 
facturing production (up 4.6 per cent), this index was still about 5 per cent below its record peak 
reached in the last quarter of 1956. 


Most of the durable goods industries contributed to the large increase in the output of the durable 
goods group. The biggest gain occurred in the transportation equipment industry where production rose’ 
by 12 per cent, reflecting increased output in the automotive industry, and also in ship-building, 
which had been affected by strikes in the second quarter; activity in the aircraft industry wes some- _ 
what lower. Almost all component groups in the iron and steel industry, and especially the iron cast-— 
ings and primary iron and steel group, contributed to the 6 per cent rise in output in this industry 
during the quarter. Production in the wood products group and electrical apparatus and supplies group, 
was up by 3 and 5 per cent respectively in the quarter. On the other hand, production of non-ferrous 
metal products declined by 4 per cent and output of non-metallic mineral products was slightly lower. 


The non-durable manufacturing industries also showed widespread strength in the quarter, rising by 
23 per cent on a seasonally adjusted basis. The increase brought the index to a level some 3 1/2 per 
cent above the previous peak reached in the first quarter of 1960, The gains in production ranged 
fran 1 per cent in chemicals and leather products to 8 per cent in clothing. Reduced oi] refining 
activity caused the petroleum products industry group to decline by 3 per cent. Production of tobacco 
products was also down by 2 per cent. 


In spite of substantial changes within the components of the mining industry, there was no change 
in the total level of output of this industry in the third quarter. Iron ore and uranium production 
were down sharply, but these declines were offset by gains in nickel, lead and zinc. Output of crude 
petroleum was up slightly from the high level of the second quarter, 


The downward trend of output in the construction industry was reversed in the third quarter when 
construction put in place is estimated to have risen 4 1/2 per cent. Both housing construction and 
non-residential construction activity showed substantial gains. 


Within the service industries, gains in output in the third quarter were all comparatively small, 
ranging between 1 or 2 per cent for most service industry groups. 


Employment 


Non-farm employment as estimated by the Labour Force Survey rose by about one-half of 1 per cent 
from the second to the third quarter, on a seasonally adjusted basis. In conjunction with a gain in 
real output in the non-farm sector estimated at more than 2 per cent, some increase in output per 
worker is suggested. The total labour force declined more than seasonally in the third quarter, and 
there was a decline in the unemployment rate -- from 7.5 per cent of the labour force in the second 
quarter, to 6.9 per cent in the third, on a seasonally adjusted basis. This is the second successive 
decline in quarterly rates of unemployment from the level prevailing at the beginning of the year, 


Value, Volume and Price arisons 


As has been noted, the price component of total Gross National Product showed very little change 
between the second and third quarters of 1961. However, as the following Table indicates, the price 
of imported goods and services was significantly higher in the third quarter, by about 3 per cent, re- 
flecting the effects of the decline in the exchange rate on the Canadian dollar. This development on 
the import side has to some extent been reflected in the price component of total final demand, some 
categories of which have a substantial import content. For example, the import content of machinery 
and equipment is estimated at close to 50 per cent of the total value put in place, and this particu- 
lar component of the Gross National Expenditure reflects the effect of increased import prices associ- 
ated with the exchange rate decline. The price of consumer goods and services increased only fraction- 
ally in the quarter, and the rise in import prices does not as yet appear to have had any significant 
effect on the price of consumer goods sold at retail. The introduction of a 3 per cent retail sales 
tax by the Province of Ontario in September is reflected in the slight increase in prices at the con- 
sumer level. 


The price component of exports of goods and services has shown a significant rise between the 
second and third quarters. Canadian wholesale price indexes for some major primary commodities that 
enter into international trade (and whose prices are set in world markets) rose sharply in the third 
quarter; prices of woodpulp, by 3 1/2 per cent, newsprint by 4 per cent, and grains by 10 per cent, 
These price increases are related, in part to the new exchange rate situation, and in part to changes 
in the world supply situation. It is possible that the effects of the decline in the exchange rate 
heve not yet been fully reflected in export prices. 


On balance, the rise in import prices has had little effect on the price component of total Gross 
National Product, since imported goods and services are excluded, by definition, from Canada's Gross 
National Product. The following Table shows the effect of price developments in these various categor- 
ies in the third quarter of 1961. 


a Cs 


Percent Changes, Value, Volume and Price(1) 


2nd Quarter 1961 9 Months 1960 
to to 
3rd Quarter 1961 9 Months 1961 


Value Volume Price(2) Value Volume Price(2) 


Personal Expenditure @oeeeeoeeeosoeeaoeseeoseeoeeeoeeoeoeoe ee eee e@ 1.6 1.3 0.3 he2 . Dae, 1.0 
GOOdS ccovccccccsccccccscecceererscesreseseeseersesssoe 2.0 1.9 Oe2 305 301 Om 
Services CHOOSE HSSHOHHE OHSS OHHH HHH EHH SEHHHOHOSTE SOOTHES 0.9 0-3 066 Sie Ces) 169 

Government Expenditure SOHC HOHE ECO HHH HE EES OHEOOOHE OEE 226 205 0-1 8.1 he? 303 

Gross Fixed Capital Formation csccccccccccecccccccceces 59 Sodas piled 3.1 -.) 1.3 
New Residential Construction ccoccccccccccceccecooece 59 Sel 0.2 1.8 0.5 1h 
New Non-Residential Construction seccccseccerescccece 49 Sel. -Oe2 -3.5 -hel O07 
New Machinery and Equipment Soreeeeececeesceoeseeoeeore se 6.8 4e7 2.0 505 -7e4 -2¢e0 

Exports of Goods and Services cesccececccccccceseccccce 602 oly 1.8 De Oucnlied 0.9 

Total Final Demand cseccccccccccvcvcsscccsscvecccvecece 301 205 006 309 200) alee 

Imports of Goods and ServiceS ecoeccccccecevecsccccsccce Sel 203 361 2.8 0.4 363 

Gross National Expenditure SHOPS ESLROSHRO SEE ESEOELSEEOE 267 2.6 0.1 1.9 ter 0.8 


(1) Seasonally adjusted at annual rates. 
(2) The price comparisons shown above are based on the implicit price deflators which can be derived 
by dividing the value series by the volume series, 


Business Gross Fixed Capital Formation 


Considerable strength developed in the capital sector in the third quarter, as investment outlays 
rose by 6 per cent above the second quarter level, on a seasonally adjusted basis. The rate of in- 
crease was about the same for all three components. The reversal of the downward movement in total 
capital outlays took place against a background of sharply rising profits and a higher level of indus- 
trial production, The expansion in demand for fixed capital goods brought about a 3 per cent rise in 
employment in the construction industry and an increase of over 5 per cent in domestic shipments of both, 
capital goods and construction materials. Although commodity detail is not yet available for the full 
quarter, it is probable that part of the increase in demand for capital goods in the quarter was met 
out of the rise in imports. 


Business outlays for plant and equipment in the third quarter were running at a seasonally adjusted 
annual rate of $5.0 billion, with an increase over the second quarter of 7 per cent in the case of ex- 
penditures for machinery and equipment and 5 per cent for non-residential construction. There is some 
evidence of a shift of emphasis within the non-residential component toward engineering construction 
and away from building construction. 


The relative slowness in non-residential construction in the spring months, in part, was the re- 
sult of unfavourable weather conditions in Eastern Canada at the start of the construction season 
accentuated by a major work stoppage in June. In the third quarter construction conditions were much 
more favourable and the recovery in activity reflected a catching up on work delayed earlier in the 
year, as well as the reaction to more favourable economic conditions. In addition, a concentration of 
the pipeline construction work in this quarter contributed to the relative strength shown in engineer- 
ing construction and added to the general recovery. 


Outlays for new housing in the third quarter are estimated at a seasonally adjusted annual rate of 
$1.6 billion, 6 per cent higher than the second quarter level. Much of this advance in expenditures 
came from completions, which were up more than 17 per cent, reflecting the high level of starts prevail- 
ing in the opening months of the year. However, starts in the third quarter were also up a little, by 
over 2 per cent, and thus made some contribution to the advance in outlays. 


Investment in Inventories | 
The sharp expansion in activity in the third quarter was based entirely on the rise in final demand 

(see Table, p. 6), and did not involve any acceleration in the rate of inventory stock building. In 

fact, investment in business inventories amounted to only $72 million in the third quarter (at season- 


ally adjusted annual rates), compared with a modest but somewhat larger buildup of $140 million in the 


ert 


preceding period, as is shown in the accompanying Table. All the increase in stocks took place in re- 
tail trade; manufacturing industries continued to draw down their stocks for the third quarter in succ- 
ession, while wholesale trade and other industries shifted from accumulation to liquidation. 


Among manufacturing industries the major part of the quarter's drawing down of stocks took place 
in the durable goods group. Liquidation was fairly general throughout this group except for iron and 
steel and non-metallic mineral products industries, both of which began to build up inventories in con- 


trast to the situation in the two preceding quarters. Among the non-durables there was a fairly sub- 


stantial build-up of stocks in the tobacco industry and a heavy drawing down in the petroleum industry. 


At the end of the quarter, the ratio of stocks to sales in total manufacturing was virtually the 
same as existed one year earlier. However, the ratio for durables, where shipments increased sharply 
in the quarter, was substantially reduced, while the ratio for non-durables, where there was only a 
small increase in shipments, was somewhat higher. During the quarter, new orders in manufacturing in- 
dustries rose by more than 5 per cent, with a slight increase in new orders for capital goods (exclud- 
ing transportation equipment), and a 4 per cent increase in new orders for construction materials. 


Change in Non-Farm Business Inventories 
(Seasonally Adjusted at Annual Rates) 


Millions of Dollars 


Manufacturing Coeeeecesseeee - 2h - 60 - &4 
DUTBOLOS Seccocccveccccsce -180 4 oe 52 
Non-Durables eseeeseeeeece 156 = 64, - 32 

Retail Trade Ceoecceececoseesecs - 64 20 204 
Motor Vehicle Dealers .... -124 Ad, 20 
Other @eneeeoeeeoeveeee0008 60 Nas 2h 184, 

Wholesale Trade eeoveseeveese 68 16 eS 4 

Other Industries eovveeeeeccr 48 164 a LA 

Grand Total eceevece 28 140 4p 


There was a substantial accumulation of stocks in the hands of retail traders in the third quarter 
in contrast to only a modest accumulation in the second. The movement of stocks in the individual 
trades was mixed. Much of the accumulation in the durable groups is accounted for by stocks in the 
hands of farm implement dealers. Stocks of food largely account for a substantial build-up in the non- 
durable group. 


In wholesale trade, stocks were drawn down slightly in the third quarter, in contrast to a small 
accumulation in the second quarter. This liquidation was the outcome of almost offsetting accumuletion 
in stocks of durable goods and liquidation in stocks of non-durables. 


Exports and Imports of Goods and Services 


At a seasonally adjusted annual rate of $7.8 billion, exports of goods and services in the third 
quarter were up more than 6 per cent from the second quarter level, following the much more moderate 
2 per cent increase in the preceding period. At the same time, imports of goods and services rose to 
$8.6 billion, an increase of 5 1/2 per cent, in contrast with the decline of 2 1/2 per cent in the. pre- 
ceding quarter. The deficit on current international account remained unchanged between the two 
quarters, at approximately $0.8 billion, on the National Accounts basis, The merchandise account re- 
corded a small surplus for the third quarter in succession, after having been in deficit for many years; 
the last full year in which a merchandise surplus was recorded was in 1954. Payments and receipts on 
service account showed little change in the third quarter, in contrast to the two preceding quarters, 
when sharp but erratic changes on interest and dividend account caused the deficit on services to widen 
suddenly in the early part of the year, and to narrow again in the second quarter. 


Se 


Exports and Imports of Merchandise and Services 
(Seasonally Adjusted at Annual Rates) 


Se ee ee 
% Change 
4Q.1960 12191 2Q19641 3Q 1961 2Q to 3Q 

ee ee Ne ee ee eee 


(millions of dollars) 


orts: 
Merchandise CHOCO SHOSCOHEHTHSSSHSHHESHTOSHSTES HH OEOES 526k 59 5h8 5,588 6,052 8.3 
Services (including interest and dividend 
receipts) COPS SES EECHESEESEHO HSE HOST O SHOE EEEEE 1,548 1,600 1,712 1,700 - 0.7- 
Total @eeeceveeeaeeoooceeeeoeeeeeeeeeoeeeeee 6,812 7,148 7,300 75752 6.2 
Imports: 
Merchandise SCOKO9STOHHSSSHSSHHOHSHSSSSHSHHHSHSOHSHHHESHOEE 5,540 5,468 5 ,AL48 5,908 8.4 
Services (including interest and dividend 
payments ) eeeeoveeseeoooveeeveeo ee eeoeeeeeeveeveeds@ 2,608 2,916 . 2,708 2,688 - 0.7 
Total SCHOSSHSSHSHHSHSHSHEHSHOHSSHHHOHHHSEH SETHE 8,148 &, 384 8,156 8,596 5h 


Merchandise exports rose by more than 8 per cent in the third quarter and were particularly strong 
in the months of July and September. It is not yet possible to identify all of the items responsible 
for this large increase, but shipments of wheat were a very important factor; exports of copper and 
nickel were also higher in the quarter. The pick-up of exports to the United States was particularly 
important in raising the level of total exports in the third quarter, At the same time, merchandise 
imports rose more than 8 per cent. Full commodity detail is not yet available for imports but the up- 
surge comes at a time when investment in plant and equipment appears to be recovering, and consumer 
spending showing greater strength, particularly for durables. 


The changes in the service account were for the most part small and, as is mentioned above, virtu- 
ally offsetting. However, receipts from interest and dividends dropped sharply from the irregularly 
high second quarter level, and there was a considerable expansion in receipts from freight and shipping. 


Personal Expenditure on Consumer Goods and Services 


Consumer spending in the third quarter is estimated to have been $21.6 billion (seasonally adjusted 
at annual peeeeis about 11/2 per cent higher than in the second quarter. This is about the same rate 
of increase as in the preceding period, and considerably below the 3 per cent rise in disposable income. 


Much of the strength in consumer spending in the third quarter came from purchases of durable 
goods which were up 6 1/2 per cent from the previous quarter. There were increased purchases of all 
the categories of durables but the major increase was in purchases of new and used cars which were up 
by 9 per cent. Purchases of British and European cars increased sharply, reversing the downward move- 
ment evident in the two preceding quarters; the level of expenditure here, however, was below that 
registered in any quarter of the previous year. Among other durables, sales of radios and appliances 
were up 8 per cent in the quarter and of home furnishings and furniture 5 and 3 per cent respectively. 


Expenditure on non-durables increased by 1 per cent in the quarter, with moderate increases in 
most categories. Spending on services was higher by 1 per cent. 


The Government Sector 


The deficit on consolidated government account (on the National Accounts basis) remained virtually 
unchanged between the second and third quarters of 1961, at a seasonally adjusted rate of $1.2 billion. 
However, there was a marked narrowing of the deficit at the Federal level, from $0.8 billion to $0.6 
billion; the deficit at the provincial-municipal levels of government showed an increase of $0.2 bill- 
ion. 


Total government revenues were rising in the third quarter in response to the general expansion in 
economic activity and the higher levels of incomes, shipments, sales, and imports. The increase 
amounted to $0.4 billion (or over 3 per cent), three-fourths of which represented a gain at the Federal 
level; the balance represented additional revenues of the provincial-municipal governments. 


Sa 
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On the expenditure side, Federal outlays increased by ebout $10 million (2 per cent), a major 
part of which was accounted for by a sharp rise in subsidy payments attributable to interim subsidies 
paid to the railweys pending the complete report of the Royal Commission on Railwey Problems; a smaller 
rise in non-defence purchases for goods and services also contributed to the increase at the Federal 
level. Provincial and municipal outlays rose by about double the amount of the increase at the Federal 
level ($240 million), more than half of which was accounted for by higher payments for goods and ser- 
vices, and the balance by an increase in transfer payments to persons. 


Personal Income and Savings 


The flow of income to the personal sector was strongly upward in the third quarter of 1961 on a 
seasonally adjusted basis, All major components of total personal income were rising in the quarter, 
with substantial gains occurring in labour income, transfer payments, net income of unincorporated 
businesses, and revenues from investment income. With personal direct taxes showing little change from 
the high second quarter level, the after-tax income of persons rose by 3.2 per cent between the second 
and the third quarters. This rate of increase was approximately twice as great as the advance in per- 
sonal expenditure for consumer goods and services, with the result that the level of personal saving 
rose very sharply in the quarter. As a percentage of disposable income, personal saving was 6.3 per 
cent in the third quarter of 1961, compared with 4.8 per cent in the preceding quarter. 


Labour Income 


Labour income continued to rise in the third quarter, to a seasonally adjusted annual rate of 
$19.5 billion, more than 2 per cent above the level of the second quarter. This is the strongest ad- 
vance in labour income since the latter part of 1959. All major industries except mining and agricul- 
ture shared in the advance with the largest gains being in personal and community services and financial 
services, Associated with these gains in labour income, employment in all industrial groups covered in 
the establishment survey of employment and earnings recorded advances in the quarter, after seasonal 
factors are taken into account, with gains of 0.5 per cent in transportation, 3 per cent in the con- 
struction industry and nearly 7 per cent in forestry. In manufacturing, the gain of 2 per cent in 
labour income closely matched the rise in employment. 


Corporate Profits 


Corporate profits before taxes and before dividends paid abroad rose to $3.6 billion in the third 
quarter, or by 10 per cent above the level of the second quarter on a seasonally adjusted basis. Among 
the factors tending to raise corporate profits in the quarter was the decline in the exchange rate on 
the Canadian dollar, which has pushed up profit margins in a number of commodity-producing industries 
whose prices are set in world markets. In addition, as noted earlier, total final demand was rising 
strongly in the quarter, and production in most industries showed a marked advance. 


Higher profits was an experience common to all industries except the service group in the third 
quarter (see detail, Table on pagel8). A 9 per cent rise in profits in mining, quarrying and oil wells 
(seasonally adjusted) is lergely associated with a sharp increase in exports of nickel, coupled with a 
10 per cent rise in the price as quoted in American dollars. 


Manufacturing industries as.a group recorded an increase in profits of 10 per cent, on a season- 
ally adjusted besis, in the third quarter. Almost all manufacturing industries shared in this advance, 
the notable gains being in foods and beverages, and paper products (both up 9 per cent), petroleum and 
coal products (up 29 per cent), iron and steel products (up 4 per cent), and electric apparatus and 


supplies (up 55 per cent). The level of profits in non-ferrous metal products was unchanged. 


- An 18 per cent increase in profits in transportation between the second and third quarters is 
largely attributable to the interim subsidies received by the railways pending the complete report of 
the Royal Commission on Railway Problems. 


; There were also higher profits in distribution, profits in retail trade being up 25 per cent and 
in wholesale trade up & per cent. In finance, insurance and real estate, profits were higher by nearly 
12 per cent. 
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CORPORATION PROFITS BEFORE TAXES 
SEASONALLY ADJUSTED AT ANNUAL RATES 


BILLIONS BILLIONS 
OF -— OF 
DOLLARS DOLLARS 


4.0 


BEFORE DIVIDENDS PAID 
TO NON-RESIDENTS 


AFTER DIVIDENDS PAID 
TO NON-RESIDENTS 


THE FIRST NINE MONTHS OF 1961 


Production by Industry 


As noted earlier, in a comparison of the first nine months of 1961 with the same period one year 
ago, the total volume of production has risen by about 1 per cent. This estimate takes account of a 
sharp drop in agricultural output in 1961 attributable to the effects on the grain crop of a severe 
drought in the Prairie Provinces. Crop production in 1961 was lower than in 1960 by about 40 per cent. 
In value terms, this represents a $400 million loss relative to the year 1960, or about 1 per cent on 
the total Gross National Product. 


Output in the non-agricultural industries accounted for all of the rise in the physical volume of 
production between the two periods, most of this increase being attributable to the service-producing 
industries, which rose by 2.5 per cent; output in the goods-producing industries (apart from the farm 
sector) averaged over the nine months! span was fractionally higher than for the same period of 1960. 


In this comparison, manufacturing production was only a shade higher ( 0.5 per cent) than a year 
earlier, with losses in durables almost offsetting gains in non=durables. Widespread increases occurred 
in the non-durable groups, making for a 2.8 per cent rise in the total; industrial gains ranged from 1 
per cent in chemical products to 8 to 10 per cent in textiles, tobacco, miscellaneous manufactures and 
leather products; output of clothing was little changed while rubber products output was off moderately. 


Within durables, declines in production on the nine months! basis were general. Al] components of 
transportation equipment except aircraft recorded lower output, making for a 6 per cent decline for this 
group as a whole. Production in the electrical apparatus and supplies industry was also off consider- 
ably. Smaller declines occurred in non-ferrous metal products, wood products and iron and steel. 


Activity in mining was higher by about 1 per cent, with substantial gains in output of fuels and 
non-metals largely offset by a drop in the output of metals. While most metals contributed to this 
trend, the drop in output of uranium and iron ore was particularly large. The gain in fuels is attri- 
butable to crude petroleum and natural gas. 
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Production in forestry was off about 6 per cent in the year-to-year comparison, most of this drop 
being attributable to reduced pulpwood output. 


A 21/2 per cent decline in construction put in place is accounted for by non-residential construc- 
tion; the volume of housing was fractionally higher in the nine months! camparison. 


Production in the transportation, storage and communication group was higher by about 3 1/2 per 
cent, with each of the component groups making some contribution to the over-211 increase, In trans- 
portation, activity was much higher in pipelines and in civil aviation; activity in railways and ship- 
ping was up only slightly. It is to be noted that freight car loadings show reductions over a wide 
range of commodities, 


Among the other service-producing industries, activity was moderately higher in the nine months! 
comparison. The volume of total retail and wholesale trade is estimated to have been up by 11/2 per 
cent. Dealers in most retail trades experienced some increase in the volume of business in the first 
nine months of 1961, as compared with the period one year earlier. 


Employment by Industry 


Taking the first three quarters of the year together, total employment in 1961 was higher than in 
1960 by 1.4 per cent. Female employment continued to make very strong gains, but employment of males 
remained relatively unchanged. As in the recent past, the rate of increase of 3 per cent in the service 
industries was much sharper than that in the goods-producing industries, -- there was, in fact, a de~ 
cline of about one-half of 1 per cent in employment in the goods-producing industries over the period. 
These nine-month comparisons of the employment figures are shown in the Table below. 


Employment by Industry 


First Nine Months Averages Per Cent 
Estimated in Thousands Change 
1960 1961 

Total Employed CLOTHE HO EHS OCOCH CCE EE OOOO OL ELELESELEOE 1.4 
Males COROOREHOEHAOEHES EEO LESOOH EE OH OEE OOELEL ELSES - 01 
Females COCO O LEH O EEO E SOHO CO LLOOOELELELELELLOLOE® 565 
Goods-Producing TNdust ried cccccecscccccccscececdeocen = 065 
Agriculture COOH HOSOHSSEEOHOEHEOHOEHSOOHHESEE ESO EEE =~ 
Other Primary Industries SOLS CEECSS SOLE SES EOSEE LOSES -14.3 
Manufacturing COCCCCO OH OCHO LOSS EEE OEE HE LEO ES ESELE 2eL 
Construction CPC CCE HC OOOH SOHO HOSEL OOO OTERO ELECES =~ 309 
Service—Producing Indust ries+esieh 4 VbT04 wwdews obees's 320 
Transportation and Other Utilities @cecceseceercveecce = 14 
PEMD weccc ve cctc sc cce ces tpeees scot eres ews es eee 0.6 
Finance, Insurance and Real Estate ceovcccccecccccs pie) 
507 


ERIM ire aa's od op ole 6 6 0 06 Cevieisteeisicm es 6 6 6 6.6 6 bsleesieecies 


Business Gross Fixed Capital Formation 


In spite of the signs of recovery in the third quarter, capital outlays for the first nine months 
of the year were running 5 per cent below expectations as set out in the mid-year review of investment 
intentions, 3 per cent below the like i sigus of the previous year, and 13 per cent below the level ob- 
tained in the peak year 1957. 


“Comparing the first three quarters of this year with the like period of 1960, expenditures for 
plant and equipment are down 5 per cent, with the construction component off 4 per cent and the machin- 
ery and equipment off 6 per cent. It might be noted that, compared with the full year 1957, the rate 
of expenditures on plant and equipment thus far in 1961 are lower by 18 per cent. 
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Housing 


Conditions of mortgage credit had eased in the course of 1960 and lending terms under the National 
Housing Act had been liberalized around the turn of the year. In this situation there was an upsurge 
in housing starts in the latter part of 1960 and they were at a relatively high level in the opening 
months of 1961 -~- although below the peak reached in 1958. Thereafter starts fell sharply and in the 
third quarter were fairly stable a little above the second quarter rate. The result of the pattern of 
housing starts over time was a gain of nearly 28 per cent in a first nine months' comparison with the 
same period of 1960, a decline of nearly 11 per cent in completions, with total expenditures for hous- 
ing running about 3 per cent higher than in the previous year. 


Exports and Imports of Goods and Services 


The improvement on the external side is apparent in a longer term perspective when the nine months 
of 1961 are compared with the same period of the previous year. Between the two periods, exports of 
goods and services were up about 5 1/2 per centy and imports about 3 per cent. 


Domestic Exports 


Jan. = Auge Jane — Auge Per Cent 
1960 1961 Change 


(Thousands of Dollars) 


Lead Commodities 


Newsprint PAPEL eovecccvencccrescvevsceseveccee 491, ,639 492,561 - 0.4 
Wheat @eseeeeeoeeoeees eee eeseeeeeoeeeveeeeoeeeoneoeeee eo 241,602 404,134 67.3 
Lumber and timber COPS COSOOH CE STOOC OOS E OLEH OLEOSE 237,059 235,181 - 0.8 
Woodpulp SPOHCHCHHSEHHET OS ECOOO OO HLOO ORO OOEHESEOEEE 218, 938 226, 993 367 
Nickel SPOHOTCHOHE HOSES ESEEHOE HOHE EO HOT OOEO OES OCLOOE® 176,453 209,253 18.6 
Aluminum and products COOK O SEC OE ROCCE EE OO HOCOODO® 177,976 152,358 -L,.4 
Copper and products COCKS OCHCECAHEOHHOOHOSECOESEOO® 153,304 135,248 -11.8 
Uranium ores and concentrates COCCeCoeoCeeLeeLOC® 181,512 134,706 -25.8 
Petroleum, crude COSCHCHC CEC OEEHOSCOHE ROO SEO SELLE 65,025 85,518 31.5 
Fish and fishery products COSC EOCLECESCEOSELEC DOES 84,843 84,971 0.2 
Asbestos and products SCORCH HCH EHSL HOLEOSOLOOELEOD 735379 80,048 Jeol 
Iron ore SOHHCCEHOSHSC OOO HOHOHO SET ELEO HOES ELE LEEOe 107, 667 76,901 =-28.6 
Farm machinery and implements COC ECE TOO ELE LES 69,608 63, 367 - 9.0 
Leading Countries 

United States SCeeoeoeeeeoeesteeeereeeeeeeeneeeeese 1,987,285 1, 931,236 bars 2.8 
United Kingdom COSCO HHOEEESOTC HOS OCLE ELLE OOO LEE LOER® 598,063 582,244 = 2.6 
European Common Market COCCC CECE DCEO eLES EO EO OE 250,599 vs Pye i | 17.9 
Japan SPHOKSHS OOH HH COEEOSEEO TS EOHTOH OE EOSOO OLE OOL®S 108,856 151,901 39.5 
Other SCCHSCHSCOHSHSHOSOHSEOHHRETE SEC SEHHOOHEEEE OHO EEE LES 501,288 667,693 33.2 

Total Domestic Exports eecccscscces 3,446,091 3,628,587 553 
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Commodity and country detail, set out in the accompanying Table, is available for only eight 
months of the year. Comparing 1961 with 1960 on this basis, exports in total were up more than 5 per 
cent (by $182 million), with large and partly offsetting changes. Among the leading commodities, there 
was an increase of about $160 million in sales of wheat and an increase of about $33 million in sales 
of nickel, partially offset by decreases of about $47 million in sales of uranium and concentrates, 
about $25 million in sales of aluminum, and a considerable reduction in sales of copper and products, 
and of farm machinery. 


The comparison of export sales by leading countries continues to exhibit major changes in the area 
distribution of trade. In the eight months' comparison sales to the United States and the United King- 
dom were each down by close to 3 per cent, while sales to the countries of the European Common Market 
were up by 18 per cent, sales to Japan up by 40 per cent, while sales to all other countries were up by 
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33 per cent. In the latter increase of nearly $170 million, $66 million is accounted for by sales of 
wheat to Communist China under 4 government-negotiated contract, 


Personal Expenditure on Consumer Goods and Services 


In the first three quarters of this year, consumer spending was higher than in the same period of 
1960 by 4 per cent. The largest element in this increase was in services, where expenditure was up 5 
per cent, reflecting the continuing growth of outleys for shelter, medical care and household operation. 
It is interesting to note that between 196C and 1961 (9 month comparison) the year-to-year percentare 
change in total consumer spending and in its main components was virtually the same as for the 1959-1960 
comparison. 


Consumer Expenditure 
Per Cent Change 


Year 1959 3 Quarters 1960 
to to 

Year 1960 3 Quarters 1961 
Food @eeeeeeesveeeeeeeeeeeveeeeeeeoeeeeeee8 3.0 1.9 
Clothing @eeeceaeeevceoeasoeooeoeo oes eaeseeeenoeeoeod eee Zen 209 
Other SOoeeoeceeeeereoeoseseeseseeeseveoeeesere 665 7e3 
Total Non=Durable Goods eeeccescocce hel 4.0 
Appliances and Radios CeOeeeoeeeeeeresreceoese - hel 209 
Home Furniture and Furnishings ecccccccoe - 29 200 
Autos (New and Used) @ecoeeccveseceeeseeece 325 - 1.0 
DELTES® -AinF RR EO CODON OIE CHINO ODDS CORO RO ROCE 0.7 : - 1.2 
Total, Durable Goods: secececevocceses . 0.3 | é 0.3 
Total All Goods COeeeeveceecnvecaeoos. py ‘ : ; 343 
Total Services @eeseeeoeeeoveseveeee eee : 5.3 Z 5.0 
Total Personal Expenditure svete eee LY : x 4eO 


(Goods and Services) 


However, within the total of the durable goods component, some shifts in composition have occurred. 
Whereas in the 1959-1960 period, appliances and radios and home furnishings and furniture were lower, 
in the 1960-1961 comparison some increases have occurred. In the earlier comparison,housing outlays 
were off by 15 per cent whereas in 1960-1961 housing outlays were somewhat stronger. There was a dis- 
tinct drop in the share of the market taken by British and European cars in 1961 compared with one year 
earlier; purchases of these cars fell by 15 per.cent on the nine months basis. 


Spending for non-durables was higher by 4 per cent in the nine months! comparison, with increases 
of 2 per cent for food and 3 per cent for clothing. _ 


Government Sector 


Over the course of the first nine months of 1961, the total deficit on consolidated government 
account has averaged out to a rate well above that for the same period of 1960 -- $1184 million, con- 
pared with $688 million in the earlier period. The deficit at the Federal level in the first nine 
months of this year was running at a rate of $635 million (on the National Accounts! basis), compared 
with $336 million in the preceding period. 


Labour Income 
In the comparison of the first nine months of 1961 with the same period of 1960, labour income rose 


_ by 31/2 per cent. Forestry, mining and construction, where employment had declined over the period, 
Broth recorded lower levels of labour income between the two periods. As has been characteristic of 
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developments in this area over the recent past, the largest gains were recorded in government, and per- 
sonal and community services, where they amounted to about 9 per cent in each case, Financial services, 
with a gain of about 7 per cent, was also relatively high. In menufacturing, which had felt much of the 
impact of the 1960 downturn and where employment had not turned up until about mid-1961, labour income 
was nevertheless higher by nearly 2 per cent in the nine months' comparison. In most other industries, 
the gains were in the neighbourhood of 3 to 4 per cent. 


Profits 


Comparing the first nine months of 1961 with the same period of 1960, corporate profits remained 
virtually unchanged, reflecting the sharply reduced levels which prevailed at the beginning of the year. 
By industry, profits were lower in the distributive trades, both wholesale and retail, and in the ser- 
vices group. Profits in manufacturing declined by 3.0 per cent, although the experience of individual 
manufacturing industries diverged widely; iron and steel, electrical apparatus and supplies were among 
the industries recording a reduction in profits, while higher profits were realized in textiles, paper 
products, non-ferrous metals and non-metallic mineral products. 


Changes in Corporation Profits - Selected Industries 
(Seasonally Adjusted) 


2nd Quarter 1961 9 Months 1960 
to to 
3rd Quarter 1961 9 Months 1961 

3 5 

Mining, Quarrying ANd Oil Wells ceccccccecccsevcscccssceces 9.0 Tek 
Manufacturing COOCHOCESCESE HSH HOLETHTH SOTO HOSO OH OHO RO HOOSO 10,3 - net 
Foods and Beverages SCOCOHSHOSOHES SEES OSLO OE SOLO LESOE EE 8.5 2.8 
Paper PrOCUCES 000 ccccccsccscececlcsccl ll oh H0ees ell llnse 9k 72 
Iron and Stoel Products ccsccccccccccescccseccccccoscoce 4.3 “1722 
Electrical Apparatus and SupplieS cecccceveccccscccccece 54.5 -28.3 
Petroleum and Coal ProductS ccccccccccccccvcccvcccoccces 292 = 
Textile Products coccccccccccccccccccccccnsscccescecccee* Tet 16.7 
Non=Ferrous Metal Products ccccccccccceccccccccccccceece ~ 2267 
Non-Metallic Mineral Products cecccccccccesdecceeveeceoce . Tel 10.8 
Chemical Products ccccccccvccccesescpcccccsecccccocceccs Ten - Zoek 
Transportation, Communication and Storage eeccccccccscvcce 18.4 - 3.8 
Public Utility Operations CHOOT SCHOO CHE SOHO EH EOHE TOL OH OZER — 91 
Wholesale Trade COMP COOH ESE O EO OOH HELE ORCL COOL EEL OLOC® 8.0 — 5.8 
Retail Trade POSSCHHOHSHSHSS SHEESH HSEHSHEHSHHOSHSHESOHHOEOHEH SOS EOE®D 25.0 : — 6.9 
Finance, Insurance and Real Estate COCO HO COROT OCHO RALEEES 11.7 5 en 
SOVVECOTS 6ST oc SECEUNUS che ecces aceceere ae swe out eevee 6 e'sle -11.8 ; -11.8 
Other Non-Manufacturing Industries COCO CHHLE FOC CEO ELEC0RE® he5 : - 2 


2 
Total All Industries SCORCH SEHOOH ELH H ESOS LOCO EOE LEO ETEEOE® 10.4 = 0.8 
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TABLE 1. National Income and Gross National Product, by Quarters, 1960 and 1961 
(millions of dollars) 


1961 
5 II IIl 
1. Wages, Salaries, and Supplementary Labour 
TRC OMED, oohena aici u/sicib.e oie chao Oe wu slay sfelelaioin.e.ole Sear eimia« > 4,622 4,792 . 18,514 4,507 4,788 5,007 
2. Military Pay and Allowances ..........eeeees Sor 129 127 509 129 140 137 
3. Corporation Profits before Taxes and before 
Dividends Paid to Non-Residents(1) ..........- 875 823 3,200 600 901 914 
4. Deduct: Dividends Paid to Non-Residents(2) ... -106 -120 -465 -164 -120 -130 
5. Rent, Interest, and Miscellaneous Investment 
PRE OMEN cis cts aitech seta as ofa Sled cracks sterecels tbe ihe' stone 582 590 25362 599 589 647 
6. Accrued Net Income of Farm Operators from 
Parnr PEOCaCELON CS) cea «wt acicclc.c- 6 © 66's «10.05 5/500 oie 112 988 E, 207 si 126 689 
7. Net Income of Non-Farm Unincorporated 
Bir OSS CG) oo) aialorsjstw as allen tual[oet es di slo) e/a o(eleiel sie en dcsl'= 460 550 513 582 2,105 442 550 552 
8. Inventory Valuation Adjustment(5) ACI R EOD OE OS -34 -26 -16 19 -57 12 -16 -31 
9. NET NATIONAL INCOME AT FACTOR COST ..........-- 6,137 6,738 7,697 6, 803 27,375 6,176 6,958 7,785 
10. Indirect Taxes less Subsidies ......... Dasaleronecoe 1,066 1, 116 1,095 E, £E2 4,389 1,093 1,138 1,136 
11. Capital Consumption Allowances and Miscel- 
laneous Valuation Adjustments .......-.eeeeeee 1,008 1,091 1,080 1, 1I2 4,291 999 1,069 Leas 
i? Residuaterrror of Estimate... Gass cnesissice cn wars - 86 -199 88 101 -96 -80 -145 81 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ....... 8,125 8,746 9,960 9,128 35,959 8,188 9,020 10,105 


14. (Gross National Product at Market Prices ex- 
cluding Accrued Net Income of Farm Operators) | (8,120) (8,634) (8,972) (9,026) | (34,752) (8,137) (8,894) (9,416) 


(1) In reports prior to 1961 this item was shown after deduction of dividends paid to non-residents, it is now however in- 
clusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be 
combined. 

(2) Includes the withholding tax applicable to this item. Also includes some net profits of non-Canadian non-financial cor- 
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income. 

(3) Includes change in farm inventories as shown in line 11, Table 5. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(4) Includes net income of independent professional practitioners. 

(5) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1960 and 1961 
(millions of dollars) 


1961 

LE III 

1. Personal Expenditure on Consumer Goods and 
SOE VW SCOCCUrocca sic. o aicceusar cine, cise siase ae siptee eitia le ain nteretas 6,079 6,005 

2. Government Expenditure on Goods and 

SEEVECES CES C2 he nics c tiers wale ats arate (erotetelcisnvarcacderete's 1,654 2,109 
3 Business Gross Fixed Capital Formation(3) ..... L652 1,809 
4 New Residential Construction ............e00- 377 432 
Ok. New Non-Residential Construction ............ 599 782 
6. New Machinery and Equipment ...........ee000- 681 595 
7. Value of Physical Change in Tnventoxtes (4) -213 323 
8 Non-Farm Business Inventories ........cceeeee -57 -50 

9 Farm Inventories and Grain in Commercial 
GRanneLe de. sista a we cicisciesc wisinincea ween encores -156 373 
LO... Exports of Goods and Services. 2... .cccesceacce aks 1,856 2,101 
11. Deduct: Imports of Goods and Services ........ a2) ESF -2,160 
L2;) Residual Error: of Estimate .ccccciccsacesstewawmos 144 -82 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ... 9,020 10,105 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see Tables 7 and 16. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and re 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then ~ 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960 and 1961, 


Unadjusted for Seasonality(1) 


(millions of dollars) 


1961 

1. Personal Expenditure on Consumer 

Goods and "Services *. S5oee! Sf ccasedeccessdeses ; ° : ; 5,265 5,740 5,654 
2 Non-Darable Goods « po oe i sss de cones s cs SG tees ; A ; ; : 2,639 2,848 2,901 
Be Durable Goods ..... E iaietere a a einis s Minot ses) crs thet s.6 5 550 738 656 
4. SOEVIRCES Ses css Ueees ce SOS SAS SENS CEC SERS ESS ; »( ; ; 5 2,076». 2,154 2,097 
5. Government Expenditure on Goods 

ARAVSCTUECES Pee seems FO da Cc aw Ss se SSNS SS EOSES ; ; ; ' 5 1,414 1,442 1,890 
6. Business Gross Fixed Capital 

BOLMSE TON Ve ces cae ce ee a! os se ale wielethle ws aw aise aa = 5 ; . “ 1,196 We 1,659 
ys New Residential Construction |....ccccccsveses : 265 341 390 
8. New Non-Residential Construction 407 556 728 
9 New Machinery and Equipment ..............06. , 524 626 541 
iene Guange in Enventaries  ..2s. .asceocss ee ees teense -31 -224 292 
12. Non-Farm Business Inventories ............... , 204 -51 -52 
a2. Farm Inventories and Grain in 

Commerc iateChannel 675. S90. 6S508 286 Oe -235 -173 344 

i3.0 Exports of Goods and Services <2... ....esesees “ 4 5 ; S 4,552 1,816 2,022 
14. Deduct: Imports of Goods and 

SEMA COG oie a aes oo )a-ale wills) ayareiee|aia'S wis siereia sepa sere y A ; ; > -1,811 -2,052 -2,009 
Sore mesiaual Error of Estimate ick... piacicwlesiosiawicisioe 75 134 -77 
16. GROSS NATIONAL EXPENDITURE IN 

CONSTANT 4-957.) DOLLA RS eae reirate ve wsinc!S A wee naval ain 7,676 8,192 9,396 : 5 7,660 8,379 9,431 


@ The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, which can be derived 


by dividing the value figures in Table 2 by the constant dollar figures in Table 3, are not suitable as indicators of 
quarter-to-quarter price change. This is because they are currently weighted and therefore are affected by compositional, 
shifts which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. 
Quarter-to-quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and 
may be used as a measure of price change. 
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TABLE 4. Sources of Personal Income, by Quarters, 1960 and 1961 


(millions of dollars) 


1961 


1. Wages, Salaries, and Supplementary Labour 

ENCOMC 0.5 «  efe%oie ss 01 five diedold ere 0 si0)6 cieieis, 0 00 06 vise c's 
2. Deduct: Employer and Employee Contributions 

to Social Insurance and Government Pension 


FUnGSIN:. % «:c olbeods c& <iths atdtotels Ss GOOG ca a oer 5 da ae 
3,1 Military:Pay and>Allowances, ‘... : .ikiic. . .. «tities » 
4. Net Income Received by Farm Operators from 

Barim PYrOGUCELON (Lis versace abele evthe one a cueVeiorensis teehee 
5. Net Income of Non-Farm Unincorporated Business . 


6. Interest, Dividends, and Net Rental Income of 
PErGOUS CZ iA steven coissated<sdbodeletale slater deal sicke siatekaeere 


Transfer Payments to Persons: 


7. From Government (Excluding Interest) ........... 
8. Charitable Contributions by Corporations ....... 
Oeip PERSONAD GINCOMESE cm. chcrainie.o ofc ck eiecne 310 cutee Gch 6,369 6,674 7,603 


4,507 4,788 


-188 - 184 
129 140 
74 101 
442 550 
658 676 
1,000 826 
9 10 


6);63 Leai® 65907 


TEE 


5,007 
-193 
137 


679 
bya! 


678 


7,624 


(1) This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 5. Disposition of Personal Income, by Quarters, 1960 and 1961 


(millions of dollars) 


1 Personal sDireetplaxeswt Seo m : 9 «ad one ordre beeen « 
ae TNEQMe LLAXKC SEs 5 sic teas Gia eies Gund + 1B gd aetes simaret 
she SUCCESSTONDUCHS Site sie cceterets o crahal ene 6's) oi eiere c ctotovalere 
4 Misceél laneoussy.% cte< ict oh bre tots ce eck s bien 
5. Personal Expenditure on Consumer Goods and 
SGEVICEBT eo Mee sic cele sete are te ie see hee Omics 
6 Non=DurabletGoods’ ~ 7. Ged. s< ecto ec kteee scene es 
ha DurablievGoodp'®.o: \icw . Sp ovis kt ete cette one tales 
8. SCrulCes (igs s steie cats sce stee Sates eet sae oon 
9s “Personal Nett Saving & - ocr uch + ols not ea tee te 
0 Personal Saving Excluding Change in Farm 
ENVEN CORTES” Sita sis «s tiriccis so urcke cm ererete cin eh ee ee 
1 WL Value of Physical Change in Farm 
ERUCNEOR LES Sica ssereis + Acts os ltteer ae wa ate ele eG 


423. PERSONAL: INCOMBiaicis: sred ars Pibey as ota oR Ses Selete dk iapets 


13.. (Personal Disposable Income) (2) <........0.0-- (5,812) (6,035) GZ,025) 66,212) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


(25 ,084) 


1961 

I Il 
574 671 
454 584 
37 34 
83 253 


5,581 6,079 
25740" “2.955 


560 749 
2,282: 25375 
476 157 
714 260 
-238 - 103 


GZ6STy 467907 


(6,057) (6,236) 


EEE 


625 
542 
35 
48 


6,005 
3,030 
648 
2,327 
994 
633 


361 


7,624 


(6,999) 


ae 
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TABLE 6. Government Revenue and Expenditure, by Quarters, 1960 and 1961 
(millions of dollars) 
1961 
ai II 

DITCCE LAKES — PETSONS o.o.c.0.016 ae a.c'e s Gist ne <eid-e.eie 6 557 639 578 584 574 671 

Oe Leta wich tak ede vole le cer tehelo Tr fo. odie eaters o (et8 eis eka le yeie! e 447 556 506 507 461 582 

Provincial and Municipal og. 26: sec... eS) i's 110 83 hz 77 113 89 
Directs Taxes) = Corporations: wiaiicceese ws sisiccsee 328 396 373 352 287 397 

BOG Ue ol Setatete, 6. cv dus fertove lel cohol cisco eININ prea is actions Where) « 263 317 298 282 230 318 

(Federal Tax. Collections) 2... cies ccc wa ars (307) (406) (364) (306) (302) (365) 

PrOvsnclal (aa. cc dle so aes Ae a ois hehehe Pes wre eae 2 65 Us) 70 57 79 
Withholding Taxes: 

BOG ere cscrie coool Gurcttegeians, « alts) e oneMbIG «evs. sie ere ees 23 18 17 34 26 
AMdTrEGES TAXES Bas othe. «Needed os Soars So eos ula e 1,120 155 ES yA 1,143 1,196 

Pedera lr. Sivas oc, suge odie ore 09. offers rene ere ea 501 541 569 496 553 

Provineialand Mumd cipal oii sce os s/o 0:6 ce cae, «sie 619 614 605 647 643 
EVES tMents INCOME uciate seit cieke selfs 6: 5 isiecois sale aioe sss 233 243 331 234 241 

REGOLAL Mealy erotereler iets cre ie eis is ete 6j856)s: oe 8) 5 6\'e, oiwie o' 00 67 2 129 64 72 

Provinctallands Municipal —... is sisigistes c's gidha,0 © 166 171 202 170 169 
Employer and Employee Contributions to 

Social Insurance and Government Pension 

PUR Bis ois « ctecehaye es siete Ae) NI FOS SDA OO OO EEE OG 187 188 188 188 184 

Federeg Lass Mist. ich cAt ean oe chee eae so e.0seieus © 127 25 125 125 118 

PEOVs nC ale and sMUsthCL palin.) + sls s/s 1.e/ere) si ce 7s sei eie/e\ © 60 63 63 63 66 
Transfers from Federal: 

Provincial: and Mundcd pally e clei coors sere ole siete) ¢ 249 241 254 256 297 
Total @Revenueies., «5. te cisieitale's 060 0 04s Be arsieeehienere 2,697 ‘2,796 2,900 2,716 3,012 

PEC alen cree cle ateioiaie-s crcioroihels ec ese tis’ecve sini. 3, sce 1,428 1,560 1,629 1,410 1,669 

Provinetalvand Municipal cist ..c476 0100S oi 2 sete 1,269 1,236 1,271 1,306 15343 

TABLE 7. Government Revenue and Expenditure, by Quarters, 1960 and 1961 
(millions of dollars) 
1961 

OOD SRANGU SEL V ACE SINE: isla clatsts bie alersiste ave sciciavela ate 1,491 3 Wie ye fe} 1953 STASIS) 1,603 1,654 

Peder a lair nest epc sxciobess 0c Se ous «aleve Gh: avelerovocal mae 669 647 732 691 704 726 

(DEEEN CE) trl: 56 Ning tie sie e neiie es as eats Sew + (434) (349) (388) (390) (438) (368) 

Provincia land Municipalii.s.6. sts ss coades 6s 822 886 Ly22ig ee kG 048 899 928 
Transfer Payments to Persons (Excluding 

interest onthe PublaciDebt)— ... sae ca. sages elec 901 754 712 749 1,000 826 

OCS a esta ote tiaices ote Pel ecerc) a) oveiie bts dic) s/s) apere/iolaiisist eye leceya 581 494 437 471 602 521 

Provincial dad .Municipal<®. ....2id,é...<eera: 320 260 213 278 398 305 
Interest on thetPublic:Debti.....d80.8...088ba. 230 254 232 333 224 255 

Taree rc de ae ac ER IRS CR: CRC 168 169 177 242 160 162 

Provincial dnd Municipalss..5 . ies. h.. 62 hte. 62 85 55 OL 64 93 
SUDSAGHOS) Tee fereitan= = tebe s Keetehg alsa o:atavt at sa ceisie MFAiahenes « 54 58 60 62 50 58 

Cy Ca Cake erty ARSE, SUORRCIGRENARORE “ICan Reh Eee eee 52 56 57 57 48 56 

PE OVANIC Lads ore oe ccbp tos sve eth ois obi aie) Meee sal'e co SERA S whe 2 2 3 2 2 
Transfers to Provincial and Municipal: 

MEGEODL brave Sew sksl oes Gavi oo: sists AOR R He + aeerkitee 249 247 241 256 297 
ita ee KDCUG LEU sales cia eis oss) siei.cilel'si'e/e le) steis%e ef clee\ei 4 2,925 2,846 3,198 Sha bs ys 3,090 

EG OM RUM creel ers id Rb ioe 6 ala ore secots 16 id 6. 8) edelel'sirersyreteicet6, 6 ya a) 1,613 1,644 1,770 1762 

Proyvinetalvand Municipal sib . ie. iscsis1s «uss 0 1,206 15233 1,554 1,363 1,328 
Deficiee(s) oftSurplusiGh) iS... he... 6Sale. -228 58 -402 -417 -78 

POCO Gi aries el oie eM oho etodairohio: oveibar el eberereiehen Susie Sralalisisna -291 50 -84 -360 -93 

Provincial and Municipal 1.8. 6.0.6.s20e6020% 63 -318 -57 15 
Total Expenditure Minus Deficit or Plus 

SUI AMES ol. Hittee «Staats oan, Genco « toensietarcs. «\ ahwlel ols 2,697 2,796 2,716 3,012 

TRS a Seat EuONA OIC RERSIIC SEP OR SCRCIOITE RR 1,428 1,560 1,410 1,669 

Provincial and Municipad) 2s ci... Sb sic 65s csccon aw 1,269 1,236 1,306 1,343 


a 


625 
543 
82 
423 
338 
(319) 
85 


26 
1,226 
555 
671 
274 
101 
173 


193 
127 
66 


284 
3,051 
1,690 
1,361 


LEE 


2,109 
807 
(391) 
1, 302 


754 
427 
327 
230 
168 
62 
90 
86 


(1) This item is an adjustment to take account of the 
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TABLE 8. National Saving Account, by Quarters, 1960 and 1961 
(millions of dollars) 


SOURCE 


I 
Persona) NOE SaVINe che ca cisions eis « arale ele eee wisi ye 476 
Business Grosse SAVING 2.2. <ciclawics oo ec'asiw e sieve ses 25013 
Undistributed Corporation Profits ............ 37 
Capital Consumption Allowances and 
Miscellaneous Valuation Adjustments ..... “i Lae) 
Adjustment on Grain Transactions(1) <0... 26... =23 
Inventory Valuation Adjustment ............-208. 12 
Government Surplus (+) or Deficit (-) .......... -417 
Residual Error OL sESEIMate as << alee oss 6 oie se uct -80 
TGCAUS anal sem ass ate AA ASosoo cd aiateratereiersye here 1,004 


Canadian Wheat Board. See also footnote 1, Table 4. 


TABLE 9. National Saving Account, by Quarters, 1960 and 1961 
(millions of dollars) 


DISPOSITION 


Business Gross Fixed Capital Formation 1,302 
Newr Residential (Construction (..2225.....08806% 291 
New Non-Residential Construction ............. 441 
New Machinery and Equipment .....:.......e2008 570 

Value of Physical Change in Inventories -52 

Surplus (+) or Deficit (-) on Current 
Account with’ Non-Residents 06. casi ce wdeee -326 

Residual/iErroriof Estimates... 0. 6.2008. Seles ogee wk 80 
DOCSLE pes. w ge Sas ake chee we Clase shee ee cai ererand 1,004 


1961 


157 


1,369 
275 


1,069 
25 


-16 


-145 


1,287 


1961 


It 


1,657 
377 
599 
681 


-213 


-301 


144 


1, 287 


IIt 


994 


1,363 
250 


1,103 
10 


-31 


-416 


81 


1,991 


accrued earnings of farm operators arising out of the operations of the 


TIL 


1,809 
432 
782 
595 


323 


1, 962 
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TABLE 10. National Income and Gross National Product, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


FAR sesh ecu nce ietaaclebieee 5 a SAS AEG: 1961 
SEE 5 CS 1 5 SS (SE PE Il III 
1. Wages, Salaries, and Supplementary 
Fabour TNCOmMe msc. a c's b crete wie oe sisters era eteleers 18,764 19,044 19,468 
2. Military Pay and Allowances ..........+.. 500 540 544 544 
3. Corporation Profits before Taxes and 
before Dividends paid to Non- 
Rastdentis CL) sossireteteratis o traretolaveretore otetdvereet 3,144 2,856 3,216 35552 
4. Deduct: Dividends Paid to Non- 
Residente C2) manic seek srs e/srch eietetnialevelerelste -476 -764 -552 -536 
5. Rent, Interest, and Miscellaneous 
Pmvessmen Ge Lucome ucts. wiscealea eects sin acolo stats 2,304 2,452 2,416 2,584 
6. Accrued Net Income of Farm Operators : 
from Farm Production (3) cs.0s « ..s¢ + ols 1,124 948 940 1,016 
7. Net Income of Non-Farm Unincorporated 
BitSe NESS C4) rere cicsiele ce ereieloisio wie «rer solclacere 2,160 2,020 2,160 Dipole 
8. Inventory Valuation Adjustment .......... -104 48 -64 -124 
9. NET NATIONAL INCOME AT FACTOR COST ...... 27,048 26,864 27,704 28,716 
10. Indirect Taxes less Subsidies ........... 4,420 4,496 4,480 4,488 
11. Capital Consumption Allowances and : 
Miscellaneous Valuation Adjustments ... 4,260 4,260 4,196 4,336 
ineeResidualukrroruor Batimates., cle ca siecle -172 48 16 -176 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES 35,550 35, 668 36,396 37,364 
14. (Gross National Product at Market 
Prices excluding Accrued Net Income of 
Farm Operators)ircers.<sislsiete «eielsllerstseisiele cis (34,696) (34,432) (34,676) (35,204) | (34,752) |(34, 720) (35,456) (36, 348) 


1) See footnote 1, Table 1. (2) See footnote 2, Table l. 

(3) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(4) Includes net income of independent professional practitioners. 


TABLE 11. Gross National Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 
igi LEG 
1. Personal Expenditure on Consumer Goods 
WAG ACVL COR a5). aint tiniere ence otane Oe sitiore’s 23,376 23,420 24,180 24,560 
2. Government Expenditure on Goods and 
Services] menos ee NSE ete Bits AOE 6,620 6,832 7,188 7,376 
3. Business Gross Fixed Capita 
Pormetion£2) nies secede ap oe sae tees 6,384 6,500 6, 204 6, 568 
4. New Residential Construction .......... 1,396 1,444 1,480 1,568 
26 New Non-Residential Construction ...... 2,476 2,584 2,432 2Hos2 
6 New Machinery and Equipment ........... 2eote 2,472 2,292 2,448 
7. Value of Physical Change in 
THAVENCOVLES asec sie cle ters eietetereretstonaretenste |= 424 -132 -300 -476 
8. Non-Farm Business Inventories ......... 336 -176 140 72 
9. Farm Inventories and Grain in 
Commexcial Channelis(3)) i... .5<j¢+s 88 44 -440 -548 
10. Exports of Goods and Services ........+-.- 6,676 7,168 7,300 Uevley 
ll. Deduct: Imports of Goods and 
Services ..... a SEN ae a TERE OS ee ‘ -8,100 8,052 -8,156 8,596 
12. Residual Error of Estimate ........ on eee 176 104 -20 180 
13. GROSS NATIONAL EXPENDITURE AT MARKET 
ERT CES icista clerelsieiele’s is sisiete sis sale ee sia aietelaysiats 35,556 35,840 36,396 37,364 
(1) See footnote 1, Table 2. (2) See footnote 3, Table 2. 
(3) Detail of Farm Inventories and GICC: 
Value of grain crop production ......... 1,016 1,016 1,016 1,020 L017 568 568 572 
Depletions of farm stocks of grain ..... -908 -1,016 -1,168 -964 “1,014 -1,028 -976 -980 
Change in livestock inventories ........ 92 -92 16 40 14 80 104 4 
Grain in Commercial Channels ........... -96 180 180 16 70 36 -136 -144 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 3, Table 10). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 


4 
4 


13. 


14. 


15. 


16. 


(1) 


="97° = 


TABLE 12. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960 and 1961(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal Expenditure on Consumer 


Goods and Services ....e6. 


Non-Durable Goods ......... 


DULADLEGoOds Sosicecccccrecesceess 


SELTVECEB s< 00 6 eis ate oss screens 


eeocte 


eeeeereeeoee 


eoeceeeecos 


. Government Expenditure on Goods and Services .. 


Business Gross Fixed Capital 


Formation c..ccses iets e/eiaieiecs 
New Residential Construction . ove. csccccccses 


New Non-Residential Construction 
New Machinery and Equipment ..... 


Change in Inventories ....... 
Non-Farm Business Inventories .... 
Farm Inventories and Grain in 


Commercial Channels .... 


e@oee 


@oee 


eeoeeceece 


Exports of Goods and Services ...... 


eoeoeecoeees 


eoeeeeeoe 


Deduct: Imports of Goods and Services ..... eee 


Residual Error of Estimate ......006 


GROSS NATIONAL EXPENDITURE IN 


CONSTANT (1957) DOLLARS .. 


See also footnote 1, Table 3. 


223528 
11,528 
2,580 


8,420 


6,184 


5,908 
1,368 
2,236 
2,304 


-228 
60 


-288 
7,036 


-8,040 


33,348 


1961 


EL 


22,876 
11,764 
2,628 
8,484 


6,316 


5,708 
1,344 
2,256 
2,108 


-224 
140 


-364 
7,156 
-7,776 


=20 


34,036 


IIl 


23, 168 
11,840 
2,820 
8,508 


6,476 


6,000 
1,420 
2,372 
2,208 


-404 
64 


-468 


7,468 


-7,952 


~N 
. 
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TABLE 13. Sources of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, Salaries and Supplementary 


Laboar Ince os <» aoe nha swank ah ew es 


Deduct: Employer and Employee Contri- 
butions to Social Insurance and 


Government Pension Funds ............. 
Military Pay and Allowances ............ 


Net Income Received by Farm Operators 


from Farm Production(1) ....... SIE 


Net Income of Non-Farm Unincorporated 


BUSINESS... . caele shes se conde en a ek 6 


Interest, Dividends, and Net Rental 


Incohe of Persons(2) .. oi d'svcceweasn wn 


Transfer Payments to Persons: 


From Government (excluding interest) 
Charitable Contributions by 


CORPOrACIGAS nn aan bm ans es ew = am nis 


PERSONAL”: TNOOME .< ce ew s ese sw annas ays 


I 


18, 340 


-728 
496 


1,296 
2,140 


2,692 


27,196 


Il 


27,164 


Til 


27,524 


1960 


18,764 
-736 
540 
956 
2,020 


2,728 


3,256 


36 


27,884 27,564 


1961 


II 


19,044 
-764 
544 
824 
2,160 


2,728 


3, 332 


40 


27,908 


IIl 


19,468 
-768 
544 
1,016 
2,212 


2,780 


3,428 


40 


28,720 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued 


WFwWRh Ee 


woonn 


10. 


11. 


net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


Personal Expenditure on Consumer Goods 


and Setvicwes ESR Se nleealie coals 


Durable Goods yg es. dew sale bese a ee aleue ie 
SELVES S (A) Seite Male oe we eo eee 
Personal Net Savsimg nia ioic nies wwii aw widn 


PERSONALS DROME, Pearse Salts os eels w wells dw boos 


(Personal Disposable Income)(2) ........ 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


(millions of dollars) 


(24,956) 


Il 


(24, 688) 


Iil 


2,336 
1,992 
128 
216 


23,420 
11,848 
2,564 
9,008 
1,768 


27,524 


(25,188) 


1960 


2,380 2,376 
1,992 1,996 
152 148 

236 232 


23,944 23,856 
11,944 12,008 
2,868 2,592 
9,132 9,256 
1, 560 1, 332 


27,564 


(25,504) | (25,084) | (25,188) 


1961 


Il 


2,524 
2,172 
136 
216 


24,180 
12,188 
2,652 
9, 340 
1, 204 


27,908 


(25, 384) 


(26, 208) 


Iil 


2,512 
2,144 
140 
228 


24, 560 
12, 308 
2,828 
9,424 
1, 648 


28,720 


oo ee 
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2,336 
2,016 

320 
1,408 
1,124 


(1,424) 


284 


76 
4,564 


2,132 
2,432 
1,040 
332 
708 


748 


TABLE 15. 
(millions of dol lars) 
REVENUE 

Direct Taxes - Persons ........0-.- OPE RII 

Ee OM or cs atleclcsfes er aos 06-00 pel aiee eat Yinustim ceianyl-okel.o os 

Provincial and Municipal ......ccccedewnvens 
Direct Taxes - Corporations .....-..ccceuwes oe 

ee EL GES RGCHE BROCCO UIE OEE OCT EEIOOE Cen ee 5 

(Federal Tax Collections) ........ fea cette oe guasiette nen 276) (1,520); 

PECMINCISE (acc aadad taro oak ewmnanc case dew eins 2 292 288 
Withholding Taxes 

NE eral crept clea lol eros Sci efiet Sia oh Hae iw ek wor isk ever. 76 80 
PROF OGE EERO COs acco udondcnss clues Siiteota - 4,628 4,644 

LE DEST pcaclecenehs Ger Ene Boerner noes 2,192 2,204 

Provincial and Sane wipe: Kecet ccc cccoce.c 2,436 2,440 
Investment Income ...... - Ober Ocme Cece ce at 1,072 1,040 

Le PT ICR Be Pee ee EAT Ene PRECRME OC at 368 348 

Provincial and Municipal .......cceers sah alae 704 692 
Employer and Employee Contributions to 

Social Insurance and Government Pension 

ONE elo) oso Meant ofa wa Teaco» He Bok BESO ORC 728. 732 

WOGCERL Fa cca ca wenmaees Aion cdne Hecent cence 488 488 

Provincial and Municipal ......-cscccees =e 240 244 
Transfers from Federal: 

Provincial and Municipal ....... BORER COCR: ! 960 996 
Total Revenue ...... eaters asi tor ar re alia hap eee amis aco MURR eee 11,404 

MOR Ma cial AA area aoc os as SP ecMicn cis alone a cralreupiel ciel ose 6,248 6,400 


4,980 5,004 


Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


1961 

II III 
2,380 2,524 2,512 
2,024 2,160 2,152 
356 364 360 
1,428 1,448 1,596 
1,136 1,156 1,276 
(1,312) (1,280) (1,276) 
292 292 320 
76 112 108 
4,656 | 4,712 4,844 
2,196 2,132 2,192 
2,460 2,580 2,652 
1, 088 1,016 1,160 
368 308 448 
720 708 712 
748 764 768 
500 504 
264 264 
1,168 1,160 
11,744 12,148 
6,368 6,680 

5,376 5,468 


(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward, this treatment gives rise to fictitious seasonal between the fourth and 


‘first quarters in the seasonally adjusted indirect taxes series. 


6,832 
2,800 


(1,592) 


4,032 


3,208 
2,060 
1,148 
1,004 
708 
296 
244 
232 
12 


972 
12,260 
6,772 
5,488 
~I, 316 
-596 
-520 


11,144 


TABLE 16. 
(millions of dollars) 

EXPENDITURE 
Goods amd Services .nnicecucncncsereseee 6,620 
LOA eesriGec otic: EAcee SOP ener erere 2,676 
CNOCLCRCON so Scciniws cdi ca cane a goes ames ae (1,548) 
Provincial and Manicteat ATE eC CCE CCE TE 3,944 

Transfer Payments to Persons (excleding 
Interest on the Public Debt) ......... 3,056 
RC OGEME LET A chalin ence choices a ox aa arora k Se of ct eto Ma erat ois ov a 1,896 
Provincial and Monicipal seal en seen og, ce. B/o 1,160 
Interest on the Public Debt ........... . 1,032 
OM EE oy on cs ay 03,55 5p. 10 os Shes 16g gt 0,09 ws 02 O's wenenecenee P52 
Provincéal and: Municipal 2.0.02... cwcwcncewe 280 
Subsidies .......0-. BOC PE EE Ot TEC EOF PIC PIE 224 
MOGCE BE a ag a nea 0 has ai shal chy aia oO ax sich at one Dar otal aici 212 
Provincial ....... le a or al aie Goi oo at oh ge or ote Sr ciscaret ae 12 

Transfers to Other Levels of Government: 
GRE ot gs ox ol.ni ox'op oh os ol iat ish intel ool oh ov'od erie ov eatat oc ob © 996 
Total Expenditure ...ccncncncen main oc aed a sack wien a oo 11,928 
MM MMD RN or cen cr ccrer oer os ote: afey ce cae ere iesehe Pee ge ce cok 6,532 
Provincial and Municipal ees meer eee : 5,396 
Befieit. €-} or Surplus (4) ...--cnancccoccnens -524 
ICE EIAs Stet appellate po raptir ise pore rari pega ara vaca -132 
Provincial at SRR e Ue Ete wl actg << clete «c/o - 392 

Total Expenditure Minus Deficit or Plus 
SRE TEM neemannn nee anes eueh ar Strat at oe: Seo? aj atret ator ot: ot oes S010 11,404 
OBL ATA NN LOUNGE HOLES CAAT CAA LA 6,400 


5,004 


ee mem meer m ere erwroe 


6,176 
4,968 


Government Revenue and Expenditure, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 


1961 
II III 
6,924 7,188 7,376 
2,780 2,988 3,032 
(1,576) (1,632) (1,596) 
4,144 9 ; 4,200 4,344 
3,280 3,332 3,428 
2,080 2,024 2,028 
1,200 1,308 1,400 
1,096 1,032 1,020 
800 726 700 
296 312 320 
248 232 356 
236 220 344 
12 12 12 
1,036 1,168 1,160 
12,584 12,952 13,340 
6,932 7,120 7,264 
5,652 5,832 6,076 
-1, 172 -1,208  -1,192 
- 636 -752 -584 
-536 -456 - 608 
11,412 11,744 12,148 
6,296 6,368 6,680 
5,116 5,376 5,468 


(1) 


= 30' - 


TABLE 17. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


SOURCE 


Personal Net Saving .......bsecerceccccerceceee 


1,332 1,204 

Business Gross Saving .......ccccccecees Relais «cies 4,548 5,080 
Undistributed Corporation Profits ........... 296 768 
Capital Consumption Allowances, etc. ......:. 4,260 4,196 
Adjustment on Grain Transactions(1) ........ P 24 -8 116 
Inventory Valuation Adjustment ..........+--+-- -104 48 -64 
Government Surplus (+) or Deficit (-) ......... -524 21,152 +-1,208 
Residual Error of Estimate ............ SESOnees | -172 -104 48 16 
TOC al S ig che oo. oP RAt es ciere oaeat’s! sp 0,0 sheaves 6 ects 5,560 . 5,588 4,824 5,028 


This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. See also footnote 1, Table 4. 2a 


TABLE 18. National Saving Account, by Quarters, 1960 and 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


DISPOSITION 
1961 
It 

Business Gross Fixed Capital Formation ..... a 6,204 

New Residential Construction ......s++«.s0- $2 1,480 

New Non-Residential Construction ........ ots 2,432 

New Machinery and Equipment ..............00% 2,292 
Value of Physical Change in Inventories ....... -300 
Surplus (+) or Deficit (-) on Current Account 

with Non=-Residentes. .:... daa..5. +50 < dha. ae vd @ -856. 
Residual Error of. Estimate ...........acd.0.000 af -20 

Total di peeitae. cc, aahate td'<:tic « Steve SU eit «6: sil healed oss0 abe 5,028 


IIt 


IIt 


5,428 
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In order to obtain a complete historical record of the current dollar 
quarterly National Accounts, the following publications should be consulted: 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-1957", for the years 1947-1954, 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1960", 
for the years 1955-1956. 


The historical record of the recently introduced series of Gross 
National Expenditure in Constant (1957) Dollars, both unadjusted and adjusted 
for seasonal variation, may be found in the publication: 


"National Accounts, Income and Expenditure, 
First Quarter 1961", for the years 1947-1956. 
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THE ADVANCE IN G.N.P, WHICH WAS INTERRUPTED 
IN 1960,WAS RESUMED IN 1961. BY YEAR-END, 
THE VOLUME OF PRODUCTION WAS RUNNING 
AT A RATE ABOUT 4 PER CENT ABOVE THE PEAK 
OF THE LAST BUSINESS CYCLE EXPANSION 
(SEASONALLY ADJUSTED AT ANNUAL RATES) 
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BUSINESS OUTLAYS FOR PLANT AND EQUIPMENT 
TURNED UPWARD IN THE LAST HALF OF 
1961,FOLLOWING A TWO-QUARTER DECLINE. 

OUTLAYS FOR NEW HOUSING MOVED 
IRREGULARLY IN 1961,AND FOR THE YEAR AS 
A WHOLE REMAINED CLOSE TO THE 1960 LEVEL 
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TAKING THE YEAR 1961 AS A WHOLE,THE 
INCREASE IN G.N.R AMOUNTED TO 3 PER CENT 
BY VALUE,WITH THE INCREASE IN THE 
VOLUME OF OUTPUT AVERAGING ABOUT 
2 PER CENT ABOVE THE FULL YEAR 1960 
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NON-FARM BUSINESS INVENTORIES WERE 
ACCUMULATING AT A MODERATE RATE 
THROUGHOUT MOST OF 1961,WITH A MORE 
PRONOUNCED BUILD-UP OCCURRING IN 
THE FINAL QUARTER OF THE YEAR 


(SEASONALLY ADJUSTED AT ANNUAL RATES) 
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THE TOTAL DEFICIT ON CURRENT ACCOUNT 
AMOUNTED TO $0.9 BILLION IN 1961, A REDUCTION 
FROM THE PREVIOUS YEAR WHICH REFLECTED THE 
EMERGENCE OF A SURPLUS ON MERCHANDISE TRADE 

ACCOUNT; HOWEVER, THE DEFICIT ON 
INVISIBLE ITEMS WAS LARGER 
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GOVERNMENT OUTLAYS FOR GOODS AND SERVICES 
CONTINUED TO ADVANCE AT A STEADY RATE, 
REFLECTING MAINLY RISING EXPENDITURE 

BY PROVINCIAL AND MUNICIPAL GOVERNMENTS 
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IN ALL CHARTS DATA ARE SEASONALLY ADJUSTED AT ANNUAL RATES 


CONSUMER EXPENDITURE FOR GOODS AND SERVICES 
CONTRIBUTED TO THE STRENGTH OF FINAL 
DEMAND DURING 1961; CONSUMER OUTLAYS ON 
DURABLE GOODS WERE PARTICULARLY STRONG 
IN THE LATTER PART OF THE YEAR 
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THE DOWN-TREND IN CORPORATION PROFITS 
WHICH HAD CHARACTERIZED THE YEAR 1960 
WAS SHARPLY REVERSED 


22 1957=100 


CORPORATION PROFITS BEFORE TAXES 
BEFORE DIVIDENDS PAID TO NON-RESIDENTS 
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INTRODUCTORY REVIEW 


(This report incorporates revisions to data for the 
years 1958, 1959, 1960, and the first three quarters 
of 1961. In large part, the revisions represent in- 
formation which has become available during the past 
year from final tabulations of annual survey data. 

New information from "Taxation Statistics 1961" has 
also been incorporated in the figures, as well as the 
results of the most recent survey, "Private and Public 
Investment in Canada - Outlook, 1962", The "old" and 
"revised" Gross National Product series, by quarters, 
from 1957 to date, are shown in Chart form on page 20.) 


The Year 1961 -- Annual Review 


The advance in Gross National Product was resumed in 1961. During the previous year the trend of 
economic activity had eased as downward tendencies developed in several components of end-product 
demand. These downward pressures were largely reversed in 1961, and following a weak first quarter, 
the level of activity moved on a rising trend for the remainder of the year. By the final quarter of 
1961, Gross National Product was running at a seasonally adjusted annual rate about 3 per cent above 
the 1961 annual average in terms of current dollars, and almost 3 per cent higher in terms of the 
physical volume of production. For the year 1961 as a whole, the Gross National Product amounted to 
$36.8 billion, 2.5 per cent above the previous year in value terms, and almost 2 per cent higher in 
terms of the physical volume of output. The year's economic performance was marred by a poor crop out- 
turn in Western Canada, estimated to have been lower than in the previous year by about $400 million; 
this represents a production loss of about 1 per cent on a Gross National Product base of $36.8 
billion. 


The upswing in activity in 1961 was characterized by sharply rising exports -- to the United 
States, where a strong recovery from the 1960 business down-turn was under way -- and to Comnist 
China and Eastern Europe where special sales of wheat raised the level of agricultural exports to new 
levels. The year was also characterized by the reversal of a decline in business outlays for new plant 
and equipment in the last half of the year. Business inventories, which had been liquidated briefly in 
1960, were being accumulated at a modest rate throughout most of 1961; in the fourth quarter of the 
year, the build-up became more pronounced and added a sizeable element of new strength to the expansion 
of total demand. Consumer expenditure, following a small but unusual decline in the first quarter of 
1961, advanced moderately thereafter, with outlays for consumer durable goods showing a sharp recovery 
during the course of the year, Government outlays for new goods and services continued to give support 
to the rising level of total demand throughout 1961. Outlays for new housing showed little pronounced 
trend during the year, but moved irregularly at a level only slightly above the average for the year 
1960 as a whole, 


A perspective on these developments in terms of quarter-to-quarter changes during the year, and 
in terms of the amual averages for 1960 and 1961 as a whole, is given in the Table on page 8, and in 
the following Table: 
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+ 
Changes in Components of Gross National Expenditure, 1960 to 1961 ~ 


Year Year 
1960 1961 Change 


(billions of dollars) 


Fixed Capital Formation Plus Inventories: 


Residential Construction eecoeeeoeoeeeeooeeeeeoeeo ee eee dice: 1.5 —, 
Non-Residential Construction seccccecenqrceceesecs 2.5 266 0.1 
Machinery and Equipment Scorer eseseerereseoerseeee Zor 2k -0.3 
Inventories CHOHOHCHHE SHEE SEE SESE HEOHEH OSTEO OHE HOES O44 -0.2 -0.6 
(Non-Farm Business Inventories) e@eeeseeeeeoeveeoe ee @ (0.3) (0.2) (-~0.1) 
Sub-Totels wecececasecceacercesccnce Teh 6.3 -0.8 
Other Purchases: 

Consumer Expenditure CCC CECEEOOCHOLCESELEEOLOELOEEE 23.4 2he3 0.9 
Government. Expenditure ceccccscccescccccccccescecs 6.7 702 0.5 
Exports @eeeeenev eee eseeceoovoeveeveeoeweeneeaeseeaeeeoeeeeoone2ee 6 @ 7.0 7.6 0.6 
Sub-Totals @eeeoeeseeeoeooeeoesaeveeeeveo ee aT el 39.1 1.9 

Total Final Purchases Plus Inventory Investment 
(Total Supply) COOCe ESE OOOO EEE EOECEEOCO OE OE TE SESOEE Lhe2 45k 1.2 
Less Imports COCCEHEHHEHC HOHE OHTEHOLEOHOLOEHE OO TOTO O®E -8,2 -8.5 -0.3 
Gross National Expenditure (Total Production) cecece 3549 36.8 0.8 


Per Cent 
Change 


-H.4 


2.6 
4.9 
205 


1/ Percentage changes are based on unrounded data. Figures will not add by +0.1 or -0.1 due to 


rounding. 


These developments on the demand side during 1961 were accompanied by changes in the direction 


and magnitude of the income flows. The down-trend in corporation profits which was a prominent feature 


of 1960 was sharply reversed in 1961, and by the fourth quarter of the year corporation profits were 
running at a seasonally adjusted annual rate about 30 per cent ahead of the first quarter trough, and 


per cent above the previous peak in the fourth quarter of 1959. The trend of labour income was more 


strongly upward in 1961 than in the previous year, with the fourth quarter rate at a level some 6 per 


cent above the same period twelve months earlier. The revenues of the government sector reflected this 
rising flow of incomes during 1961, as well as higher levels of imports and sales, with the result that 


the deficit on consolidated government account was somewhat narrower in the last half of the year. 


Percent Change Percent Change 
Ath Quarter 1959 4th Quarter 1960 
to to 
4th Quarter 1960 4th Quarter 1961 


(Seasonally Adjusted at Annual Rates) 


Corporation Profits ccccccceccceccene -14.0 21.2 
Labour Income cccccccccccceccccccesece 265 5.8 
Total Government Revenues seecrececee 365 8.8 


Production in 1961 


The increase of close to 2 per cent in the volume of total output in 1961 was mainly attributable 
to gains in the service industries, where production is estimated to have risen by about 3 per cent. 
In the goods-producing industries the advance in production was fractional, amounting to only about 
one-half of 1 per cent. This latter development reflected in part the sharp drop in crop production 
in 1961, noted earlier, and also a decline in output in the forestry industry. Most other goods- 
producing industries showed sizeable advances in 1961. 


Production of manufactured goods was higher than in the previous year, by 2.0 per cent, with non- 
durable goods up by 3 1/2 per cent and durables higher by about one-half per cent in terms of the 
annual averages. However, it may be noted that within the year 1961, the durables group showed a 
better performance, rising by 12 per cent between January and December, compared with a 7 per cent 
advance in the non-durables group for the same period. In part, these differences reflect the fact 
that the decline in durables production during the previous year was much steeper than that which 
occurred in the non-durable goods group. 


All main non-durable manufacturing groups showed gains in 1961, with the exception of the cloth- 
ing products group, which was unchanged. Gains ranged from 1 per cent in chemicals and in printing 
and publishing to more than 10 per cent in leather and textile products. Rubber products were higher 
by 2 per cent, foods and beverages, paper products and petroleum products by 3 per cent, and tobacco 
products by 6 per cent. Strength in the textile group was particularly widespread, with all compon- 
ents higher, particularly cottons and synthetics, 


Changes in the major groups of durables manufacturing were mostly marginal, being of the order of 
1 per cent. The one exception was a 4 per cent gain in non-metallic mineral products, which reflected 
greater activity in the construction-oriented industries. In spite of a 7 per cent gain in primary 
steel, the iron and steel product group as a whole was only slightly higher, reflecting declines in 
agricultural implements and in the bridge and structural steel industry. A decline of 1 per cent took 
place in total transportation equipment production. 


The output of Canadian mines increased by almost 4 per cent in 1961, reflecting for the most part 
considerably higher crude petroleum and natural gas production. Although metal mining was regaining 
some of the lost ground toward the end of 1961, the year as a whole was some 7 per cent lower than 
1960, associated with the continued decline of uranium production and lower iron ore output; nickel and 
lead showed strong gains throughout the year. Non-metal mining was 10 per cent higher, reflecting a 
large increase in asbestos output. 


Among the other goods-producing industries, output in the public utilities industry increased by 
7 per cent in 1961, and output in the construction industry by 3 per cent. 


Within the service industries, all major groups showed advances in 1961, including gains of 5 per 
cent in transportation, storage and communication, 3 per cent.in finance, insurance, and real estate, 
2 per cent in trade, and 4 per cent in government service. 


The 5 per cent gain in transportation, storage, and cormunication reflected advences in air trans- 
port, water transport, and oil and gas pipelines; the volume of output in urban and suburban passenger 
services declined further in 1961, while the volume of railway services showed no change. 


Within the trade group, sales volume changes were small. The larger increases occurred in the 
variety, furniture, appliance, and radio stores, while the more notable declines were in the motor 
vehicle and farm implement trades. The gain in the volume of output in the government service 
reflected mainly higher employment at the provincial and municipal levels of government. 


Employment 


These developments in the production of goods and services in 1961 were closely matched by 
corresponding changes on the employment side, Total employment, like output, rose by 2 per cent over 
the previous year, implying little change in the rate of output per person employed. The highest rates 
of gain, approaching 6 per cent in some cases, occurred in the services groups, while employment in the 
goods-producing industries, with the exception of manufacturing, was lower. The advance of 3 per cent 
in manufacturing employment in 1961 contrasts with the decline of about 1 1/2 per cent in the previous 
year. The increases in the manufacturing and service industries more than accounted for the total in- 
crease in employment, but there were some offsetting declines in the construction and other primary 
industries e 


AGN 


In the early months of the year there was a downward movement in the level of employment in the 
predominantly male-employing manufacturing and construction industries, but by spring this was reversed, 
and a rising trend emerged for the remainder of the year. 


The lebour market continued to offer relatively more opportunities for women than for men in 1961 
although the disparity was less marked than in 1960. The increase in the number of employed women was 
about 5 per cent, whereas the increase in the number of employed men was only one-half of 1 per cent, 
The narrowing of the difference between 1960 and 1961 reflects mainly the improvement in job opportuni- 
ties in the more cyclically sensitive manufacturing industries during the course of the past year. 


The percentage changes in male, female and total employment by broad industry groups is shown in 
the following Table: 


Employment by Industry - All Status Groups 


(Estimates in Thousands) 


Average Average Per Cent Per Cent Per Cent 


Year Year Change Change Change 

1960 1961 Men Women Total 

Agriculture COSHH SESE ESE EE HHH SOTO HEHEHE HOO OEE 675 67h -1.4 14.0 -0.1 
Other Primary Industry @ee eevee eoeoeeeoeoeoeee os ee@ 206 183 -11.9 x -U.2 
Manufacturing COCCCCECEOHOHOEHOCHOEE OL OHOO HOE EEL OCE ME 1,470 Ll 228 3.6 Pal 
Construction CHOCCOEOOE CO HEOLEHT EOE HOC OE SOREL OOOE Ale 1,06 -3.2 91 269 
Transportation and Other Utilities we.ccccccece 516 509 -1.3 - a A 
Trade @eeeeoevcaeoeoeceeoeo eee eeneeoeaeeeegceeseoeae eee eeeee ed 981 983 -0O.1 0.6 Os2 
Finance, Insurance, and Real Estate ceeseccceee 226 239 92 1.9 5.8 
Government Service ccccccccccccccccccvesccccece 372 382 ey, 4.6 2en 
Other Service COCCCHOS CEES ECOSOC OOEE OOOO E EOE ESES 1,092 1,160 ed ew 6.3 
Total Employed CORO CEOSEOHO CEH OOH OLEH EO ESOOE 5,955 6,049 O44 hed 1.6 
Total Employed EX. Agriculture eeceeceeecsececee 5,280 5,375 Oey. 4.5 18 


& Estimates less than 10,000. 


Value, Volume, and Price 


Price changes were smal] in 1961. From the fourth quarter of 1960 through to the fourth quarter 
of 1961, the price of all goods and services as measured by the implicit Gross National Expenditure 
price deflator is estimated to have risen by only about one-half of 1 per cent. For the year as a 
whole, the over-all price increase was the smallest for several years, amounting to less than 1 per 
cent over the average for the full year 1960, The price component of imports of goods and services is 
estimated to have risen by close to 3 per cent, associated with the exchange rate decline after mid- 
year. 1/ This development was also reflected in the price component of machinery and equipment invest- 
ment, which has a high import content. In the consumer sector, there was little change in the price 
component of total goods sold at retail, but the price of services continued to increase although at a 
somewhat slower rate than in the recent past. It may be noted that the introduction of a 3 per cent 
retail sales tax by the Province of Ontario in September is reflected in the relatively small increase 
in prices at the consumer level in 1961. 


1/ Since imports are excluded by definition from Canada's Gross National Product, the increase in 
import prices which followed the decline in the exchange rate after mid-year is not reflected in the 
over-all implicit price deflator of Gross National Expenditure. 
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Percent Changes - Value, Volume, and Price 


1961 1960 
1960 1959 
Value Volume Price ey Value Volume Price a 

Personal Expenditure COCCH CCC ERO OEE ESSEC SEES 3.8 209 0.9 39 eel ree, 
Goods COOHHOHOOHO CELE EES OOOH OLE EO OECEEESELES Be 3.0 OfZ 208 Die, 0.5 
Services COCCCOEOEOSHOSEEEHTOEHOEOHESEHES EOE SO EOEO® [BAY 2.8 1.8 Sel Bel Zen 
Government Expenditure Ceoeoeeoeeesecseroeesceoe Te 5.6 1.8 3.6 lLeA 2e2 
Gross Fixed Capital Formation ccccsccccccees -3.0 369 0.9 2.9 -5.0 202 
New Residential Construction eCoecvceceerece 10 0.5 0.5 -16.8 -19,0 Paes f 
New Non-Residential Construction ..cccceee Cad Bed Ok -0.5 -2.8 Ze 
New Machinery and Equipment ecoereececorce ~10.6 -12.1 7 369 2.0 1.9 
Exports of Goods and ServiceS cecccccccccces 7.9 rity 1.2 Sel Lee 0.9 
Total Final Demand COSTES Cee Ee eEceoeoereoeoeeene 4.0 209 1.0 209 LAG: shes! 
Imports of Goods and Services @eceveeceececcce 4.0 a hess 2.8 O44 -1.0 1.4 
Gross National Expenditure 2/ ceccesescceces 205 1.8 0.7 363 1.9 1.4 


1/ Implicit Price Indexes. 


2/ Since imports are excluded by definition from Canada's Gross National Product, the increase in 
import prices which followed the decline in the exchange rate after mid-year is not reflected in the 
over-all implicit price deflator of Gross National Expenditure. 


The Fourth Quarter 


The upswing in economic activity continued in the fourth quarter of 1961 as total final purchases 
of goods and services made a further moderate advance, and the rate of business inventory accumulation 
increased sharply. The latter development was the most important single factor contributing to the 
increase in output in the quarter. The Gross Netional Product, seasonally adjusted at annual rates, 
rose by $500 million, about 11/2 per cent above the third quarter level. This represents a rate of 
increase somewhat smaller than that achieved in the second and third quarters, and was associated with 


a relatively small advance in consumer spending and a decline in outlays for new housing. Final product 


prices were little changed during the quarter, so that the advance in Gross National Product largely 
reflected an increase in the physical volume of production. 


CONTRIBUTION TO THE PERCENTAGE CHANGE IN G.N.E. 
BY COMPONENTS 


3'd TO 4th QUARTER 1961 
PERCENT PERCENT 
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CONSUMER GOVERNMENT FIXED BUSINESS BALANCE ON’ FARM INVENTORIES 
EXPENDITURE EXPENDITURE CAPITAL INVENTORIES NON-RESIDENTS AND GRAIN 
CURRENT A/C IN COMMERCIAL 
CHANNELS 


BASED ON SEASONALLY ADJUSTED DATA 
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The increase in output in the fourth quarter was mainly attributable to sharply increased produc- 
tion in the mining industry (5 per cent) and a more moderate increase in manufacturing production (2 per 
cent), with the services-producing industries showing only fractional gains, Within the service group, 
transportation and trade declined slightly. 


Accompanying the increase in production in the quarter, there was an advance in total employment 
of 1 per cent, with a reduction in unemployment from. 7.1 per cent of the labour force in the third 
quarter to 6.3 per cent in the fourth (all data seasonally adjusted). 


Turning to the flow of income in the quarter, corporation profits, seasonally adjusted, increased 
sharply, by 7 per cent, while wages and salaries advanced by about 1 1/2 per cent, in line with the 
advance in employment noted above, 


The advance of only 0.4 per cent in consumer spending in the fourth quarter constituted a notice- 
able weakening of the gains experienced in the second and third quarters. It is to be noted that the 
effect of the Ontario sales tax was fully reflected for the first time in the fourth quarter figures, 
Consumer outlays for durable goods were the only source of strength in the quarter, increasing by 4 per 
cent. This was mainly due to purchasing of new cars, which raised the value of new and used car sales 
by 11 per cent above the third quarter, A 1 per cent decline in consumers! purchases of non-durable 
goods during the quarter was matched by a corresponding increase in spending on services, The relative 
stability in total consumer spending and in personal tax payments in the fourth quarter was accompanied 
by a modest advance in personal income (1.3 per cent), so that personal net saving increased sharply, 
to 6.2 per cent of disposable income, compared with 5.1 per cent in the immediately preceding quarter. 


Business gross fixed capital formation continued to rise in the fourth quarter from the low point 
reached in the second quarter of the year, and registered an increase of 1 per cent over the third 
quarter level, on a seasonally adjusted basis. The strength in the fourth quarter came from both the 
non-residential construction and machinery and equipment components, where increases of 4 and 3 per 
cent occurred. Offsetting these gains to a considerable degree, however, outlays for new housing 
dropped by 6 per cent during the quarter, associated with a sharp 18 per cent decline in the rate of 
houses completed, 


The main contributing factor to the increase in Gross National Product in the fourth quarter was 
the sharp pick-up in the rate at which business firms were adding to existing stocks. The rate of 
accumulation rose to $500 million compared with $100 million in the third quarter, an increase which 
represented just over 1 per cent of the 1.4 per cent rise in total Gross National Product. Most of the 
increase represented changes in inventories at the manufacturing and wholesale levels, with some off- 
setting effects in the other industry groups. 


In manufacturing, the depletion of stocks which had taken place during the first three quarters of 
the year had reduced the ratio of stocks to sales to a level which seemed incompatible with the in- 
creasing pace of new orders and the mounting backlog of unfilled orders, This liquidation was reversed 
in the fourth quarter, but despite the swing to heavy stock accumulation, which was concentrated in the 
durable industries and occurred at all stages of fabrication, the year ended with over-all ratio of 
stocks to sales for manufacturers at the lowest level since the end of 1955. 


Although retail trade stocks were built up sharply in the fourth quarter, this was a continuation 
of a similar development in the previous quarter and did not add to the increase in demand on productive 
facilities, 


Exports of goods and services in the fourth quarter rose by about 11/2 per cent, with imports 
rising by about 2 1/2 per cent. Almost all this movement can be traced to changes in merchandise 
trade; both payments and receipts on service account remained virtually unchanged. Although final 
commodity detail is not yet available, the increase in exports of goods appears to be mainly due to 
slightly higher shipments of non-ferrous metals and agriculture products. The advance in imports was 
associated partly with larger investment outlays on machinery and equipment, and the sharp expansion 
of business inventories in the quarter, 


The Consumer Sector 


After a weak first quarter, consumer spending picked up in succeeding quarters and for the year 
1961 as a whole reached $24.3 billion, a gain of 4 per cent over the level of the preceding year. 
Price increases were again moderate, amounting to less than 1 per cent, so that most of the rise in 
spending represents an increase in real consumption. 
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As in the recent past, the strongest rate of growth came from spending on services, which was up 
almost 5 per cent in 1961. Most of the service categories registered some gains, the sharpest rate of 
advance being the 9 per cent increase in spending for medical care. Spending for shelter is estimated 
to have risen by 5 per cent, on transportation by 3 per cent and on personal services by 5 per cent. 


Consumer Expenditure 
Percent Change 


Year 1959 Year 1960 
to to 

Year 1960 Year 1961 
Non-Durables @eeeaeeceveeoeoeeoeoee eee es eeoe eee e 35 3.8 
Durables CHOC OCEHH OLEH O HFCL OTS CLOLCEOE -0.4 WAG: 
Appliances and Radios eoeceecceeeecocece hed Ziel 
Home Furnishings and Furniture ..ecee 2.9 es 
Autos (New and Used) Coeoeececereccecce 2.0 O4 
Other @eeeaeseoeveeoeaee eooerev ee ee eeeeeeee ee kan. -1.2 
Services SCOCHSCHOCEOEEOSHOHOSCEOCHHOLHELHEEEH OS Seal 4e7 
Total Personal Expenditure CCeceeceeoeece 3.9 3.8 


(Goods and Services) 


In 1961, as in 1960, purchases of durables showed little change. The increase of 1 per cent com- 
pares with the marginal decline recorded in 1960. All the advance in spending was for durables other 
than automobiles; purchases of cars were almost unchanged. There were increases in purchasing of the 
three categories of household durables, home furnishings, appliances and radios and furniture. 


These year-to-year comparisons for the durables group conceal a changing trend within the year. 
A sharp decline in the first quarter, reflecting a drop in automobile purchases, was followed by an 
up-turn in durable buying in the three succeeding quarters of the year. The greatest strength was 
shown in the third quarter, where outlays for all classes of durable goods were advancing. 


Spending for non-durebles rose by nearly 4 per cent in 1961. The increases in spending were well 
distributed over the non-durable categories, Among the larger items were increases in food and cloth- 
ing of 2 per cent, tobacco and alcoholic beverages of 2 1/2 per cent, fuel of 3 per cent, and household 
cleaning supplies of 5 per cent. 


Person21 income in 1961 was higher than in the previous year by a little over 3 per cent; however, 
an increase of 6 per cent in direct taxes paid by persons reduced the gain in disposable income to just 
under 3 per cent. This represented a considerably smaller advance than the 4 per cent rise in consumer 
spending, so that the rate of personal saving declined, from 5.9 per cent of disposable income in 1960, 
to 5,1 per cent in 1961. 


Business Gross Fixed Capital Formation 


Business gross fixed capital formation, including housing, was estimated at $6.5 billion in 1961, 
a decline of about 3 per cent below the 1960 level. A11 of the decline was centred in business outlays 
for plant and equipment, which were lower by about 4 per cent; outlays for new housing were very little 
changed from the levels of the preceding year. The 4 per cent decline in outleys for plant and equip-= 
ment reflected a large drop, amounting to 11 per cent, in business investment for new machinery and 
equipment; non-residential construction expenditures in 1961 were higher than the previous year by 
close to 3 per cent. 


The over-all decline in outlays for plant and equipment in 1961 reflected a considerable falling 
off in investment activity in the durable manufacturing industries, in transportation, and in trade, 
The low point in outlays appears to have been reached in the second quarter, followed by some recovery 
in the latter part of the year. By the fourth quarter of 1961, the seasonally adjusted rate of plant 
and equipment investment was running about 4 per cent above the 1961 annual average, although it was 
15 per cent below the record peak reached in the first cuarter of 1957. 
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The decline of 11 per cent in outleys for new machinery and equipment in 1961 reflected major cut- 
packs in the programmes of the manufacturing and utilities group. The drop of 10 per cent in expendi- 
tures by manufacturers in the face of a rising level of production suggests a lack of any general 
pressures on productive capacity during the year. The 19 per cent decline in machinery and equipment 
investment by the utilities group is associated with the completion of major projects by the railways 
and electric power utilities. 


The relatively smll gain in outlays for non-residential construction in 1961 was associated 
mainly with a sharp increase in expenditures undertaken by the mining industry, and an expanded build- 
ing programme in the institutional sector; both hospitals and universities undertook larger capital 
programmes in 1961. However, these increases were partially offset by reduced spending in the manu- 
facturing industries, particularly the primary metals group and the group processing products of 
petroleum and coal. 


The total value of housing put-in-place showed little change between 1960 and 1961. At a level of 
$1.5 billion, the total value of housing construction was only about 1 per cent above that of the pre- 
vious year. The number of housing units started in 1961 rose from 109,000 units in 1960 to 126,000 
units (16 per cent) but the number of units completed fell from 124,000 to 116,000 (-6.5 per cent). 

The rate of starts, which had risen sharply in the latter part of 1960 and early 1961, in association 
with the liberalization of lending terms under the National Housing Act, was lower in the last three 
quarters of the year. The approval of loans under the National Housing Act increased by 67 per cent, 
to 63,044 in the year; direct lending by Central Mortgage and Housing Corporation increased by just 
over $100 million to a level of $271 million, 


Total Mortgage Loans Approved 


(Dwelling Units) 


Per Cent 
1960 1961 Change 

National Housing Act Mortgage Loans: 
Chartered Banks COKHCH KCC ECE O LCE SEL OL EE 89 17 -80.9 
Life, Trust, Loan Companies, etc. eseoe 21,724 38,626 77.8 
C.M.H.C. CCC CHS HSCOBE SOLE HOSOEOHOEH HEHE EEE 15,932 24,401 Sica 
Sub-Totals eeee0eee eee 37, 745 63, OL, 67.0 

Conventional Mortgage Loans: 

AN Lending Institutions eeoececcecescce 42,164 41,465 ~1.7 
Totals. ecccccecoccccee 193909 104,509 30.8 


Investment in Non-Farm Business Inventories 


Except in the fourth quarter, when there was a pronounced building up of stocks, accumulation of 
business inventories had only a small impact on the rate of economic activity in 1961. The change in 
business inventories by major category for the years 1957 to 1960 and quarterly for 1961 are shown in 
the accompanying Table: 


= ESSE 


Non-Farm Business Inventories 
(millions of dollars) 


Quarters 1961 


Industry 1957 1958 1959 1960 |(Seasonally Adjusted at Annual Rates) 1961 

(1) (2) (3) (4) ~ 
Manufa cturing eocoe 140 -149 151 66 -2h -60 -&h, 252 Pal 
Wholesale @eeevsesnend PA 4 119 15 68 16 -) 176 64, 
GLEN 6 i e's caw ows Ae | 10 125 174 -64, 20 204 22h 96 
Other eoececeescececce 67 -l4, 19 19 80 192 -12 -148 28 
Tetsls! <0 305 -197 Li 27 60 168 104 504 209 


Manufacturers! stocks were being depleted at an increasing rate until the fourth quarter of 1961 
when the movement was sharply reversed. The last quarter's accumulation spread through every stage of 
fabrication. This build-up was accompanied by rising new orders and a mounting backlog of unfilled 
orders, In spite of the fourth quarter build-up the ratio of stocks to sales at year-end was the low- 
est since the end of 1955. 


The build-up of inventories in wholesale and retail trade was most pronounced in the closing 
quarter of the year, particularly at the wholesale level where a sharp turn-around occurred. In both 
groups the quarterly pattern was to a large extent a reflection of partially offsetting movements in 
stocks of durable and non-durable goods, 


Exports and Imports of Goods and Services 


Canada's exports of goods and services rose to $7.6 billion in 1961, an increase of nearly 8 per 
cent over the level of 1960. At the same time, imports of goods and services rose by 4 per cent. 
Thus, the contraction in the deficit on international current account from $1.1 billion to $0.9 billion 
(on the National Accounts basis) was one of the notable developments of the year; the deficit in 1961 
was the smallest in any year since 1955. Among the factors raising the value of Canadian trade was the 
change in the exchange rate of the Canadian dollar. The improvement in the deficit was wholly attribu- 
table to the emergence of a surplus in merchandise trade, the first in many years; the deficit on in- 
visible transactions continued to rise to reach the highest level on record, partly because of the un- 
usually high level of dividends paid abroad in the first quarter of the year. 


Merchandise exports followed a rising trend through the year and for the year as a whole were 
$5.9 billion, 9 per cent higher than in 1960, most of this rise being in volume. Among the influences 
fostering the growth in exports was the recovery in the United States from a mild and short-lived re- 
cession and large sales of wheat to Communist China and Eastern Europe. Exports were also notably 
higher to Japan, Latin America, and some countries in Western Europe. Exports to the United Kingdom 
were unchanged, while exports to other countries of the Sterling Area declined slightly. 
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Domestic Exports 
(Percent Change) 


1Q 61 2Q '61 Q '61 11 Months '61 


Leading Commodities 1Q 10 2Q 160 3Q '60 ll Months '60 

Newsprint Paper COCO HCHEEOEOEEHOEOEOHEHO HH HOSE HT OOOOH E ORO OEE 45 lets: -0.8 O63 
Wheat SOSCHHSHEHSHOSHSEHSHTSSHSHSHETHOHEHOHEHOHOHSHOHEHEOHEHOHET HOSES EEOE 1726 85.4 83.3 61.8 
Lumber and Timber COSCO HOSE SESES SESE HOSE OEE EHHOSELESEOOEED -74 1.8 6.5 ne 
Wood Pulp @eseeoesceseeoooeoeaeeeceeceeoeeeeeeeeea ses eeaeoeaeeoeoe eee ee 2@ -1.3 1250 5.6 5.6 
Uranium Ore SCHOCHCHHHHH SOSH HCHO LHE TSE TOO CHED OEE HOHE OOOO ECT OOEE -32.4 -12.9 -30.1 -27 el 
ALM SVG PrOGUCES 2c0cdaescccccdudesoceaduiocececctae -2)4,.7 -3.7 Ter -5.7 
Nickel SCOSSESOHEHE HOSE HEEOSEH ESOT EHEEOEHO SOT EE OSES OLOCEEELECLEO 9.0 19.4 SA 26.6 
Copper ANd! -PROAUCUSINes 0.0 eslelaeicie cielo ateleie eee cieiicic sie cle ce ciete -8.8 -15.3 -14,.0 -10.1 
Fish and Fishery Products CHOSHHOCOCHHOCLC OSE HO OEE OOOO OSER?® 6.9 ~6,1 4.8 he7 
Farm Machinery and Implements secccccccccesccccecccscece -13.9 5k 4.6 -7el 

Total Domestic Exports CORSET ESEOLOH HOOT SOOO LOO OE OOS -2.6 7.6 13.3 8.1 


Lead Countries 


United States COCOHCHOHHESEEH OHHH HOHOHE HOH OO EHO HEEL ER LELE -13.0 -O.4 12.1 369 
United Kingdom SOHOHHHESHHEEOOHESEOCOL ETH OCHO OE HHO HH OEHE SE OECO®E 53 -8,3 -0.5 262 
European Common Market Countries .cccenceccevectovececces 18.9 Chex 91 11.9 
Japan SCOHOHCHSHEEHSEHHHOCEHEEHOSOEEHEEOO HEHEHE SORE EOE EXO EOE Ger 68.3 32.9 aek 
OGHEF necenc e446 0000006006 acd aciam snis wes 06 se etarterctnacetree 18.9 36.9 gaa s 28.4 

Total Domestic Exports CHOCT CECE H ESSE OE OE OOO EOE EL ECLEO -2.6 7.6 13.3 8.1 


The rise in wheat exports accounted for about half the total increase in exports in 1961. Other 
important contributors were such commodities as nickel, forest products, petroleum and natural gas, 
cattle and aircraft, Partially offsetting were reduced sales of such major commodities as uraniun, 
iron ore, copper and aluminum, 


Merchandise imports, estimated at $5.7 billion, were up about 3 per cent in 1961, most of this 
increase being accounted for by the rise in prices of imports. The record value in 1961 compares with 
a previous peak of $5.6 billion in 1956, when import prices were considerably lower, 


The advance in imports was concentrated in the second half of the year and reflects the renewal 
of expansionary influences at that time. The gain in imports was widely distributed by commodities. 
Preliminary data indicate increased imports of many industrial materials and machinery and equipment 
items, and toward the end of the year, increased purchases of some grain and other agricultural 
products to help make good the loss in production in Western Canada. Imports of some other types of 
consumer goods were also higher at the end of the year, 


Turning to consider the service account, receipts from services rose by nearly 4 per cent while 
payments for services rose by nearly 6 per cent. The major factor on the side of payments was a more 
than 15 per cent rise in the outflow of interest and dividends, a large part of which was concentrated 
in the first quarter of the year. On the receipts side, there was a considerable rise in income from 
tourism and travel expenditures, partially offset by changes in other items. 
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orts and rts of Merchandise and Services 
Quarters Seasonally Adjusted at Annual Rates 


Percent 
Percent Change 
Year Year Change Year '61 
1960 1Q 2Q 3Q 4Q 1961 3Q to 4Q Year 160 
Exports: 
Merchandise @ececeeseneeeog 5,400 556k 5,608 6,156 6,256 5,896 1.6 9.2 
Services (including inter- 
est and dividend receipts) 1,622 1,620 1,708 2; 700 13700). 62,5682 ee 357 
Interest and dividend re- 
ceipts CoCCCC eC Coe Ee OS EOO® (178) (184) (232) (188) (180) (196) 4.3 10.1 
Total eeceoceccee 7,022 7,184 7,316 7,856 7,956 7,578 1.3 7.9 
imports: 
Merchandise seccscccccccee 59545 55476 5,46h 5,856 6,072 5,717 Bod ek 
Services (including inter- 
est & Dividend Payments)... 2,615 2,868 2,720 2,752 23 2 tO -0.4 509 
Interest and dividend pay- 
ments COCCOHCH OS HELEOSCHHLOLLE (669) (892) (732) (748) (72) (771) 4.8 Tee 
Total eeoeocece 8,160 8, 34h 8,184 8,608 &, 812 8,487 2h 4.0 


The Government Sector 


Government expenditures on goods and services exerted an expansionary influence on the economy in 
1961. At an estimated level of $7.2 billion, they were 7 1/2 per cent higher than in 1960. 


The highest rate of increase was in Federal Government outleys for purposes other than defence -- 
14.7 per cent -- but defence expenditure was also up significantly. The substantial rise in non- 
defence outlays reflected higher wage and salary payments, increased public investment outlays, and 
the accumulation of inventories held by the Agricultural Stabilization Board, At the same time, out- 
lays by provincial and municipal governments were higher by about 7 per cent. Higher wages and 
salaries were an important element in the increment at all levels of government. 
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ol 
Government Expenditure and Revenue i/ 


Per Cent 
1960 1961 Change 
($ billions) 

Government Expenditure: 
Goods and Services SCOOCHHHEHOSEHEO SEO EO HET OEE ET EHO LOT EOOEE 6.7 72 705 
Transfer Payments to Persons CHOCC CHOC OTOH ECHO T ESO OEOOEEOE Sed 363 ek 
Interest on Public Debt @eeeeeneaeseoevnea eee eo eeeoeeseesv eee eeere e208 Sa lea | he 
Subsidies SOOSHSEHSSHSHEHEHSSSHHSEOSHOSESHHHEOHTEHSHEHEHOHOHEOHSHOS OOH EHEE 0.2 0.3 6.4 

2/ 
Totals @eeeeoeeeseeoeoeevneoneeee aed pes Lok 
Government Revenue: 

Direct Taxes - Persons @e@eeseeeeeeeeooe Ceeoeeeeeeoeeeneeeoee eee e@ 24 2A 6.2 
Direct Taxes - Corporations ceccccccccccccccccccceccceces 1.6 166 3,1 
Withholding Taxes 3/ COCHSCHHHSESHETEEHHHOOCHOH SOO SOO OCOSEOOE 0.1 Ont 41.6 
Indirect Taxes COOH SHCA SHSHHOHOHEHOOCOHSEHOHSEHESOH SEES EOHO SECO OE he7 he9 hed 
Investment Income COOSCHSCOCR OSTEO HOC EET OC ECE SOS ORES EL OSES ELO® 1.0 tte Dok 
Employer-Enployee Contributions COHCHCHHOCH CEO L OTOL OOOOH OOO® 0.7 0.8 6.3 
Totals SLADE MS HEE 10.5 11.0 5el 
Deficit COHOSHOHOOSELOHSOSEHSOHHOH HE OEOOE EOE HOOOOH OOS ELE SEL ELOC® 0.6 0.9 3766 


1/ Percentage changes are based on unrounded data. Figures will not add by +0.1 or -0.1 due to 
rounding. 


2/ Excludes inter-governmental transfers. 


3/ Withholding tax receipts increased sharply in 1961, up 42 per cent to $109 million, owing 
largely to an adjustment to bring the tax rate up to 15 per cent for most investment earnings 
leaving Canada, This change was introduced in the December, 1960, Budget, 


Transfer payments to persons increased by about 7 per cent. Transfers paid by the Federal Govern- 
ment were only slightly higher; higher payments were made under social security schemes, but this was 
offset by the fact that the 1960 figures include payments under the Western Grain Producers Acreage 
Payment Plan. The major rate of increase -- 17 per cent -- was at the provincial level. The magnitude 
of this increase is largely accounted for by the rapidly expanding costs of the hospital insurance 
schemes and the introduction of the provincial government hospital insurance in Quebec at the beginning 
of the year, An 11 per cent increase in mnicipal transfer payments is minly attributable to direct 
relief, 


The changes in expenditure mentioned above, together with some increase in interest on the public 
debt and in subsidies, brought total government outlays excluding inter-governmental transfers up 7 
per cent. At the same time, government revenues rose, reflecting the improvement in economic condit- 
ions during the course of the year and some revisions in tax rates. However, the increase was not as 
large as in expenditure, so that the gap between revenue and expenditure left a deficit (on a National 
Accounts basis) of over $890 million in 1961, compared with one of about $650 million in 1960. 


Labour Income 


Labour income continued to rise in 1961, and at an estimated $18.9 billion, was a little more than 
4, per cent above 1960, an advance somewhat greater than that in the preceding year. The gain reflected 
the strengthening of the employment situation during the course of the year, which made for increased 
numbers of paid workers as well as a somewhat longer work week in some industries. Higher average 
earnings also played a part. 


Most industrial divisions shared in the advance in labour income. Forestry, mining, and con- 
struction are the three exceptions; in these industries employment was reduced in 1961. As in the 
past several years the major gains were in the service-producing group; labour income in non-government 
service was up 10 per cent, in government service close to 9 per cent, and in finance, insurance and 
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real estate more than 7 per cent. The advance in the important manufacturing segment, where employ- 
ment began to pick up during the course of the year, was slightly more than 3 per cent. 


Income from Farm Operations 


Accrued net income of farm operators was at a level of $937 million in 1961, about 22 per cent 
lower than the preceding year. All of the decline can be attributed to the reduction in grain produce 
tion resulting from drought conditions in the Prairies. This factor, along with the greatly increased 
export demand for wheat, led to a marked drawing down of farm-held grain inventories in 1961, At year- 
end, the carry-over of grain on farms and in commercial channels was the lowest since 1950, 


Cash income from the sale of farm products, reached an all-time high level in 1961. Major items 
contributing to the increase were greater returns from the sale of wheat, cattle, calves, poultry, 
hogs, tobacco and dairy products. The sharp increases in Canadian Wheat Board participation payments 
and in the undistributed profits of the Wheat Board were a reflection of the higher wheat export sales 
during the year. 


Per Cent 
Change Change 
1961 Lah 
1960 1961 1960 1960 
($ millions) 
Farm Cash Income (excluding Canadian Wheat Board 
Payments) CROCCO OOOOH ECEHOOO EE ELO EET LOSEEOEOSOOE® 2,'702 2,798 96 300 
Income-in-Kind SOHO HSOHSECOTHOSEHAOEHHTOHOHEHE HOES EHOLCEEO® 352 : 350 =-2 -0.6 
Farm Inventory Change coecsccccccccccccvccscccccscccs 15 31, 329 
Gross Income cecccccccccccccccccscccsesecce 3,069 2,834 235 -767 
Deduct: 
Farm Operating Expenses @ee@eeeesveeeoeoeeooeoeoeeoeeeoe ona ened 1,609 ~ be 1,696 87 5k 
Depreciation cccccccccccscccccsccscccccccccccccccce 299 305 6 2.0 
Add: 
Adjustment on Grain Transactions Lt ee 85 159 7h 87.1 
Other Adjustments @e@eeeeeescesceeaeeooeeeeeeeeeoveeoeoereees —-52 -55 =3 
Accrued Net Income of Farm Operators ceccccsccveccece Ly lh 937 257 -21.5 


1/ Includes Canadian Wheat Board participation payments as well as the undistributed profits of 
the Wheat Board, 


Corporate Profits 


After declining in the first quarter, corporate profits (before taxes and before dividends paid 
abroad), rose substantially in each of the three succeeding quarters in response to the quickening in 
economic activity. By the fourth quarter they were at a seasonally adjusted annual rate of $3.8 
billion, 30 per cent above the annual rate of $3.0 billion in the first quarter, and 4 per cent above 
the previous peak attained in the fourth quarter of 1959, For the year as a whole the increase 
amounted to about 5 per cent. Among the factors tending to raise corporate profits during the year 
was the decline in the exchange rate on the Canadian dollar which has pushed up profit margins in a 
number of commodity-producing industries whose prices are set in world markets, 


A detailed breakdown of corporation profits for the fourth quarter of 1961 is not available at 
this time. However, the following Table to the end of the third quarter, gives some indication of the 
movements in selected industries that occurred throughout the year. 


- BO 


Changes in Corporation Profits - Selected Industries 
(Seasonally Adjusted) 


ree eV ——JQSV 


1Q 1961 9 Months 1960 
to to 
3Q 1961 9 Months 1961 


3 3 


Mining, Quarrying and Oil Wells cccoccccccccccccccsccsoce 30.9 8.6 
Manufacturing coscccccccvcccscccccccccevcecvcccerrses ees 21.0 -1.2 
Foods and Beverages eececcccccccccccccccesesreseescece 3.1 6.8 
Paper PLOdUCTS coccccccceceveccserceccsecsecseserece ay | 8.1 
Tron and Steel Products eeccccccccccccccccscccreseses 5304 -,.3 
Electrical Apparatus and Supplies Coceccececcerooere 5506 -32,0 
Petroleum and Coal Products eccccccccrccccccescccece 34.8 -1.2 
Textile Products S9OHHOCOSSESHSSHSSESSSTHHSHEHHHOHEOHSHSSTHESEHHESO a 154 
Non-Metallic Mineral Products eccccccccccccccccccces 28.6 1.9 
Chemical Products SOOSCHSHSSHOSASSSHSSESHSSHSEOHAESHSHHHSESSESEE 19.2 -l1.1 
Transportation, Communication and Storage eecsceccccceee 41.5 -2.6 
Public Utility Operations COOK CCOC EL EO LOOSE OOO OOOH OEE OOE® 10.0 8.8 
Wholesale Trade esccccccccccccccccccccvccccceseccccecce 20.0 -L ol 
Retail Trade ceccoccecneceveccecovesececsecevecsoococce 4306 503 
Finance, Insurance and Real Estate cecesceccccccccccces 9.6 1.6 
Service SOHSSSSHSHSHSSHSHSSHSHTHSSHEHSHESSSHSSHSSSEAEOSHEEEHTHHSHHSEHE 14.3 -14.5 


Total All Industries COCHHCEOLOLEOOSEOOE 21.4 -0.3 


GROSS NATIONAL PRODUCT AT MARKET PRICES 
(Seasonally Adjusted at Annual Rates) 
(BILLIONS OF DOLLARS) 


“OLD' SERIES 


REVISED SERIES 


TABLES UNADJUSTED FOR SEASONAL VARIATION 


mat 


TABLE 1. National Income and Gross National Product, by Quarters, 1957-61 
(millions of dollars) 


Wages, Salaries, and Supplementary 
Labour! Imcome isc. «6 eheleim oi ateterete 


De Military Pay and Allowances ....... 491 
oy Corporation Profits before Taxes 

and before Dividends Paid to Non- 

Resdidents( Ly saves. osha end stelacaee 3.5075 
4, Deduct: Dividends Paid to Non- 

ReStGenes C2) Aavotene ate arele sare terekavel's ava - 470 
Dis Rent, Interest, and Miscellaneous 

TNViestwmemiti PMRGOME . vs sinis «sie osele Cie 3 2,104 
6. Accrued Net Income of Farm 

Operators from Farm Production(3) 1,200 
his Net Income of Non-Farm Unincorpo- 

FA CCARDUSHMESSCG IN Wc cdeate, oieterceenerare Z, 125 
8. Inventory Valuation Adjustment (5) - 35 
oC NET NATIONAL INCOME AT FACTOR COST 25,018 
10. Indirect Taxes less Subsidies ..... 3,882 
Lg EA Capital Consumption Allowances and 

Miscellaneous Valuation 

Adjustments ...... eioravenlarerate arene (ere 3,899 
[Wd Residual Error of Estimate ... 102 
Se GROSS NATIONAL PRODUCT AT MARKET 

WRT CHioiierohelereceteienel eetere cde siecake (sielerouetas'e 32,894 
Tar (Gross National Product at Market 


Prices excluding Accrued Net 
Income of Farm Operators)........ (751.76)) C7, 754) (8095) 


(7,858) | (30,883)| (7,162) (7,942) (8,286) (8,304) |(31,694) 


(1) In reports prior to 1961 this item was shown after deduction of dividends paid to non-residents, it is now however 
inclusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be 
combined. 

(2) Includes the withholding tax applicable to this item. Also includes some net profits of non-Canadian non-financial cor- 
porations. Since the withholding tax is also part of National Product, it is included again in Rent, Interest and 
Miscellaneous Investment Income, 


TABLE 2. Gross National Expenditure, by Quarters, 1957-61 
(millions of dollars) 


Personal Expenditure on Consumer 


Goods and Services /a./aseee os on 4,581 5,020. 45983 5,487 4,869 D205 5.5235 5,866 21,245 
Tee Government Expenditure on Goods 

and Serviices(D) G2) sic eletevslors 0. SoC L283 es eis: 163.2 L472 1,363 1,774 1,602 6,180 
oye Business Gross Fixed Capital 

PORMAt LV OMi(3)) everest a aie lsroeeiaue rire sts See 1,542 1,994 2,002 Lyte 1,410 1,883 LO ks L769 6,975 
4. New Residential Construction .... 248 359 393 409 301 458 494 510 15763 
26 New Non-Residential Construction 579 PD 946 803 532 718 852 709 2, oL8 
6. New Machinery and Equipment ..... 860 663 Ve) 567 550 2,401 
(ie Value of Physical Change in Inven- 

COREE SCARE vacate clei cele ierercieverare asieve US: - 32 552 - 404 - 300 - 216 560 - 366 - 322 
Ore Non-Farm Business Inventories ... 30 - 12 - 82 - 10 - 67 - 3 - 197 
oe Farm Inventories and Grain in 

Commercial Channels ........... 254 - 62 564 - 322 - 290 - 99 627 - 363 = 125 

10.. Exports of Goods and Services ..... pW yat 1,765 1,385 1,658 1,674 6,340 
| Wi Deduct: Imports of Goods and 

Servilcesres os). Bite ovsrethe oie. sims Lo O4 =02 130e— 1. 968—. 1873) - 1,666 - 1,945 - 1,852 - 1,960 |- 7,423 
12. | Residual Error of Estimate ........ 88 - 72 124 43 - 118 - 150 - 101 
lst GROSS NATIONAL EXPENDITURE AT 

MARKET /PRECES. .iptet tote 0 <ctunte oie. caaie Tyueo 7,856 8,894 7,984 Pel85. 8,104 9S 1LZ0 8,435 32,894 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditures see Tables 7 and 16. 
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TABLE 1, National Income and Gross National Product, by Quarters, 1957-61 
(millions of dollars) 


4,121 4,368 4,497 4,477 4,529 4,681 4,423 4,702 4,903 4,856 1 
118 129 WAT 122 129 L27 129 140 ae 144 Z 
689 959 931 O19 890 864 609 910 969 950 5 

- 106 - 105 - 116 - 174 - 108 - 118 - 164 - 120 - 132 - 172 4 
547 550 574 610 584 601 610 601 666 652 5 

24 123 909 62 : 979 33 133 680 91 6 
454 564 552 622 540 438 559 598 654 7 
- 26 = Da. = =~ 30 - 21 - 16 12 - 16 - 31 =i ou § 

5,821 6,535 7,444 6,617 7,658 6,090 6,909 Lh 2 7,124 9 

1,000 1,070 1,094 1,087 LOS tbo Da Nes 1,241 10 
946 1,046 1,083 1,084 1,097 1,025 1,080 124 1,120 ll 

See) - 113 40 109 105 - 81 - 134 67 87 12 

7,688 8 ,538 9760 856917 95963 8,144 9,010 10,1168 Sheil? 13 

(7,664) (8,415) (8,752) (8,835) ](33,666)](8,114) (8,621) (8,984) (9,015) |(34,734)|(8,111) (8,877) (9,438) (9,481)] (35,907)) 14 


(3) Includes change in farm inventories as shown in line 1l, Table 5. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(4) Includes net income of independent professional practitioners. 

(5) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1957-61 
(millions of dollars) 


5,307 55 847) 


i468 (1.530 - 1,802 1,649 17488 115515 2 
fe329, 110875. - 1,927 — 1,763. 1,429 1,767 3 
343 449 466 476 309 a 5y7 391 4 
451 651 794 693 479 623 791 > 
535 U5 667 594 641 787 6 
D5 4-= 29 752 = 298 ie nhs - 187 23-8 338 7 
ZOD he a2 79 61 Bode Oo weeelOs = U7 105 8 
74 j= wilO4 673) 5. = 359 a Oe Oa 770 =~ 130 B78 1438 9 
SAG S17 Siete 131783... -1);823 M60 dice lecTT quer: 928 14861 -2 WRF 427022 10 
Baewiol 2.177 = 2,091 = 2,102 See OO P= 16:7 = 2 A157 t=) 260165. <2 9265 tl 
80 113 SEO 209 54 155-2 =e105 =e6Rn) So 12 
7,688 8,538 9,661 8,897 Seis 2eh 8.7 13 O.O1G, 1O,1is, 95572 13 


(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1957-1961 
Unadjusted for Seasonality(1) 


(millions of dollars) 


Personal Expenditure on Consumer 
Goods and SeTVLCES 6 acai: s's o wis ape 
Non=Durable Goods .2sssecssssscwee 
DGD YS 1GOOUS i axe eccns\apeumie inusieiets 
SEGWIGCES | Sisk sine testes s gracteette foscs aa elo <= 


Government Expenditure on Goods 
and Se€TViCeS ..ccercceweeccrceces 


Business Gross Fixed Capital 
POTMAC TOM ics eiedaians mas whale: sbegare “SF 
New Residential Construction ... 
New Non-Residential Construction. 


New Machinery and Equipment ..... 


Change. an AMNVeRtOGLESs: << sis..,0.- aimsega ade 
Non-Farm Business Inventories . 
Farm Inventories and Grain in 

Commercial Chanme ls: opis srs.cie 0.0 


Exports of Goods and Services ..... 


Deduct: Imports of Goods and 
DET ACOIS sie aus io ue oleimnelinusie 


Residual Error of Estimate ....... 


GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1957) DOLLARS ......... 7,867 8,853 795": 7,105 75912 9,031 8,236 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, which can be derived 
by dividing the value figures in Table 2 by the constant dollar figures in Table 3, are not suitable as indicators of 
quarter-to-quarter price change. This is because they are currently weighted and therefore are affected by compositional 
shifts which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. 
Quarter-to-quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and 
may be used as a measure of price change. 


=o Sa 


TABLE 3. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1957-1961 


Unadjusted for Seasonality(1) 


(millions of dollars) 


1959 


I oe TLE IV 


5,016 5,386 5,322 5,906 
2,496 2,626 2,705 3,201 

563 746 615 668 
eeOS7t 2,014 2,002 2,037 


22,859 | 1 
11,669 | 2 
2, 6754, 2 
8,515 | 4 


#391 1,475 1,747 Is e)eys) 6,608 


neeazHS 1,789 1,830 1,667 5,990 
B29 424 436 444 329 
434 624 758 657 2,460 
By) 741 636 566 25.201 


42 - 162 724 - 280 - 262 
290 - 22 79 56 209 
- 248 - 140 645 - 336 - 471 


2 37 yeh) Ly 7OL 1,802 7,343 


Mey Sem 2), leo2. = 2070), - 2,097 - 8,067 


} Td. LOG 88-638 - 104 58 


Me OSES 1530 39 92 qi. 8,452 34,529 


- 26 - 


TABLE 4. Sources of Personal Income, by Quarters, 1957-61 
(millions of dollars) 


Wages, Salaries, and Supplementary 


habour; TACOMG. 5 ctke.s eters ecm «04 Oceans SIP AT! 4,003 4,183 45,052 3,903 4,146 4,274 4,198 16, 524 
Za Deduct: Employer and Employee 

Contributions to Social Insurance 

and Government Pension Funds ... - 145 - 143 - 151 = 151 a 53 - 149 - 156 mg a - 615 
3% Military Pay and Allowances ....... 108 116 Sue Ley 126 125 491 
4, Net Income Received by Farm Opera- 

tors from Farm Production (1).... 18 123 777 44 169 872 1,201 
De Net Income of Non-Farm Unincor- 

porated BUuSiness <. cs c0+sssemacies Oks 321 532 547 2, L25 
6. Interest, Dividends, and Net Rental 

Incomeof Parsione€2)) <7. «ocelerscee 555 516 572 SyVis) LEH | T | 

Transfer Payments to Persons: 

les From Government (Excluding 

TESS) Wa. csets waters ye soteiclioun eve tevetere ere 2037 
8. Charitable Contributions by Corpo- 

Tie LORS Basia ca sus wv etinep sin ieye/enereibiausrels\s.'e's 38 
Oe PERSONA: SENCONEeieneueis ts evershercises oie ete! eee 5,267 5,634 6,487 5,803 5,647 6,039 6, 834 6,155 24,675 


(1) This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 5. Disposition of Personal Income, by Quarters, 1957-61 
(millions of dollars) 


1 FPervsonal Direct Taxes: icnpasis steaiead 
28 TnGome waxes: tae ass ccaswincinitielie ce 1,554 
Bal Succession. Duties 1). syanes.c sacs etehe 126 
aoe  MiseédLaneousie.).. a.m sceiere oe 6/6 115 

5 Personal Expenditure on Consumer 

Goods and Servi CES. cise s-sie cle svalorsie 21,245 
6. NonsDurable Goodsi:s.cdens.0s ees ‘ 10,878 
qe Durable Goods ..... eNaass Stwiehe sue et dc 2,499 
8. ServicesCI cae yas sens s aia 7,868 
9. Personally Net. Saving os. svste are sone 1,635 

10. Personal Saving Excluding Change 
in. harm Tnventorvess «2. cts tenn pe 

vial Value of Physical Change in Farm 
EHV GN COLLES isndre leas ic tat ste aie vere - 92 
LZ. PERSONAL -ENCOME: 3.50 0 saccsaaiores midis 5,634 24,675 
13 (Personal Disposable Income) (2) (4,801) (5,133) (6,013) (5,327) | (21,274)|(5,192) (5,609) (6,393) (5,686)| (22,880) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 4. Sources of Personal Income, by Quarters, 1957-61 
(millions of dollars) 


1959 1960 1961 


Myl21) 45368 %4,497 45477 ; wo19 6 4529 «=| 4681 é 3 4,423 4,702 4,903 4 18,884 | 1 
- 158 =) 152 - 162 - 179 - 190 = 162 - 191 - 194 - 188 = 199 - 781 | 2 
118 129 127 122 119 LAS) 127 129 140 137 Sys) Cal (is) 
43 147 896 37 : 55) 97 970 j Di 108 669 909 |4 
454 564 552 622 : 540 ; 559 598 2,249 | 5 


582 639 640 690 5 671 : 706 686 2,850 | 6 


792 697 618 649 3,343 |7 
8 13 11 11 45 18 
5,960 6,404 7,179 6,429 28,049 |9 


TABLE 5. Disposition of Personal Income, by Quarters, 1957-61 
(millions of dollars) 


(5,480) (5,876) (6,652) (5,877)|(23,885)| (5,756) (5,957) (6,950) (6,158)| (24,821) }(5,939) (6,194) (6,932) (6,480) }(25,545) 


TABLE 6. Government Revenue and Expenditure, by Quarters, 1957-61 


Direct Taxes - Persons 
Federal 
Provincial and Municipal 

Direct Taxes - Corporations 
Federal 
(Federal Tax Collections) 
Provincial 
(Provincial Tax Collections) 

Withholding Taxes: 

Federal 

Indirect Taxes 
Federal 
Provincial and Municipal 

Investment Income 
Federal 
Provincial and Municipal 

Employer and Employee Contributions 
to Social Insurance and Govern- 
ment Pension Funds 
Federal 
Provincial and Municipal 

Transfers from Federal; 
Provincial and Municipal 

Total Revenue 
Federal 


TABLE 7. Government Revenue and Expenditure, by Quarters, 1957-61 


Goods and Services 
Bedena | "Apa. ot. avcu te ete< oeecsce acs 
(Defence) 
Provincial and Municipal 

Transfer Payments to Persons 
(Excluding Interest on the Public 
Debt) 
Federal 
Provincial and Municipal 

Interest on the Public Debt 
Federal 
Provincial and Municipal 

Subsidies 


Transfers to Provincial and Muni- 
cipal: 
Peder le Soa Wan s aoe area: i aiistivevonsvatehuneteds 
Total Expenditure 
Federal 
Provincial and Municipal 
Deficit (-) or Surplus (+) 
Be derail te Giceis Geer ce. + peels ders) «ates 
ProvineLal and Munteipal -).2).%0 + 
Total Expenditure Minus Deficit or 
Plus Surplus 
Federal 


yee 


(millions of dollars) 


REVENUE 


455 
390 

65 
274 


(305) 
50 
(65) 


8 
974 
444 
530 
186 

44 
142 


153 
100 
3) 


159 
2,209 
1,210 

999 


(millions of dollars) 


EXPENDITURE 


LOS) 


I GLE TLE IV 


1,283 o>: Ose. yay 2 i368 
679 654 723 672 694 
(SE) (383) (442) (429) (472) 
604 681 909 800 669 


583 458 501 534 766 
395 345 B29) 394 541 
188 13 172 140 Zee 
145 224 147 223 149 
100 156 113 150 102 
45 68 34 Uy 47 

24 33 27 32 30 

22 31 Dah 28 29 

1 


159 
2,467 
1,525 

942 
= 258 
- 315 

57 


2,209 
1,210 
999 


224 - 


Il 


430 
384 
46 
338 
276 
(266) 
62 
(63) 


Pe) 
1,009 
482 
Bei, 
PMD 
77 
145 


149 
94 
3) 


156 
ed 
1,319 

991 


1,441 
680 
(377) 
761 


633 
487 
146 
223 
150 
Ps, 
34 
B2 
2 


156 
2,487 
1,505 
982 
BaF 
diss 
9 


2,310 
1,319 
991 


1958 


III 


441 
396 
45 
366 
299) 
(266) 
67 
(55) 


18 
1,013 
487 
526 
236 
86 
150 


156 
99 
57 


161 
2,391 
1,385 
1,006 


1958 


IV 


469 
411 
58 
337 
276 
(263) 
61 
(56) 


16 
1,032 
499 
539) 
293 
120 
73 


157 
98 
DY, 


187 
2,491 
1,420 
1,071 


Year 


Year 


6,180 
2,854 
(1,661) 
3,326 


2,637 
1,899 
738 
782 
544 
238 
146 
131 
15 


663 
10,408 
6,091 
4,317 
1,007 
23757 
- 250 


9,401 
5,334 
4,067 
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TABLE 6. Government Revenue and Expenditure, by Quarters, 1957-61 
(millions of dollars) 


REVENUE 


460 528 527 di 
385 452 457 2 
95 76 70 3 
331 440 410 4 
274 364 339 5 
(262) (317) (303) 6 
57 76 71 7 
(68) (66) (63) 8 
21 16 18 18 26 10 
1,041 1,122 1,148 1,190 lji69* 1192 1,153° 15207 1,233” 1,300 
459 547 556 570 541 569 496 553 554 587 1l 
582 575 592 620 628 623 657 654 679 713 12 
206 246 236 252 245 327 232 222 284 344 13 
58 88 80 93 80 136 67 84 112 143 14 
148 158 156 165 191 168 172 15 
158 152 162 191 192 188 199 16 
102 93 101 oF 125 125 128 119 129 131 17 
56 29 61 66 67 69 70 18 
200 210 230 241 255 298 283 19 
2,437 2,714 2731 2,928 2,843 2,947 2,798 335066 3,108 3,200 20 
1299.01 560 1,554 1,679 1,601 1,665 1,444 1,712 L937 ook APA 24. 
1,138 1,154 1,180 1,249 1,242 1,282 1,354 ea 22 


TABLE 7. Government Revenue and Expenditure, by Quarters, 1957-61 
(millions of dollars) 


EXPENDITURE 


1959 1960 1961 


1,468 1,530 1,802 1,649 ; 7 ; : ; ‘ ; 1,630 2,074 1,898 1 
710 709 723 683 825 : 716 793 765 2 
(457) (356) (371) (376) ; : (367) (391) (421) 3 
758 821 1,079 966 F ‘ , 955 914 1,281 2,233 4 
792 697 618 649 ; ; 825 754 786 5 
538 460 384 409 ; ; : 519 425 469 . 6 
254 237 234 240 : 306 329 317 . 7 
a7 1 261 233 289 : 289 235 373 8 
117 178 180 203 187 169 267 9 
54 83 53 86 102 66 106 10 

41 52 54 57 52 96 59 11 

40 50 47 51 49 83 48 12 

1 2 7 6 13 “eh 13 

200 210 230 236 14 
2,672 2,750 2,937 2,880 15 
1,605 1,607 1,564 1,582 16 
1,067 1,143 1.373 1,298 17 
- 235 - 36 - 206 - 43 18 
= 306 - 47 = 1} 52 19 
71 ll = 193 = 95 20 
BO437, 2,714 27ST 22837 21 
1,299 1,560 1,551 1,634 22 
1,138 1,154 1,180 1,203 23 


eee wer 
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TABLE 8 National Saving Account, by Quarters, 1957-61 
(millions of dollars) 


SOURCE 


Personal NetrSaving ios octets 1s eee 


2. ') Busthess \CrosseSaving tes ot... ane 4,774 
ar Undistributed Corporation Profits 876 
4. Capital Consumption Allowances 
and Miscellaneous Valuation 
Adjustments «ede atet sce oie a! che 3,899 
Dae Adjustment on Grain Transactions (1l) ee! 
6. | Inventory Valuation Adjustment ...... - 35 
7. |Government Surplus (+) or Deficit (-) - 1,007 
85. ||Residual Erroryof Estimate e2s.0-.-ee: 102 
9. Dota Le 2. Wetehee le « sitepst aera at ie atoncr arava’ w.catae seta 1,500 2 219, WL 025 967 5,469 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 4. 


TABLE 9, National Saving Account, by Quarters, 1957-61 
(millions of dollars) 


DISPOSITION 


Business Gross Fixed Capital 


Formation Wate: Sees selec aes hae 65975 
2. | New Residential Construction ...... 1,763 
Bh New Non-Residential Construction .. 2,812 
4. New Machinery and Equipment ....... 2,401 
5. |Value of Physical Change in 

ENVEN GOGLESH Vs ieisineie sc ccete shen eats © os - 322 
6. |Surplus (+) or Deficit (-) on Current 

Account with Non-Residents ........ - 1,083 
75 | Residual) Error of (Estimate .02......22: - 101 
8. 


Totals ie sao Ao ew he: Oe aaa eee 5,469 
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TABLE 8. National Saving Account, by Quarters, 1957-61 
(millions of dollars) 


SOURCE 


110 


1,080 1,334 1,403 1,336 D 
153) B12 307 251 3 
946 1,046 1,083 1,090 4 

“Cee 13 =55 5 
26. 053 “30 : - 26 6 


86 


Table 9. National Saving Account, by Quarters, 1957-61 
(millions of dollars) 


DISPOSITION 
1959 peel eee 1961 


1,329 1,875 1,927 1,763 6,493 1 
343-449 466 476 1,458 2 
451 651 794 693 2,647 3 
535. 775 667 594 2,388 4 
25. 21129 752 - 298 - 238 5 
ais: = 446 -.308 - 279 - 909 6 
80 113 = 4 - 109 62 7 

1,019 1,413 2 ass F097 5,408 8 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10. National Income and Gross National Product, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1957 


Mi EE 1M fb IV Year 


1. | Wages, Salaries, and Supplementary Labour Income ; 5 - 16,018 
2.| Military Pay and Allowances 476 
3. | Corporation Profits before Taxes and before Dividends paid 
to Non-Residents(1) F F ‘ 3,056 
4. | Deduct: Dividends Paid to Non-Residents(2) - 475 
5. | Rent, Interest, and Miscellaneous Investment Income - SoZ 1,980 
6. | Accrued Net Income of Farm Operators from Farm Production(3) H : 1,026 
7. | Net Income of Non-Farm Unincorporated Business(4) . ee 5 ; . 2,008 
8. | Inventory Valuation Adjustment - 78 
9. | NET NATIONAL INCOME AT FACTOR COST : ‘ : 24,011 
10. | Indirect faxes less Subsidies GOI Te ; 3 ; 3,861 
11. | Capital Consumption Allowances and Miscellaneous Valuation 
Adjustments siencierete Ar ae : a A 5 4,009 
12. | Residual Error of Estimate ARE BOGME COECAu 28 


13. | GROSS NATIONAL PRODUCT AT MARKET PRICES wee eile © aioe iei'er-e ’ “ = 315909 


14. | (Gross National Product at Market Prices excluding Accrued 


Net Income of Farm Operators) we (30,812) (30,792) (31,228) (30,700) (30,883) 
1960 
i Il i IV Year 


Wages, Salaries, and Supplementary Labour Income ; > . ; 18,119 
Military Pay and Allowances A 509 
Corporation Profits before Taxes and bekora Dividends paid 

to Non-Residents(1) ous ; ; ; ; 3,277 
Deduct: Dividends Paid to Non- Residente(?). arate - 470 
Rent, Interest, and Miscellaneous Investment Income ; : ; ; 2,390 
Accrued Net Income of Farm Operators from Farm Production(3) ; A z : 1,194 
Net Income of Non-Farm Unincorporated Business(4) : : - 5 2,190 
Inventory Valuation Adjustment - 55 


WNr 


ONDU LS 


9. | NET NATIONAL INCOME AT FACTOR COST ‘ : , : 27,154 
10. | Indirect Taxes less Subsidies mhao ie ; ; : ; 4,446 
11. | Capital Consumption Allowances and Miscellaneous Valuation 

Adjustments P : ; r 4,293 
12. | Residual Error of Estimate at 35 


13. | GROSS NATIONAL PRODUCT AT MARKET PRICES .........eeeeeeeees ; ; : ; 35,928 


14. | (Gross National Product at Market Prices excluding Accrued 
Net Income of Farm Operators) (34,740) (34,484) (34,580) (355132) (34,734) 


(1) See footnote 1, Table 1. 

(2) See footnote 2, Table 1. 

(3) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(4) Includes net income of independent professional practitioners. 
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TABLE 10. National Income and Gross National Product, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 


16,288 
492 


2,928 
- 448 
1,972 
1,204 
2,140 
- 140 


24,436 


3,884 
3,948 
- 180 


32,088 


* (30,884) 


18,412 
540 


2,956 
- 748 
2,480 
864 
2,092 
48 


26, 644 
4,556 
4,312 


48 


35,560 


(34,696) 


er 


II 


16,524 
496 


2,880 
- 456 
2,016 
1,240 


2,064 
104 


24,868 


35 o52 
BG o92 
260 


32,872 


(31,632) 


it 


18,736 
544 


3,364 
- 544 
2,468 

932 
2,224 
- 64 


27,660 
4,584 
4,284 


- 40 


36,488 


(35,556) 


1958 


EEL 


16,552 
484 


3,092 
- 496 
2,220 
1,152 
2,116 

36 


25,156 
3,840 
3,816 


276 


33,088 


(31, 936) 


1961 


ci G 


19,060 
544 


3,588 
- 548 
2,616 
1,016 
2-372 
SA 124 


28,524 
4,540 
4,388 


- 56 


37,396 


(36,380) 


(millions of dollars) 


1959 


IV 


16,720 
492 


3,400 
- 480 
2,208 
1,204 
2,180 
- 140 


25,584 


S952 


3,940 
52 


S320 


(32,324) (32,976) (33,5522) (33,804) (34,372) (33,666) 


IV 


19,328 
572 


3,844 
- 512 
2,552 

936 
2,308 
- 204 


28,824 
4,892 
4,412 


- 196 


375932 


(36,996) (35,907) 
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TABLE 1l. Gross National Expenditure, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal Expenditure on Consumer Goods and Services 


Government Expenditure on Goods and Services(1) 


Business Gross Fixed Capital FormationG2)) 3... 

New Residential Construction 

New Non-Residential Construction 

New Machinery and Equipment 
Value of Physical Change in Inventories 

Non-Farm Business Inventories ......... 

Farm Inventories and Grain in Commercial Channels(3) 
Exports of Goods and Services .......+. 


Deduct: Imports of Goods and Services 


Residual Error of Estimate .... 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES 


Detail of Farm Inventories and GICC: 
Value of grain crop production 2c. wi ss.c.06 0 oc een 
Depletions of farm stocks of grain ...... 
Change in livestock imventorieS .....ce eee errecrccscvevee 
Grain in Commercial Channels: 5... see cccscione navewscess 


Personal Expenditure on Consumer Goods and Services 
Government Expenditure on Goods and Services(l) ... 
Business Gross Fixed Capital Formation(2) .............+.- 
New Residential Construction ...cssccwcccesccvce 4 
New Non-Residential Construction .........cccccevsccce 
New Machinery and Equipment ..........eeeee- 
Value of Physical Change in Inventories ...... 
Non-Farm Business Inventories ......c-.ceccrceece 
Farm Inventories and Grain in Commercial 
Exports of Goods and Services .......... 


Deduct: Imports of Goods and Services .......... 


Residual Error of Estimate ....... 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 


Detail of Farm Inventories and GICC: 


Value of grain crop production ........ ALP ais Het 7 ee 1,009 
Depletions of farm stocks of grain ........ Sxalehouesheraroucheneiere - 1,008 
Change in livesteck inventories .......0...0s 6) ahsel 5)\sicelsel 0) 9.66 14 
Grainvin Commercial ‘Chamnels: ..s0¢ 6 osc fs'eses dGaoeoe siel elses 70 


(1) See footnote 1, Table 2. 

(2) See footnote 3, Table 2. 

(3) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 3, Table 10). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 
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TABLE 11. Gross National Expenditure, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 


TE 


21,056 
6,212 
7,000 
1,760 
2,872 
2,368 
- 268 
- 168 
- 100 
6,428 

- 7,296 


- 260 


32,872 


860 

- 1,032 
104 
=32 


LT 


24,124 
7,140 
6,260 
1,436 
2,560 
2,264 
= 319 

168 

- 380 
7,316 

- 8,184 


44 


1958 


IIl 


21,392 
6,292 
6,924 
1,796 
2,796 
$5552 

- 88 
ee 

- 84 
6,180 

~ 7340 


- 272 


33,088 


860 
- 964 
32 
= 12 


1961 


IIl 


24,504 
7,284 
6,620 
1,576 
2,652 
2,392 
- 316 

104 

- 420 
7,856 

- 8,608 


56 


By7i5390 


636 

- 928 
12 

- 140 


IV 


IV 


(millions of dollars) 


1959 
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TABLE 12. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1957-1961(1) 
Seasonally Adjusted at Annual Rates 


(millions of dollars) 


Personal Expenditure on Consumer 
Goods and Services 20, 836 
Non-Durable Goods 10, 660 
Durable Goods 2,582 
Services 7,664 


Government Expenditure on Goods and 
Services 


Business Gross Fixed Capital 
Formation 
New Residential Construction . 
New Non-Residential Construction. 
New Machinery and Equipment 


Change in Inventories . 
Non-Farm Business Inventories ... 
Farm Inventories and Grain in 
Commercial Channels 


Exports of Goods and Services 


Deduct: Imports of Goods and 
Services 


Residual Error of Estimate 


GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1957) DOLLARS 32,044 31,828 32,124 32,224 32,496 


(1) See also footnote 1, Table 3. 
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TABLE 12. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1957-1961(1) 
Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1959 1960 1961 
ic ae w | vem |x 1 om w | ven | ie ont wv | tea | 


21,444 21,480 21,756 21,840 21,856 22,200 22,476 
10,912 10,920 11,100 11,180 11,156 11,392 11,532 
2,592 2,640 2,592 2,544 2,544 2,544 2,504 
7,940 7,920 8,064 8,116 8,156 8,264 8,440 


6,184 6,356 6,040 6,104 


6,396 6,608 6,668 6,576 
1,732 1,624 1,584 1,592 
PAID 2512 2,476. 2,492 
Bras) 1) a.GtO «2.606. 27492 


FWNr 


Oona 


404 196 492 204 
540 228 520 324 

<= somone BT Ee AREY ARNO Be 
6,252 6,640 6,596 6,952 

- 7,768 - 7,976 = 8,228 - 8,260 
24 4 12 128 
32,936 33,308 33,336 33,544 


10 
dk 


12 


13 


14 


15 


16 


Be 7) as 


TABLE 13. Sources of Personal Income, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, Salaries and Supplemen- 


tany Labour Income... 5.410.451 15,760 15,972 16,204 16,288 165524" “165552 16.521 
2.) Deduct: Employer and Employee 
Contributions to Social 
Insurance and Government 
Pension’ Funds; o. 2s. 2s) - 615 
3.| Military Pay and Allowances 491 
4.| Net Income Received by Farm 
Operators from Farm 
Production Gl) tec. ess oeiec 1,201 
5.| Net Income of Non-Farm Unin- 
corporated Business ........ Pai 1 GLE 
6.| Interest, Dividends, and Net 
Rental Income of 
PEESONSECZ)E srscreie erent ale DoD 
Transfer Payments to Persons: 
Vs From Government (excluding 
ANESEESE A. seers termes 2,637 
8. Charitable Contributions by 
Comporation's iaris ict ve aieeiore 2 36 36 36 36 36 40 38 
SAM PERSONAL INCOME yin. 12s sieteete = 22,684 22,908 23,504 23,668 24,232 24,468 24,768 ZOE Se 24,675 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1.| Personal Direct Taxes ... 1,908 1,868 1,616 1,788 1,908 E795 
2, Income: Taxes) 225) saeeciaves te 1,656 1,684 1,708 1,724 1,628 1,380 1,576 1,632 1,554 
3. Succession: Dutles fins <cmis ys 140 132 112 120 32 IBY. 108 32 126 
fe Miscellaneous: 2%. caciniineceis 92 104 1S 
5.} Personal Expenditure on Con- 

sumer Goods and Services ...| 19,660 19,976 20,300 20,352 20,796 215056) 225392 21,736 21,245 
6. Non-Durable Goods .......... 10,168 LOR 352 Oso, 10,576 10,776 10,864 10,880 10,992 10,878 
ia Durable Goods ......... Re er 4 2,424 2,484 2,396 2,436 2,436 2,552 2,572 2,499 
8. Senvices (I) se. vas dee eee 7,076 7,200 7,304 7,380 7,584 7,756 7,960 8,172 7,868 
Db) PexsonaluNet: Saving se me strs cess 1,024 1,796 1,635 
LO: |!) PERSONAT. INCOME, 5.2525. oc cie or 22,908 24,468 24,675 
11.| (Personal Disposable 

Ince ome) (2)... kstoresotinte = ei epleder (20,800) (21,000)(21,580) (21,716)) (21,274) 22,364) (22,852)(22,980) (23,324)] (22,880) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 13. Sources of Personal Income, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


17,404 17,452 17,992 18,044 18,172 


18,412 18,736 


eet GiboG., - 648, = 712 2 

496 504 496 488 3 
tet | ties. Ilse. 1,020 4 
mee oie «66k, «2,192 5 
2,436 2,516 2,604 2,648 6 
Fos, «2,328 . 2,412» 2,976 7 

40 40 Ah 44 44 44 44 44 44 44 8 


25,956 


26,068 26,900) 265396. 27,220 DIG 2IOe2I sh k2, 285416 


TABLE 14. Disposition of Personal Income, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


2,148 Fe Nigam Bice (8 2,396 2,460 2,584 1 

1,628 1,620 1,828 1,900 1,992 2,016 2,024 2,088 1°2,192, 2,200 2 
140 120 124 136 148 128 148 132 152 152 3 
224 232 196 200 212 232 224 240 240 4 
22,212 22,292 22,616 22,860 93-427. 23,376 23,784 24,124 24,504 5 
11,164 11,176 11,344 11,528 11,740 11,760 11,976 12,164 12,280 12,136 6 
2,664 2,720 2,680 2,648 2,632 2,544 2,532 2,592 2,768 2,884 7 
8,384 8,396 8,592 8,684 8,960 9,072 9,276 9,368 9,456 9,580 8 
1,280 1,804 1,192 1,284 1,212 1,468 1,096 1,128 1,328 9 
25,484 26,068 25,956 26,380 26,896 27,220 2276 “27-712 98 416 10 


(23,492) (24,096) (23,808) (24,144) | (23, 885)|(24, 592) (24, 544) (24, 844) (25, 304) | (24, 821)K 24, 880) (25, 252) (25, 832) (26, 216)|(25, 545) 
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TABLE 15. Government Revenue and Expenditure, by Quarters, 1957 - 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


REVENUE 
1957 1958 
Year 
Le Directutaxes).— PEMSONS sryclomis icc sees ES J. 
Iap, $y fe Far ot: a Ore ohotan he’ otetevere stele relehel BUA fol 
Si Provincial and Municipal ...% sss 214 
4. Direct Taxes! = Corporations?’... 5%: Peake 
Die Mederaie cuits: Stay. Seavaiaes BNotorctoets araltera T2075 
6. (Federal Tax Collections) ...... : (1, 100) 
ie PLOVER acta rake 0)-0 ee bheretoveiseaal.ol.e ee 240 
8. (Provincial Tax Collections) .... (239) 
Withholding Taxes: 

a3 CAG ailaw. oe viete sroreeisie, <ietelele ol eielsletete’s 48 
LO Undid eee MaKe: Wes wietacs econ tolens’s: op erereerd 4,028 
Ti. Fedeval’ << cvercrets elaic leicester) o « sree algo) 124 
dae Provincial. and Municipal(1) ..«.. 2,116 
13%. Investment Income ........... alan afarete 937 
14, POGGT aera eisteretel stele cis APO IODIO OD ABE 327 
15 Provincial and Municipal ...... ae 610 

16, fmployer and Employee Contributions 

to Social Insurance and 
Government Pension Funds ........ 615 
Jal" Meld ete arleerche err ciate tiraqsl vis heels (oraiel staherele 391 
18. Provineval and-Municdipal 2. s..ctets:. 224 
Transfers from Federal: 

Le Provimnetal, and Municipals... 5 <.tes 663 
20. Total Revenue ..... Eteig ahetel's onshat eso eters 9,401 
2m MiGde Hattiarete siete a evetelete  erelersleleacFeksr ores 5,334 
Zr Provinelal and Municipal i....%'. 4,067 


(1) The quarterly figures of real property taxes undadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward, this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


TABLE 16. Government Revenue and Expenditure, by Quarters, 1957-1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


EXPENDITURE 


Goods and ServiceSmessooccres seers 5,728 5852 Se 22 
Federal 2,744 2 TO 2,728 
(Defence) Bets (1,736) G15 712) Gls 705) 
Provinetal-and'Muniietpaile os este" 2,984 3,116 2,994 

Transfer Payments to Persons (ex- 
cluding Interest on the Public 
Debt )eiertatere vs cere tie, 816 1,868 2,368 2,076 
BEd Orde sk... oldie alate sieielaeres UE Se Dee 1,463 
Provincial and Municipal ...... 544 644 613 

Interest on the Public Debt 764 760 739 
Federal aA 540 520 519 
Provincial and Municipal 224 240 220 

Subsidies . 128 116 116 
Federal .. sree weleumare 120 108 108 
Provincial aero mtareice 

Transfers to Other Levels o 
Government : 

Federal ... 

Totals Expenditures 4 tsise efor 
Federal 
Provincial and Municipal 

Deficit (-) or Surplus (+) 

Federal ... 
Provincial and Municipal 

Total Expenditure Minus Deficit 
or Plus’ Surplus. ~ 
Federal 
Provincial and Municipal 


=aGRbe 


TABLE 15. Government Revenue and Expenditure, by Quarters, 1957-1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


REVENUE 


2,148 2,236 Ll 

1,664 1,648 1,844 1,924 2 
328 324 304 312 3 
1,508 1,588 1,596 1,628 4 
i268 . (1,320 1,316 1,348 5 
(1,088) (1,172) (1,188) (1,268) (1,289) 6 
260 268 280 280 290 7 
(248) (252) (260) (272) (285) 8 
72 68 72 76 109 9 
4,308 4,428 4,544 4,540 4,893 | 10 
2,000 2,120 2,188 2,216 2,190] 11 
2,308 2,308 2,356 2,324 2703: 13 12 
964 1,004 1,004 1,020 We eat Bey 
336 344 360 360 406 | 14 
628 660 644 660 706 | 15 
616 628 648 712 781 | 16 
392 392 404 464 507 | 17 
224 236 244 248 ei ah ae 
768 844 940 952 144.23 P19 
10,228 10,532 10,952 11,164 11,480 11,428 11,396 11,968 12,476 12,564) 12,132] 20 
Bopi2 +5892 6,184 6,388 6,460 6,396 6,344 6,520 6,916 6,868 21 


4,768 5,020 HD 0B)2) | 5052 5,448 5,560 


TABLE 16. Government Revenue and Expenditure, by Quarters, 1957 - 1961 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


EXPENDITURE 


6,364 6,604 6,372 6,456 6,492 6,544 6,804 6,892 6,924 7140  Fmee.. 7y884 
2,888 2,940 2.736. 2,736 DAIS VapebeO. 42,790 2; 7a2 2.848 12,968 3.008 »3,056 2 
(1,632) (1,592) (1,512) (1,504) (1,548) (1,500) (1,580) (1,564) (1,560) (1,636) (1,592) (1,680) |(1,617) 3 
3,476 3,664 3,636 3,720 4768. 3.924 4,012 4,120 & O76. 4,172 4,276 Cet We 
2,608 2,828 2912) 2.876 2,968 3,008 3,216 3,292 3,268 3,304 3,360 3,440] 3,343 5 
1,792 1,796 1,768 1,808 1,900 1,892 2,060 2,068 1,984 2,024 2,000 2,048] 2,014 6 
816 1,032 ~ 944 1,068 1,068 1,196 1,196 1,224 C.2o4. Ve 220u: 1. 360i). 13821) 1.399 yf 
848 944 1,028 996 Vag. 2000! 1,072:\4 1,120 P.OpA 1256s haga 12) Leon “IGT26 |p Ss 
584 672 740 716 800 692 744 788 748 800 764 820 783 9 
264 272 288 280 324 308 328 332 336 336 348 352 343 | 10 
188 204 208 216 228 224 248 240 208 208 364 220 256 |i) 
172 188 192 200 204 200 220 212 180 180 332 188 220 | 12 

16 16 16 16 24 24 28 28 28 28 32 $0. |eni3 

768 844 940 952 964 996 992 1,024 4,004 .- 1,176 _- 2,156. , 25156] "25223 | 14 
10,776 11,424 11,260 11,496 Ad 776. F1E772) 125332 12,568 12.488 12,964 13,276 13,372] 13,025] 15 
6,204 6,440 6,376 6,412 6,596 6,400 6,808 6,864 6,764 7,148 7,260 7,268] 7,110] 16 
4,572 4,984 4,884 5,084 5. 1s0 | 5,372). 95,52% 5,704 3724 5, 816) S20. 6, 10415955915 | 27 
- 548 - 892 - 308 - 332 = 206 4364 -- 936 -- 1,016 = 968 .- 996° *24go0" <*808)"*-" 993 | (18 
- 492 - 548 37492-" S824 - 136 beae’ = Gon:' = 400 3 him) s+628 - = =) SAK v2 =, BOON ASG 46 |* 19 
MSG + 344 =(216- - 308 = 460 ~ 3 340. -- 472. -- 616 - 556 -. 368: .-- 456 --447 || 20 


dore2s" 10)532,° 10,952° 11;164 11,480 11,428 11,396 11,552 11,520 11,968 12,476 12,564 21 
5,712 5,892 6,184 6,388 6,460 6,396 6,344 6,464 6,352 6,520 6,916 6,868 22 
4,516 4,640 4,768 4,776 5,020 5,032 5,052 5,088 5,168 5,448 5,560 5,696 23 
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TABLE 17. National Saving Account, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


SOURCE 


1957 1958 
I ET IIl IV I Il Bi iN IV Year 


nus Personal Net Saving 1,568 1,796 1,588 1,588 15635 


ae Business Gross Saving 4,768 4,685 4,580 5,060 4,774 
St Undistributed Corporation Profits 824 764 780 Pyl36 876 


4. Capital Consumption Allowances, 
3,948 Siete Wy 3,816 3,940 3,899 


in 


Adjustment on Grain Trans- 
actions(1) - 4 BZ - 16 LG =k 


6. Inventory Valuation Adjustment ... - 140 104 36 - 140 - 35 


Diss Government Surplus (+) or 
Deficit (-) - 648 - 1,244 - 1,076 - 1,060]- 1,007 


Se Residual Error of Estimate - 180 260 276 By 102 


2 Totals 5,368 5,604 5,404 5,500 5,469 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 4. 


TABLE 18. National Saving Account, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


DISPOSITION 


Business Gross Fixed Capital 


MOLMAETL OM. Wer ., <//f Rete tcte core oie choiste 2.0, cera 6,984 7,000 6,924 67992 6,975 
P New Residential Construction .... 1,624 1,760 1,796 1,872 LyR6S 
3% New Non-Residential Construction 2,876 25872 2196 2,700 2,811 
4. New Machinery and Equipment ..... 2,484 2,368 2332 2,420 2,401 
Dis Value of Physical Change in 

LU VEMEOMLCS crs tneaiess cleneae oterer enews “4322 
6. Surplus (+) or Deficit (-) on 


Current Account with Non- 


Reslden es <.c.4.sueas sce accp ees io eee - 1,083 


45) < 


TABLE 17. National Saving Account, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


SOURCE 


B22 1,468 1,096 1,128 L228 


1,736 


5, 292 5,084 4,976 4,628 5,196 5,260 


4,952 5,064 5,192 5,364 


324 788 864 


956 736 


964 964 968 1,060 


4,284 


4,388 


3,984 4,140 4,228 4,284 4,320 4,320 


124 


TABLE 18. National Saving Account, by Quarters, 1957-61 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


DISPOSITION 


7,008 6,548 


1,624 ¥,372 


2,624 2,524 


2,652 
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TABLE 19. Business Gross Fixed Capital Formation, By Industry, 1957-616) 
(millions of dollars) 


1957 1958 1959 1960 1961 

by ‘Agetewlture. on... eaeeone. Pie a aie Oe ed 
: 434 465 539 550 521 

22. Rishtiog and ‘Trapping’: jacscue nn eee mas) 
ye BOreaghey oy << s ssn is sales or ce ace OS ex Repo chaise) els 48 38 48 54 49 
Lave Mining, Quarrying, and OL1 Welle: ....0 <6 606 342 342 400 451 
5 Manufacturing... .<. ol stk of alee Sheree Hepeg dim akon L479 1,095 1,144 1,276 1,024 
6. COnsEruGtiow. 2.%aauceen opeecaogcd gs oocéac 158 157. 145 130 132 

Ee TeANSHOL CARLO: ac cw acca aces. eealet sal sia) oP) 
1,042 967 746 704 638 

8. SEORAGE) nu fo deuna OP adaties wee ates eros ot aber PP) | 
9.  Communication(2),............04. panera 312 336 325 277 341 
10 Electric Power, Gas and Water Utilities. 949 845 766 686 677 
Mlle Tradeurger ae a sascevenors oi ah okay hohaleyen oteionsuets eiekeiaterees c 370 356 363 381 329 
12. Finance, Insurance and Real Estate(3) ., 1,545 1,943 2,001 U,722 1,765 
13. Servicel4)..... By ee ee et APE Nts 392 436 475 510 566 
14. CEU GEE ware oxtgl opian oricogne oar ws cievee cy eaaPeraione ooh ae ssateiand Tyaoo 6,975 6,894 6,692 6,493 


SL, Eh VaR PA ET A RR RE. PSEA PEE Tae ee | SE RESIS EEE LIC TET SOC ST ET ERY LOE GS | (FSS RS PORE DRE I Pe ee 
(1) This table is derived from "Private and Public Investment in Canada", publications. Additional 


detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with National Accounting concepts. See reconciliation statement, Table 
20. For an industrial distribution of total private and public investment, see Table 1 in the 
aforementioned publications. 

(2) Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in 
"Government Expenditure on Goods and Services". 

(3) Includes all new residential construction, (exclusive of government other than government business 
enterprise). See Table 2. 

(4) Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services". Investment expenditure of government business enterprises (railway, power commissions, 
etc.), are included under appropriate industry headings. 


- 49 - 


TABLE 20. Business Gross Fixed Capital Formation, 1957-61 
Reconciliation Statement 
(millions of dollars) 


1957 1958 1959 1960 1961 


ike Total Private and Public Investment in Canada‘) | , Sh 7A 8,364 8,417 8,262 8,109 


Di. Deduct: New SSA ARET 6 Construction by 

GOVETIUMENES.—" o- ppoagen «hese < soc S393 35 -21 -19 -18 -13 “9 
aS New Non-Residential Construction by 

SOV ET MME IE S paste sepetopenceele sono pens) iris -egedogslve -o'ce al, 251 Shey SOL Sieyeh AA) -1,460 
4. New Machinery and Equipment aoa by 

Governments ........ c 455 pee -110 -133 -137 -137 -147 
Die Business Gross Fixed Capital Rotation pistols pacns ehers Us see 6,975 6,894 6,692 6,493 


Private and Public Investment in Canada". 
(2) Excludes residential construction under Veterans' Land Act, construction of veterans' rental 
housing by Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section 
36, National Housing Act) which are included under line 5. 


(1) As presented in the publications "Pri i 


TABLE 21. Exports and Imports of Goods and Services, 1957-61(1) 
Reconciliation Statement 
(millions of dollars) 


1957 1958 1959 1960 1961 
Exports of Goods and Services: 
i. MEE CHRNGISS EXPOPES 2 5 cycles so oslo saws se olen ae a 4,894 4,887 5, 150 5,400 5,896 
Die Gold Production Available foe Export SOC SUG0G000 147 160 148 162 158 
ae Interest and Dividends Received from Non- 
OO LURES oe ecw a oh aia > a's velar «ms Spolatsre wee ce ke es 154 168 182 178 196 
4, Other Receipts from Services Rendered to Non- 
BOW VOCR ENE occ s s 6s oa ew a6 wend sa Sabae wees ete. sieges 1,320 laze 2 Posie 1,384 i Wee | 
5. Subtotal: "Current Receipts" as per Cana- 
dian Balance of International 
PAVMCMCS ure cieercuemerureiousresoues JEBOISS : Ono 6,437 6,792 Tg We 7,681 
6. inheritances, and Immigrants’ Funds) 05.2.6... + -124 -97 -109 -102 -103 
7. Total “Exports of Goods and Services" as per 
National Accounts(2) ............ TERE G cae 6,391 6, 340 6, 683 75022 7,578 
Imports of Goods and Services: 
8. Merchandise Imports ....... Mees pink Cetareteely te pest aces 5,488 5,066 a oLe 5,545 = py MY 
9. Interest and Dividends Paid to Nonskewidents: ores 589 612 671 669 Waik 
10. Other Payments for Services Rendered to Non-= 
AS INAS a Grd doen Sool ae a AS eo hue a he Spe errr. a 1,893 1,890 2,053 22127 25182 
Zi. Subtotal: “Current Payments" as per tana 
dian Balance of International 
PAYMENTS Du. scarce Sie onaie opera. a awie 2,970 7,568 8,296 8,341 8,670 
12. Inheritances and Emigrants Funds ....... Store renetetete -157 -145 -165 -181 -183 


a3. Total "Imports of Goods and Services" as per 
National Accounts(2) ........... Pe IAL a Pt 79813 87,4035 S 8, 13b™ Oy T60* 85487 


(1) Data sources are the reports "Canadian Balance of International Payments” (Balance of Payments 
Section, Dominion Bureau of Statistics), and other information received from the Balance of 
Payments Section. Figures exclude mutual aid to N.A.T.O. countries. 

(2) See also Table 2. 


TABLE 22. Gross National Expenditure in Constant (1949) Dollars, 1955-61(1) 


i 


1955 1956 1957 1958 1959 1960 1961 


a 


(millions of dollars) 
Ls Personal Expenditure on Consumer 


GOo0ds, and |SErVat CESa scissile eleleletsnel iei ste 14,662. 15,603 16,083 16.585 17,33), Ji J97 2 ss oke 
is Government Expenditure on Goods 
ANG SCL VACES eolcele sielelsierstetsy ochereiel care Delers 3005 3,794 3,833 4,093 4,134 4,190 4,426 
a5 Current ExXpendieure viscose sae ain oo 2,100 2,869 2,867 3,044 3,030 3,040 3,203 
4. Gross Fixed Capital Formation ....... 796 925 968 1,056 ihe ha LESS L233 
Bye Adjusting Entry ..ccccccocevccceseces - - - 2 - 7 - 7 - 9 - 10 
6. Business Gross Fixed Capital Formation 3,962 "4,89r 9,115 G,7el 4,572 4,045) 4, eee 
We New Residential Construction ........ 1,040 L510 998 dy 2h'9 ead 937 941 
8. New Non-Residential Construction .... yas iors) 1,816 a 1,884 1,683 L034, We eae 
9. New Machinery and Equipment ......... SSS) llega Kos 1,995 1,650 ibey7/S\o He VATHO, Ilgyisyays, 
10 AAVUSTINE ENCLY ceacccecvecsenve es eps - - 10 8 - 1 iL 
LY Change in Inventories ....cececsscecees 419 955 210 - 286 75. 303 =- 238 
125 Non-Farm Business Inventories ....... 134 648 246 - 158 B25 214 169 
hohe Farm Inventories and Grain in 
Commercial Channels ivecce«s< 60 scn as 285 307 - 89 - 141 - 95 81 - 564 
1a Adjust ing EMtry «cvs <soss cess <s06 «estes - - 53 13 65 8 S37) 


L5 Exports of Goods and Services ......... 4,969 5,340 5,389 5,368 5;574-—-5803 6,191 
16. Deduct: Imports of Goods and Services . - 5,742 - 6,662 - 6,571 - 6,150 - 6,776 - 6,711 - 6,784 
LAY ir Residual Error of Estimate .........ee- 87 - 110 - 22 - 74 52 - 25 44 
18... Adjusting, EMtry, 2... .ccceeccserscsecsess - - 80 100 - 8 - 85 - 38 


Lo Gross National Expenditure in 
Constant (1949) Dollars ..esccosesess 21,920 23,811 24,117 24,397 25,157, 25 ol? Sze, 


(1) The annual price indexes from 1957 to 1961, implicit in Table 3, were converted to a 1949 base 
using 1956 as the year of overlap between old and new series. They were then divided into the 
current dollar figures of Table 2, to give the constant (1949) dollar series shown above. This 
procedure was followed in the case of Gross National Expenditure, line 19, as well as the major 
components. It may be noted that this procedure yields year-to-year movements in the constant 
dollar series which are identical with those shown in Table 3. However, a small residual 
difference, produced by the change in the major group weighting pattern, is entered to make the 
components add up to the Gross National Expenditure in constant (1949) dollars as determined in 
this way. 
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In order to obtain a complete historical record of the current dollar quarterly National 
Accounts, the following publications should be consulted: 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-1957", for the years 1947-1954. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1960", 
for the years 1955-1956. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1961", 
for the years 1957-1960. 


The historical record of the recently introduced series of Gross National Expenditure in cons- 
tant (1957) Dollars, both unadjusted and adjusted for seasonal variation, may be found in the publi- 
cations: 


"National Accounts, Income and Expenditure, 
First Quarter 1961", for the years 1947-1956. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1961", 
for the years 1957-1960. 


The tables in this report have been rearranged to correspond with the historical supplement, 
"National Accounts, Income and Expenditure, by Quarters, 1947-61", which will be published shortly. 
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THE EXPANSION ISG RiP et ene CONTRIBUTION TO THE PERCENTAGE CHANGE 
I96| CONTINUED INTO THE FIRST QUARTER OF 1962. IN GNE. BY COMPONENTS 
ABOUT ONE-HALF OF THE CURRENT INCREASE mg tog To wisee 
OF 2 PER CENT WAS IN THE FARM SECTOR SO THAT 
NON-FARM G.N.P. INCREASED ATA LESSER RATE 
(SEASONALLY ADJUSTED AT ANNUAL RATES) 


(BASED ON SEASONALLY ADJUSTED DATA) 


BILLIONS [— =] PERCENT 
OF 
DOLLARS 
foo Aen ¥] iS 
37h 4 
1.0 
36+ A 
GROSS NATIONAL PRODUCT 
(Current Dollars) ff 05 
$5 68 les 
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ih O 
= A a = : RX 
34 ft Soy Ve Rees 
an / Regece a 
3 ! | rates 
33 - G.NE. pata: Rotate 0.5 
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32 tN 4 
YY -- 1.0 
Salas | zi 
ie [ES 
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| CONSUMER FIXED | NON-RESIDENTS | 
EXPENDITURE | CAPITAL ‘CURRENT A/C Sar 
1 Sito Loot ieee Aloe 1 of ht Wea Ve tual aL i Vn TOTAL GOVERNMENT BUSINESS FARM INVENTORIES 
> 19 i961 ' 6.N-E. EXPENDITURE INVENTORIES AND GRAIN 
195 1958 1959 60 62 ecauce wat 
CHANNELS 


THE DEFICIT ON CURRENT ACCOUNT ROSE IN 
THE FIRST QUARTER, REFLECTING AN ENLARGED 
DEFICIT ON INVISIBLES. THE SURPLUS ON GOODS, 

CHARACTERISTIC OF 1961, DWINDLED IN THE 
FIRST QUARTER 
(SEASONALLY ADJUSTED AT ANNUAL RATES) 
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INTRODUCTORY REVIEW 


Gross National Product continued to advance in the first quarter of 1962. At a seasonally 
adjusted annual rate of $38.6 billion it was about 2 per cent higher than in the fourth quarter of 
1961. There was some rise in prices and gross national expenditure in constant dollars is estimated 
to have risen about 14 per cent, It should be noted that about half of the increase in the value of 
Gross National Product is statistical rather than economic, in that the estimate of this year's crop 
assumes a normal harvest in contrast to the poor harvest of last year. 1/ This in itself involves an 
increase of about $360 million in the value of production. In the non-farm sector the quarter to 
quarter increase is about 1 per cent. 


The major factor contributing to the expansion in economic activity was consumer spending, which 
recorded one of the largest quarterly gains in recent years. On the other hand, additions to business 
inventories, which had been an important increment to the demands on current production in the fourth 
quarter of 1961, ceased to be an expansionary influence. The liquidation of farm inventories in the 
fourth quarter, a reflection of heavy sales and a poor crop, was sharply reduced in the first, given 
the crop estimate stated above, Government expenditure on goods and services added an element of 
support to the rising level of economic activity. Gross fixed capital formation gave little stimulus 
to economic expansion; a considerable increase in housing 
was partly offset by lower outlays for plant and equipment. 
Moreover, the deficit on current international transactions 


GROSS NATIONAL PRODUCT widened; payments on invisibles continued to advance in 
(Seasonally Adjusted at Annual Rates) excess of receipts and the surplus on merchandise account, 
(Billions of Dollars) which had emerged in 1961 dwindled in the first quarter of 
1962, as exports failed to maintain the rising rate character- 
39 istic of 1961 and imports remained level. 


ae On the income side, the salient features in the first 
At Market Prices quarter were the levelling off in corporate profits, follow- 
ing the upsurge that accompanied the expansion in 1961, and 
the continuing rate of increase in labour income which has 
accompanied the upswing to date. Given the method of esti- 
mating farm income, it shows a large increase from the pre- 


ceding quarter. 


For the second quarter in succession, prices advanced 
by about one-half of 1 per cent, following a period of stable 
prices in 1961. Most of the increase in prices was recorded 
in the capital goods sector, while consumer goods showed 
little price increase, 


The current expansion in economic activity was initiated 
in the first quarter of 1961. It is interesting to review 
progress thus far in the perspective of the first four 
quarters of previous upswings. Gross National Product, non- 
Rian eas farm, in the first quarter of 1962 was 8 per cent above the 
income of farm operators trough a year earlier, with diminishing rates of increase -- 
2055 263, 1.7, and 1.1 per cent -- from quarter to quarter. 
The 8 per cent increase in Gross National Product, non-farm, 
in the first four quarters of the expansion compares with 
one of nearly 10 per cent in 1949-1950, of 8 per cent in 
1954-1955, and of 7 per cent in 1958-1959. 


This expansion thus far differs from the short-lived 
expansion of 1958-1959 in three important respects, The 
shift in business inventories from the first quarter of 1961 
to the first quarter of 1962 has been insignificant in contrast to a considerable swing in the compar- 
able period of 1958-1959. Exports have risen considerably as opposed to being stagnant in the earlier 
period. Finally, business capital formation has shown a significant rise in this expansion, compared 


1/ The estimate is based on acreage intentions and 10-year average yields. 
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with some decline in the previous period, and the increase has occurred in the cyclically sensitive 
plent and equipment expenditures as well as in residential construction, 


Quarter to Quarter Changes in Selected Expenditure Components 


Over Four Quarters of the Last Two Post-War Expansions 


(Seasonally Adjusted at Annual Rates) 


($ Millions) 

I II III IV Total 

ist_ Quarter, 1958 to lst Quarter, 1959 
'Shift! in Business Inventories eeoecesececses 520 164 76 Les 1,248 
Exports SOVeCSSHSTHSSHSHSESHOHSSHHSHSSEOHSHSSHSEHTHSLHEEBELEe 104 -24,8 248 -128 -2h 
Business Gross Fixed Capital Formation eeece 16 ~-76 68 ~336 -328 

lst Quarter, 1961 to lst Quarter, 1962 
'Shift' in Business Inventories ..cccccccocce 108 64, 1,00 -4,32 12 
Exports SCOCHHHSHHEHHSHEHSESETEHHOHHHHTESEHEHECS 132 540 100 -12h, 648 
Business Gross Fixed Capital Formation wee. -132 360 80 52 360 
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Production and Employment 


Real output showed an increase of about 14 per cent on a seasonally adjusted basis in the first 
quarter compared with the fourth quarter of 1961. When agriculture is removed from the aggregate 
data the remainder reflects a nearly 1 per cent increase. The large advance in agriculture is due to 
the use of an "average crop" estimate in the seasonally adjusted data which, of course, is much higher 
than the actual, and very low, 1961 grain crop. 


In the same comparison the seasonally adjusted and published monthly Index of Industrial Produc- 
tion was up by 1.4 per cent during the first quarter of 1962 to 182.0, a new high. On a quarterly 
basis this latest increase represented the fourth consecutive gain since the first quarter of 1961 for 
a total gain of almost 10 per cent. 


All major industry components, with the exception of the construction and the finance, insurance, 
real estate groups, were up from fourth quarter, 1961 levels. 


In the goods-producing industries, major groups showed the following gains: manufacturing over 
1 per cent, mining about 14 per cent, utilities 3 per cent, and forestry about 5 per cent. 


One-half of 1 per cent gain in the output of the service industries reflected 1 per cent gains in 
trade and transportation, storage, communication, along with fractional gains in government and other 
services, 


Within manufacturing, which advanced more than 1 per cent, non-durables output was up nearly 2 per 
cent, while that of durables was up less than one-half of 1 per cent. The non-durables change during 
the quarter was consistent in size with the changes of the previous three quarters. The durables 
change, however, represented a considerable slowing down in the rate of increase recorded in the past 
year. Although durables advanced 11 per cent from the first quarter of 1961, the group was still 
slightly below the fourth quarter 1956 all-time high. 


Chemicals and the foods and beverages group of industries each contributed (with 5 per cent gains) 
to the non-durable advance. Both paper and petroleum products were up by 1 per cent. There was also 
a 4 per cent gain in tobacco products, Textile products declined 1 per cent after the strength ex- 
hibited during the past year, particularly in cotton goods and synthetic textiles, Clothing and 
rubber products were off by 2 per cent and 3 per cent respectively. Leather products and printing and 
publishing were unchanged during the quarter, 


Led by an increase in the telecommnication equipment component, the electrical apparatus and 
supplies group was up by almost 6 per cent. With increases in almost every other component excepting 
iron castings and primary iron and steel, the iron and steel products group advanced less than 1 per 
cent. Wood products also gained about 1 per cent. A decline of 5 per cent in motor vehicles output 
brought total transportation equipment lower by 2 per cent. Declines of 2 per cent and 1 per cent 
were recorded in non-ferrous metal products and non-metallic mineral products. 


Electricity and gas utilities, on the strength of increases in both components, were up by 3 per 
cent. 


Within mining, which was up by about 14 per cent, metal mining, in spite of large increases in 
both iron ore and ‘other! metals (including uranium), gained less than 1 per cent. Smaller but wide- 
spread declines occurred in every other major metal, With crude petroleum output up marginally from 
its high level of the fourth quarter, natural gas mining was largely responsible for a 2 per cent 
fuels gain. Increased asbestos mining brought the non-metals group considerably higher. 


The overall increase in real output was accompanied by gains of nearly 1 per cent in total employ- 
ment and of nearly 2 per cent in non-agricultural employment in the first quarter. Hours of work in 
mamufacturing industries were only fractionally higher, seasonally adjusted. The labour force in- 
creased by about 1/2 per cent and there was a decline in seasonally adjusted unemployment from 6.3 per 
cent to 5.9 per cent of the labour force. 


Personal Expenditure on Consumer Goods and Services 


The rise of almost 3 per cent from the fourth quarter in personal expenditure to a level of $25.3 
billion was one of the largest in recent years, and with only fractional price changes in the price 
index for personal expenditure, reflected almost entirely a rise in the volume of purchases. This in- 
c¥ease was associated with a rise of just over 2 per cent in personal disposable income and a drop in 
the rate of saving. 
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Strength was centred on goods purchasing, with non-durable goods increasing by 34 per cent while 
durables increased by more than 4 per cent. Increases were widespread among the non-durables, with 
the main commodities showing the following increases: fuel (including gas) 10 per cent; clothing 4 
per cent; electricity 2 per cent; and food 14 per cent. Significant increases in expenditure on toba- 
cco and alcoholic beverages were also recorded, 


The rise in spending on durables stemmed from increases in purchases of furniture (up 4 per cent) 
and in the net purchases of automobiles, Sales to persons of new cars were up only slightly from the 
level achieved in the fourth quarter while trade-in allowances and dealer purchases of used cars re- 
turned to more normal levels from the unusually high level of the preceding quarter, As such sales of 
used cars and trade-in allowances are deducted from the value of purchases, the net purchases of cars 
thus showed an increase of about 6 per cent. The remaining durable goods showed declines; home furnish- 
ings and appliances and radios were down fractionally. 


The 14 per cent rise in expenditures on services can be attributed chiefly to the change in net 
expenditure abroad, reflecting in the main, increased spending by Canadians abroad. Other services 
increased fractionally; paid and imputed shelter showed a slight decline, while increased expenditures 
on transportation services and personal services of 1/2 and 1 per cent respectively were registered. 


Business Gross Fixed Capital Formation 


Business spending on fixed capital formation increased moderately in the first quarter, and re- 
mained in line with the intentions of business for the year 1962 as a whole, as reported at the begin- 
ning of the year in "Private and Public Investment - Outlook Survey". The level of $6.7 billion 
represented an increase of almost 1 per cent over the previous quarter, and reflected increased ex- 
penditure on residential construction, unchanged non-residential construction activity and a partly 
offsetting lower level of investment in machinery and equipment. The increased spending on construc- 
tion was accompanied by a 14 per cent increase in employment in the industry. The improved profit 
position in business generally in the latter part of 1961 does not appear to have had any pronounced 
affect on the trend of overall business spending on plant and equipment in the first quarter, 


In spite of the moderately upward trend since mid-1961 in overall capital spending the proportion 
of total current production being devoted to capital formation was slightly lower in the first quarter 
of the year than in the same period of the previous year. 


Activity in residential building moved ahead again in the first quarter, after some slow-down in 
the final quarter of 1961. The estimate of $1.5 billion of new residential construction put in place 
represented an increase of 5 per cent over the previous quarter. During the first quarter, the annual 
rate of dwelling unit starts, after allowance for seasonal influences, moved sharply up by 22 per cent 
to 144.5 thousand, a high level of activity in terms of the rate of starts over the past three years. 
The latest available information on the issuance of building permits for residential structures 
suggests some falling off in this level of activity. 


The value of non-residential construction totalled $2.8 billion in the first quarter, and was un- 
changed from the fourth quarter, 1961. This level, although higher now than on average over the past 
three years, continues to remain relatively stable with no clearly determinable trend. Viewed against 
this stability, the fluctuations in shipments and new orders in the industries producing mainly con- 
struction goods appear to be caused more by changes in the level of demand for housing than from non- 
residential construction demand, 


Outlays on machinery and equipment dropped back by almost 1 per cent to a level of $2.4 billion in 
the first quarter, after the fairly sharp recovery in spending in the latter half of 1961. Prelimin- 
ary estimates suggest that the decline in demand was felt in the reduced flow of shipments from those 
domestic industries producing capital goods and that imports of machinery may have shown some slight 
increase. In spite of the decline in domestic shipments, new orders received by the capital goods pro- 
ducing industries, other than heavy transportation, rose by 2 per cent. Farm machinery sales from both 
foreign and domestic sources are estimated to have declined by about 5 per cent, while business spend- 
ing on passenger and commercial vehicles increased slightly to add to the high level of consumer demand 
for automobiles, 


Investment in Business Inventories 


In contrast to the fourth quarter of 1961 when stocks were being built up rapidly, additions to in- 
_ventories were not an important element of strength in the first quarter of 1962, 
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In manufacturing industries accumulation was much less substantial than in the preceding quarter. 
Some smell build-up took place in a situation of rising production and the ratio of stocks to ship- 
ments was brought close to the average prevailing since 1952. The build-up appears to have taken 
place in goods in process and in finished products; stocks of raw materials appear to have been re- 
duced. 


There was fairly widespread accumulation in the non~durable segment of manufacturing, the most 
notable exception being petroleum products. The previous quarter's substantial accumulation of 
durables was reversed and stocks were liquidated in almost all durable groupSe 


Both wholesale and retail trade shifted from accumulation to liquidation between the fourth quarter 
of 1961 and the first quarter of 1962. A small liquidation in wholesale trade was the result of fair- 
ly general cutting back of stocks of durable goods and mixed movements in non-durables. The liquida- 
tion brought the ratio of wholesale stocks to sales to the lowest level since 1958 Stocks were re- 
duced in both the durable and non-durable segments of retail trade, as consumers! spending rose 
sharply. Despite this depletion the ratio of stocks to sales remained above the average for the past 
decadée 


Exports and Imports of Goods and Services 


The deficit on foreign transactions rose to $1.1 billion, seasonally adjusted at annual rates, 
from $0.9 billion in the fourth quarter. Foreign demand for Canadian goods and services dropped by 
1% per cent to $7.6 billion, while the value of imports of goods and payments for foreign services 
rose by 2 per cent to a record $9.0 billion. There was a much smaller surplus on merchandise trade 
than in the fourth quarter and a larger deficit on invisibles, 


Imports of merchandise at an annual rate of $6.1 billion, showed almost no change from the previous 
quarter, although geographically, increased imports from the United States were offset by declines in 
goods received from the United Kingdom and all other countries. Imports in the final month of the 
quarter were particularly high. (The value of imports entering the Netional Accounts during the last 
two quarters is considerably lower than that shown in the Trade of Canada publication mainly because 
the value of military aircraft received from the United States under a mutual defence agreement has 
been removed for National Accounts purposes). 


The most notable feature in the first quarter was the sharp increase in payments for services 
which rose to a level of $2.9 billion at annual rates, after allowance for seasonal influences, or over 
6 per cent. This is the highest figure on record and unlike the high level in the first quarter, 1961, 
which was primarily due to an irregularly large outflow of interest and dividends, the increase was 
distributed among most main components. Tourist expenditures rose almost 17 per cent, interest and 
dividends 8 per cent and freight and shipping by per cent. 


The value of merchandise exports fell by 2% per cent from the previous quarter, to $6.1 billion, 
as large declines in sales to the United Kingdom and all other countries were only partially offset 
by an increase to the United States. Details of movements in commodities are not yet available for 
the first quarter, 


The seasonal adjustment of this series has been complicated by the fact that there appears to be 
emerging a changing seasonal pattern, since 1960, in which the relative increase in the level of 
merchandise exports in the first quarters has been more important than relative increases occurring 
in other quarters. 


Receipts from abroad for Canadian services showed little change from the fourth quarter and at an 
annual rate of $1.7 billion were only 1 per cent higher. This is the fourth successive quarter in 
which the rate of receipts for services has remained relatively stable. Some offsetting changes 
occurred in the first quarter; miscellaneous service receipts increased but both foreign tourist ex- 
penditures and receipts from freight and shipping were lower, 


Corporation Profits 


Following sharp increases in the last three quarters of 1961, corporation profits (before taxes 
and before dividends paid to non-residents) levelled off to an annual rate of $3.8 billion in the 
first quarter of 1962 on a seasonally adjusted basis. Lower profits were experienced by almost all 
industry groups with the important exception of public utilities. Within manufacturing, there were 
offsetting movements; increases were recorded in foods and beverages, wood products, paper products, 
and petroleum and coal products, with declines recorded in iron and steel, textiles, and chemical 
products groups. 
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Interest, Dividends and Net Rental Income of Persons 


Interest, dividends and net rental income of persons dropped by about 2 per cent below the level 
of the fourth quarter of 1961 mainly because of a decline in bond interest and dividends received by 
persons. 


Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business, seasonally adjusted at annual rates, increased 
over 2 per cent in the first quarter from the fourth quarter level. Net income in most industry group- 
ings showed little or no change with the exception of the construction and retail trade industries 
which experienced increases of 8 and 7 per cent respectively, reflecting increased housing activity 
and much higher profit-sales ratios in retail trade. 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators from farming operations increased 32 per cent in the first 
quarter of 1962 over the fourth quarter rate. Most of the increase is accounted for by the preliminary 
estimate of the 1962 crop which is based on acreage intentions and 10-year average yields and which is 
approximately $360 million higher than the 1961 crop estimate. The higher crop estimate and an accum- 
lation of stocks of cattle and calves on farms, together with slightly increased cash income, led to 
higher levels of both grain and livestock production. 


Net income of farm operators from farming operations increased about 7% per cent in the first 
quarter, The smaller increase in net income, compared to that of the accrued net income figure, re- 
flects a very sharp decline in participation and equalization payments made by the Canadian Wheat 
Board. 


Labour Income 


Labour income, which began to increase rapidly in 1961, continued to show large gains through the 
first quarter of 1962, Seasonally adjusted, the labour income gain from the fourth quarter of 1961 to 
the first quarter of 1962 amounted to nearly 2 per cent, an increase slightly larger than those re- 
corded from quarter to quarter in 1961. 


In recent years, labour income originating in goods-producing industries has tended to rise less 
rapidly than lebour income originating in service-producing industries, However, during some stages 
of cyclical upswings the goods-producing estimates have shown the larger increases owing to the 
special sensitivity of these industries to cyclical influences, The economy appears to have been 
going through such a stage of the cycle in the winter of 1961-1962, with quarter-to~quarter zains in 
the seasonally-adjusted wage and salary estimates for the goods-producing segment exceeding those for 
the service-producing segment both between the third and fourth quarters of 1961 and between the latter 
quarter and the first quarter of 1962, The quarter-to-quarter gains most recently recorded amounted to 
over 2 per cent for the goods-producing industries and about 1.5 per cent for the service-producing 
industries, 


Within the goods-producing segment, manufacturing showed a smaller gain, somewhat over 1 per cent, 
than over the immediately preceding quarters. Movements in employment indexes suggest that the re- 
duced rate of gain in wages and salaries was associated with a declining rate of increase in numbers 
of employees. On the other hand, the increases in construction, and the primary industries were the 
largest quarter-to-quarter gains in those industries recorded for some time. 


In the service-producing industries, the finance, service and government group continued to show 
the largest percentage gains through the first quarter of 1962. The seasonally adjusted estimates 
for this group have consistently risen by about 2 per cent from quarter to quarter in recent years. 
Wages and salaries rose more than 1 per cent from the fourth quarter of 1961 to the first quarter of 
1962 both in trade and in the transportation, commmications and other utilities group. 


The Government Sector 


Total expenditures by all levels of government increased by about 2 per cent, with most of the in- 
crease accounted for by the Federal government. At the Federal level, transfer payments to persons 
rose by 10 per cent, reflecting the irregular payments to Western grain producers and larger payments 
from the Old Age Security Fund; subsidies advanced sharply, reflecting among other things large pay- 
ments for past storage costs on grain and the higher estimated losses of the Agricultural Stabilization 
Board, Federal government expenditure on goods and services remained relatively unchanged while pro- 
vincial and municipal expenditures on goods and services rose 3 per cent. 
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Although little change was shown at the total level, there were offsetting changes in the revenue 
components of the different levels of government as 4 result of the new tax arrangements. Thus Federal 
revenues from personal and corporate income taxes declined but provincial revenues increased substan- 


tially. 


On a National Accounts basis, the seasonally adjusted total deficit of all levels of government 
combined rose by $152 million at annual rates from the fourth to the first quarter. However, the 
total contains divergent and offsetting movements between the deficit of the Federal government and 
that of the provincial-municipal governments combined, largely accounted for by administrative pro- 
cedures arising out of the lapse of tax rental agreements and the inception of the new tax collection 
arrangements. Commencing in the first quarter of 1962, the direct tax revenues of the Federal govern- 
ment have declined with corresponding amounts accruing to the provincial government. However, the 
transfer payments under the former taxation agreements from the Federal to the provincial governments 
do not lapse until the second quarter and as a consequence the deficit of the Federal government is 
irregularly high and of the provincial-mmicipal governments is irregularly low by almost $300 million 
at annual rates in the first quarter of 1962. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1961 and 1962 
(millions of dollars) 


1. Wages, Salaries, and Supplementary Labour Income ..... 4,423 4,702 4,903 18,884 4,730 
2. Military Pay and AllowanceS ...-.eereereersererererers 129 140 137 144 550 147 
3. Corporation Profits before Taxes and before Dividends 
Paid to Non-Residents(1) ..cccccccccrecvevccvsrovecs 609 910 969 3,438 767 
4, Deduct: Dividends Paid to Non-Residents(2) .....++e0+- - 164 - 120 =» 132 - 172 - 588 - 130 
5. Rent, Interest, and Miscellaneous Investment Income ,. 610 601 666 652 VPA, 626 
6, Accrued Net Income of Farm Operators from Farm 
PLOdUCELONGI) ov cw c'e.n o70y010 w.4 0 09. cleleie's\s) ae\ece else visie wie si 33 133 680 91 937 36 
7, Net Income of Non-Farm Unincorporated business(4) .... 438 559 598 654 2,249 491 
8. Inventory Valuation Adjustment(5) ....eseeeeeeerereecs 12 - 16 - 31 - 51 - 86 - 33 
9, NET NATIONAL INCOME AT FACTOR COST ..ceseecvererevercs 6,090 6,909 7,790 7,124 27,913 6,634 
10. Indirect Taxes less Subsidies .....cereeesereersrveces ES 2L0 1,155 124137 1,241 4,643 1,194 
1l. Capital Consumption Allowances and Miscellaneous 
Valuation AdjusStmentS ..ceererreererrcoeeeervereses 1,025 1,080 1,124 4,349 1,056 
12. Residual Error of Estimate .....ceeccccrcevcccereesees - 81 - 134 67 87 - 61 - 165 
13. CROSS NATIONAL PRODUCT AT MARKET PRICES .......eeeeee: 8,144 9,010 10,118 36,844 8,719 
14. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ..eececeeroees (8, LEP) (8,877) (9,438) (35,907) (8,683) 


(1) In reports prior to 1961 this item was shown after deduction of dividends paid to non-residents, it is now however 
inclusive of such dividends. In order to derive series consistent with past published figures, lines 3 and 4 must be 
combined, 

(2) Includes the withholding tax applicable to this item. 

(3) Includes change in farm inventories as shown in line 11, Table 4, An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board, 

(4) Includes net income of independent professional practitioners. 

(5) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1961 and 1962 
(millions of dollars) 


Personal Expenditure on Consumer Goods and Services .. 
Government Expenditure on Goods and Services(1, 2) ... 
3. Business Gross Fixed Capital 

Format On ) iss s svc cs wiewlsiwinciew te ois)¥ ws e elelve eco sleieieiss ace 
4, New Residential Construction ...cc.ccccccccrvcrcsese 
2) New Non-Residential Construction ....eevereccveevers 
6. New Machinery and Equipment ....c.ecceecrrecvecccves 
7. Value of Physical Change in Inventories(4) .....-+ee- 
8. Non-Farm Business InventorieS ....ccrccsccccccrecces 
9. Farm Inventories and Grain in Commercial Channels .. 
10, Exports of Goods and Service ....ereeeesservcervevens 
11. Deduct: Imports of Goods and ServiceS ..cesecsesereees 
12. Residual Error of Estimate ...cccoscccercessccccvecccs 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .....+.+e- 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors, 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment, (See line 8, Table DH). 
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TABLE 3. Source of Personal Income, by Quarters, 1961 and 1962 
(millions of dollars) 


. Wages, Salaries, and Supplementary Labour Income ...... 


2. Deduct: Employer and Employee Contributions to Social 

Insurance and Government Pension Funds .............. - 197 
a. MEEttery Paywand Allowances , ...0...0 seh Une cote ccetite see ses 147 
4. Net Income Received by Farm Operators from Farm 

PEOCACELOMGEE Osage coal. oO MMe ae maces Ree in wwe 7 
5. Net Income of Non-Farm Unincorporated Business ........ 491 
6. Interest, Dividends, and Net Rental Income of 

PEL GONSCAVNSe eo oe ceed ad ccc to AM cecnntaamer donee ad 687 

Transfer Payments to Persons: 

De From Government (Excluding Interest) ................ 1,056 
8. Charitable Contributions by Corporations ............ 12 
Syn ISURUS hs BERROCNE SIPS clara nla Selim ara ay Shier: er ahierl icon we ein ooh wre Sy ah re anor oe 6,512 6,864 7,560 #y1ES 6,933 


(1) This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1961 and 1962 
(millions of dollars) 


Vie TASS Te OS aoa Ya TCT, a RUNES ok PE Piene SCs <) Siaire coeaere 
Fi EMO RAR CS oe 6, Aaie cle etede eis vim oo sum eae w'n ns oc oe tale e ence 498 
3. PARC CESS TONE DUELCS 5 Neters aie cisco: vicina ®) a. chore cial. = afeiena a 40 
4 BEE OM OGIO CES oe eM cc ofeskcl cai oj oc cuss sok A oI eas elie). oh ch'e Stee Siar es Ceca ecses 84 
5. Personal Expenditure on Consumer Goods and Services . oe 932 
6. Ore Darah, GOOD SRA a eae cialdic. «<a ofc then es) waa we tele satel eneve 2,884 
7 Elsa aU PE GOMES 65 << (= ar he, nie: 9) 63: « 6) ofeNone) wis, 6) eipiies a SHORE of shee’ at's 633 
8 SOLPUCE SCN Ste 5/5 5. ARIAS OO alah ou sia m ssl ae tueis ale wes 2,415 
& Personal Net) Saving sn cessd..wccccsees idfa aava) atePe wa tna ss 379 
10. Personal Saving Excluding Change in Farm Inventories 600 
ine Value of Physical Change in Farm Inventories ....... - 221 
2. PERSONAL INCOME ........... Seer aNeNelecats BC tecic Cho Oc 6,933 
an Personal Disposable Income) (2) 2. Joie cesccclieecceses (6,194) (6,932) (6,480) (25,545) (6,311) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1961 and 1962 
(millions of dollars) 


lt. Direct Taxes ="PérsonS S47. 0. 6 «cece emis csc ven eevee snes 
oe POCOLEIL | Seite ca ceo cateteneMe « Cidie ciatcteMe atevale) clots enemas ott are < c 
Je Provincial and Municipal .........ceecsssessecsceces 
4. Direct Taxes - CorporationS ...... reece ereececerceees 
oe Wederal ste oc fee oe SHIM f cielc cle ce hed’s cvs coo oainisicler@ oie 
6. (Federal Tax Collections) ......6.0.s0sesesccrescees 
Vs PLOUITIC talemere a cre hee siete bia elete n= oelONeNt cael sie. a) olloMenaiel olan silos) s 
8. (Provincial Tax Collections) .......-.+e+eseeeeeeees 
Withholding Taxes: 
9. Pederall (UyRe cae ce delete seo ove oot olebelel Valet s’ ala cdtetsne os wlcbeieie 
Oi EndiveetselaKee croteisie eos o 52 crolevelsi</e whee elma myo) evel stavoiel steierelets 
1 ye, BOOTLE Mats See eran, ache & Slats esl he at otis, ool eit bot alielial galisetellon isl ens 
Uz Provincial and Municipal ........cseeerecsseccrerces 
PESo) Investmen CrlMcome as ciate steele ee: Hala elo) alatel Aditi clctiel wiclishelitel eae) a 
14. EGC Aa are cae terele cisterna ate stores) sree eter state arta er cha telsisis)'s 
Bs Provincial and Municipal 2... s cc cect eee c nw cece ee ee 
16. Employer and Employee Contributions to Social 
Insurance and Government Pension Funds ............- 
Pe PEGS Are are cere ea aalis. ad etaratianeloreka Xiah eel eet at alles a ale wl heteistslats 
18. Provincial and Municipal ........2.s0eessenssscveees 
Transfers from Federal: 
19. Provincial sand = Mumic to alin. . ceca ct ees vahoelelels «i ol slelaieistols 
20... TOEAIWREVSRWEN, «2 latsire eer levee. o-ofe'le: sileFoleten olalla foley ehetelbesoileie peda". custele 
Zi EAST aie ae cad viele acteletdiersishetele aie sss chats coelalicve ot bist e sete theMeme 
22 Provincial and MuinLei pales. «feces steldele is ss 0 6 et atale a 
(1) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 
TABLE 6. Government Expenditure, by Quarters, 1961 and 1962 
(millions of dollars) 
1962 
I 
PeiGoods sand ServilGes Waseca ite crerciele ele sieisierate sletelehelsieioteleielleleters 1,683 
yak Meder aL wh tea.ecsitieissatetMelaxcpeiedsusne ake tis accvialsianataote ens ieue.sxs 735 
ye (Defence Wem ec tec «ca <hel Mettinys le ens: canctedtlerei ese! ale are atebabesie, erele sis (469) 
4. Provinciaiwand Municipal wis <i. fete oe = siecle eisieleiec «101s 948 
5. Transfer Payments to Persons (Excluding Interest on 
EHS PUD LOMDEDE) sere riemeraisia cts: cles c) shereiohars se’ cratotsts acterehe 1056 
6. MEGS AL stenate cheers © Gla strc ate lai.c.s o/s: <leNele ales i cic o oReNttsinle oie 667 
Tes Province aw ends MinieDpak ee cs sc sie she let ele otstele piss eels 389 
8: pinterest onetnes Public WebE.... ete vies coos stelers ce ote ois 230 
a BEGCr al | teeta cee eres be eisicte oo cro ce cee es ct a o's) ettisiatns) «e's 157 
10. Provincral AndeMuUnmtcapal ac cone cease anes oe eters 73 
LEP OUpSidias mie + << eee ME Ty occ ce ete a ote ne creme lel aren atets 66 
L22 MOGERAL MR ite oe tc erie ere of sie veuenete crate ane les emtees cake ster 62 
Ese PLOV ARC LAMM. ctr. occa oo ata ate. sie e's). Meltin's aie ele Wiel thay ome a c)'n 0) « 4 
Transfers to Provincial and Municipal: 
14. MCE TA mmere site acctaletotcid sis erarets crecetoncionete «.oleieteter ctacetone aie iete tors 300 
Wie LOcah ERDeNORCULES Pera clare einere a altel ste te cia sr elerorsoteretetetiets 3533) 
16. BTU ae de yA CR eC) RC SEIE UNITE OR oC D NSS IELERTT Ochs I) Sea Suchen eee 1,924 
Wil Provinciaimands Municipal, fu. fc somlecs «ec. onidaeltels ce 1,414 
LS ee De facil Cah G— le O Kae ESP U1 Sins (ote caroyalcnotsreronansnstoielanansvexenateiLeteKouickeks - 310 
19. POASTSAL Cre Ses See ee are ete ee coe Tee ee cate a eels - 416(1) 
20. Provinelalvand Municipal ssn. s sete se sieice ders seis erate ees 106(1) 
21. Total Expenditure Minus Deficit or Plus Surplus ...... 3,025 
22; Federal Qminent cs + c~ cette e <o # Ranee as s\s's emilee ates <6 1,505 
23. Provincial and Municipal seats ccictee's « cis s atetera sistetetatc 17520 
(1) Im this quarter the federal deficit is irregularly high by about $75 million and the provincial deficit correspondingly 


low as a consequence of the introduction of the new tax collection arrangements and the continuation in this quarter of 
transfer payments to the provinces under the former tax rental agreements. 
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TABLE 7. Source of National Saving, by Quarters, 1961 and 1962 
(millions of dollars) 


Ce EO MA MC ER OAV LINO Mr citc sisies/eielel visits) ¢ (ayes sieve sieneiele sisne.e « 


2. Bupiness GrossaSsaving » Ghh.b ous osc oboe s) saliofol sveltet 143.233 
Si Undistributed Corporation Profits ....... Sac. c= 148 
4. Capital Consumption Allowances and Miscellaneous 

Valuation Adjustments)! 5/0 00.0 svs\s sss sisi @ cists ae: 1,056 
5. Adjustment on Grain Transactions(1l) ............ 29 
6. Inventory Valuation Adjustment ......... Bisiateliove eeu - 33 
7. Government Surplus (+) or Deficit (-) ............ - 310 
o- Residual Errorgof Eetimates., ¢.6 oso GPR ed sine ee oak - 165 
LE POE GL SRG oS oi oS cco: so DN shieroretals: egans Meee ratareiieae otek 3% 1,104 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1961 and 1962 
(millions of dollars) 


1962 
I 
1. Business Gross Fixed Capital Formation ........... 1,363 
2. New Residential Construction ...............08. Zo 
3. New Non-Residential Construction .......... bees 512 
4. New Machinery and Equipment ..............008- a 560 
5. Value of Physical Change in Inventories .......... - 81 
6. Surplus (+) or Deficit (-) on Current Account with 
MODARCGLACTICH) 155). cicisie i's Wo 0 c/e1e «1 cleo Rioteleietaie lene leteteverays - 344 
We. Residuals, Exrorjof Estimates 3. facsii sei. wedi) Se 166 


8. Mickis lies. ugdatelt, an¥etiile. Be.cal deae. ue. ad. > 1,104 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(1) 
(millions of dollars) 


1962 
E 
1. Personal Expenditure on Consumer Goods and 
SERVICES) shale AW elec ciclo a ecm nvapenmeraler eerste) del eneie) 51 ral she 5,565 
2. Non-Durablée Goods .ccccccscccccsscesvorrvcsevces 2,764 
Bi. PEDUEADLSE COGS ciele.g ovine wales wise: sere aiel oer ei ares siaiar shaver eho 638 
4. SOEVLCES, elie he Ke ACI W TRC UENSE TOE RSMO TOU OE MOS 2463 
5. Government Expenditure on Goods and Services 1,441 
6. Business Gross Fixed Capital Formation ........... 1,238 
T. New Residential Construction ....... oe COCn Oro 262 
8. New Non-Residential Construction .........seeeee 469 
95 New Machinery and Equipment .........ceeecececes 507 
10. Change in InventorieS .....ceeeeeccececccsvcscvces - 22 
1h Oe Non-Farm Business InventorieS .....cceeeececeees 212 
is Farm Inventories and Grain in Commercial 

CHANNELS siete asiweaqinie @ dee ery 00.00) 0 wrera) ial. ¥.6:810.0 01 - 234 
13. PExports cof Goods! and: ServiGes: crosses wh area's clclelen 1,654 
14. Deduct: Imports of Goods and Services ...... ‘ - 1,928 
iD. Residual Error Of) BStimate civ siete cled eveieieieisiei'e 153 

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS ..... Pialetoe eis wine alalaleletohs taleletaletelelevetatoraletetelets 8,425 9,509 8,101 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9,are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLE 10, National Income and Gross National Product, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, Salaries, and Supplementary Labour Income ..... 18,412 18,736 19,060 195328 18,884 19,692 
2. Military Pay and Allowances ...ceceeececcsercerrecrecs 540 544 544 5712 550 600 
3. Corporation Profits before Taxes and before Dividends 
paid to Non-Residents(1) .ecsseeecevsecreeveverreers 2,956 3,364 3,588 3,844 3,438 3,768 
4. Deduct: Dividends Paid to Non-Residents(2) ...eeeerees - 748 - 544 - 548 - 512 - 588 - 576 
5. Rent, Interest, and Miscellaneous Investment Income .. 2,480 2,468 2,616 ZwSa2 2,529 2,584 
6. Accrued Net Income of Farm Operators from Farm 
PrOdUCELONGES)) ciesercselesb loiciercse1eceeuelele elevelesersiereleieisielsicio’s «eee 864 932 1,016 936 937 1,236 
7. Net Income of Non-Farm Unincorporated Business(4) .... 2,092 2,224 2 aie 2,308 2,249 2,360 
8, Inventory Valuation Adjustment .....cecceeserceerreres 48 - 64 - 124 - 204 - 86 - 132 
9, NET NATIONAL INCOME AT FACTOR COST ...eevessveveecvoes 26,644 27,660 28,524 28,824 Zils 29,532 
10, tndixrect. Taxes) Less Subsidies) ssc c cies onclveine wivicisies esis 4,556 4,584 4,540 4,892 4,643 “4,892 
11, Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments ..cccccccesccnrcrrerervcvcercs 4,312 4,284 4,388 4,412 4,349 4,452 
12. Residual Error of Estimate ...scscsccoececrvereccrosrs 48 - 40 - 56 - 196 - 61 - 260 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ..eeeeoeveveee 35,560 36,488 37,396 375,932 36,844 38,616 
14. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ....eeeeeeeere (34,696) (35,556) (36, 380) (36,996) (35,907) (37,380) 


(1) See footnote 1, Table 1. 

(2) See footnote 2, Table 1. 

(3) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items, Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators, 

(4) Includes net income of independent professional practitioners, 


TABLE 11. Gross National Expenditure, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal Expenditure on Consumer Goods and Services ., 
Government Expenditure on Goods and Services(l, 2) ... 
Business Gross Fixed Capital Formation(3) .......e.ee- 
New Residential Construction ..cccccccccerverccevves 
New Non-Residential Construction ......ceeerecccvers 
New Machinery and Equipment ....ceccercccvcevccvcere 
Value of Physical Change in Inventories ...serereeeeee 
Non-Farm Business IMVentOrieS ..ereeeveveverersveece 
Farm Inventories and Grain in Commercial Channels(4) 
10. Exports of Goods and Service€S .eeseeesecseevererevrecs 
11. Deduct: Imports of Goods and ServiceS ....eeveereeeres 
12, Residual Error of Estimate .....seocecvererscevescvecs 


Cie ee) 


. 
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13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ...-+-eeeee 


Detail of Farm Inventories and GICC: 
Value of grain crop production .....cereeecrereveces 
Depletions of farm stocks Of grain ....seessseveeees 
Change in livestock imventorieS ...eeeeserecersvoves 
Grain in Commercial Channels ....ccccccccccvercvcccs 


(1) See footnote 1, Table 2, 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2, 

(4) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 3, Table 10). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 
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TABLE 12. Source of Personal Income, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Wages, Salaries and Supplementary Labour Income ....... 


2. Deduct: Employer and Employee Contributions to Social 

Insurance and Government Pension Funds .............. - 768 
Sp enEUbary (Payee ALLOWANCES, £%. cic ibGle wie hiccreokles buties os 600 
4. Net Income Received by Farm Operators from Farm 

Product font) Qtek eek We SRI ING cus ionsuece PRD sere 8% 1,020 
5. Net Income of Non-Farm Unincorporated Business ........ 2,360 
6. Interest, Dividends, and Net Rental Income of 

PEESOUS C2 ORE ic ad aie Mb es 056.05 SRE oR oie were cee alings aks 2,876 

Transfer Payments to Persons: 

as From Government (Excluding Interest) ................ 3,576 
8. Charitable Contributions by Corporations ............ 48 
PEPER OONAE, LNCOME) EE. 5. s .tetishs cleus (c 0.00 ste somes oe 0 olguete 54 SG 27,276 Diled Lz 28,416 28,792 29,404 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


ee 
Re eee eeR Obie Gece ec eR Ree hecece ee Vseetieeceess 
i 


ey 


5. Personal Expenditure on Consumer Goods and Services . 

6. NOR=DUTADTeL GOOG Ss avoir ute 0-0. te DANG 6 s.0.0. sie0-6 Mes, 0 re sie. b2057:2 
7he DEYAable® GOOdS) %. .« cts: + Meds aise ores Ch: WECUCR NOOR > EiCuO OnCReI 3,008 
8. Services(@) |... «452s Skew de sec d Boe a sis. ores eers + ato ened oy 
MEEeTSONG! NCECSaAVINe «Ade 2s 00s kia dees otde de cee 1,476 
Sane PERSONAL, INGOME «5 cfs << EM Maks ons so cle Gh sete s0.50 oR wiele eng 29,404 
(Personal Disposable Income) (2) ...seccwceciveceswnsse (24,880) (25,252) (25,832) (26,216) (25,545) (26,788) 


(i) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 14. Government Revenue, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Direct Taxes = PEYBONS s.busiie sence nandes oes rene civciare 

Ze Madera (ii, oe weir cial alate aurora aretere iain aseleldkaeralaisialekaistekels 

3) Provincial and Municipal ....... ces cewevenancnncnne 

4. Direct Taxes - CorporationS ......-.esseeeeccereeccces 

5: Pedecal Gee ac ob ote e a a alee ete ae a tastes ake ten aielieaiecone 

6. (Federal Tax Collections) ....--ssseeeeescerscecesee 

Ve Preovinetad 25 A50G srusaee s caliewel suimes aulsidle. cancer 

8. (Provincial Tax Collections) ........0eseeeeesseeees 

Withholding Taxes: 

9. ed eval ( tpi eats le = toed ie elo bn be wine laa mexetaye le Solia asians rahannone 
10. Gnodtvect axes 6. anaackkeoerearcartueen ss cvnrnsie gi acns = 
iB eae LN esc alee wloke coats Cen elle ara tac le anarthahokousianenanetenshosaakatena 
125 Provincial and Municipal(2) 2... 2.22202 cerrercervens 
13; Tnvestment WeGOMOKG | oc ele c ele ale acee.cw Giaksraerousuaevessiaieiessie arene 
14. HMadevrat Goo seeu wes «ble waleeiia ey eldiala gisaibielals-sieunelale ou wee 
tS. Provincial and Municipal ......ceencsccrseerencnnaces 
16. Employer and Employee Contributions to Social 

Insurance and Government Pension Funds .........-.4+. 

U7, Medora ye kasis.cietcie cuate etree. ciel alte talohet es tate esa uwie tne saum sane inseneua 

18. Provincial and Municipal 2... ..55ccrcccscnssnrsvcves 
Transfers from Federal: 

19. Provincial and Municipal .........2 cee cece eee ceeecee 

20, Bokals Revere cn. «a+ naeeesasrseceemeeasernsnaay un enae 

vile CES A A I Agi 5.) a ee ea 

22. Provincial and Municipal ..........20 cree verrcossces 
(1) See footnote 1, Table 5. 


(2) 


gi eerste Tne es testator hes eaten ahaa hee sanca son spcoincsal lara oo wa in ce sa rh a lacing wth 


. Motel txpendtture Creuces se lb eerie caserencnse sac ca 


. Meticts K-)  oriSempis Hasek orb oc cusses ine wesensinieneesiew 


. Total Expenditure Minus Deficit or Plus Surplus ...... 


The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward, this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


TABLE 15. Government Expenditure, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Goods end Services) o. 262 .sonbusse osu sew clive ccniseweelene 
PUTS AR AMS AAI eS HO Qn Ay PAN ALAA ALA A ae TA 
(DeERROED! cuie wos CG a eae ole oles & Ciaie oie pa ietamenniausiokowe wale 
Provincial and Mumtecd pal ooo esis s cco wie ceca ees 

Transfer Payments to Persons (Excluding Interest on 
the PiubsIeuBebt) Mik CEs ei ble. pew Oils estates ates Weal sein woe 
yh Cree) aa ele es Dial AP arg a rn a See pe ey te re 
Provincial and Municipal 2.20 52c0c0csce0cccereeseses 

Interest on the Public Debt ......c0c0sr00cceercaenene 
OSD i a oii Kade onto be ee II ances na ea cs sh id base sk ga nd na kao helen Laehenee 
Provincial and Municipal 2... 2.25 0c cscesssceasaearas 


POA CTANE oe ota y ao nase atewichen woe PEND 0.00 6 @ Slee we a eo a 

Perron hse Be ace io asl otcdiee co inte solo da sete eae Nes ponte See sire cane alia 
Transfers to Other Levels of Government: 

MARGOT ANG creo ales a opie 2 Seta ian ec ul nkel asian woes Fe eee ea 


OCT U ie te tats toi nll ale on neo uals e Sa ne no elo degamniohe 
Provincial and Munticieal. U6. .oebes oon awesoouumiowe 


MeSera ls Soil se we bw a stelae tie eke eis eile ins ho pouaia wes lo ws aia oie ue 
Provincial and Muoteclpal oon oem snan ed aca sws 


Redesntite ic). 50 ce se eho eee eeobby Setecceo.cuaceuL 


In this quarter the federal deficit is irregularly high by about $300 million and the provincial deficit correspondingly 
low as a consequence of the introduction of the new tax collection arrangements and the continuation in this quarter of 
transfer payments to the provinces under the former tax rental agreements. Reflecting this overlap, the federal deficit 
amounts to $828 million and the provincial-municipal deficit to $132 million seasonally adjusted and at annual rates. 


823%. 


TABLE 16. Source of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


SUP er SONRA MEL AUTRE aisles cas c0d sew oma seaaddw dope aie 


2. Business Gross Saving ............ SBR ae FAAS 5,684 
3.  Undistributed Corporation Profits ............ oa 1,016 
4. Capital Consumption Allowances, etc. ........... 4,452 
5. Adjustment on Grain Transactions(1l) ............ 216 
6. Inventory Valuation Adjustment ......... SS SOD - 132 
7. Government Surplus (+) or Deficit (-) ...... sip terpenes - 960 
8. Residual Error of Estimate ............. ascsnsnees - 260 
9. TOTALS) on wis assis 55555 95555 Saas S900 539% 5,224 5,608 5,948 5,808 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 


1. Business Gross Fixed Capital Formation ........... 6,392 6,260 6,620 6,700 6,752 
2. New Residential Construction ...... RAS Paar 1,344 1,436 1,576 1,476 1,548 
3. New Non-Residential Construction ........... aaa 2,616 2,560 2,652 2,760 2,760 
4. New Machinery and Equipment .......... pencils 450 2,432 2,264 2,392 2,464 2,444 
5. Value of Physical Change in Inventories .......... - 332 - 212 - 316 - 92 - 60 
6. Surplus (+) or Deficit (-) on Current Account with 
BMen-Residents .....cccsccsssssens Labiaeencaneee - 1,160 - 868 - 752 - 856 - 1,144 
7. Residual Error of Estimate ....... Ssh o5ngSco4 495459 - 48 44 56 196 260 
=. a bt pa mead CLETEEY? 4,852 5,224 5 608 5,948 5 808 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 


I iL III IV Year ig 


1. Personal Expenditure on Consumer Goods and 


SHC e Aen CisietaIe tere clea e:s/a.0 0 © a oleleleleistaiele, oie eivineiniars 23,744 
Le INGI=DUT ALE) GOOMS) 2 spec). 01 on crane) cc eele of of eve eiien oneval oiol'e avers 12,020 
ie DUGSDVES IGOOR' Si ars vial te lelat eo oilal ociare: © ey 0l ol srencie eirsh a's) shal orete 3,024 
4. DECC CEB! ic /oiiovai'nvlor a Me-<) 0: ce o1ereyi sire) el oh olin wrat'gh oer ehoveke 8,700 
5. Government Expenditure on Goods and Services .... 6,740 
6. Business Gross Fixed Capital Formation .......... 6,144 
Tre New Residential Construction .......ccceeeeeees 1,388 
8. New Non-Residential Construction ..........-0- 2,536 
Si New Machinery and Equipment .......-.seeeeeeees 2,220 
10. Change in Inventories ......c-ceescsscssesscccoes 8 
11. Non-Farm Business Inventories ...:555.......2+. 72 
12. Farm Inventories and Grain in Commercial 
Channels aways swichs < aversMieis wie 6 ces a la@ig tie 6.0.5 0.8 - 64 
13. Exports of Goods and Services .......ccesesseseees 7,464 
14. Deduct: Imports of Goods and Services .......... - 8,360 
15. Residual Errorsof Bstimate mam... 0 cccteeie ones coon 240 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DODUAR Sits. « oa: bus n/deusieParecerelste'e sis eicce sin cieveleiee cisitiaie ie 35,980 


(1) See also footnote 1, Table 9. 
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INTRODUCTORY REVIEW 


There was a further expansion in economic activity in the second quarter, Gross National Product 
was at a seasonally adjusted annual rate of $39,424 million, 14 per cent higher than in the first 
quarter. Higher prices account for one-third of the increase, thus reducing the increase in real 
Gross National Product to about 1 per cent. The rate of increase in prices was of the same magnitude 
as that of the immediately preceding quarter, 


This expansion was based on final demand; since, as in the first quarter, investment in business 
inventories was virtually negligible; farm inventories continued to be drawn down. The major 
expansionary influences came from exports, and from government expenditure on goods and services 
which was higher at all levels of government. There was only a modest increase in consumer expendi- 
ture, with services absorbing most of the gain. Business gross fixed capital formation was up 
fractionally, construction activity showing no change and expenditure on machinery and equipment 
rising slightly. Imports were higher but to a much lesser extent than exports. The devaluation of 
the Canadian dollar has, of course, affected both import prices and export prices, making for a 
significant rise in prices in the external sector, 


On the income side, the salient developments are the further expansion in labour income, but at a 
lower rate than in the preceding quarter, and a small advance in corporate profits (before dividends 
paid abroad), after a similar decline in the first quarter. Accrued net farm income increased sub- 
stantially. 


There was an unusually large divergence between national and personal income, mainly because of 
the exceptionally large payments made to farmers by the Canadian Wheat Board. This sharp increase in 
personal income, in conjunction with a very modest rise in consumer spending, made for a much higher 
rate of personal saving. There was a slight widening of the overall deficit on government trans- 
actions, as expenditures rose more than revenues. 


Production 


Seasonally adjusted, production for the second quarter of 1962 shows a volume increase of about 
1 per cent over the previous quarter. Just under three-quarters of this increase was due to a 14 per 
cent gain in the goods-producing industries. The service-producing industries showed a volume in- 
crease of one-half of 1 per cent, 


The only components of the goods-producing 
industries to show a percentage decline from 
the first to the second quarter were forestry, 
with a 5 per cent decline (most of which is 


* accounted for by a drop in pulpwood production), 
INDUSTRIAL PRODUCTION INDEX and fishing and trapping. Other components and 
(SEASONALLY ADJUSTED) their increases include mining (1 per cent), 
Peasei0o manufacturing (2 per cent), and electric power 
190 and gas utilities (0.5 per cent). 


Within mining, metal mining went up by 
about 3 per cent, with gains in iron ore and 
zine accounting for most of the strength. 
Partially offsetting the above gains were de- 
clines in nickel and other metals (including 
uranium). Fuel mining and non-metal mining 
both declined by about 1 per cent. 


D D 
1960 1961 1962 


iT COVERS: MANUFACTURING, MINING, AND ELECTRIC the total increase in manufacturing, while dur- 


Non-durable manufacturing, which increased 
by 1 per cent, contributed about 30 per cent to 


AND GAS UTILITIES ables, with a 3 per cent gain, accounted for 


the remaining 70 per cent. The durables group 
resumed its advance after a slight decline in 
the first quarter, 


Within non-durables, the industries showing the largest gains include clothing and textiles (each 
of which was up 3 per cent), foods and beverages, rubber products, printing and publishing, and 
chemicals, 
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Within durables, iron and steel products continued to advance, increasing by 5 per cent, with 
iron castings and primary iron and steel accounting for the bulk of this increase. In aggregate, iron 
and steel products contributed just under half of the total increase in durables, Transportation 
equipment was up by 7 per cent, with most of the gain in the motor vehicle industries, The transpor- 
tation equipment industry accounted for roughly one-third of the rise in durables manufacturing. The 
remainder of the increase was due to a 7 per cent gain in non-metallic mineral products (mostly es a 
result of an increase in concrete products), and a gain in the electrical apparatus and supplies in- 
dustry. The only major groups within durable manufacturing which showed a decline in the second 
quarter were non-ferrous metal products, down by 2 per cent, and wood products, which showed a 
fractional decline. 


The relatively small increase of 0.5 per cent in the output of service-producing industries was 
the result of fairly large but mainly offsetting movements. Trade was up by 14 per cent, finance, 
insurance and real estate by 14 per cent and public administration and defence, as well as other 
services, increased by 0.5 per cent. 


The transportation, communication and storage industry group declined by 2 per cent. Within 
transportation, strikes and union jurisdictional disputes were the cause of the most significant de-~ 
clines, and especially affected the shipping and trucking industries, This labour unrest also had 
repercussions in the railway industry. A 7 per cent decline in the output of the air transport in- 
dustry was also a major contributing factor to the decline of this industry group. There was a con- 
siderable decline in the storage industries (21 per cent), due largely to the depletion through sales 
in recent months of grain stored in grain elevators. The communication industries showed a small up- 
ward movement in the quarter. 


Within trade, the most significant increase was shown by wholesale trade (3 per cent), with 
wholesalers proper contributing approximately two-thirds to this increase. Retail trade increased by 
1 per cent. Within retail trade the more significant volume gains include the following: department 
stores, family clothing stores, women's clothing stores, jewellery stores and lumber and building 
material dealers. Among the more significant declines were garage and filling stations, fuel dealers, 
and independent grocery and combination stores. 


Accompanying this increase in production, was a commensurate rise in employment. The labour 
force increased by 1.1 per cent, the proportion of the labour force which was unemployed falling from 
6.0 to 5.8 per cent between the first and second quarters, after seasonal factors are taken into 


accounte 


Price Movements 


Between the first and second quarters of 1962, the price component of Gross National Expenditure 
was estimated to have increased by about & of 1 per cent. The price increases in the current quarter 
have been evident in all the expenditure categories. For example, prices associated with personal 
expenditure, and gross fixed capital formation, as well as with exports and imports showed increases 
during the second quarter. The following table shows quarter-to-quarter changes in the seasonally 
adjusted price indexes from the third quarter of 1961 through to the second quarter of 1962. 


Quarter-to-Quarter Percentage Changes 
Implicit Price Indexes of Gross National enditure and Its Components 


Based on Seasonally Adjusted Data 


Personel Expenditure CCC CREO CORE OCLE EO LOLEE® 
FOOd cccccvcccccccccccccccvcccccceccceeccee 
Other Goods cececccccccccccercccsevccccccccece 
Total Goods secececcccscecccccesesccccccece 
Services 1/ POR COCTe LET O HORE EHT HOHE EEOOOEE 

Government Expenditure 2/ ceccecsccccccccccce 

Gross Fixed Capital Formation secoscccccccces 
New Residential Construction ececcccsccecee 
New Non-Residential Construction eecccceeee 
New Machinery and Equipment Coeeseecescrccce 

Exports SCOOTCOSESSEOEHOLOHHCOHOHELES LE EESEOSOOS 

Imports COOHH CE SOSEHS SOLES ELE ELE LESOEEEHESO®D 

Gross National Expenditure Cee eCeoeoerces cece 
1/ In this table percentage changes are based on the implicit price index for personal expenditure 

on services, before adjustment for the components of net expenditure abroad. 

2/ little significance should be attached to small changes in quarter-to-quarter price change for 


this componente 


Personal Expenditure on Consumer Goods and Services 


Personel expenditure, at a seasonally adjusted annual rate of $25.5 billion, increased one-half 
of 1 per cent from the first quarter. This increase is almost entirely accounted for by the rise in 
prices in the consumer sector. 


The one-half of 1 per cent rise in prices of consumer goods and services was the largest in 
recent quarters. On a seasonally adjusted basis, prices of goods and services showed the same degree 
of increase. The major part of the rise in prices was in foods (mainly meets), new cars and purchased 
transportation; prices of electricity declined; other prices were stable or showed only the average in- 
Creasee 


Expenditures on services showed the only significant rise; the 1g per cent rise reflecting in- 
creases in shelter (3 per cent), transportation services (24 per cent), and personal services (14 per 
cent), Net expenditure abroad decreased sharply, reflecting increased spending by foreign tourists in 
Canadae 


Spending on consumer goods was unchanged, with al per cent increase in durables offsetting a 
fractional decline in non-durables, Within durable goods net purchases of new and used cars increased 
about 1 per cent, Home furnishings and appliances and radios increased by 2 per cent, while purchases 
of furniture showed a 1 per cent decline. 


The slight decline in non-dvrables reflects largely offsetting movements within its componentse 
Decreases were registered by fuel (~6 per cent); electricity (-l1 per cent, reflecting rate adjustments 
in British Columbia); clothing (-l per cent); and food (-4 per cent); while increases were shown by 
tobacco and alcoholic beverages (1% per cent); and household supplies (1 per cent). 


The small rise in personal spending did not match the 4 per cent rise in personal disposable in- 
come, resulting in an unusually sharp increase in personal saving. The large increase in personal in- 
come mainly reflected payments made to western farmers by the Canadian Wheat Boards 


Business Gross Fixed Capital Formation 


No marked change in overall] fixed capital 
eee at occurred =~ at an annual rate of 
3880 million after allowance for seasonal 
ESRD GAESENE variation, the level showed a fractional in- 
crease from the previous quarter. Within the 
eens total, construction activity showed no change 
DOLLARS in the second quarter, while outlays on machin- 
1.6 ery and equipment rose. This rate of investment 
1.5 left the proportion of current production de= 
voted to fixed capital at one of the lowest 
levels in the past decade. The rate of invest- 
1.3 ment in the first half of the year coincided 
closely with the rate anticipated for the full 
year as recorded in the mid-year survey of in- 
aa et aah vestment intentions for 1962. 


(SEASONALLY ADJUSTED AT ANNUAL RATES) 


1.4 


Outlays on housing declined by almost 1 per 
cent from the previous quarter -- to an annual 
rate of $1,536 million, This decline in value 
was in line with the reduction in the number of 
dwelling units upon which construction was 
started in the second quarter. Although down 
from the first quarter, the seasonally adjusted 
annual rate of 133 thousand starts achieved in 
the second quarter was still high in relation 
to the average over the past two and a half 
years. Housing starts in municipalities of pop- 
ulation of over 5,000 in July indicate little 
change from the second quarter level for these 
centres. Completions in the quarter were run- 
ning at a seasonally adjusted rate of 115,000 
units, 


ee 


Non-residential building and engineering outlays were at an annual rate of $2,760 million, dis- 
counting sezsonal factors, or one=half of 1 per cent above the first quarter level. Although employ- 
ment in the industry fell in the second quarter, higher hourly earnings raised the level of labour in- 
come in the industry. 


Spending on machinery and equipment continued to increase for the fourth successive quarter, 
bringing the seasonally adjusted annual rate to $2,584 million, 13 per cent above the first quarter 
and 14 per cent above the previous low one year earlier. Much of the strength in machinery and equip- 
ment sprang from substantiaily increased purchases of commercial trucks and vehicles. 


Business spending on plant and equipment combined, at an annual rate of $5,34) million, was a 
return to approximately the level existing prior to the 1960 downturn in business activity; the current 
level of investment has in fact been exceeded on only two occasions since the beginning of 1958, 


As in the previous quarter, there was a rise in prices of investment goods of approximately 1 per 
cent. Although prices in residential construction and non-residential construction rose, the upward 
pressure was more apparent in the machinery and equipment component, reflecting the increased cost of 
imported machinery and equipment following the devaluation of the Canadian dollar. 


Investment in Non-Farm Business Inventories 


As in the first quarter, virtually no support to the level of economic activity came from invest= 
ment in inventories. There wes only a small accumulation, which took place in retail trade and in 
"other" industries, Manufacturing and wholesale trade drew down their stocks, The changes in non-farm 
business inventories from the first to the second quarter are shown in the following tables 


Changes in Non-Farm Business Inventories, by Quarters 
(Seasonally Adjusted at Annual Rates) 


(millions of dollars) 


Industry 1Q 1962 2Q 1962 

Manufacturing e@ceeeeeoeoeed 8&8 ~1O4, 
Durables ceccccvvcceccces -60 -16 
Non=Durables eccscccccecs 148 =~88 
Wholesale C0ereceecereeseee 48 ~160 
RetCaLl. see censeesice 06s sew ob -76 196 
Other cccccccccecccccccoses 60 108 
Total @ecoceeve 2h LO 


Inventory liquidation in manufacturing industries, far from being widespread, was most pronounced 
among non-durable industries, especially food and chemicals; among durables, the transportation equip~ 
ment and non-metallic mineral products industries showed the greatest depletion of stocks, Classified 
by level of processing, stocks showed conflicting tendencies; stocks of raw materials and goods in 
process were accumulated, while inventories of finished goods were run down, as shipments rose by over 
2 per cent. These movements reduced the ratio of total stocks to shipments below the level of the 
preceding quarter, but not below the average for the past six years. Available data showing 
total book value of stocks held by manufacturers suggest that part of the strength in inventory 
accumilation normally associated with periods of economic recovery was lacking in recent quarters, 
since only marginal reductions in stock took place in the preceding downturn in activity. 


Wholesalers continued to draw down their inventories, at a greater rate than that of the previous 
quarter. The ratio of stocks to sales was lower than in the previous quarter, and below the average 
since 1958. Here, as in manufacturing industries, non-durable industries reduced their stocks at a 
faster rate than durable industries. Depletion was quite widespread in non-durables, though at varying 
rates, With the notable exception of stocks of hardware which were accumulated, the rest of the dur- 
able goods wholesalers reduced their stocks, the reduction being most pronounced in industrial machin- 
ery and commercial equipment. 


Inventories were increased in retail trade, reversing the trend of the previous quarter. As a 
consequence, the stock to sales ratio was the highest of the last decade. Accumulation was slightly 
higher in durables than non-durables, Increase in stocks of motor vehicle dealers, and of farm imple- 
ment dealers among durables, and of food dealers among non-durables, was responsible for most of the 
total stock accumlation in retail trade. 


ale 


Exports and Imports of Goods and Services 


One of the main sources of strength in the current quarter was the level of foreign demand for 
Canadian goods and services, exports rising by 5 per cent to a seasonally adjusted annual rate of 
$8,240 million. The rise in total imports was less and at an annual level of $9,216 million was a 
little under 3 per cent higher than the previous quarter. These movements in foreign trade combined 
to reduce the deficit on current account from $1,128 million to $976 million, seasonally adjusted at 
annual rates. 


The positive balance on merchandise trade was larger than in the first quarter. Exports of 
merchandise at an annual rate of $6,400 million were up 5 per cent in total and sales to the United 
States, United Kingdom and all other countries combined registered increases, as wheat, aluminum, 
copper, petroleum, iron ore, lumber and wood pulp all showed increases in level. Increased Canadian 
demand for imported goods raised the total by 14 per cent, to $6,136 million, seasonally adjusted at 
annual rates but commodity composition of this demand is not yet available. 


Exports and Imports of Merchandise and Services 
(Seasonally Adjusted at Annual Rates) 


30.1962 «=40.:1961 101962 2Q 1962 
(Millions of Dollars) 


Exports 
Merchandise .acoccccnscccccccccecccccoe 6,156 6,256 6,112 6,400 
SETVACES seeceecececcececesceeoecceseee 1,700 1,700 1, 72h 1,840 
Total @eCeooeeeeregeene 7,856 75956 7,836 8,240 

Imports 
Merchandise SCOKSHOHSOHOTCEHOHSCOHSHSHSOHOHEOEE 5,856 G.072 6,048 6,136 
Services @eeeeeevneveeeeeoeeeses 2880200086088 2,752 2,740 2,916 3,080 


Total SOL H7EESHEEEe 8,608 8,812 8,964 9,216 


The deficit on the services account, after seasonal factors are discounted, increased to $1,240 
million at annual rates, from $1,192 million in the first quarter. The main factors in this increase 
were the sharp 13 per cent increase in the outflow of interest and dividend payments, which boosted 
this figure to the second highest recorded and the rise in paymmts for miscellaneous services which 
rose by almost 6 per cente The level of total payments stood at $3,080 million in the second quarter. 
Some offset to these increases occurred in the higher level of receipts, particularly in respect of 
travel expenditures of foreigners in Canada, which rose by 15 per cent. Increases in receipts of 
interest and dividends and in receipts for the supply of freight and shipping services, combined to 
raise the total annual rate of receipts, seasonally adjusted, to $1,840 million. 


Between the first and second quarters of 1962 the price component of both exports and imports of 
goods and services showed a significant increase, largely the result of a decline in the exchange value 
of the Canadian dollar, which automatically raises the price of imports and of those exports priced in 
foreign currency. Comparing the unadjusted data for the second quarter of 1961 with the second quarter 
of 1962, it is estimated that about one-third of the 12 per cent increase in the value of merchandise 
exports and about one-half of the 13 per cent increase in the value of merchandise imports have re- 
sulted from price changes. 


Labour Income 


The seasonally adjusted labour income estimate for the second quarter of 1962 was 1.6 per cent 
higher than the corresponding figure for the first quarter of the year. This rise was slightly smaller 
than that occurring between the fourth quarter of 1961 and the first quarter of 1962, which amounted to 
1.9 per cent. Both these quarterly increases were larger than the average for the past decade, as were 
preceding quarterly gains back to the beginning of 1961. It appears that increases in the volume and 
in the price of labour inputs both contributed to the first-to-second quarter rise in labour income. 


Excluding supplementary income, for which quarterly data are not available on an industrial basis, 
the wages and salaries for the second quarter were also 1.6 per cent higher than the corresponding 
first quarter figure. The gain for the goods-producing industries amounted to 2.0 per cent, and the 
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rise for the service-producing industries was 1.2 per cent. In both segments, the increases were 
slightly smaller than those occurring in the previous quarter. The seasonally adjusted total for 
goods-producing industries continued to rise more rapidly than the corresponding figure for service- 
producing industries, as has been usual at similar stages of business cycle upswings,. 


Seasonally Adjusted Estimates of Wages and Salaries, 1960-1962 


Quarter-to~Quarter Percentage Changes 


Percentage 
3Q160 4Q'6O0 1Q161 2Q861 3Q'61 4QtS1 10162 of Wages & 
to to to to to to to Salaries 

AQ*60 = 1Q861 2Q851 3Q161 4Q151 10162 2Q162 1961 


411 Industries Coco oeescoereseoeesereees 0,5 0.8 Lee 1.7 led In9 1.6 100.0 
Goods-Producing Industries eececceceecees -0.7 -0O,.1 Leds ie at leo Zoek Ze0 42.2 


Manufacturing @ecceeseeserscosoeseee -C.1 0.5 19 24 1.9 bes 205 2906 
Construction Ceoeaseceseeseeeesoreeee —2—ec 1.2 0.6 0.6 0.9 59 Zoek 6.3 
Frimary Industries @csseeeeseeseoooes 202 1.5 0.5 -0,6 2.6 B el -1,0 58 


Service-Producing Industries eoerccecce 1.5 1.4 220 es 7 Del 1.6 1.2 57.8 
Finance, Service and Public Adminis- 


tration eCOeecereoeeesesoeosseeneese Zeke AAO) Zel Qe 1.8 1.8 Weep 3023 
TESOR lec cedewse cass seectccesesvteces C.8 0.7 lel Tee 0.6 Wey Zoek See 
Transportation, Communication and 

Cther Utilities Ceeeereceeserease sos - 0.8 Pin alah ~ ae -O,1 12.3 


The quarter-tc-quarter gain in manufacturing was 2.5 per cent, the second lergest recorded since 
1956. Nevertheless, the 2.0 per cent rise for the goods-producing industries fell short of the 24 
per cent gain occurring between the fourth quarter of 1961 and the first quarter of 1962 owing to de- 
velopments in construction and the primary industries. Marked wage and salary increases had occurred 
in both these areas in the previcus quarter. The second quarter estimates indicated a reduced rate of 
gain in construction, and a decline in total wages and salaries origineting in primary industries. 


The first to second quarter increase in the service-producing industries was 1.2 per cente In the 
previous querter, the gain had been 1.6 per cent, a figure equal to the average for the lest ten years. 
A reduced rate of gain for the large finance, service and public administration grouping was partly 
responsible for the changee The 1.4 per cent rise for this grouping was small in comparison with those 
recorded from quarter to quarter in 1960 and 1961, and one of the smallest for recent yearse However, 
the first-to-second quarter gain in trade was 2el per cent, one of the largest quarterly increases for 
this industry since 1957. Wages and salaries in transportation, communication and other utilities 
(which heve tended to move erratically from quarter to quarter) did not increase from the first to 
second quarter of 1962, partly because of industrial disputes in trucking. 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators from farm production rose by 8 per cent, seasonally adjusted, 
from the first to the second quarter of 1962, reflecting primarily the accumulation of inventories of 
livestock and grains and the higher trading profits of the Canadian Wheat Board. Cash receipts of farm 
operators from the sale of grains declined, reflecting the low crop production of last year, but in the 
current quarter this was partially offset by increased tobacco sales with the result that total cash 
income declined fractionally. 


Seasonally adjusted, net income received by farm operators in the second quarter rose to its 
highest level since the third quarter of 1953. The net income estimate differs from the accrued net 
income series in that the former reflects the cash payments to the farmer from the Canadian Wheat 
Boerd, whereas the latter series includes the full amount accruing from the Board's operations, Thus, 
the increase in net income can be attributed to the exceptionally large peyments made by the Canadian 
Wheat Board. The closing out of the 1960-1961 wheat pool account resulted in the lergest average final 
payment in the history of the Board's operations. Adjustment payments to take account of the increase 
in the initial prices of wheat effective on all deliveries in the 1961-1962 crop year were also made 
during the quarter, 
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Net Income of Unincorporated Business 


Net income of non-farm unincorporated business, seasonally adjusted, declined fractionally in the 
second quarter from the first quarter rate. Net income in retail trade dropped slightly, but was off- 
set by a small rise in the service industries, 


Corporation Profits 


Corporation profits (before taxes and before dividends paid to non-residents) rose by about 3 per 
cent in the second quarter of 1962 to a seasonally adjusted annual rate of $3.9 billion. Profits were 
at record levels, over 30 per cent above the cyclical trough in the first quarter of 1961. The chief 
industries contributing to the increase were mining, quarrying and oil wells, manufacturing, and the 
finance, insurence and real estate groups. Higher profits were an experience common tc all other in- 
dustrial groups except wholesale and reteil trades and public utility operations. 


Within manufacturing, however, there were offsetting movements with increases in printing and 
publishing, metals and machinery and transportation equipment, electrical apparatus and supplies and 
nonemetallic mineral products and declines in foods and beverages, paper products, and petroleum and 
coal products. 


Dividends paid to non-residents increased substantially, so that corporation profits before taxes 
and after dividends paid to non-residents remeined virtually unchanged from the first to the second 
quarter of 1962, 


Rent, Interest, and Miscellaneous Investment Income 


Rent, interest and miscellaneous investment income rose by close to 4 per cent after adjustment 
for seasonal factors, attributable to a rise in the trading profits of government enterprises, net 
rents received by individuals and in receipts from withholding taxes on interest and dividends paid 
abroade 


Following a decline from the fourth quarter 1961 to the first quarter 1962, the interest, dividends 
and net rental income component of personal income increased by 4 per cent mainly because of a rise in 
bond interest, net rental income and dividends received by personse 


The Government Sector 


Expenditure on goods and services of all levels of government increased by 4 per cent, with the 
greater part of the increase occurring at the provincial-municipal level attributeble primarily to in- 
creased outlays on construction of vocational schools and for higher payments for labour. As mentioned 
earlier, the increase in government expenditure on goods and services was one of the major forces in 
the expansion of demand from the first to the second quarter. 


Seasonally adjusted, total expenditures by all levels of governments combined increased by about 
1z per cent from the first to the second quarter of 1962, resulting from a 6 per cent increase in total 
expenditures of the provincial-municipal governments being offset in part by a decline of 2 per cent at 
the federal level. Combined revenues of all governments, however, rose by only 1 per cent, so that the 
combined deficit advanced from $976 million to $1,048 million, seasonally adjusted at annual rates. 


This increase in the total combined deficit conceals offsetting movements at the Fedcral and the 
provincial-municipal levels, which are related to an irregularly high Federal deficit and an irregu-~ 
larly low provincial-mnicipal deficit in the first quarter, These irresularities reflect the transi- 
tion from the previous tax-sharing arrangements to the new procedure for apportioning taxes between 
the Federal and provincial governments, Tnus the second quarter Federal deficit declined $300 million 
and this amount was reflected in the increase of $380 million which took place at the provincial level, 
With the effect of the first quarter irregularity removed, the Federal deficit in the second quarter 
remained almost unchanged, but there was an increase of $80 million at the provincial-nunicipal level, 
seasonally adjusted, between the first and second quarters, 


The drop in federal expenditures can be largely attributed to declines in transfer payments to 
persons and in transfers to the provincial governments. The decline in federal transfer payments to 
persons reflected lower payments of unemployment insurance benefits, and the absence of the irregular 
payments which were made in the first quarter under the Prairie Farm Assistance Act and to western 
grain producers, These declines more than offset the rise in expenditure on goods and services and 
larger payments from the Old Age Security Fund, the latter reflecting the monthly increase of $10 in 
old age security payments effective February 1, 1962. All components of total federal revenue showed 


ee 


gains with the exception of direct personal taxes, which declined slightly. 


At the provincial-mnicipel level, transfer payments to persons increased owing to larger pay- 
ments to hospitals and educational institutions as well as for social assistance. Total revenues 
showed little change. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1961 and 1962 
(millions of dollars) 


1961 1962 


1. Wages, Salaries, and Supplementary Labour Income ..... 4,423 4,702 4,903 18 ,884 4,732 5, 02% 
2. Military Pay and Allowances ........+-+- soos sot eereretcteiers 129 140 137 550 147 152 
3. Corporation Profits before Taxes and before Dividends 
Paid to Non-Residents ........ cite al alelol atateiiarlor visite a elieltete Aic 609 910 969 3,438 767 1,052 
4. Deduct: Dividends Paid to Non-Residents(l) ........... 164 120 132 - 588 - 129 - 148 
5. Rent, Interest, and Miscellaneous Investment Income .. 610 601 666 2,229 633 662 
6. Accrued Net Income of Farm Operators from Farm 
Product Lon (2) reise ae a orniete) seniel sielelsie russe! sloleisiels rac ClO 33 133 680 937 15 125 
7. Net Income of Non-Farm Unincorporated business(3) .... 438 209 598 25249 491 604 
8. Inventory Valuation Adjustment(4) ..-...seeeeeeeeeeees 12 - 16 - 31 - 86 - 28 - 55 
9. NET NATIONAL INCOME AT FACTOR COST ........-+-eeeeeeee 6,090 6,909 7,790 AAT) ee 6,628 7,412 
10. Indirect Taxes less Subsidies ....... Sent eievelsrerattels eivonarehs 1,110 L155 1 Gey! BS 74 4,643 1,226 1,292 
11. Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments .........+.-+-- Ristecversieve siavaicrereroua 1,025 1,080 1,224. 4,349 1,062 Lis 
12. Residual Error of Estimate ....... ap etiepereiaieiale oieterers{ fousre are - 81 - 134 67 - 61 - 125 - 221 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... were 8,144 9,010 10,118 36,844 8,791 9,634 


14. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ..........---- | (8,111) (8,877) (9,438) (9,481) | (35,907) (8,776) (9,509) 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1961 and 1962 
(millions of dollars) 


1961 1962 
re 
1. Personal Expenditure on Consumer Goods and Services . 65397 
2. Government Expenditure on Goods and Services(1l, 2) 1,799 
3. Business Gross Fixed Capital 

Formation (Gye sac cic os cleats ose are lene onsitels arene stoners iemenay ace 1,812 

4. New Residential Construct lon) s% cies cals ce o's viwicie'e viciwie 388 

Bis New Non-Residential Construction ......... aie Teh isk oan relleve 664 

6. New Machinery and Equipment ............ aie vetonakstay iets 760 

7. Value of Physical Change in Inventories(4) ..... aerators - 230 

ise Non-Farm Business Inventories .......+-++eeee- SGC - 85 

9. Farm Inventories and Grain in Commercial Channels .. - 145 

10. Exports of Goods and Services ........2-eeeseeceecees = 2,072 
1l. Deduct: Imports of Goods and Services ...-..-eeeeeeeee - 2,436 
Pe Residual Error of Estimate® circ cic cciein less Rictalelalctanete ies 221 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........-.. 9,634 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see line 3 Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 


oral 
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TABLE 3. Source of Personal Income, by Quarters, 1961 and 1962 


(millions of dollars) 


I II eT. IV I EE 


1. Wages, Salaries, and Supplementary Labour Income ...... 
2. Deduct: Employer and Employee Contributions to Social 


Insurance and Government Pension Funds ...... 5 God iupiese 
3. Military Pay and Allowances ......... 3 er aierie ier secs OOM one 
4, Net Income Received by Farm Operators from Farm 

Production €]) ws.0ls ows oe eS eee PAO Oct dO DO Soke GE 
5. Net Income of Non-Farm Unincorporated Business ........ 
6. Interest, Dividends, and Net Rental Income of 

Persons(2))) ...5s.3.%% SOP SS SEG. OOS MIG OO CNG Stn. Nomaes 


Transfer Payments to Persons: 


footrom Government. (Excluding IMterest)) .60.cieisis 0 <6 sies.sste0 6 
8. Charitable Contributions by Corporations .............. 
DSePERSONAL INCOME® 0... 225%. 2 ohise Siete alls) oie al otatisl siete! ss) eleitetetele te: = 6g LZ 6,864 7,560 


4,732 5,021 


=ah97 - 194 
147 152 

- 14 223 
491 604 
690 752 
1,054 892 
WA 12 


6,915 7,462 


(1) This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1961 and 1962 


(millions of dollars) 


MemECTSONA TE DITCCE TaxeS ye o's.s ales ctateleieie «cole tsieie ce ele eteetee'e 5 
2 Tnecome Taxes) o..-.<005-s 40 FOC OOOO OO GO CO aS CHOODDOOO 
3h Succession Duties ..... 56 606 COSA ONOO OCG DUO DO oOo 
GrEEEMT SCO) LANCOUS te of lopainnt:sis::«, aks fo: Sheletaione sis stelle « 6 ceeleidtiee ss 6 
5. Personal Expenditure on Consumer Goods and Services .. 
Gee Non=Durable: Goods? 4.0.0.1 see oss Sr aeetaie ceverer stencus Wea sce 
Meme DULAD Le UCOOdG Ie wtetare « cisi0.0 cfs, 0)c'4) ates 6.2 Getta ave ojetcne lePeke rays 0/6 
8. SEEVACEEIUL)) toism sltiate: 00 sles she 0.0 Ricisteieleietatete ciel eel ol ats ote gaNcios 
0% Personal Net Saving ...........0.+.. SSO J tooo oo ad 15 oe ; 
10. Personal Saving Excluding Change in Farm Inventories 
11. Value of Physical Change in Farm Inventories ....... 
12. PERSONAL INCOME ......... 0 veces Sole 016 o ehete BOO CO OOcaS Omo EO 
impersonal Disposable Income) (2) 2 osc... sesecs0 5 sess 5 (5,939) (6,194) (6,932) (6,480) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


1962 


623 716 
500 627 
40 38 
83 51 


5,950 6,397 
2,895 3,055 

638 823 
2, Gl 2epee2e519 


342 349 
561 399 
e219 - 50 


6,915 7,462 


(25,545) (6,292) (6,746) 


=a1Re- 


TABLE 5. Government Revenue, by Quarters, 1961 and 1962 
(millions of dollars) 


1961 1962 
I ED 11 IV iE LE 

1. Direct Taxes - PEYTSONS ..-eeece cree eee eseererecrcrenes 623 716 

Ze Paderal Teds 64 sc aan Us sv Sele heiw ee elel cote eels s agyaewrees 468 564 

33 Provincial and Municipal .....s-eeeeeeecereceereeres 155 152 

4. Direct Taxes - Corporations ....-.-eeeeee reer rece ceecs 378 473 

54 Bederaloue cs sce Gene eb earls ec eviews wet he wlete wines: ave. 287 359 

6. (Federal Tax Collections) ..-++-ssssessereeercereees (322) (373) 

Te Provinelali cc. + Mees cess lea ese wee ce at bade cewenescis® 91 114 

8. (Provincial Tax Collections) ....-+.++-sseeeersreers (91) (79) 

Withholding Taxes: 

9. Federal) 1c. .cltdiee oss + vemos one -eereiecie since «cc 26 35 
10. Indirect TAKES ..csecscccercscsrvc sere seevesesueseners 1,289 Poor 
Eis Ra ders Piaic <.c tin ois aia tore evslersra) oiecelele ia aisle wale? sree] opaie.erekeretevenmie 528 596 
12. Provincial and Municipal ......eeeeeeeeeerreesrerece 761 765 
13. Investment Income .....-ceceeeccreccccccresseseecerers 251 287 
14. Bederall ms .fetaatere sietavercre oo eens. s ele! eleis s) 8.6/1h, 0/0) 00.6 0% Sielecule sie re) 109 
15% Provincial and Municipal ....-.-seeeeeeererseereeees 178 178 
16. Employer and Employee Contributions to Social 

Insurance and Government Pension Funds .....--+++-++- 197 194 
Le MEGSOTAL | oo.c citiuiv ors Gee elale Bisse cleisller siaisloleiewielwivislsieiesielewee © 128 22 
18. Provincial and Municipal ......eeeeeeerrreeseorveces 69 1h? 

Transfers from Federal: 

19. Provincial and Municipal .....--seeeseeee rece rer ceece 299 255 
20. Total Revenue ...2scccccsccccccccccscrccccccccscsccures 3,063 Jpo2) 
21s Mederale ot etitcs cso csc crete eee cielo rere sterol cece mieeree lore inle Loko 1,785 
22s Provincial and Municipal .....----eeee cece seer recess 13593 1,536 


(1) 


Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 


TABLE 6. Government Expenditure, by Quarters, 1961 and 1962 
(millions of dollars) 


1961 1962 
i Eee ae, ; 11 

1. Goods and Services ...cerseccceccrcccesccccecesssecces 1,740 1,799 
De A PeEGeral Weicicieia sere alcleic\sefeieiere'c o-a70's/siatelein Reteluraetakersteratete cuevare 749 771 
as (Defence) ....ececccesccrccccccceccccesssecresceces fie (471) (401) 
4. Provincial and Mumicipal ....-eeeeee cee eeeereececes 991 1,028 
5. Transfer Payments to Persons (Excluding Interest on 

the Public Debt) ....ccecerececevrececerersececccrece 1,054 892 
GEE. FRederra Pees ac Bre cleteler oi ch arctoleral ctatioliol ols che: aflehe! st ofiatelish okey atejie? of or eticnaia 666 527) 
Tee Provincial and Municipal ......eseeeeereeceereeeeees 388 365 
8. Interest on the Public Debt ......ee eee e cece cere eeeeee 234 308 
GL Rede rely ee cre OMe Rite clase a etole awh oar cleehahanigtel eter ai/eraFaaaheygienehet © 157, 199 
10. Provincial and Municipal ...-.-.eseee seer e cece eeeeees 77 109 
LIGESUDS LAL Cam ares sb cle are tircte ce aleve one Whe hin allel ote Maitein: Selle of we tohenere™ siete 63 69 
Ts” Federal ies ceria ste cic ctevene ete crete ctetebatere cf ehelalovsiietetarerershets. shore 58 65 
U3" PEOVAMCLAL” < cc clas wie wo stare loheieee ale 60) cketANa al eie! eho: oy eMorelleyieliessti ete 5 4 

Transfers to Provincial and Municipal: 

Vege PRederad) sWis oes stelete oles oe taco oteheter o's) sMotathsyral al aiele sibheltey oer) nish 299 255 
15. Total Expenditure ......-cseeecccccnccerescencscsccers 3,390 BAS ve) 
VGt Medearal ees ace cate a cratete arose aVeerey nl a\iay ete Tollal’el sheers e: sxeneiehasst 1,929 1 SSE7 
17. Provincial and Municipal ........eeeeeeeeeeeeeeeeecs 1,461 1,506 
18. Deficit (-) or Surplus (+) ..---seeeeseceereseeceeeces = Zi - 2 
19. Me daralee © aie siete were a allele ahetane ital eel chettehalte Wel ale ele”eralebeteNare: « ia - 419(1) - 32 
20. Provincial and Municipal .....-...ssseeee reece cecees 92(1) 30 
21. Total Expenditure Minus Deficit or Plus Surplus: ...<%: 3,063 3,321 
22% Rederal GOP eee Ree POs. Ue ie oriee stinlas sins eeteratteaarelsrs as 1,510 1,785 
23, Provincial and Municipal ........ cece eee cece e tees £553 1,536 
(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 


correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements. 
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TABLE 7. Source of National Saving, by Quarters, 1961 and 1962 
(millions of dollars) 


PAIS ONE A NG Eh ANTS ty alata tls fo Nolel work Gh stay oraoien alah sis) eicerbetreyed.s 342 
BUSIMESaMGHOSS GANAS Ly of, attic disse ois cue Mi Mepdhe w vn aden 1.3239, 
Undistmebuted CorporationeProfits ... 39... ...+. We: 148 
Capital Consumption Allowances and Miscellaneous 
Valerio Ad Jas tments) ss. die wiersis 3 c.g s)emin  ws oie ys 1,062 
Adjustment on Grain Transactions(1l) .............. 29 
Inventory Valuation Adjustment ................. Sie = 28 
Government Surplus (+) or Deficit (-) ............. - 327 
Residudmbyroy Of fbs timate A7a. a6). <6. .« dabategds cee. dbase - 125 
CNEL Sc Sresss MYA Atay Sas oso te el MURA ca (0.165. side MPM Svs sass erste 1,314 ZO 52) 1,048 1,101 


1962 


1m 5 


1,438 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1961 and 1962 
(millions of dollars) 


1. Business Gross Fixed Capital Formation ........... 15,290 
ae New Residential Cons truc tion f..65:. «6 2 Goh News oe the 291 
3% New Non-Residential Construction ............... syily2 
4. New Machinery and Equipment .................00- 587 
5. Value of Physical Change in Inventories .......... - 81 
6. Surplus (+) or Deficit (-) on Current Account with 

RUCER SE LO RIMES n terest a oes crisi eiielaravarie: oy elauwie se: oy Sreitre ola) o werent - 334 
Panesidual Lerror Of ES timate wejeyarels <i sjevevelsagtie aeyeieyelie. aye 126 
S. GUS Botan eyehstaucboneys, cu cedsbeloliet tao lel ae shay shels orice eyetsls. abet so she 1,101 


1962 


TT 


1,812 
388 
664 


760 


- 230 


- 365 


22k 


1,438 


= So = 
TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(1) 


(millions of dollars) 


1961 1962 


I Il EEE IV i Il 


1. Personal Expenditure on Consumer Goods and 


SET UE CES Pe Here tele on aote aia eo elelslarerersid-s/ onesie 1s pinoy le 55.962 
Zs Non=Darabile. Goods! fa dirs oe cevsnehetarcisle s 13.» state ofsle ous. 2,788 2,926 
3H DULAD LemGOOdS. Ee eee ccc alae ctathel oslela eo scaperene (sous) eye 626 805 
4. SOU Ce Bee ete oie cetera Pac Fore eletaness e) usenet stares eifsine 2,162 2 Do 
5. Government Expenditure on Goods and Services .. 1,494 1,631 
6. Business Gross Fixed Capital Formation ......... 1,263 635 
The New Residential Construction ..........+...--- 262 346 
8. New Non-Residential Construction ............. 469 606 
9. New Machinery and Equipment ........-.+-+.ee+- D352 683 
10. Change in InventorieS ..........+.eesese ser eeeees - 24 - 228 
LL: Non-Farm Business Inventories ........-+.++06. 208 - 85 
(We, Farm Inventories and Grain in Commercial 
Chane Visi esrcseuetaveeteererer ore cFerehel cretoWoan ate: ekeretele <i> - 232 - 143 
13. Exports of Goods and Services .................. 1,640 1,945 
14. Deduct: Imports of Goods and Services .......... 1,897 - 2,215 
[Sn tRestdudd Error Ob ES CLmace sere wale tte siucielsiel ss 0 wince 116 205 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS eo aree te tae cea ete aie ecele 8,425 9,509 8,168 8,935 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLE 10. National Income and Gross National Product, by Quarters, 


1961 and 1962 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1961 1962 
I It IIl IV I Il 
1. Wages, Salaries, and Supplementary Labour Income #..c/s/412 18,412 18,736 19,060 19,328 18,884 19,700 20,008 
2. Military Pay and Allowances .......- SOA BAGO CIOS S68 540 544 544 572 550 600 592 
3. Corporation Profits before Taxes and before Dividends 
paid to Non-Residents ........+-+++- steteitleidie le Guelelers’ siete 2,956 3,364 3,588 3,844 3,438 3,768 3,868 
4. Deduct: Dividends Paid to Non-Residents(1) .......... 5 - 748 - 544 =548 | = 22 - 588 - 576 - 672 
5. Rent, Interest, and Miscellaneous Investment Income .. 2,480 2,468 2.0108 25052 2,529 2,616 Ok TA 
6. Accrued Net Income of Farm Operators from Farm 
Production(2) secess ccc selec SE ROD OOOH OSOCOONES 864 932 1,016 936 937 1,180 L272 
7. Net Income of Non-Farm Unincorporated Business(3) .... 2,092 2,224 235120 2308 2,249 2,388 Dest. 
8. Inventory Valuation Adjustment ......eeseeeeesereecees 48 - 64 - 124 = 204 - 86 - 112 - 220 
9, NET NATIONAL INCOME AT FACTOR COST ........ Seves sees 26,644 27,660 28,524 28,824 | 27,913 29,564 29,932 
10. Indirect Taxes less Subsidies ........----- AOGOOD 4,556 4,584 4,540 4,892 4,643 5,024 Sing ey. 
11. Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments .......-eseeeee. aialletelereteiels © ADOC 4,312 4,284 4,388 4,412 4,349 4,480 4,556 

12. Residual Error of Estimate ........ wtotetelerele dgdoDo abe 48 - 40 - 56 - 196 - 61 - 228 - 196 

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ..... seccecsce | 35,560 36,488 37,396 37,932 | 36,844 38,840 39,424 

14. (Gross National Product at Market Prices excluding 

Accrued Net Income of Farm Operators) eee ee C34.096) 55514550) (36,380) (36,996) | (35,907) (37,660) (38,152) 

(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 

TABLE 11. Gross National Expenditure, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
1961 1962 
iE It Lit IV r II 
1. Personal Expenditure on Consumer Goods and Services .. 23,784 24,124 24,504 25,312 925,456 
2. Government Expenditure on Goods and Services(1, 2) ... 6,924 7,140 7,284 7,660 7,964 
3. Business Gross Fixed Capital Formation(3) ....... 5 2 6,392 6, 260 6,620 6,840 6,880 
4. New Residential Construction ........ eis eretete Pe Ce o 1,344 1,436 57.0 1,548 1,536 
5. New Non-Residential Construction ......e.seseeeceeee 2,616 2,560 2,052 2,748 2,760 
6. New Machinery and Equipment ........-esseeee slotelataie 2,432 2,264 2,392 2,544 2,584 
7. Value of Physical Change in Inventories ....... Sielereis eke - 332 - 212 - 316 - 72 - 96 
8. Non-Farm Business Inventories ........-+eeeee BRODOCE 60 168 104 24 40 
9. Farm Inventories and Grain in Commercial Channels(4) - 392 - 380 - 420 - 96 - 136 

10. Exports of Goods and Services .......+.+0-- ‘ aletexe iste 7,184 7,316 7,856 7,836 8,240 

11. Deduct: Imports of Goods and Services ......+eseseeees - 8,344 - 8,184 - 8,608 - 8,964 - 9,216 

12. Residual Error of Estimate .......... piafatarerata Demon ogee - - 48 44 56 228 196 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... eee 35,560 36,488 37,396 38,840 39,424 

Detail of Farm Inventories and GICC: 

Value of grain crop production ....... Miakemie overs Suars 1,040 1,040 

Depletions of farm stocks of grain ............04- - 976 - 888 

Change in livestock inventories .......... Bele ae 16 

Grain in Commercial Channels .........cccccers . - 156 - 304 
(1) See footnote 1, Table 2. 


(2) 
(3) 
(4) 


For details of defence expenditures, see line 3, Table 15. 
See footnote 3, Table 2. 


inventories series are seasonally adjusted by standard techniques. 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 2, Table 10). 


All other items in the farm 


Foe 


TABLE 12. Source of Personal Income, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 

1. Wages, Salaries and Supplementary Labour Income ..... 19,060 | 18,884 19,700 20,008 
2. Deduct: Employer and Employee Contributions to Social 

Insurance and Government Pension Funds ............ - 800 - 781 - 768 - 804 
SeoeMilitarys Pay “and ALTTowances tis «62566 sete nccs, cies eters se 544 550 600 592 
4. Net Income Received by Farm Operators from Farm 

PLOGUCTLON CL) Mecca choesierenab ie e/arol cre uae to ciallen suctetavebeile ley Siuey Mele 1,008 909 964 1,596 
5. Net Income of Non-Farm Unincorporated Business ...... Ths Safe 2,249 2,388 Ps SMi?8 
6. Interest, Dividends, and Net Rental Income of 

Persons|(2) seo iens eres ce ees PNG ake eaten Wisin S 5a Mere ne 2,828 2,850 2,892 3,008 

Transfer Payments to Persons: 

7. From Government (Excluding Interest) ............... 3,584 3,596 
8. Charitable Contributions by Corporations ........... 48 48 
Orme ELRSONAT? INCOME, Winks c'0 to ste terete one aMehtn etn c.snere 6 ohberetele 2p 2n0) Wiss i2 28,416 29,408 30,416 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 
ng nie 
HPeerersona LE DITe Ct LaXxeS) sre kyciccs onsets steele oe erent © bis eite 2,584 2,576 2,620 2,664 
2 TT COMMS LAXES | stati sta 's cy sista ctehate te taiw.e o's: stele elle Vole! wise ore Ghateraters 2,192 2,200 7, Ji sy 2,276 
3% Successton DutLesi o.oo ect oie oe se eee ees 5.5 bs cr elerehets 152 152 160 152 
4 Miscellaneous Wii 5 ssh oes aretes See IMs wa-3 Geeta 240 224 228 236 
5. Personal Expenditure on Consumer Goods and Services 24,504 24,600 7s) 5 5)3 Ye 25,456 
6. NOn=DUraDle™GOOdS™ cc om ste re fo on cites cen cs eee s 12,280 12,136 12,560 12,524 
7 DUTAD LESH GOOS Hees os: ake aH ey ate Tova ce fo eMac. '0 (05).05:5):5 aeons 2,768 2,884 3,028 3,052 
8 SErvices (1 )ee eee foes ects Se OSs 4 eee OS eens 9,456 9,580 9,724 9,880 
Srmbersonal Net Saving cis isvste-cre socio otc: lovee lel oils 1eveere wie sai che) 1,328 1,616 1,476 2,296 


ME RMEE RO ON AiseLN COME Merete 121s) s/ois she oteic es\c1s/acvelere oes cio 21a evetelelle!= 29,408 30,416 


ites (Personal: Disposable Income)'(2)  ... dc iels ees o eter (24,880) (25,252) (25,832) (26,216) } (25,545) (26,788) (27,752) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 14. Government Revenue, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 
Il 

1s Direct Taxes = Persons) cic icc sais: oiaccye:alwiersjoisue a euelalnarys’« ee. =) 2,396 2,584 2,576 2,664 

2. 17s C3 ot © SP Ei Ae! A Re teoeimcrmicicb eso oo mori 6 2,048 2,192 2,204 2,048 

sy Provincial and Municipal .........ceee ss eeroeeene- 348 392 372 616 

4. Direct Taxes - Corporations .......002 55.2. -ssc0nee 1,432 15726 1,704 1,768 

5a evel ae 8 Qe REAR aes AN RE ae, oc atsicioieir orucecho 13476 1,404 1,396 1,344 

6. (Federal Tax (Collections) Wai. .% o<icider of <r oa\s sina « > (14332) (15,252) (1, 296) (1,308) 

The POV ECR a. ahcpe ate Nenonss lege der ehes ss ecalen« MMeMay  stayiinn.oy < oiteleta: << 256 312 308 424 

8. (Provincial Tax Collections) ...........-0-.+.++- (280) (288) (296) (316) 
Withholding Taxes: 

9. Beer eG). delet ie iain cag ANOS ont «3's (00e eerag tS, si s:se saeco 112 108 104 144 
LG brat net LAOS wars crcusrel erator ete rane Sieiene siabatekeroreaeners is) oi oubP ernie i 4,764 4,904 Seki 5,400 
Le: Rederal tcc a re cio cis ie sidan > > cterebtane 300 eve) spetoRs inte 2,164 2,196 2,244 4,312 
Ph Provincial and Municipal(2) .........ceseessseeees 2,600 2,708 2,868 3,088 
13 PalnVes tien Ge LNCONG: ei Aleister) oie) aicle slcusisrchecs.sleeueirloin)s) =.si> = 1,060 1,208 1,120 - 1,188 
14. jafevs (ber NE: aie eee Sano cocommen Obes Om niceiuar 364 496 404 448 
Sy Provincial ands Municipal . 26.2 cu. 6 css seris ie «in a ele ie 696 mi2 716 740 
16. Employer and Employee Contributions to Social 

Insurance and Government Pension Funds ........... 752 800 792 804 

L7e Bederallge 5 cra ncskie te. ain cpa. dbtetens onsieshorshetete lois v6 -+ s clthete che 488 520 516 516 

18. Provincial and Municipal .........2.ceeeseseceeees 264 280 276 288 
Transfers from Federal: 

19. Provincial wandelBinverpal. cise. suucidcnst eevee ole oe ornate 1,004 1156 D156 1,012 

ZO Se LO tad REVENUES oe vareie ete ai stein is idonelol alse etetads os laiieste. eis sel ike 11,520 12,476 12,564 12,980 

2% Mederale Wr. nc divers ates sc atele w aletene s chet ghee wie,s 6 ots Gyo52 6,916 6,868 6,812 

Ia Provinetal sand Munied pa Uo eicie oleic eta avepeyetalaisilouchebainls 5,168 5,560 5,696 6,168 

(1) See footnote 1, Table 5. 

(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 

TABLE 15. Government Expenditure, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
I LT CLT IV I Il 

Ia GOOdSmand ¢Se tub COg acy hella oieres sek lecehone leinleks Cbickel waregckenon 6,924 7,284 7,183 7,660 7,964 

25 fo Coch ee, ACO SR Glaprere aie eid oer terrae c came 2,848 3,008 2,970 3,060 alelsy2 

aie (DEEENCE) ie. aperciaraie teedcier en < eetsueih edhe eos Taye ois ele lecn leo (1,560) G92) (1,617) (1,680) (1,724) 

ce Provincia UsAanaeMUnT Capa Le cieptelelsie foil aie ial kare slaeisielel ely 4,076 4,276 A213 4,600 4,812 

5. Transfer Payments to Persons (Excluding Interest on 

thembuba te. De Dieses opt eee lie as see got) oles > 6 cet stege t's 3,360 3,343 3,584 3,596 

6. jpate (hots OA Se, Ae A 5 @ Se IO 6 o Geeolormtg 5 2 See 2,000 2,014 2,240 2,088 

7/2 Provincial and Municipailein, «.. 2. titel «close = aed ais 1,360 L329 1,344 1,508 

§. interest on. the Pablie Debt ya. ciecia cue scasena:c)> oubeuato, dyed Eekr2 1, 126 1,104 1,188 

9. Pede@Ta de eo cao Ueki ahidesacshs. spobeteuctehs « «Mel eheueMtle 5.0 « cspedsbegsbute 764 783 748 824 
10. Provincial andl Municipa Ly. cm). access © ss Heleinipiey 348 343 356 364 
DERE SOD S TOMS EE eos cies MMe uate ojala fo. eRe gota o's = ANE te goo «.0s\e.6: MeN poke. « 364 250 284 268 
128 CTs of Mae ie oe I GaP ae se, A ccs 332 220 252 236 
LG Prowincdiall’ ‘myarsrlsysicnapasche ails, Mrepe-cvekellol ersxeheRMyeke) sis, 626 sails aes 32 30 Sir 52 

Transfers to Other Levels of Government: 

14. FeGerale as cnt te eet ein ir mer eieercre crerelere 1,156 Tico 1,176 1012 
MIG Ma oie MRP seycvate lst ba we cy eI Ieee Bena Oc O-CEERCHCROLOI I Dee OnE ROES ac Ceara 12,488 13,276 13,025 13,808 14,028 
16. BEGGCa tart rae ae ae eicae is via eicare a slo. ie is woke ao ae 6,764 7,260 Hj LUO 7,476 7,312 
ey PrOVACt ad ANG oe MUN C Le Watters cass ios elo sachero she suchen keleial say © 5 hae 6,016 5,915 6,332 6,716 
Tae Deri cute) Ore Surplus. Chea. tres oreccrie tee: «+--+ otek keh-te - 968 - 800 - 893 - 976 - 1,048 
Lo Medea cor, caters Wve, suka rite’ sels o sisyei eneie e ace eave srsusvoisyare =felc - 412 - 344 - 446 (1) - 500 
20. PYOVinC1a by Anan Mae Gd aL tivapecns che atelier o sft eloho es orste - 556 - 456 - 447 (1) - 548 
21. Total Expenditure Minus Deficit or Plus Surplus .... 11,520 12,476 125152 12,832 12,980. 
22: {fe CEN Meas. Sa See ne Poe eee Cc: Cactctehn Cae Ose 6,352 6,916 6,664 6, 668 6,812 
25. PrOVINCLaL “ands Minted pally eo). staiel... eistereystotet. » «chetot als ans 5, 168 5,560 5,468 6,164 6,168 
(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 


spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements. Reflecting this overlap, the federal 
deficit amounts to $808 million and the provincial-municipal deficit to $168 million seasonally adjusted and at annual 
rates. 


=e 6S = 


TABLE 16. Source of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 


1. Personal Net Saving ........ - BOSS EAB GAB Gas Sane 1,476 25 

2. Business Gross Saving .....<.4-. aisis eys'acs ets, Ne eid 5,708 or 

3. Undistributed Carporation Profits: 0c. .w 000. 1,012 

4s Capital Consumption Allowances, etc. 4,480 4, 

D Adjustment on Grain Transactions(1) 216 - 

6. Inventory Valuation Adjustment ........ eh =) JP? = 

7. Government Surplus (+) or Deficit (-) - 976 a a 

SreRecidual Hrror Of BStimate: < dn selsinsve cee ons Sec - 228 - 

9. LOtaL SPe mses <:toc Mn es. .a.sae FY Re vA RO 5,224 5,608 5,868 6, 

(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of 

Canadian Wheat Board. See also footnote 1, Table 3. 
TABLE 17. Disposition of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
1962 

1. Business Gross Fixed Capital Formation ........... 6,840 6,8 

2 New Residential Construction ......... ne oisisis) see 1,548 155 

5 New Non-Residential Construction ............... 2,748 yay | 
4. New Machinery and Equipment .¢62.2...../-e6-4- a4 2,544 252 

5. Value of Physical Change in Inventories .......... = f2 = 

6. Surplus (+) or Deficit (-) on Current Account with 

Non-Residents ...... eevee eo taevars tera isveter apotona ts Saleeiee bis - 1,128 - 9 
7. Residual Error of Estimate ............ Rice easier are torte 228 1 


5,868 6,0 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 


I II 1 IV Year ii II 


1. Personal Expenditure on Consumer Goods and 
SOvviiCecue. aattelstels cfs soso s-sleleleleieceiclesa c1oltialeseleisie/eisi ells 22,776 23,744 23,748 


Qe eNon=DurablenGoods) |e icy.4o1sharerorahors) alos <1 ohele lot alolelsl olaie! efor 11,736 12,076 11,992 
Bi Durable (GOOdSiMe state icteietalheterelel a: stelsxepsvolicec/sfeleretetelehohels 2,544 2,984 2,996 


4. SEEVECES © .\0:0: 01 oichafois! vicls/olotviaslcicholajaleleisisjei'sisielerele) shaie) aie 8,496 8,684 8,760 


5. Government Expenditure on Goods and Services .. 6,900 T5156 
6. Business Gross Fixed Capital Formation .......... 6,228 65212 
ho New Residential Construction’ 2. ..\0... sec c ese sc 1,388 103372 
8. New Non-Residential Construction .............. 25926 2,524 
9. New Machinery and Equipment ..............-.-.-.- Peele 2316 
10. Change in Inventories .......cesccscesccces SEanaS - 12 - 32 
JOU. Non-Farm Business Inventories .......-..ee+eee 28 44 
2k Farm Inventories and Grain in Commercial 
Ghanne lis Miercienctete s) oxcrelelelelsrstaleieisiole loiais/ialexs oialeretsisiole - 40 - 76 
i3ePEXpornts of Goods) and Services) .65 occ < ccc clcelele se - 7,436 7,744 
14. Deduct: Imports of Goods and Services .......... - 8,316 - 8,408 
[Se REST OUAIS EE CORE OL sist 1 Mat Car cla clsteleteiste evel sietelesielsinie 212 180 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
I ORMGARS i crevers ate tovatetataletats tc aretede le: clon leieletetsteie ohne tere talons 36,192 36,600 


(1) See footnote 1, Table 9. 
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INTRODUCTORY REVIEW 


Gross National Product continued to advance in the third quarter of 1962, reaching a level of 
$40,256 million, seasonally adjusted at annual rates, 1.7 per cent higher than in the second quarter. 
A considerable part of this increase represented higher prices, so that the volume of production was 
up 1 per cent. 


Since the first quarter of 1961, the trough prior to the current expansion, Gross National Product 
excluding agriculture, has increased 12 per cent, with quarter-to-quarter increases of 2.5, 2.3, 1.7, 
1.8, 1.3, and 1.7 per cent. Six quarters from the trough the performance in the current expansion is 
better than the 9.5 per cent in the 1958-1959 expansion, but slightly less than the 13.7 per cent in 
the 1954-1955 expansion. 


INDEX OF G.N.P. (EX. FARM)OVER 8 QUARTERS OF POST-WAR EXPANSIONS 


III Q.49 —I11Q.51 ‘Ill Q@.49=100 


J 1Q,.54—-11Q.56- 11 Q.54=100 
- 


—_* 


“Ok aids 
ae 
——_ 
ee 


IQ.58—-1Q.60: 1Q.58=100 


100.0 


NUMBER OF QUARTERS 
BASED ON SEASONALLY ADJUSTED DATA 


It is interesting to compare the pattern of developments in the current expansion with that of 
the expansion of 1958-1959. Business gross fixed capital formation moved forward in 1961-1962 as com- 
pared with little change in 1958 and 1959. Expenditures by governments were also stronger in the 
present upswing. In both expansions accumlation of inventories was important, but in 19581959, in- 
vestment in business inventories played a much greater role. With a large gain in exports in 1961- 
1962 and a more moderate increase in imports the external sector made a strong positive contribution 
to the level of economic activity in the current expansion, unlike the situation in 1958-1959 when 
imports rose much more than exports. Consumer expenditure played a somewhat less important part in 
this 6 quarter expansion than in the same period of the previous expansion. 


It may also be of interest to note that the per capita production in real terms in the second and 
third quarters of 1962 exceeded the previous high in the fourth quarter of 1956, 
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The accumilation of business inventories was the most important single factor raising the level 
of economic activity in the third quarter. Investment in business inventories rose at seasonally 
adjusted annual rates from only $60 million in the second quarter to over $700 million in the third, 
Further stimlus came from business gross fixed capital formation, with good gains in outlays for 
residential construction, largely reflecting the high rate of housing starts early in the year, and in 
machinery and equipment; outlays for non-residential construction were slightly lower. Exports of 
goods and services receded a little from their high second quarter level. Imports of goods and 
services fell more than exports so that on balance the external sector made a small contribution to 
the level of economic activity. There’ was a notable improvement in the deficit on invisibles, as pay- 
ments declined and receipts were virtually unchanged. Government expenditure on goods and services 
was moderately lower in total, with Federal outlays down considerably and a slight decline in 
provincial-mmicipal spending. There was a sharp drop in the combined government deficit, the major 
part of the decline being at the Federal level. 


CONTRIBUTION TO THE PERCENTAGE i 


CHANGE IN G.N.E. BY COMPONENT 


Seat SRS ath ald Turning to the income side, the salient 


developments in the third quarter were a further 
Mme To 2"% @, 1962 advance in labour income and a slight dip in corpor- 
2°19 3'4q 1960 | ate profits before taxes and before dividends paid 

: abroad. However, dividends paid abroad were down 
sharply so that corporate profits for national in- 
come purposes, that is, after dividends paid abroad, 
were moderately higher. National Income rose less 
than Gross National Product, largely because of the 
increase in indirect tax yields following the impos- 
ition of temporary import surcharges in June of this 
year. Personal income was slightly lower, reflect- 
ing the drop in Canadian Wheat Board payments to 
the farmers from the exceptionally high levels of 
the second quarter, 


PER CENT 


With three quarters data available it is pos- 
sible to suggest orders of magnitude for the year 
as a whole. In the first three quarters of 1962, 
Gross National Product was running 8.8 per cent 
over the comparable period of 1961 and 7.5 per cent 
over the 1961 annual average. If there were no 
change between the third and fourth quarter, Gross 
National Product for 1962 would be 7.9 per cent 
above 1961, If one assumes, for example, a growth 
of 1 per cent in the fourth quarter, it would mean 
a Gross National Product 8.2 per cent over 1961. 
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Percentage Changes in Components of Gross National Expenditure 


Personal Expenditure POCO HO OLEH SEE HHH HTH EHLOS HOSE OO 
Government Expenditure COSCO OHHH HS HHO HEHHOT EHH TOO EO 
Residential Construction ecececesccvevecscoseceveree 
Non-Residential Construction eccesccscccecccccccccce 
Machinery and Equipment COOH OHCO HEHEHE SOS OHOH HEHE OE 


Exports COCO HEHEHE HH SEHEHS SHOE SHO HHHLOHOHHOOH SHEED 
Total Final Demand eoccccecccccces 


Inventories POO OOHH SES OHOHHEHHTHHHOHSHHSHHSEHEHHHEFELE? 
(Business Only) ceovccccccvcccseevercccsesereserseres 


IMPOrts ceoovccevcvcccscsesvesvsessssccossesvssereres 


Gross National Expenditure (Value) ceees 
Volume Component Coereeecceereseeseoeeere 


V/ 


3 Quarters 1961 4Q 1961 
to to 


arters 1962 1Q Les 
Cole (1) Col. (2 
523 209 
7.8 367 
723 he9 
ee ae Ook 
907 bP 
8.7 — 165 
6.5 eee 
($0.6b) ($0.2b) 
($0.1b) (-$0.5b) 
9.1 1.7 
8.8 268 
7S 263 


1Q 1962 
to 
2Q 1962 
Col. a 
O04 
302 
= 0.8 

O4 


ib 5 
662 


304 


1.5 
lel 


2Q 1962 
to 


1962 
Cole 4 


0.5 
- 267 
3.6 
- 2.3 
42 
- 1.3 


_ 0.2 


Ss othe 
($0. 7b 


= Led 


1.7 
1.1 


1/ All comparisons except 3 quarters 1961 to 3 quarters 1962 are based on data seasonally adjusted 


at annual rates. 
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Percentage Changes in Major Income Components 


Wages, Salaries, and Supplementary Labour Income. ee 
Transfer Payments SOOT CEHSCEEHSHOHETHOOOHHOOHOE SECEDE 
Personal Income ceccocveeccvcsecscevvcesrecseseccee 
Corporation Profits (Before Dividends Paid Abroad). 
Rent, Interest, and Miscellaneous Investment Income 
Net Income of Non-Farm Unincorporated Business sees 
Net National Income at Factor Cost cerecsccccececce 


Selected Government Revenues 
(All Levels of Government) 


Direct Personal TaxeS ecceacccccvecacseecescrcscrese 
Corporation Tax Liabilities COKHSCSOHSCHEHPOOOHE SHOES EER 
Indirect TaxeS ececsccceccccccccececscescs cesses escece 


3 Quarters 1961 4Q 1961 
to : to : 
ters 1962 1Q 1962 

Cole (1) Ie 
6.5 1.9 
8.7 he2 
94 267 

13.9 - 2.0 
pe? een 
78 305 
9h Sel 
76 aS § 
925 0.7 

130d Be 


1Q 1962 


to 
2Q Ls 
Col. 5 


2Q 1962 
to 

3Q sen 

Col. 4 
0.7 
11 

= 04 

- 1.0 

- 1.6 


302 
1.1 


eR SE 


1/ All comparisons except 3 quarters 1961 to 3 quarters 1962 are based on data seasonally adjusted 


at annual rates. 
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Price Movements 


Approximately two-thirds of the 1.7 per cent increase in Gross National Product from the second 
to the third quarter of 1962 represented a gain in real terms. The increase of 0.7 per cent in the 
price component of Gross National Product compares with an increase of 0.3 per cent in the preceding 
quarter, 


For the second consecutive quarter, the price component of personal expenditure advanced by a 
little over one-half of 1 per cent. As in the preceding quarter, much of the increase was attributable 
to food prices which, on a seasonally adjusted basis, advanced 1.1 per cent between the second and 
third quarters, The price index of gross fixed capital formation showed a moderate increase of 0.5 
per cent, reflecting increases of 0.7 per cent for new residential construction and 0.5 per cent for 
machinery and equipment, with virtually no change in price for new non-residential construction. In 
contrast to the four preceding quarters, prices of exports and imports increased only fractionally. 

The changes in Gross National Product by value, volume and price are shown in the accompanying table, 


Percent es - Current Dollars, Constant Dollars, and Prices 
2nd Quarter 1962 3 Quarters 1961 
to to 
3rd Quarter 1962 3 Quarters 1962 
(Seasonally Adjusted Data) (Unadjusted for Seasonal Vari- 
ation 
Value Volume Price_/Value Volume Pricel/ 
Personal Expenditure 0000000800008 00000 CO 0.5 - 0.2 0.7 5.3 4eO lel 
Goods @CCCCOHCHOHSEHHETHHEHHHEHHHSHOSEHOOS 0.3 — 0.4 0.8 5.8 bya 0.7 
Services CHOHOHSHCH SEE SOHO LCOOSLEEECOELOLECOSEOS Os7 0.3 0.4 Led 2e3 Z2el 
Government Expenditure eoececeecesoereosees = AY 4 = 209 0.3 7.8 5el 205 
Gross Fixed Capital Formation cecccccccese 1.5 10 0.5 7.0 4.6 252 
New Residential Construction @e0eeseoeon 3.6 209 0.7 Te3 4.8 20k 
New Non-Residential Construction eeccesees = 203 =~ 2h Oe. he2 265 1.6 
New Machinery and Equipment eeeoeeccorcee 4e2 36 0.5 907 6.8 208 
Exports of Goods and Services Ceoveeceseeeeon = 1.3 - ey? 0.5 S.7 5.0 35 
Imports of Goods and Services ecoceeeseoee = 1.5 = 167 0.2 Fel hee 48 
Gross National Expenditure .ecee 167 ed! 0.7 8.8 7.8 2/ 


1/ Implicit Price Indexes, 


2/ Weighting shifts related to farm inventory change have affected the implicit price index for 
Gross National Expenditure on an unadjusted basis. The G.N.E. Laspeyres-type price index indicates 
‘that price change has been 1,3 per cent for this period, 


DEVELOPMENTS IN THE THIRD QUARTER 


Production and Employment 


| 

Seasonally adjusted, production both exclusive and inclusive of agriculture for the third 
quarter of 1962 increased in volume by 1 per cent over the previous quarter. Both the goods and 
‘service-producing industry groups also advanced by 1 per cent and contributed almost equally to the 
aggregate gain. 


The mining and forestry industries advanced by about 2 per cent each, while manufacturing expan- 
ded by just over 1 per cent. The only component of the goods-producing industries to decline was con- 
‘struction, which decreased by almost 2 per cent. 


aE Ores 


The gain in manufacturing was preponderantly due to a 3 per cent increase in durables' output. 
The largest gain was in transportation equipment (6 per cent), reflecting considerably higher motor 
vehicle output (9 per cent). In line with this development was a 5 per cent advance in iron and steel 
products, concentrated mainly in the primary iron and steel and iron castings industries. With strong 
gains in both sawmills and veneer and plywoods output, wood products advanced by more than 3 per cent. 
There were only marginal movements in non-ferrous metal products, non-metallic mineral products and 
electrical apparatus and supplies. 


Non-durable manufactures declined by one-half of 1 per cent during the quarter with foods and 
beverages (-3 per cent) and chemicals (-2 per cent) being the largest contributors to the decline. 
However, the latter group was strike-affected. Less than 1 per cent declines were recorded in leather 
products, clothing, printing and publishing and petroleum products. Increases of 2 to 3 per cent 
occurred in the rubber products, paper products, textiles and miscellaneous manufactures groups. 


The increase in mining was concentrated in fuels (6 per cent), and non-metals (2 per cent). The 
3 per cent drop in metal mining was the result of declines in both iron ore and nickel, partly offset 
by a gain in copper output. 


Within the service-producing industries the transportation, storage and communication, the 
electric power and gas utilities, and the commnity, recreation, business and personal service industry 
divisions made the largest gains (2 per cent), each accounting therefore for a substantial portion of 
the 1 per cent increase in total service output. Transportation contributed more than two-thirds of 
the gain in transportation, storage and communication, with air transport showing a sharp upward move- 
ment and railway transport a slight decline. However, the bulk of the increase came from oil and gas 
pipeline transport. The conmunity, recreation, business and personal service group continued its 
steady advance with the business and personal service industries showing the largest gain. 


A fractional decline in the output of the retail trade industry was offset by a slight increase 
in wholesale trade. The finance, insurance and real estate group continued to expand, increasing by 
one-half of 1 per cent, while activity in the public administration and defence industries declined 


marginally. 


When seasonal factors are taken into account employment was virtually unchanged in the third 
quarter. Unemployment averaged 6.0 per cent of the labour force compared with 5.8 per cent in the 


preceding quarter. 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure advanced by half a percent, continuing the moderate rate of increase evident 
in the previous quarter. In volume terms there was little change in this component. Most of the com- 
ponents showed a rate of increase larger than this,but two elements made a particular contribution to 
dampening the increase in this quarter -- a decline of 12 per cent in the net purchases of automobiles, 
and a sharp decrease in the net expenditure abroad component of services, reflecting changes in the 
tourist and travel account with non-residents. 


Expenditures on durables decreased by 7 per cent with purchases of cars falling from the high 
levels which had prevailed since the fourth quarter of last year. Among the other durables, purchases 
of furniture and home furnishings increased 1 per cent and 6 per cent respectively, while appliances 
and radios declined significantly. 


Services increased by about half a percent but, apart from net expenditure abroad, greater 
strength was widespread among almost all elements. 


Expenditures on non-durable goods increased 2 per cent. Significant changes were in clothing and 
footwear (44 per cent), gas, oil and grease a: per cent), and food (1 per cent), partially offset by 
alcoholic beverages (-6 per cent), and fuel (-3 per cent 


Business Gross Fixed Capital Formation 


The expansion in fixed capital formation contributed toward the overall increase in the level of 
production in the quarter, with business adding $100 million to their annual rate of capital spending. 
Outlays on fixed capital rose from a rate of $6868 million to $6968 million, or by 14 per cent after 
allowance for seasonal factors, The strength stemmed mainly from activity in the housing field, where 
there was a carry-over of work from the high numbers of dwellings started in the first quarter of the 
year, and from investment in machinery and equipment. Business spending on fixed capital in the third 
quarter represented 17.3 per cent of total gross national expenditure, maintaining a relatively stable 
proportion over the current upswing in business activity. 


of aes 


The value of residential construction during the quarter rose by 34 per cent to an annual level 
of approximately $1600 million, as the amual rate of completions of dwelling units rose from 115,000 
to 126,000 in the third quarter, reflecting to some extent the high level of units started at the 
beginning of the year. This increase, together with indications of higher construction costs, more 
than offset the fall in the number of units started. Starts declined from an annual rate of 133,000 
in the second quarter to 129,000 in the third quarter. 


The annual rate of non-residential construction activity slowed from $2760 million to $2696 million 
after allowance for seasonal factors, Although a breakdown of this figure is not available, a large 
part of the more than 2 per cent drop appears to be in engineering-type construction work, 


The estimate of outlays on machinery and equipment shows a 4 per cent increase over the second 
quarter, and a level of $2680 million at annual rates seasonally adjusted, The estimate should be re- 
garded as more tentative than usual in view of the fact that at the time of its preparation, no inform- 
ation on machinery imports was available. However, all indications point toward a strong upswing in 
the rate of spending, with domestic shipments of machinery 6 per cent higher, farm implement sales over 


10 per cent higher, and the overall level of merchandise imports almost 4 per cent above the second 
quarter, 


Investment in Non-Farm Business Inventories 


The building up of inventories provided the largest single element to increasing economic activity 
in the third quarter, From the very low level of $60 million in the second quarter investment in non- 
farm business inventories rose to over $700 million in the third quarter at annual rates. Most of the 
stockbuilding took place in manufacturing and retail trade. Wholesale trade shifted from liquidation 
on a considerable scale to a moderate rate of accumulation. Other industries kept on re-stocking but 
at a reduced rate. The following table shows investment in non-farm business inventories in the first 


three quarters of the year. 
Change in Non-Farm Business Inventories 
(Seasonally Adjusted at Annual Rates) 


(millions of dollars) 


Manufacturing @eeeeceeeeeeeoeveo oe 
Durables COCCCE COO EEO EEE OOCOS 
Non-Durables COereneeeceesece 

Wholesale CeCCCCEE OCLC E OE OL EEEC® 


Retail COCO CHS OHR HOLE HOLE OORECORE 


Other Industries @eoerveecrsesecce 


Grand Total eee 


1 


Among manufacturing industries there was a fairly widespread shift from liquidation to accumula- 
tion of inventories. Most of the fairly general increase in inventories in the non-durable lines 
occurred in the food and chemicals industries. Among durables there was a pronounced building up of 
stocks in the transportation equipment and iron and steel industries, partially offset by liquidation 
in the non-ferrous metal products and wood products industries, Stocks were built up at each stage of 
production with the increase being greatest in goods in process and in finished goods. 


| 


t 


These developments in manufacturers! stocks took place against a background of rising production 
and more moderate increases in shipments. The ratio of stocks to shipments at the end of the quarter 
es a shade higher than at the end of the preceding quarter, 


| In wholesale trade, liquidation which took place in the first quarter and continued at an acceler- 
ated pace in the second, gave way to modest accumulation in the third. There were conflicting and 
offsetting movements among durables, so that the over-all accumulation took place in the non-durable 
lines. This accumlation slightly raised the ratio of stocks to shipments. 

5 

In retail trade, stockbuilding continued at an accelerated rate in the third quarter. The ratio 
of stocks to sales was higher in the third quarter. 
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Exports and Imports of Goods and Services 


At an amual rate of $0.9 billion, the deficit on current account remained almost unchanged from 
the previous quarter, although important changes were taking place during the period in the factors 
contributing to this deficit. Total imports of goods and services declined by 1$ per cent to an annual 
rate of $9128 million, seasonally adjusted, as a 12 per cent decline in payments for services more than 
offset the 4 per cent rise in merchandise imports. In exports the 1 per cent drop in level which re- 
duced the seasonally adjusted annual rate to $8212 million was primarily the result of a decline in 
merchandise exports. 


Exports and Imports of Merchandise and Services 
(Seasonally Adjusted at Annual Rates) 


Exports: ec eee eee Se HOHOeSOSOeEe22oe 


Merchandise eccocceccccccecveccces 
SErviCES esceceseccccccerccescece 


Imports: eoaeeeeeoeoeooeeeesr ee eeoe eee 


MerchandiSe cceesscecccececccccocs 
SeErviCeS eccceccccccevcceccceceven 


Balance: 


Total eeccvccccvecccccccccecscsce 
Merchandise ecsceccececcecvcceres 
SEYrvViCeS ceocccccccssceveccccce 


The commodity detail, accounting for the increase in merchandise imports, is not yet available 
for the third quarter, but country of origin detail reveals that about 85 per cent of the increase was 
in imports from the United States and the United Kingdom. 


The reduction of 12 per cent in service payments was brought about by lower payments in all 
categories. The sharpest reductions occurred in the outflow of interest and dividend payments which 
declined by 18 per cent from the unusually high second quarter level, in payment for miscellaneous 
current services which fell by 11 per cent and in Canadian residents! travel expenditures abroad which 
were reduced by 1 per cent. 


Merchandise exports declined a little over 1 per cent from the record second quarter level. The 
declines were fairly general but particularly notable in exports of wheat and iron ore. Exports of 
non-ferrous metals were higher as nickel and aluminum increased and copper exports remained at the 
high level of the previous quarter. Exports of goods to the United States declined by 2 per cent, in- 
creased by over 1 per cent to the United Kingdom and fell by 10 per cent to all other countries com- 
bined. 


Receipts for services changed little from the previous quarter. A reduction of just over 1 per 
cent in receipts was mainly due to a 4 per cent drop in receipts on non-residents! travel expenditures 
in Canada. Receipts on travel account were, however, much higher than in the same quarter last year. 


The Government Sector 


The combined deficit for all levels of government declined 34 per cent from $988 million in the 
second quarter to $656 million in the third quarter of 1962, seasonally adjusted at annual ratese 
There was a drop of 50 per cent at the Federal level and of 18 per cent at the provincial-mnicipal 
level, This improvement was the result at the Federal level of an increase of revenue coupled with a 
decrease in expenditure between the two quarters and at the provincial-municipal level of the increase 
in total revenue exceeding the increase in total expenditure. 


FEDERAL GOVERNMENT REVENUE, 
EXPENDITURE, AND SELECTED 


COMPONENTS 
(SEASONALLY ADJUSTED DATA AT ANNUAL RATES) 


BILLIONS 
OF 
DOLLARS 


EXPENDITURE 


4 
DEFICIT 4% 


EXPENDITURE 


ON GOODS AND 
SERVICES 


REVENUE 


Bee 


INDIRECT TAXES 
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Seasonally adjusted, there was a small decline 
in total expenditure by all levels of government in 
the third quarter of 1962 over the previous quarter, 
with a decline of 1.3 per cent at the Federal level 
exceeding the 1 per cent increase in provincial- 
municipal outlays. 


Although Federal transfer payments to the other 
levels of government rose by almost 10 per cent, 
seasonally adjusted, mainly because of increases in 
contributions to the provinces under the Hospital 
Insurance and Diagnostic Services Act and in respect 
of vocational training, this was exceeded by a drop 
in expenditure on goods and services. The changes 
at the provincial-mmnicipal level were insignificant. 


There were gains in revenue, seasonally 
adjusted, from personal direct taxes at all levels 
of government, principally due to increases in re- 
ceipts from personal income taxes, Federal indirect 
taxes rose by 87 per cent because of the increased 
revenue from customs import duties and excise taxes 
brought about, in the main, by the imposition on 
June 24, 1962, of the temporary surcharges on 
certain classes of imports. 


Labour Income 


The seasonally adjusted estimate of labour in- 
come rose by 0.7 per cent from the second to the 
third quarter of 1962, The increase was the small- 
est quarter-to-quarter rise recorded since 1960, 


The seasonally adjusted estimate of wages and salaries also rose by 0e7 per cent from the second 


to the third quarter of the year. 


In the previous ten years, gains of this magnitude had been associ- 
ated with declines in wages and salaries in the goods-producing industries. 
to the third quarter of 1962, the figure for these industries advanced by 0.5 per cent. 


However, from the second 
The moderate 


size of the overall wage and salary gain in part reflects an unusually small rise in the service- 
producing industries, The gain of 0.9 per cent in this area, although significant, was one of the 


smallest for the last decade. 


The relatively small size of the gain in part reflected the stability 


of the seasonally adjusted wage and salary total for government service, which in most recent years 
has shown substantial gains from quarter to quarter, 


Precise information on the influence of labour price increases on labour income is not available, 
However, it is known that some wage rate increases occurred in the summer months. Taking these into 
account, the fact that wages and salaries in goods-producing industries rose by only 0.5 per cent 
suggests that there was little increase in the volume of labour used in this segment of the econony,. 


Gains in trade and transportation, communication and other utilities approximated the overall 
gain of 0.9 per cent estimated for the service-producing sector as a whole. The 0.8 per cent rise for 
trade was down sharply, as a rise of 2.1 per cent occurred from the first to the second quarter. Wages 
and salaries in government service did not change significantly over the quarter, as previously notede 
However, the figure for finance and non-government service continued to climb, with combined wages and 
salaries for these two industry divisions gaining by 1.4 per cent between the second and third quarters 


of the year. 
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CORPORATION PROFITS 
(SEASONALLY ADJUSTED DATA AT ANNUAL RATES) Corporation Profits 


BILLIONS [ 


OF 
DOLLARS 
2) 9 CORPORATION PROFITS 


BEFORE TAXES AND BEFORE 
DIVIDENDS PAID TO NON-RESIDENTS 


Following an increase from the first to the 
second quarter of 1962, corporation profits (before 
taxes and before dividends paid to non-residents) 
showed a slight drop of 1 per cent in the third 
quarter of 1962, to a seasonally adjusted annual 
rate of $3.8 billion. However, profits remained at 
anear record level, 29.5 per cent above the cyclical 
trough in the first quarter, 1961. 


5.6 


The main industries contributing to the decline 
were: mines, quarries and oil wells; finance, 
insurance and real estate; and retail trade, The 
manufacturing, and transportation, storage and com=- 
munication groups partly offset the decline. 


Within manufacturing, increases were recorded 
in metal industries (including transportation 
equipment), non-metallic mineral products, food 
and beverages, wood, paper, and chemical products 

CORPORATION PROFITS industries, Slight declines were noticed in 
BEFORE TAXES AND AFTER petroleum and coal products, textile, and printing, 
DIVIDENDS PAID TO NON-RESIDENTS publishing and allied industries. 


? 
: 
+ 
: 
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Dividends paid to non-residents declined sub- 
stantially by about 26 per cent, so that corpora- 
PU EIV ETE IV EEE IE IV EEE EI EEE ELV tion profits before taxes and after dividends paid 

1958 1959 1960 196] 1962 abroad increased by about 4 per cent, 


Changes in Corporation Profits - Selected Industries 


3 Quarters 1961 


to 3 Quarters 1962 
3rd Q. 1962 (Unadjusted for Seasonal 
(Seasonally Adjusted) Variation) 

B 

Mines, Quarries and Oil Wells BOOSH SEEEHEHTASCHHO LOOT ESOS - 16.5 2023 
Manufacturing Industries: cccecccerccccccccccescsecccces 664 19.8 
Food and Beverage Industries CROCCO ECHO OSOCHOCEOEEOOSESE 79 Suh 
Rubber Industries CHOOSE HHOSEHEOESAHHOSEEAOHHEHEEHOHEEEOE - TOs 7 — Gre 
Textile Industries “Pee O ee reereceseseereesereseererens - les il 
Wood Industries CHOPS OHHOSHHHESHECEHETESESOCELHLO ESO EHEO OE 13.0 26.2 
Paper and Allied Industries ceccccccccccvccesccoccecs 503 Liet 
Printing, Publishing and Allied Industries .ecccoccee -l.1 14.0 
Metal Industries (Including Transportation Equipment) 12.7 32.0 
Blectrical Products, Industries ccccccecteccsstaceseces 526 5he5 
Non-Metallic Mineral Products Industries cssscccceces 26.3 28.9 
Petroleum and Coal Products Industries SCHR OCOOCOEOC CLE =- 10.3 6.7 
Chemical and Chemical Products Industries cccoccccoce 11.68 18.8 
Other Manufacturing Industries cccccccccccccccccccccs = 59 8.5 
Transportation, Storage and Communication cecoccsecoces 9.0 305 
Electric Power, Gas and Water Utilities cscsesccccecccce 4.8 82 
Wholesale Trade seccecccccccccccccccecccccccecececeocce = ~ 2.0 
Retail Trade cecocccccccccccccccccccccccccccccceseseeee ~ 12,3 1729 
Finance, Insurance and Real Estate ececccccccccccccccce oa 967 6.8 
Community, Business and Personal Service Industries ee. 509 78 
Other Non-Manufacturing COCO HHEHCACOO OLEH OEESOEECO SELES - 8,3 4e9 


TOTAL ALL INDUSTRIES SCHSSHSHOSOSHSSCHSHOHHSHSHSHHHSSSHHHEHE OCH OEEE = 1.0 1329 
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Rent, Interest and Miscellaneous Investment Income 


Rent, interest and miscellaneous investment income dropped by about 2 per cent from the second 
quarter 1962 to the third quarter 1962 after adjustment for seasonal factors, chiefly because of a 
fall in profits of Federal government business enterprises and withholding taxes on interest and 
dividends paid to non-residents. 


Farm Income 


Accrued net income of farm operators from farm production rose 2.5 per cent, seasonally adjusted, 
from the second to the third quarter of 1962. Record levels were attained in cash receipts from the 
sale of grain and livestock products, resulting from increases in the production of both of these 
items. Offsetting these increases were declines in cash income from the sale of other products, 
particularly tobacco, and in the profits of the Canadian Wheat Board. 


Seasonally adjusted, net income received by farm operators from farm production, a component of 
personal income, declined 23 per cent in the third quarter. The decrease can be explained by the 
sharp drop in the Canadian Wheat Board payments from the irregularly high level of the second quarter. 


Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business, seasonally adjusted, increased 3 per cent in the 
third quarter over the second quarter rate. Gains were registered in about half of the industry groups 
with the other industrial groupings remaining unchanged. 


THE FIRST THREE QUARTERS OF 1962 


As already mentioned, Gross National Product in the first three quarters of 1962 was running 88 
per cent above the comparable period of 1961. Although all of the components of Gross National Product 
and Expenditure showed significant increases, an important feature in the comparison is the very much 
higher crop estimate in 1962 relative to the poor crop in the previous year. 


The price component of Gross National Expenditure increased by somewhat over 1 per cent, on a 
year-over-year basis, as compared with an increase of 0.7 per cent between the year 1960 and the year 
1961. Prices of both exports and imports rose sharply, the increases being associated with declines 
in the exchange rate that occurred in mid-1961 and again in the spring of 1962, Machinery and equip- 
ment, which has a high import content, also showed a significant increase in price. The price compon- 
ent of personal expenditure increased by 1.1 per cent as compared with an increase of 0.9 per cent 
between 1960 and 1961. 


Production and Employment 


A comparison of the seasonally unadjusted production data for the first three quarters of 1962 
with the corresponding data for 1961, reveals a somewhat less than 8 per cent increase in volume, 
This increase is reduced to about 6 per cent by the exclusion of agriculture. Similarly, the 10 per 
cent advance in the total goods-producing industries is reduced to about 7% per cent by the exclusion 
of agriculture, 


Among the other goods-producing industries both mining and manufacturing advanced by 9 per cant 
with the durables component of manufacturing showing the largest gains (12 per cent). This increase 
was probably largely a result of the recovery of the more cyclically volatile industries from the 
1960-1961 cycle which troughed in the first quarter of 1961. Construction increased by 4 per cent. 


The service-producing industries increased by over 4 per cent. Higher than average output in- 
creases occurred in the electric power and gas utility and in the more cyclically sensitive trade and 
transportation, commmication and storage industry groups. The remaining service industry divisions 
contimed to expand, showing an increase of approximately 3 per cent each. 


Associated with the gain in production in the first nine months! comparison was a 3.2 per cent 
increase in employment. Agriculture was the only major industry to show a decline in employment. As 
in the recent past there were better gains in employment in the service-producing industries than in 
‘the goods-producing industries, The service group -~ public, commmnity and recreational, and other 
services -- with an advance of 5.5 per cent showed the largest increase of all the industries. In the 


nine months! comparison unemployment in 1962 averaged 6.1 per cent of the labour force compared with 


=. LG 


7.8 per cent in the like period of 1961. The distribution of employment by industry is shown in the 
accompanying table. 


Employment by Industry L/ 


First Nine Months Averages Per Cent 
(Estimated in Thousands) Change 


1961 


Total Employed Cooeceeeecceseseeesreses® 


Males @9OHOKSSHSSCHCSSECHOHHSHHHEHHHHHHHHEED 


Females ecocsccccccecccccceccecevesece 


Goods-Producing Industries ecceccccccce 
Agriculture @eseeeeeveeeoeooee2 00888808 
Other Primary Industries e@e2eeeeeeoee 
Manufacturing CoeKeeeeeoeeroeneeee00 
Construction cececscccccscvcsccccccvece 


Service-Producing IndustrieS ervecceces 
Transportation and Other Utilities . 


Trade @eceeeeeeseerveeeoee2eeeeeeeeee2 008 
Finance, Insurance and Real Estate . 


Service @eee0H020208088088898F 8888888888 


SPR aers 
WOU OH 


1/ Includes unpaid workers and self-employed persons. 


Personal Expenditure on Consumer Goods and Services 


During the first three quarters of the year, personal expenditure increased 5 per cent over the 
first three quarters of 1961, This is 1 per cent more than is shown by similar comparisons for the 
two previous years. 


All the major groups shared in the increase. The largest gain, 7 per cent, was registered by 
durable goods. This was in contrast to 1961 and 1960 which showed no change and -2 per cent respect- 
ively in similar three quarters comparisons. The largest contribution came from a 13 per cent advance 
in the net purchases of new and used cars, 


Expenditures on non-durables increased 5% per cent. Gains were widespread among individual items, 


with the increase in expenditure resulting from the introduction of the Ontario sales tax being 
significant, 


Services rose 4 per cent for the three quarters! comparison. Most of the larger items registered 
increases of 5 per cent or more. These were dampened by a large drop in net expenditure abroad. 


The changes in consumer expenditure between 1961 and 1962 are shown in the accompanying table. 
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Consumer Expenditure 
Per Cent Change 


Year 1960 3 Quarters 1961 
i to 


0 
Year 1961 3 Quarters 1962 


Food SSOHSSHSHSHHHSHHESTEHSHHSHSESHEHOHREHSSEHOEESEHEHHSEEE®E 
Clothing SOCOSHHSSHHOHHOHSHHETHSTHHEHSHHHOSSOHHEEEHEHEO 


Other SOSH HOSHSHSNSHHSHSHHSHSHSHEHEHHSHSEHOHHOOHSRHSHROSEHHEEE 


Total Non-Durable Goods Coecocee 


Appliances and Radios COOCCCO EEE CEOCCEOCLOROLECLe 
Home Furnishings and Furniture cceccccccccccce 
Autos (New and Used) COCHHLCECOCOE LCE ROLE COLE LO® 


ULISY 00:04 6060 5n.0 Waa $606 600 teas aeneceseee es 6 
Total Durable Goods ecsecccecccce 
Total All Goods ccescccccecccese 
TOLAl Services secccncccsececses 


Total Personal Expenditure eecee 
(Goods and Services) 


Business Gross Fixed Capital Formation 


Looking at the levels of business fixed capital formation for the first three quarters of the 
year, the total shows an increase of 7 per cent over the same period one year ago, 1 per cent higher 
than the anticipations for the full year 1962 released in the mid-year review, "Private and Public 
Investment in Canada - Outlook 1962". A breakdown of the total for the same period shows new residen- 
tial construction 7 per cent ahead, non-residential construction higher by 4 per cent and machinery 
and equipment almost 10 per cent higher. These figures compare with the anticipations for the full 
year of 44 per cent, 1 per cent and 12 per cent respectively. 


Non-Farm Business. Inventories 


A comparison of the investment in inventories during the three quarters of this year with the same 
quarters of last year, reveals that, at the total level, investment in inventories increased by about 
$128 million. This increase was entirely due to the substantial positive turn-around of the present 
third quarter, 


By industry, manufacturing and retail inventories accounted for the above increase, Wholesale 
inventories were reduced, The other industries showed virtually no change. 


Exports and Imports of Merchandise and Services 


A comparison of the first nine months of 1961 with the comparable period one year ago reveals 
total exports to be almost 9 per cent higher, with almost equal relative gains in both merchandise and 
services. Imports increased by a little over 9 per cent, with more than an 11 per cent increase in 
merchandise and almost 5 per cent in services, 


Crude petroleum and iron ore are outstanding among the commodities showing higher sales but there 
were good gains in aluminum products, lumber and timber, woodpulp, nickel and copper. Declines were 
registered by uranium ores and concentrates, wheat and newsprint. In the case of imports, automobiles 
and parts, non-farm machinery and electrical apparatus were prominent among the commodities which were 
higher in 1962. Something less than one-half of the increases on both sides of trade was ascribable 
to higher export and import prices, a reflection of the change in the foreign exchange value of the 
Canadian dollar, The changes in exports by leading commodities and leading countries are shown in the 
accompanying table. 
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Domestic Exports 


Jane — Sept. Jane - Sept. Per Cent 
1961 1962 Change 


(Thousands of Dollars) 


Leading Commodities: 
Newsprint Paper eesececoeeoeseeoren seed 561,749 516,506 
Wheat ceccccrcecvessvcccccesvcsecces 464, 303 414,950 
Lumber and Timber eccceccsesrccveccce 300, 877 
Woodpulp SOHHECEHSHHSLOHE SHOE HESEC OED 275,601 
Nickel SOCHOHSARHHOHCES SEE EOEHELEEOSEEED 248, 880 
Aluminum and Products cceceecsccoseece 212,'727 
Copper and Products ecccecceesseces a5 062 
Uranium Ores and Concentrates seeec “ 126,206 
Petroleum, Crude ceeccvvcsccsccssces phe PSF 
Fish and Fishery Products ceesceece 111, 853 
Asbestos and Products eeeeeeeeoneese r) 95 5236 
Tron Ore secocccvcccccsccvesceesose 169, 754 
Farm Machinery and Implements eceece 66,417 
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Leading Countries: 
United States cccececsccccccseccsee  29230,186 2,667,117 
United Kingdom cecccccreccccccccnes 662,789 660,033 
European Common Market eecccoccecece 341,267 300,158 
Japan COHOHHHEHSAEHEOHHHH HES OHO OOEE®E a Ber era #3 158,930 
Other ceoccoccccvcccccceecceescoecoce 750,722 Vids (Lr 


Total Domestic Exports ee 4,163,196 44975955 


Between the first three quarters of 1961 and the first three quarters of 1962 the deficit on 
invisibles narrowed a little. A decline of the deficit on travel account was partially offset by 
larger net payments on freight, interest and dividends and business servicese 


The surplus on merchandise trade was cut fran some $109 million to some $8 million and the deficit 
on invisioles declined from $775 million to $762 million, Thus the total deficit rose from $666 to 
$754, million. 


The Government Sector 


Data for the first three quarters of 1962 compared with the same period of 1961 showed a 12 per 
cent decrease in the deficit of all levels of government, with the increase at the Federal level being 
more than offset by the decrease at the provincial-municipal level. The change at the Federal level 
was due to expenditure increasing to a greater extent than did revenue. At the provincial-mmicipal 
level, revenues advanced because of the over-lapping of the old and new tax arrangements at the begin- 
ning of 1962 and because of increased retail sales tax and real property tax revenues. 


Labour Income 


In the comparison of the first nine months of 1962 with the same period of 1961, labour income 
rose by 6.5 per cent. The increases for manufacturing, which is the largest industry in the goods- 
producing group, was 7.8 per cent. A gain of 7.2 per cent was recorded in the finance, service and 
government groupinge However, gains in the remaining goods-producing industries were larger than 
those in the rest of the service-producing industries, and in consequence the overall rise for goods- 
producing industries (7.6 per cent) exceeded that for service-producing industries (5.8 per cent), 


Corporation Profits 


In a comparison of the first three quarters of 1962 with the same period of 1961, corporation 
profits rose by about ly per cent reflecting the record levels maintained during this year. The chief 
industries contributing to this increase were: manufacturing; mines, quarries and oil wells; retail 
trade; and finance, insurance and real estate groups, Higher profits were experienced by all industry 
groups except wholesale trade which showed a negligible decline. 


at Owe 


Dividends paid to non-residents declined by about 5 per cent and corporation profits before taxes 
and after dividends paid abroad rose substantially by about 18 per cent. 


Rent, Interest and Miscellaneous Investment Income 


In the first three quarters of this year, rent, interest and miscellaneous investment income was 
about 5 per cent higher than in the same period of 1961. A11 components contributed to the increase 
except withholding taxes on interest and dividends paid abroad. 


Farm Income 


Accrued net income of farm operators from farm production increased sharply in the first three 
quarters of 1962 compared with the same period of 1961. Most of this increase can be attributed to 
the value of the 1962 grain crop, now estimated to be approximately $560 million higher than the 1961 
cCrope However, cash receipts from the sale of grains declined, a reflection of the low crop production 
of last year. This was partially offset by increased receipts from the sale of livestock products re- 
sulting from the higher livestock prices during 1962. 


Non-Farm Unincorporated Business 


In a comparison of the first three quarters of 1962 with the first three quarters of 1961, net 
income of unincorporated non-farm business increased 8 per cent. The largest increase was in net in- 
come from retail trade with the other industries showing smaller increases or remaining flat. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1961 and 1962 
(millions of dollars) 


1962 
IV I Il Ill 
1. Wages, Salaries, and Supplementary Labour 
ENCOME si ciec elec sceleieia sacle simie seine CCITT sislevers ’ 4,702 4 ; : 4,732 5,022 5,185 
2. Military Pay and Allowances .......eceesscsccess 140 147 152 145 
3. Corporation Profits before Taxes and before 
Dividends Paid to Non-Residents ........eeeee-% 910 - 767 1,05 T,On7 
4. Deduct: Dividends Paid to Non-Residents(1) ..... - 120 - 129 - 150 - 117 
5. Rent, Interest, and Miscellaneous Investment 
INCOME ievcie «sib orieisielaleters « sisictais/e sia/ers pekcieraehete ‘ “ 601 ; 633 662 680 
6. Accrued Net Income of Farm Operators from Forni 
PrOduetd Once) a cietoiace cies) cistslateicisisiaraisiete crate eelavaterstore 133 15 125 P2159 
7. Net Income of Non-Farm Unincorporated 
business (3)! scenes «1s cee ciele/nielers els olvlnieinlorele ROCIO 438 559 598 654 2,249 491 604 624 
8. Inventory Valuation Adjustment (4) igs avecere ep aistere’> 12 - 16 - 31 - 51 - 86 - 28 - 47 - 51 
9. NET NATIONAL INCOME AT FACTOR COST ...........4- 6,090 6,909 7,790 7,124 27,913 6,628 7,419 8,698 
10. Indirect Taxes less Subsidies ........cceeeccoos 5 L0 Lsloo peulsyg  Blapseal 4,643 1,226 W292 1,340 
11. Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments .....cccccccccscvece wiles 1,025 1,080 Let 26 E20 4,349 1,062 ih oulsys! L19t 
12. Residual Error of Estimate .......... aisiaie) jal aaiecai'e - 81 - 134 67 87 - 61 - 125 - 225 15 


13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........ 8,144 9,010 LOSUUSiS 9572 36,844 8,791 9,637 11,244 


14. (Gross National Product at Market Prices ex- 
cluding Accrued Net Income of Farm Operators) (8,111) (8,877) (9,438) (9,481) | (35,907) | (8,776) (9,512) (10,029) 


(1) Includes the witholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 1l, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners, 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1961 and 1962 
(millions of dollars) 


1962 
LL III 
1. Personal Expenditure on Consumer Goods and 
Servicesm tse cides cen La lovahetertateteretetel ele Sih sale aye nile 6,397 6,208 
2. Government Expenditure on Goods and 
SEXVECES CL 2) ie cicralercle o.ccsie aicisvocesa’s. o\elersiereiatery oie aisle 1,799 2,156 
3. Business Gross Fixed Capital Formation(3) docode 1,806 1,920 
4 New Residential Construction ........ceccccees 388 450 
5. New Non-Residential Construction ............ é 664 817 
6. New Machinery and Equipment ....... eters orelecois aie 754 653 
7 Value of Physical Change in Inventories(4) ..... - 224 1,030 
8 Non-Farm Business Inventories ......... pfetetsieiete - 79 102 
9 Farm Inventories and Grain in Commercial 
Cann eS ee ose aicie eve eitere aisteletelnrs atetaielere FIO OG OCG - 145 928 
10. Exports of Goods and Services ......... Mec eratrsts 2,075 2,238 
11. Deduct: Imports of Goods and Services ......... ° - 2,441 - 2,292 
12. Residual Error of Estimate ........... aielacsintersierets 225 - 16 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .... 9,637 11,244 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see line 3 Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1961 and 1962 
(millions of dollars) 


1961 


1. Wages, Salaries, and Supplementary Labour Income] 4,423 4,702 
2. Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension 

ANNES Mai Coleol cvaloleteioraie ais) siateteie tts ole laic etete 61.0. «is/s! <teapis - 194 - 188 

ReNilitarwmeray and’ Al LOwaAnCeES™ 8% visds cm so cece esses 129 140 
4, Net Income Received by Farm Operators from Farm 

PLOUGH OF (CL) Met icin icic! asc catttetels sicle a arclete is cele sis iete is 57 108 
5. Net Income of Non-Farm Unincorporated Business 438 See) 
6. Interest, Dividends, and Net Rental Income of 

BETES GZ)! aie othieicl ois a deisia State c/siolsichele elec in e-silelesibie 672 706 

Transfer Payments to Persons: 

7. From Government (Excluding Interest) ........... 
8. Charitable Contributions by Corporation ........ 


1 


a2 


LS 


(1) 
(2) 


PICT SONA IONE CH SAVIN "5c ares e's ose e«.%e ole foe 0 bialalais ee 6 6 


RULER SONAL MENGOMIG: ie ere c clsfelelc a eVerels ale ole ot stelelcl ele clclcl siete 6,512 6,864 7,560 


1,054 
12 


6,915 


1962 


EL 


5,022 
- 194 
‘ey 


223 
604 


752 


892 
a2 


7,463 


LiL 


5,185 
- 209 
145 


DLT, 
624 


"pe 


834 
12 


8,523 


This item differs from line 6 of Table 1 by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


TABLE 4, Disposition of Personal Income, by Quarters, 1961 and 1962 
(millions of dollars) 


Peesona IID rect) TAKES (o-2o c.cleretelets. c/o.d aetereiece « Su6"-0,0 10,8 
UTCOUCMEAKES) “eictetatorele.c-c/e.cte eter cle eles Cc oldtere ctsie'slsieletere 
Succession Duties and Estate Taxes .........056 
PLES COUT AN COUS Mid stoidicieicisicloielesuers.cie¥s(geisieisjsie see. #7 euele 


Personal Expenditure on Consumer Goods and 
DCU LUGO seie che lerereleretetele se lalcls otetetotete eis ale, ofetetelal's o/s" oles 
NOn=DUraD1e ‘GOOESA. . a.ceceletet oe Gace et.eseewwee 
DuTab ler GOOdS) ...tetels ols dele ote b.elc ec dsisivie'e.e eee eie,e 
SEEVACEEU LO), otal alate ars clee ots alee\s alors e's 6% 's 3% oles 


Personal Saving Excluding Change in Farm 

ENV ODCOL LESS Me etere'c 6 1sa1o'e's isle a's islet ote ss sno ol 's "oe (oi 
Value of Physical Change in Farm 

ENVERGOLAEG) cris teiie cle eis ce si 2's 6/hs'e a cg sicleis oi. 


PERSONALS INGOMEAZ SEES, To. tee ee esl tae eeee. Sane 6,864 7,560 


(Personal Disposable Income)(2) .....ceececeeees (6,194) (6,932) (6,480) | (25,545) 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


6,915 


(6,292) 


1962 


It 


7,463 


(6,747) 


EIT 


675 
586 
43 
46 


6,208 
3,160 
618 
2,430 
1,640 
788 


852 


8,523 


(7,848) 
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TABLE 5. Government Revenue, by Quarters, 1961 and 1962 
(millions of dollars) 


1961 1962 
I II EL IV I Ag TLE 
Direct Taxes - Persons ...... POG Gee PARRA Co cats 573 670 628 633 623 716 675 
MEMELAN “sce sisie iso bie Sip ohaie aLdiareree Bib AOC ROS OOO 461 582 543 546 468 564 526 
Provincial and Municipal .....6....-.00- Aha) 112 88 85 87 155 152 149 
Direct faxes = Corporaciondy «5.0 .0cls sence oie 5's. aioe 314 425 455 416 378 473 457 
LEG KE le Nepierrge IRS EP Pty Airs CROC CRIPSEEONCIS C Soe 258 348 373 341 287 359 347 
(Federal Tax Collections) ....... STC ee Oe eels er’ (302) (367) (319) (301) (22). (373) (326) 
PrOVIneLal mvvee sie ais eeu AC RICIOOG Oe SOC OOO ORE 56 77 82 75 91 114 110 
(Provincial Tax Collections)” .... 0c. aie (77) (70) (75) (63) (91) (79) (101) 
Witholding Taxes: 
Rederal Cl\ers os cits sts he tieesierste’s'e\ ete eiaets ster ae PC 34 26 26 23 26 35 22 
Pe AMT rect eaAKCS™ sc relclccssiele s/0/ais sole sie ssisis' 61! sis iaieln(o)ele Ug tos L207 W253 1,300 1,289 lpysiout 1,412 
MeGeica l “ciatearevs o eiotesele efsiereis oie svete) etere'e eisiar siete wre e's = 6 496 ass} 554 587 528 596 635 
Provincial and Municipal ...... Rualatelolstere sletarerchets 657 654 679 713 761 765 777 
J INVESTMENT -LICOME crcrele stare ole si8 « 6] olalele sieclere ste cie'e «66 232 252 284 344 251 287 267 
Kederal: versie sis AOE: SOO A OOO on OnUoae aletevorer sre 67 84 112 143 73 109 84 
Provincial and Municipal .....5%...-00s A IRIDOO BE: 165 168 Ley: 201 178 178 183 
. Employer and Employee Contributions to Social 
Insurance and Government Pension Funds ....... 194 188 199 200 197 194 209 
OCC Gea Uaterata cfeieler areal ers ofele/e erates ss eel ciel sele7° iorererer ei oie 128 119 129 131 128 122 135 
Provincial anduMan sc tna) oi ceteisssiceele sieisieiel eee 66 69 70 69 69 72 74 
Transfers from Federal: 
Provincial andeMunict pail oor. ssl sg ele ss cvelaane 258 298 283 284 299 INSY: 277 
pe LOCAL REVENUC voici oie ie.e.0' oieis ses Scie acsudewe Ga 2,758 3,066 3,108 3,200 3,063 3320 3,319 
Rederailbeacsrsctertettents selec sts as se 6 SOON GAO at - | 1,444 P72 bes 20S3¢h ei 1,510 1,785 1,749 
Provincial and! Munded pa Dlev.ceterslercte a's eieterstolera’s s70i|oby 314 1,354 bs37 1,429 1.553. 1,536 15570 
Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and 


dividends to non-residents, 


TABLE 6. Government Expenditure, by Quarters, 1961 and 1962 
(millions of dollars) 


1962 


lew Goods andsSenvid ce Smircentewtrerereretereers enetararetetorererem [ied OO 1,630 2,074 1,898 1,740 1,799 2A56 
oe Bedexra tae csicisexeevers Conogon aT one aiovetelichexclere lays icneke : 696 716 793 765 749 771 769 
om (WBE NCS) puricovieesscoar: crane AMIE O sceuppodnec ae (438) (367) (391) (421) (471) (401) (398) 
4, Provinewals andmMiumsed palo mrss es declare etet 6 0 ene ae 885 914 LS281 1B 138 991 1,028 1337, 
5. Transfer Payments to Persons (Excluding Interest 
On Ghemeubl te sDEDW) Teese cst Oto s cca selec sie 978 825 754 786 1,054 892 834 
6. R@deral wise stow ceicceree atebore-okerste tiers aerate tise ARO ODIO 601 519 425 469 666 527 455 
ie Provincial and Municipal’ —......+ ANF STORE oe 377 306 329 SMW) 388 365 379 
Seeincerest. One Ene PuUDIC Debts. cu..s ciersiereiecis e erels Ane 229 289 235 S73 234 308 262 
9. COCE ciiumte shel siaicreretete re olebonorsteis sie s eietaleLelskereie te elere ote 160 187 169 267 157 199 189 
OMe = Provincialeand Montel pal oot. sects cies ce «se cies 69 102 66 106 77 109 73 
IHW Sek BIG hI Cing arterenrtioriciigter crtcucodisecr cidudiencordigd A 43 52 96 59 63 69 72 
m2; MGCeCal mere ate store a aie crs obo suniiereiste iter sisters s e-620)'6 oreiela 40 49 83 48 58 65 59 
ney, ELOVAMCLA Mia's tetas ae stgierinere demrele eerare teneye “ROMSOE 3 ils! 11 5 4 13 
Transfers to Provincial and Municipal: 
14, Federale. ¢sccc es S8ICIOIe CRERIOIOIeNS Gatiokaoccir erereia 258 283 284 299 255 277 
15. total Expenditure’ .. ccs ele «tee CeO hod oe GOCE ee es?) 3,442 3,400 3,390 3,323 3,601 
16, MOC@LAMME IG isis: novalatareloresetoieicievera sicusister ieisieicicne everstoten |i Lat > ils 78538) 1,833 1,929 L8h7 1,749 
1 by Provinetal and Munkedpaler.i.. <i cs ce cers ciclere cee 1,334 1,689 US G7) 1,461 1,506 15852 
USiteDeried te) 5 ore Surplus (+m «7 smells «cee sitereaniylien 331 - 334 - 200 - 327 - 2 - 282 
19. Ke@GeLAllar. site tare sic ickereie.sieislsvstecsicisiereie’e sicce easter SPO | rs - 16 - 62 - 419(1) - 32 - 
20. Provinetalwand Municipal: cisleissets ele cin ore s/s staters - 20 - 318 - 138 92(1) 30 - 282 
21. Total Expenditure Minus Deficit or Plus Surplus | 2,758 3,108 3,200 3,063 Sac yall 3,319 
757 Fe HGGELG Uren elec sisterisle este isis sicicte. siete ster eristorere ait eee | 1,444 13737 lesa frig 1,510 13785 1,749 
Dots Provincial and Muntel palin «<2 csiceuass sejevers iain ial fd bees T3572 1,429 15553 14536 1,570 
(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 


correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements. 


= Sie 


TABLE 7. Source of National Saving, by Quarters, 1961 and 1962 
(millions of dollars) 


1962 
IV I Il rae fa § 

ie Pergonald N6t SAVING secwrecscesovecssenriescencces 342 350 1,640 
25) Bueiness Grose Saving .:5.c.s0e0es A IO COA OOF fc elevates 239 1365 1,558 
35 Undistributed Corporation Profits ....serweveeee 148 S12 329 
4, Capital Consumption Allowances and Miscellaneous 

Valuation Adjustments ..........00-. site eres 1,062 hese 1,192 
By Adjustment on Grain Transactions(1) ........+6.-. 29 - 98 38 
6. bInventory Valuation¥Adjustmént)....ccciecsscceneies - 28 - 47 - 51 
7. Government Surplus (+) or Deficit (-) ......... sac - 327 - 2 - 282 
SreResidual. Error of Estimate ..ecessseeccecesocseesc = 125 = 225 15 
2h POLLS Wesisesicig es sis sete ee cic SONIC COOUOOROOBHOGOS 2,052 1,048 1,101 1,441 2,880 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3. 


| TABLE 8. Disposition of National Saving, by Quarters, 1961 and 1962 

| (millions of dollars) 

| 

1962 

| 

| IV I II Il 
1. Business Gross Fixed Capital Formation ......-+++. | 1,284 1,662 1,390 1,806 1,920 
2 NewsResidential Congtruction <..checssrs ces sees 247 364 291 388 450 

5. New Non-Residential Construction .....esecessecee 476 623 SEZ 664 817 
4, New Machinery and Equipment 2. ccc vecsiscccecce e's 561 675 587 754 653 
5. Value of Physical Change in Inventories .......... - 49 - 187 - 81 - 224 1,030 
6. Surplus (+) or Deficit (-) on Current Account with 

INGTISRESLOCTIES sieciclc-cle cis ced oe e 6 si clcle 4:6o't 6 's'e.elsieie cies - 334 - 366 - 54 

Residual sErrorsof Estimate) aaiiscds <scire diac aeeelels & 126 225 - 16 


1,101 1,441 2,880 


8. HE AG velcldis alae ate Bisla nica acisle Fie Obie slelcveleiclaie sities eles 
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TABLE 9, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(1) 
(millions of dollars) 


1961 1962 


us Il ETT IV I LE III 


1, Personal Expenditure on Consumer Goods and 


SETVICeS by decd ce een eee © Pe SALT ine 5,576 5,967 5,743 


Pe Non- Durable Goods’ 2. sees cece es Rive sa aieree se aueiere/e PLS Tf pP2 2,909 2,979 


3.) Durable\Goods: «<5 5. BRO IO TODO OULD 642 826 623 
4, SCEVICES Peele ec css a piele Wels t 6 se See's evo 2100 6 cleieiere Des Oz Dees 25141 
5. Government Expenditure on Goods and Services ... 1,494 1,631 2,013 
6. Business Gross Fixed Capital Formation .......+.6 15263 1,628 1,728 
Ve New Residential Construction ......... Sietererevetne 262 346 398 
8. New Non-Residential Construction ..e.eeeseseee 469 605 747 
os New Machinery and Equipment ...-.cccrereccrreces 532 677 583 
10. Change in Inventories ...cseccccccccvccesecccoce - 24 - 225 930 
ut A Non-Farm Business InventorieS ...reccccvereors 208 - 82 93 
2 Farm Inventories and Grain in Commercial 

Ghannedigns cc ccc ois ote cis sieieeletes misters le'siales\c'elelele e - 232 - 143 837 
13. Exports of Goods and Services ....ececccerescses 1,640 1939 2,090 


14, Deduct: Imports of Goods and Services .......+6- -1,897 - 2,211 - 2,074 


15: GResidualsError Of Estimate Ussclslecc clcivie's eeciele secre 116 209 - 15 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS ‘cia c eicleia siele oveteinicne cia ee sislstele el e'ats slots sie: sie 8,425 9,509 8,990 8,168 8,938 10,415 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10, National Income and Gross National Product, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 
I EE Tir IV I II III 


1. Wages, Salaries, and Supplementary Labour 


TR GIOMEY “sie suchs «orc lais euauplaie s) <iereeial'se eee i ellereceie eine 18,736 19,060 19,328 19,700 20,016 20,160 
2 Military Pay And AL LOWanNCee soe nc sie ae cians 544 544 572 600 592 576 
3. Corporation Profits before Taxes and before 
Dividends paid to Non-Residents ......... 3,364 3,588 3,844 3,768 3,868 3,828 
4. Deduct: Dividends Paid to Non-Residents(1) - 544 - 548 a 5 E2. - 576 - 684 - 504 
5. Rent, Interest, and Miscellaneous Invest- 
MEME OLIPCOMC: «cre a cstui-Nataioesaiceisim ete aa aialepevele eiake 2,468 2,616 2a 2,616 Vin Tf Wa 2,668 
6. Accrued Net Income of Farm Operators from 
Ravi PLOGUGULOMCZ 8 calagarcieencl ane ors ee a aie cols tol eans 932 1,016 936 1,340 15432 1,468 
7. Net Income of Non-Farm Unincorporated 
iste aN YRS CED Reine rulacionn plaicea os a becacaticlceqro Mun 2,224 253h2 2,308 2, 388 25312 2,448 
8. Inventory Valuation Adjustment ............ - 64 - 124 - 204 Shy - 188 - 204 
9. NET NATIONAL INCOME AT FACTOR COST ........ 27 ,660 28,524 28,824 29,724 30,120 30,440 
10.) Indirect) Taxes, less) Subsidies 3... cnc 4,584 4,540 4,892 5,024 Sy ais Y2 5,324 
11. Capital Consumption Allowances and Miscel- 
laneous Valuation Adjustments ........... 4,284 4, 388 4,412 4,480 4,556 4,656 
12meResidia lw Error of Estimate... nsec ce ae - 40 - 56 - 196 - 228 - 240 - 164 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ... 36,488 37 , 396008 ‘37,932 39,000 39, 568 40,256 


14. (Gross National Product at Market Prices 
excluding Accrued Net Income of Farm 
OPELALOUS)) oe %, a ivuscsicte-saavclousvecareasp acct cushoke © ansicas (34,696). .(35,556) (36,380) (36,996) | (35,907) | €37,660) (38,136) (38,788) 


(1) See footnote 1, Table l. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 11. Gross National Expenditure, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 
E II III IV I II ELL 


1. Personal Expenditure on Consumer Goods and 


BOT VL COGS itera ala nae Gekel ataterolakd ign cust sve she + fecvys ice 23,784 24,124 24,504 24,600 Pas ge 25,420 25,544 
2. Government Expenditure on Goods and 
ServilcesiGlee2)e west sonia ete sie tae one 6,924 7,140 7,284 7,384 7,660 7,904 7,692 
3. Business Gross Fixed Capital Formation(3) 6,392 6,260 6,620 6,700 6,840 6,868 6,968 
4 New Residential Construction ............ 1,344 1,436 1,576 1,476 1,548 1,536 1,592 
5 New Non-Residential Construction ........ 2,616 2,560 2,652 2,760 2,748 2,760 2,696 
6. New Machinery and Equipment ............. 2a ae 2,264 2,392 2,464 2,544 A BY |? 2,680 
7. Value of Physical Change in Inventories .. - 332 - 212 - 316 = 92 88 84 804 
8 Non-Farm Business Inventories ........... 60 168 104 504 24 60 716 
9 Farm Inventories and Grain in Commercial 
Cannel S C4) ~ aisc< areinis wie @ 00s cloned cline ol ye ceveiaie - 392 - 380 - 420 - 596 64 24 88 
10.” Exports of Goods and Services’ 2.55. 6<6.s.5< 7,184 F536 7,856 7,956 7,836 8,320 S52b2 
11. Deduct: Imports of Goods and Services .... | - 8,344 - 8,184 - 8,608 - 8,812 - 8,964 - 9,268 - 9,128 
2. Resiidwal Error of Estimate: . i.<.... asscesws - 48 44 56 196 228 240 164 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES 35, 560 36,488 37 , 396 375.932. 39,000 39,568 40, 256 


Detail of Farm Inventories and GICC: 


Value of “grain crop’ production. <3 .cc.e- «sie sae 1,200 1,200 1,200 
Depletions of farm stocks of grain - 976 - 888 - 1,204 
Change in livestock inventories ............. -4 16 4 
Grain in Commercial Channels .............0.0% - 156 - 304 88 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 
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TABLE 12. Source of Personal Income, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1961 
I 1: IIL IV E 
1, Wages, Salaries,and Supplementary Labour 


PMCOMCEE oF soc STATE event + WAI NS eke oly eae er < 18,736 19,060 19; 
2. Deduct: Employer and Employee Contri- 


butions to Social Insurance and 
Government Pension Funds .....0sesceceenrs - 


S.eMilitaryePay and Allowances? . 2.4. .8 et cieee 


4, Net Income Received by Farm Operators from 


PHrm PLOUUCTTONCI) 0 cate oe Wes Os civ sist see's 1, 
5. Net Income of Non-Farm Unincorporated 

Busi TeSe tis. s si. ee tie © osteo Mele, sie ofe ot Cie os 25 
6, Interest, Dividends, and Net Rental Income 

Ob PerBOnSC Ll) soe es.s dole Slee os choc hae 6.5 25 

Transfer Payments to Persons: 

7. From Government (Excluding Interest) ..... 33 
8. Charitable Contributions by Corporations 44 44 44 48 
9, «PERSONALS INCOME Gs $5 VEE oe FU BENE eieiel eens 27,276 Zig 12 28,416 28,792 29, 


earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons, 


700 


768 


600 


124 


388 


892 


584 


48 


568 


1962 


ine 8 


20,016 


- 804 


592 


1,756 


2,372 


3,008 


3,596 


48 


30,584 


_(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the 


TABLE 13. Disposition of Personal Income, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1961 
I ee TEL IV E 


ieePersonalieDirect Taxes .1...daee hs slo» delely tes 2,396 2,460 2,584 2,276 2,504 2, 
2h TNCOMERTAXCS cseldsee cle eh dscecivemenases 2,024 2,088 2 2. 2,200 2,126 2s 
33 Succession Duties and Estate Taxes .... 148 132) 152 152 146 
4. MISCELLANCOUS, itis +o clos eet © vslecd nies 224 240 240 224 2a2 


5. Personal Expenditure on Consumer Goods 

and Services . ise wccc stevens cicseseveve 23,784 24,124 24,504 24,600 24,253 25 
6. Non-Durable Goods .....cevescccccsevee> 11,976 12,164 12,280 12,136 125439 125 
7. Durable Goods Jove cwccctencccccscsenee 2,532 23592 2,768 2,884 2,694 35 
8. Services (M's. Melee tid ste «malate ists Laas 9.276 9,368 9,456 9,580 9,420 9, 


SyprersonalsNet Saving oo... cede wc ces sedis vee 1,096 Ws) 1,328 1,616 Lee 1s 


TOS GPERSONAL INCOME ces tcecccedesccesesineene 27,276 DIRLUZ 28 ,416 28,792 28,049 Pe 


1l. (Personal Disposable Income)(2) .......-+ | (24,880) (25,252) (25,832) (26,216) | (25,545) (26,948) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes, 


620 


232 
160 
228 


312 
560 
028 
724 


636 


568 


1962 


REE 


2,664 


2,276 
152 
236 


25,420 
12,532 
3,052 
9,836 


2,500 


30,584 


(27,920) 


BLL 


20,160 


- 840 


576 


1,348 


2,448 


3,088 


3,636 


48 


30,464 


accrued net 


EET 


2,768 
2,348 


N72 
248 


25,544 
12,792 
2,844 
9,908 


2,152 


30,464 


(27,696) 


TABLE 14, Government Revenue, 


BAO 


by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 
IV if EL LED 

1. Direct: Taxes = PCEBOUB) \s6icleis,c:n0.s/eseysiete ois Seu0i6 bie ieteie 2,396 2,460 2,584 210 2,620 2,664 2,768 

Lee Rederalig. iris cteviete tai ietet sysies a0:8..0,5}9. Sieisieisipion cies 2,048 2,084 7) AN Ys 2,204 2,080 2,048 2,104 

3. Provincial and Mandaial niches ehotetatals cove 348 376 392 372 540 616 664 

4, Direct Taxes - Corporations ..... : BAe we etch 1,432 1,588 1,716 1,704 1,716 1,768 1,720 

3) Federal: <i. cisisiew eisialele fele: ciniainistelelsie wibisivie ele spie esenm ESh76 1,304 1,404 £3596 1,304 1,344 1,304 

6, (Federal Tax Collections), oi<, cic ofecteperee ° ecome | Cls332) (15 276)) TCL 5252) GL5296)) (1,384) (1,308) (1,280) 

Us PLOVIMCLEIS «chs aie, 0p 0/6 < 19s: s00.010 0:6 BSC COO OOOCOE weve 256 284 312 308 412 424 416 

8. (Provincial Tax Collections) i scsisiocieVs ee s (280) (276) (288) (296) (328) (316) (388) 

Witholding Taxes: 

953 Federal@h) . cigiewt Eieis, siaiisiate . elsleleisiololt ah eicis:s\ soe 112 EE? 108 104 104 144 104 
10. Indirect faxes ois sce secs Fo PEO eisielefayensrs Coe woo oc 4,764 4,792 4,904 Dalz 5,308 5,400 5992 
igi Federal ...% , eieveparars efei8, 9:0: 0,6 Riststiepels 2,164 2,156 PANES. 2,244 22292 25312 23582 
12 Provincial and "“Mapleipal(2 0s cies’ MN so eee 2,600 2,636 2,708 2,868 3,016 3,088 3,080 
13. Investment Income ....cccccesss allele ¥,.0fe.s, 9,6] srars'n. 6 eishoy'4 1,060 1,060 1,208 13120 1,140 1,188 1,140 
14, Bede a el sur v eleie iets ev veckceee piotetsletelalelatasinivio 364 360 496 404 396 448 392 
153 Provincial and, Mendictpallls.tincetec.c1e oe, on Gis: 696 700 712 716 744 740 748 
16, Employer and Employee Contributions to Social 

Insurance and Government Pension Funds ........ 752 780 800 OZ 768 804 840 

Wis BEdera liye. «icv ow deluiviele s,s se vee e.c,ele.« 215 YOO ORO 488 504 520 516 492 516 544 

18, Provincial and Wenirioa’ Feces etal clefetsiolelslelicie/ate 264 276 280 276 276 288 296 
Transfers from Federal: 

ie Provincial and Municipal .......... aisvalel eister stele ; 1,004 1,176 1 di56 1,156 1,176 1,012 1,108 

20. total Revenue), safes sists) aieidiele eiehel oanie A |p tslaey, 11,968 12,476 12,564 12,832 123980 135.272 

Zk MeGevaly, dardisieislisle ciel o16 Wclsieky aie's slwichehe a'sivie sle-0 5.0 616 6,352 6,520 6,916 6, 868 6,668 6,812 6,960 

Zan Provincial vand Muntcd pall . Gk aie «sje eis be «cise 5,168 5,448 5,560 5,696 6,164 6,168 6,312 

(1) See footnote 1, Table 5. 

(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year, Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series, 

TABLE 15. Government Expenditure, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
I EE IIl IV I LL IIl 

I Gocdseand, Sergi ces wae a aac Seai cs6c6y0iso.vieunis, Sun .shs aes 6,924 7,140 7,284 73x83) 7,660 7,904 7,692 

2s Federal sevice oe GIRS SUSI chs Waly! «al. v's wiv oe visie's © 2,848 2,968 3,008 2,970 3,060 3,140 2,940 

Se (Defence) F.ciicce ss withezetecetricie’s BUS s vele Pisieieislele €1,.560) 1 9CE, 636) §¢19592) (1,617) | (1,680) (1,724) (1,624) 

4, Provinctalsand wMunied pale Fess c.acienciecs puatevaletehals 4,076 4,172 4,276 4,213 4,600 4,764 4,752 

5. Transfer Payments to Persons (Excluding Interest 

on the Public Debt) ....... AC Bie sie eet ete c 3,268 3,304 3,360 3,343 3,584 3,596 3,636 

6. Bederabees.. dsev sense siepies aie eietsin els ote Ciao « etee 1,984 2,024 2,000 2,014 2,240 2,088 2,088 

7 Provincial and Municipal ..........6. . coos 1,284 1,280 1,360 1,329 1,344 1,508 1,548 

8, Interest on the Public Debt .. oe cereresvicveres 1,084 1,136 T2112 1,126 1,104 1,188 1,224 

os Federal ..... Selo Giviels eles tie ovine e eile TO siete - 748 800 764 783 748 824 836 
10, Provincial and Municipal ......... Lo euviesicee's 336 336 348 343 356 364 388 
EL Subsidies: sweat ocivies etree s on eivieke sie e's se aietels 208 208 364 250 284 268 268 
12. Mederalimrte «vclee caine volew ee vie SOHC DICE OO OO OL 180 180 332 220 252 236 232, 
U3 PEOVINGLAL) co. ceed aes were cevewececs yds eerecceee 28 28 32 30 32 32 36 

Transfers to Other Levels of Government 

14, Federaletia. wien et Wielsieivale ee sete ES ea PO 1,004 1,176 1,156 Lyi23 1,176 1,012 1,108 
U5 mulotall Expenditure \ ise o.« cisco pte a 6 00.0.0 Soi SOK IOROTOOS 12,488 125964 135276 13,025 13,808 13,968 13,928 
16. PEGGY aL sree sisi cis Sceie i cis is) st autiie’ = )e)siecy a) ein iol steve ile ae 6,764 7,148 7,260 7 LLG 7,476 7,300 7,204 
i Provincial and Metetpal SCOT ee SO \SaGace 5,724 5,816 6,016 5,915 62352 6,668 6,724 
L8esDeficit (=) or’Surplusi(+)) cso. Feo oie bee. - 968 - 996 - 800 - 893 - 976 - 988 - 656 
1O% Fedéral: cele eels es eleva cbiels site enleb we svi aeteistele te - 412 - 628 - 344 - 446 (1) - 488 - 244 
20. Provincial and Municipal) yo... .0<.<e5s SW ihieke mere <a - 556 - 368 - 456 - 447 C1) - 500 - 412 
21, Total Expenditure Minus Deficit or Plus Surplus 1E5520) S SEL F968 12,476 125132 12,832 125980139272 
yaipine Bedeval rics cenisaais * TERT HERERO ee 6,352 6,520 6,916 6,664 6,668 6,812 6,960 
235 Provincial and Mosicdpall slale are ins = alaieinieieieietels 5,168 5,448 5,560 5,468 6,164 6,168 O.312 
(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 


spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 


quarter of transfer payments 


to the provinces under the former tax rental agreements. 


Reflecting this overlap, the federal 


deficit amounts to $808 million and the provincial-municipal deficit to $168 million seasonally adjusted and at annual 


rates, 


ee i ks 


TABLE 16. Source of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 
I LL III IV Ag pg EEL 


i. Partonkl Met Saving ....ch.s cesses becces eres E128 (29328 1,636 2500.0 2a ts? 


Dee DUBIReESSVGEOSS GAVING 55.05 5b, cleis «0 sale ojsisie's-16 mers 5,196 5,260 5,708 5,160 5,892 
ais Undistributed Corporation Profits ....... alere 788 1,012 928 1 L16 
4, Capital Consumption Allowances, etc. ....... 4,284 4,480 4,556 4,656 


De Adjustment on Grain Transactions(1) ........ 124 216 - 324 120 


6, Inventory Valuation Adjustment ...........0.0. - 112 - 188 - 204 
7. Government Surplus (+) or Deficit (-) ........ - 976 - 988 - 656 
BuypResidual Error of Estimate: 200i. 01s te000s6 e000 ° - 228 - 240 - 164 
9. TOEAUS ie sivie\slole'sicie slolelorgiele sistele) a) dpielaln'e «she \siele 5,608 5,948 6,028 6, 244 7,020 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1961 and 1962 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 
1. Business Gross Fixed Capital Formation ....... 6,840 6,868 6,968 
2. New Residential Construction .........seeee- 1,548 1,536 1,592 
3. New Non-Residential Construction ........0.. 2,748 2,760 2,696 
4. New Machinery and Equipment ......... APE 2,544 2,572 2,680 
| 
| 
5. Value of Physical Change in Inventories ...... 88 84 804 
| 
6. Surplus (+) or Deficit (-) on Current Account 
MALT UNO=RCSTGCNES  (6'6.o.o.4 200.000 /es1ereis.e see suerevel® - 1,128 - 948 - 916 
fe? . Residual Error of Estimate .......s.cscoocsece 228 240 164 
| 
6,028 6,244 7,020 


| o. TSE A Meat aan ck chotahetons yous\oncteroretabears: sicher one verotolshoten 


10. 


LY. 


WZ. 


13; 


14. 


LD 


Lor 


. Personal Expenditure on Consumer Goods and 


. Business Gross Fixed Capital Formation ..... sonal ons 


= 328 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961 and 1962(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


S BIC WAC Obit vevesans) oo: Mest ate ob 8 w GPS eave o 6.4) Sttehate abe 6 cea tend 22,7 1O 


Non=Durable Goods: 4.0. cess «00 sie nose se wives 0 016 sie L736 


Durable Goods ic issacas ewes dn kes toes bm sess .6 © 2,544 


SELVASICOS: a peste: erohatnusreusne tend. 07 esp ius) sehere aii cusiess.s, ete16aretel 616 8,496 


Government Expenditure on Goods and Services 


New Residential Construction 2.00 ccvswccevccsce 


New Non-Residential Construction .........c-ee- 


New Machinery and Equipment ......-.eseeesessers 


Change in InventorieS ......-eeeereeeeeccccreeeee 


Non-Farm Business Inventories ......cccccercecs 


Farm Inventories and Grain in Commercial 
Channels. 5. sc a eusiatelevs, © 1s0bs 0:9) .s°8 ale. eos eleva eielsie 6b (e16).0 
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INTRODUCTORY REVIEW 


(This report incorporates revisions to data for the 
years 1959, 1960, 1961, and the first three quarters 
of 1962. In large part, the revisions represent in- 
formation which has become available during the past 
year from final tabulations of annual survey data. 

New information from "Taxation Statistics, 1962" has 
also been incorporated in the figures, as well as the 
results of the most recent survey, "Private and Public 
Investment in Canada - Outlook, 193". The "old" and 
"revised" Gross National Product series, by quarters, 
from 1958 to date, are shown in Chart form on page 21). 


Gross National Product rose to $40,401 million in 1962, an 8 per cent advance over the previous 
year. This expansion represented the largest year-to-year gain since 1956 when the economy was 
stimulated by an exceptionally high level of capital expenditure. Price increases were moderate in 
1962, accounting for less than 2 per cent of the increase in Gross National Product, leaving a gain 
in volume of a little more than 6 per cent. 


All the main components of Gross National Expenditure contributed to the increase in the aggre- 
gate. Consumer spending, which rose more than 5 per cent, was a major expansionary influence. The 
strength in the consumer sector was particularly evident in the first and last quarters of the year; 
purchases of durables, notably passenger cars, were especially heavy in the fourth quarter, The ine 
crease in consumer spending was accompanied by a large rise in personal income and personal saving. 
Investment in fixed capital resumed its upward course, the bulk of the increased outlays being for 
machinery and equipment. Except in the third quarter, the accumulation of business inventories made 
only a modest contribution to the expansion of economic activity. With a near record crop in 1962, 
in contrast to a poor crop in 1961, there was a considerable accumulation of farm inventories in place 
of the liquidation of a year earlier. Largely in response to a higher level of demand in the United 
States, exports of goods and services were up nearly 8 per cent while imports also rose but not to the 
same extent; these increases reflect, in part, the lower exchange value of the Canadian dollar. 
Government expenditure was up substantially, mainly reflecting larger outlays at the provincial- 
municipal level. 


The salient developments on the income side were a 7 per cent rise in labour income, an l) per 
cent increase in corporate profits, and a sharp expansion in accrued farm income, largely a reflection 
of a near record crop. Personal income rose at about the same rate as national income. 


A brief review of the developments, in current dollars, over the entire period since the trough 
in economic activity in the first quarter of 1961, cast in terms of major demand components of Gross 
National Expenditure and compared with the recoveries of 1954-56 and 1958-59, reveals some interesting 
Changes in patterns, 


c*0 OT eg 0°? Cc’? tae | gee Ust= S*0 L£°0 Ske 0°2 bee ¢*0 sanjzypuedxe [euoT}JeU ssoIn “HT 
6°0 &. OF \ | 6°0 c*0 6°T y°T O'T 5 O- 6 O"G- 8°0 Ey =i T°O- |°°'*** saseyoind Teuyy [eIO] “ET 
9°0 > o- (age oot 9°0 9°T OT c°0 c°0 7°T 4- c°0 7°0 kg cceeee pusuiop oFIsSewop TeUTd “CL 


eoeeoevere eee (m1eF *xo) aN 5) TT 


QOO‘T Zev- HHS 8v7E oS7= 769 CES cS 


781- 9S¢ 89 OcT- 9SI- cS ge= cE? S9dTAIZS Y Spoop Fo sjaodw]t *OT 


eoeeoeoeevee ee eeee @ SO9TIOJUSAUT 
ssoutsng wiejy-uou UT ,,I5TUS, °6 


CLE OL Ie OSE 9675 SS 80S 96ca SOG 


of 49417eNn 


swuxszT pez09TeS 29479 UT SZ uey9g at941eN 


(ZL1) (OvZ) (809) (ZLI-) (OHZ) (HOE) (HOZ) |°°°* (pueWep OFISeWOg TeUTT) °g 


(77L) (OLE) 


80L‘I 709 80S al cl6 9/S- c6E CEL cSt sreess saseyoind [TeuTy [BIO] */ 


S90TAI9S BY Spooy Jo sqzaodxq ‘9g 


88I vce cee 8c 9% vies Bcc OLE 8cc~ 70E 707 ~ cST 8cr usS~ 


= Z61 7 08 77 ra CCil-a echl- 92 70I- 99- vara yyI- see queudtnbe pue ArosutTyoeM °C 


Z- ZE bZ- j|UOTJONASUOD [eTUSPpTSeI-UON “+H 


79 88- 08- ei 88 cL 8c ce ole Tar tle 0 


87 9€ 8c 5s ve 707 - OcT- ce cS *** uoTJONASUOD TeFIUSPFsSoy “€ 


+ en ainjtpuedxe JUSMUASAOS °Z 


Gil 


poseeee* ginqtTpuedxe [euosiag *[ 


Z9,0h 729,0€ 729,02 729,01 19,07 19,0€ 19,02 19,01 09,07 09,0€ 09,02 09,01 66,07 66,0€ 
o7 oq oq Oo. Oo oq o3 oO 7 oq o7 o7 o7 oOo. o7 


19; 02) 19,01 G9,0) OOTOE 09502 09,01 66,0» 65,0€ 66,02 


(sie, [Op Jo suotT{Tw) 
(seqey Tenuuy ze peysn{py AT[euoSsea|s) 


Soseyoing [eulq up, Sosueyg itojieNh OF 19}1eN 


Gross National Expenditure eoeocesecenevcecre 
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Government Expenditure CORRE COT OLE E EEE EOOE 
Business Gross Fixed Capital @vceeccevececoece 
Business Inventories ssccecsccesevcccsecerere 
Farm InventorLes ceececcccccccecccccccsoseece 
Exports of Goods and Services ceececcccccccce 
Imports of Goods and Services cecseccescvecs 


Net National INCOME cocccecccccorccccccoccece 


Wages and. SdalarieS .cccccecscecescoccecccee 


=o = 


Per Cent Changes 


in Year-to-Year 


Corporation Profits Before Taxes 1/ secsese 


Rent, Interest, ELCs ccoccsccerescosesceece 
Farm Income = Accrued TEEEEEEE Tee ee ) 
Unincorporated Business Income = Non-Farm.. 


Personal Disposable INCOME ceecoccccccccccoce 
Net Personal Saving CROSSE EH SCOESESOLOESE LACE 


1/ Before deducting dividends paid to non-residents. 
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The relative overall strength of the present recovery rests mid-way between the exceptionally 
sharp rise in production in the 1954-56 period and the mderately paced increase in 1958-59. The 
underlying strength of the 1954-56 expansion in domestic demand was not fully reflected in Canadian 
production because of the high proportion which was met by imports of goods and services. In that 
respect, the present recovery differs from both the two previous expansions, 


Exports of Canadian goods and services have been strong in 1961-62, and the rise of 16 per cent 
has out-paced that of the 1958-59 period. However, probably one of the most important developments in 
the expansion has been the apparent emergence of a slow-down in the rate of increase of imports. This 
has occurred over a period of considerable price rises reflecting exchange depreciation and in the 
latter half of 1962, temporary import surcharges, A larger proportion of demand is currently being 
met from Canadian production; the rise in imports was 6 per cent compared with 13 per cent in 1958-59 
and 33 per cent in 1954-56. 


Changes in Demand (Current Dollars) Over Three Post-War Expansions 1/ 
(Seasonally Adjusted at Annual Rates) 


Per Cent Changes 


Per Cent Contribution to 
GNE Changes 2/ 


Gross National Expenditure ceccosccocese 
Personal Expenditure SSKeLeE OS EO OE FO%008 

Non=Durable Goods ecccccccccccccccccces 

Durable GoodS cescccccccccccceeseccces 

SETVICOS cocccccccccvcesecccrscoscrces 
Government Expenditure COCKE OR OHOSCELEOE® 
New Residential Construction ecccccccces 
New Non-Residential Construction eeceeee 
New Machinery and Equipment ..ccoccseoes 
Non-Farm Business Inventories .s.ecoccce 
Farm Inventories and GICC eeoceoerceesesred 
Exports of Goods and Services eccecccece 
Imports of Goods and Servicss ceeescccce 


19. 542 10.2 
($1308m. )|($1008m. )($172 m.) 


1/ Troughs in general business activity 20. '54, 1Q. '58, and 1Q. ‘61. 
2/ Columns will not add to 100.0 exactly as residual error of estimate is omitted. 


Capital spending on housing and business plant and equipment has shown considerably more strength 
than in 1958-59, particularly non-residential construction. However, the demand for fixed capital is 
not exerting the same degree of expansionary pressure as in 1954-56, Demands on production for pur- 
poses of inventory accumulation were small in the current period compared with the two earlier periods, 
partly because of ample supplies, relative price stability and the fact that no major reduction in 
stocks took place during the prior business slow-down. 


Over the seven quarters since the beginning of 1961 to the end of 1962 consumer and government 
spending on goods and services both moved ahead by about 10 per cent, although increased spending by 
consumers accounts for a much lower proportion of the increase in Gross National Expenditure in the 
current period than in the 1958-59 expansion, 


Production and Employment 


Real output for 1962 was higher by just over 6 per cent than the corresponding figure for 1961. 
If agriculture is excluded,this increase amounted to about 5 per cent. The 8 per cent gain in the 
goods-producing industries is reduced to 7 per cent in the same manner, 


Manufacturing, with an 8 per cent gain was the largest single contributor to the expansion during 
1962, accounting for approximately one-third of the total increase. The considerable advance (11 per 
cent) in the cyclically volatile durables component formed the basis for this growth, with particular 
strength occurring in the transportation equipment and the electrical apparatus and supplies groups. 
Iron and steel and non-metallic mineral products increased by 9 per cent each. Non-durable 


manufacturing during 1962 continued to expand, showing a 5 per cent increase over 1961, with the 
largest gain of any major industry group in textile products (8 per cent), and the smallest (2 per 
cent) in the leather and clothing product groups. 


Considerable gains were also made in mining and forestry, which increased by about 7 per cent 
each, while construction expanded by 2 per cent. 


The service-producing industries showed a 4 per cent gain, about two-fifths of which was accoun- 
ted for by a considerable increase in wholesale trade (8 per cent), and retail trade (4 per cent), 
which paralleled the rapid expansion in manufacturing output. The most significant development within 
retail trade was an 11 per cent increase in the motor vehicle dealer component. Oil and gas pipeline 
transport accounted for about half of the 4 per cent increase in transportation, as the growth in out- 
put of this industry was well above average. The only major decline (12 per cent) occurred in storage, 
largely as a result of declines in the volume of receipts and shipments at grain elevators during the 
first part of the year. Public administration and defence showed a smaller than average gain (2 per 
cent), while electric power and gas utilities increased by 6 per cent. The remaining service-producing 
industries continued their steady advance, increasing by approximately 4 per cent. 


Employment _by Industry 1/ 
(Estimates in Thousands) 


Average | Average | Per Cent | Per Cent | Per Cent 
Year Year Change Change Change 
1961 Men Women 


Agriculture COOK oeeeocesreeeegeeeseser eae 
Other Primary Industries cccoccceccces 
Manufacturing ccccccsecsccccccccceccese 
Construction COPOHEOSE LEO EEOOSOS EE LEO®S 
Transportation and Other Utilities ... 
Trade SCHOSCSSSHROSHSHSHSHSSHESHSHHSHTAOHTHRSHAHE 
Finance, Insurance, and Real Estate .. 
Government Service ceeccccccccrceccsccce 
Non-Government Service eccceccccccccece 


Total Employed cceeaeccccconccescces 
Total Employed Ex. Agriculture eee 


1/ Includes self-employed persons and unpaid family workers. 
2/ Total number of women employed in Other Primary Industries is less than 10,000. 


The market for labour improved in 1962. The total number of employed persons increased by 
nearly 3 per cent, and the non-agricultural component of this number increased by 34 per cent. In 
contrast to the previous year, when the rate of rise in the employment of women substantially exceeded 
that of men, both men and women shared equally in the increase in 1962. Gains in employment occurred 
in all industries except agriculture and other primary industries, the largest increase being in con- 
struction and non-government service (community, business, personal, and recreational service). The 
average rate of unemployment in 1962 was 5.9 per cent of the labour force, compared to the rate of 
7.2 per cent in 1961, 


The changes in male, female and total employment by broad industry groups are shown in the 
accompanying table. 


Value, Volume and Price 


Prices rose appreciably more in 1962 than in the previous year. All the major components of 
demand showed price increases, ranging from 1.5 per cent in consumer expenditure to 3.7 per cent in 
government expenditure, Prices of imports rose 4.4 per cent, largely as a result of the depreciation 
of the Canadian dollar. This increase is not reflected in the overall implicit price index of Gross 
National Expenditure since imports are excluded by definition from Canada's Gross National Product. 


In volume terms, all components with the exception of non-residential construction advanced from 
1961 to 1962. Year-to-year changes in value, volume, and price are given in the accompanying table. 
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Percent Changes = Value, Volume, and Price 


1960 1961 


Value Volume Price i/ Value Volume Price Y/ Value Volume Price 2/ 


Personal Expenditure eeee0e hel 320 11 hel 3.2 0.9 
GOOdS cecocecccceccccecceen 209 205 Ouk 305 392 0.2 
Services 0000008000000 00808 bel 3.8 Zee 562 362 169 

Government Expenditure cove hel 02877. 3563 6.7 4o6 1.9 


Business Gross Fixed 
Capital oeeeeeesrsesooene =229 -5.0 2e2 -0.9 -1.€ 009 
New Residential Construc- 


10M! es cclcisle cisisie s aece cisle'e -16.8 -19,0 Pe | 1,0 O04 0,6 
New Non-Residential Con- 
struction @oceecaceecooese -0.5 =2.8 204 /eeal 3 a7 Ok 


New Machinery and Equip- 
ment Qeoeceaeveereeseese cee 329 2.0 1.9 6,7 -8.1 1.6 
Exports of Goods and 


Services ceococccccscceses hed 4d 0.7 8.9 705 1.3 
Total Final Demand cececece 3el 16 125 hed 30h 1.0 
Imports of Goods and 

Services @eeeveeeeeeooee2 eo 08 0e5 -0,5 1lAe, hed lel 363 
Gross National Expenditure. 3.8 Zee + Let 342 2,67 "70.6 


1/ Implicit Price Indexes. 


In contrast to the year-to-year change, the following table shows that the value increase of 
5.7 per cent from the fourth quarter 1960 to the fourth quarter 1961 was almost as large as the 6.9 
per cent which occurred during the same time span ending in 1962. However, a major part of the price 
increase from the end of 1960 to the present occurred within 1962 and consequently, the volume of pro- 
duction showed a smaller gain during 1962 than 1961. 


Percent Changes - Value, Volume, and Price 
IV Q. a IV Q. 1962 
IV Q. 1960 IV Q 1961 


Value | Volume | Price L/ 


Personal Expenditure COROT O COTO DET EOE LES OO LED ECL®e 
Government Expenditure SCHCHHSCRSLEOSEEOSO LS EEOOO® 
Business Gross Fixed Capital COKCHCORSOOCCECOHESER 
Exports of Goods and Services ecocccccecccceovce 
Imports of Goods and Services ceeccccsccecscccce 
Gross National Expenditure COLCOCESEHOEEO LEO LORLE 


1/ Implicit Price Indexes, 


In the current period, prices increased by about one-half per cent from the third to the fourth 
quarter, about the same magnitude as the increase in the previous quarter. 


~ pcg 


Personal Expenditure 


A strong upward movement from the fourth quarter of 1961 in a number of income components raised 
the level of personal disposable income 6% per cent by the final quarter of 1962, This increase 
allowed a strong expansion in consumer spending and also a higher level of personal net saving. 


The expansion of 5 per cent in personal expenditure, which took place mainly in the first and 
final quarters of the year, was the strongest since the expansion in 1959 and was largely attributable 
to a particularly sharp increase in net purchases of new and used automobiles -- motor vehicle dealers! 
sales rose by ll per cent. Purchasing of durable goods in total was higher by 8 per cent in 1962 in 
contrast to the lack of any strong movement in either of the years 1960 and 1961; prices were unchanged, 
indicating an equivalent rise in volume, Consumer spending on nonedurable goods also rose but more in 
line with the annual increases which have been experienced in recent years, An increase of 5 per cent 
from 1961 to 1962 compares with 4 per cent in the two previous years, A part of this slightly larger 
increase reflects the first full-year's impact of the Ontario Sales Tax which was introduced in 
September 1961. Spending on food, tobacco and alcohol all contributed to the overall picture of 
strength as their rate of increase was significantly higher than between 1960 and 1961. Price in-= 
creases of about 1 per cent associated with consumer goods in total were mainly a reflection of non- 
durable good price increases, 


Personal Expenditure - Percent Change 


Year 1961 


to 
Year 1962 


Total Non—-Durables eccceoccecscvece 


Food SHOHSHO LES EHELLCSEHSHSSCHLEESO® 
Clothing SOSeeoSeSCe Goose soeseee 


Other @eeeeeveSeneeoeeeeeeeseeoe 28 
Total Durables ceeecccecescccecscos 
New and Used Automobiles eesvece 


Other SPOCHOCOHSHHHOEHOHRHOTE HOODS 
Total Goods ORSHOLEHEOSEHLEOOO OLE EOS 
Total Services SCOHHTH LLCO OHELOe 


Total Personal Expenditure eeccece 


There was a continuation of the slackening rate of increase in personal expenditure on services 
which has been apparent in recent years -- expenditures rose by 44 per cent. In part, this reflected 
significant movements in personal spending of non-residents in Canada and of Canadians travelling 
abroad, Abstracting this influence, outlays for services increased by 6 per cent. The increases 
were general, although a diminished rate of growth in spending on shelter was noticeable as increases 
in rental rates became less pronounced, a tendency which has become apparent since 1960. 


Business Gross Fixed Capital Formation 


Capital expenditure in 1962 amounted to $7,0 billion, nearly 5 per cent higher than in the 
previous year, Roughly similar rates of increase, over 8 per cent, occurred in outlays for housing 
and for machinery and equipment; expenditure on non-residential construction showed little change. 
Total capital outlays anticipated by business for the year 1963, as published in "Private and Public 
Investment in Canada - Outlook, 1963" are 4& per cent higher than those realized in 1962, However, 
the strength this year is expected in outlays for non-residential construction and to a lesser extent 
in outlays for machinery and equipment; expenditure for housing is expected to be somewhat lower than 
| an 1962. 


a 
i 


; 


ae 


The rise in fixed capital formation in 1962, mainly a result of the strength in demand for 
producers! durable equipment, occurred in the first three quarters of the year. This strength was 
centred in the primary metal manufacturing industries, mining and agricultural sectors of the economy, 
the latter probably reflecting to some extent spending from the higher farm incomes received during 
the year, Although there was little change from 1961 to 1962 in the value of construction of non- 
residential buildings and works, there were offsetting movements within the yeare Expansion took 
place in spending for plant and equipment by manufacturers; the utilities spending programme appeared 
on balance slightly lower, with increased spending by electric power and telephone utilities more than 
offset by completion of a large-scale pipeline construction programme. Offsets also occurred between 
higher outlays by the agricultural and fishing industries and lower mining construction spending. 


The rise in housing expenditure in 1962 reflects the increase not only of a higher number of 
housing starts, but a larger carry-over of houses under construction at the beginning of 1962 than in 
the previous year. Starts rose from 125,577 in 1961 to 130,095 in 1962, approximately 4 per cent, 
while completions were higher by 93 per cent, increasing from 115,608 in 1961 to 126,682 in 1962, The 
inerease in starts of rental dwellings more than offset a iecline in starts of dwellings for home- 
ownership, and partly associated with this trend was an increase in conventional mortgage lending and 
a shift away from financing under the National Housing Act. : 


Although expenditure on housing of $1,577 million in 1962 showed a sharp increase of more than 
8 per cent above 1961 and starts were relatively stable during the year, there was some evidence of 
weakening in the final quarter of the year; however, dwelling starts in centres of population of 5,000 
or more were stronger again in the opening months of 1963. 


Investment in Non-farm Business Inventories 


Investment in business inventories played only a small part in the expansion of Gross National 
Product in 1962. For the year as a whole the addition to stocks amounted to $375 million, although 
in the third quarter of the year stock-building at an annual rate of $800 million was very important. 


Non=farm Business Inventories 
(millions of dollars) 


Quarters 1962 


1960 | 1961 | (Seasonally Adjusted at Annual Rates) 


Manufa cturing ecee 
Wholesale ececccece 
Retail cecccsccece 
Other @eeeeeeoenoeeoeo@ 


Totals eee 


The largest build-up of stocks occurred in manufacturing industries, with widespread accumla- 
tion in both durable and non-durable lines. The ratio of stocks to shipments throughout the year re- 
mained below the average of the previous year. 


The accumulation of stocks in wholesale trade was virtually negligible, the liquidation in the 
first half of the year being largely offset by accumulation in the second. 


There was a considerable accumulation of stocks in the hands of retail dealers. Most of this 
accumulation was in the hands of automotive dealers, where sales were sharply higher and stocks had 
been drawn down slightly in the previous year. 


Exports and Imports of Goods and Services 


Some of the most notable developments of the year occurred in the field of foreign trade where 
both exports and imports of goods and services rose to record levels. Exports amounted to $8.2 
billion, close to 8 per cent higher than in 1961, the rate of increase for goods being somewhat higher 
than for services. At the same time, imports of goods and services reached a value of $9.0 billion, 


ao 


nearly 6 per cent above the level of 1961; all the increase was in the merchandise part of the account. 
The result was that the deficit on international current account fel] from about $0.9 billion to about 
$0.8 billion, all of the improvement occurring in the non-merchandise items, 


The pattern of trade in 1962 was affected, among other things, by the stabilization of the 
Canadian dollar in May at 924 cents in terms of United States currency. Furthermore, the foreign ex- 
change crisis in June 1962 culminated in government action to relieve pressure on the Canadian dollar, 
to bring about a greater stabilization in Canada's international transactions, and to strengthen the 
exchange reserves. The net effect of these factors in terms of Canadian production was to contribute 
to an increase in exports of Canadian goods and services and to lower the portion of domestic demand 
being met from foreign sources. The deficit with non-residents on current account, on a year-to-year 
basis, showed a fairly small change but within the year it declined progressively from just over $1.0 
billion in the first quarter to less than half that in the final quarter, although some of this improve- 
ment may have been due to a decline in imports from an irregularly high third quarter level. 


The rise in exports of goods occurred mainly in the second quarter of the year, but the high 
level was sustained throughout the remainder of the year. It is attributable in part to the economic 
expansion in the United States (the increase in exports to the United States on a year-to-year basis 
was greater than the total increase in exports), in part to the effect of changes in the exchange rate, 
and in part to aggressive export sales promotion by both business and government. Although newsprint 
and wheat remained the two principal commodity exports, the level of exports for both of these was 
lower than in 1961. The mjor gains were in sales abroad of iron ore, crude petroleum and natural gas, 
Of less importance in dollar terms, but items in which very substantial advances were recorded, were 
non-farm machinery, aircraft and parts, aluminum and lumber and products. Almost three-quarters of 
the increase in exports was attributable to the six commodity groups noted above, 


orts and Imports of Merchandise and Services 
Quarters Seasonally Adjusted at Annual Rates 


Percent Percent 

Change Change 
Year Year '62 
1962 3Q to 4Q | Year '6L 


Exports: 
Merchandise eccececercccccce 6,404 6,376 6,524 
Services (including inter- 

est & dividend receipts). TES6B HP aE Te 9h asic 
Interest and dividend 

FeECeiIptS cecesccecccccccce (212) (220) (220) 


Total oo0e208e@ 8,272 8,248 8,436 


Imports: 

Merchandise cecececccccesoce 6,172 6,424 6,120 
| Services (including inter- 

est & dividend payments). 3,008 02,720. es.120 
Interest and dividend 
a payments Ceoeeeeeregnesesee (848) (728) (788) 


\3 Total seocecee 9,176 9,144 8,840 


Receipts for services also rose sharply between the first and second quarter and then remained 
at the new high level. This increase was primarily due to the increased travel expenditures of 
foreigners, encouraged in part by the more favourahle rate of exchange, and to an increase in receipts 
of interest, and freight and shipping services resulting from the increased volume of merchandise ex- 

ports, such as iron ore, petroleum and natural gas. 
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Imports of goods rose through the first three quarters of the year, in spite of an unfavourable 
exchange rate, which raised the price of imports to Canadians, and in spite of the imposition of an 
import surcharge on certain classes of goods at mid-year, which had the same effect. However, in the 
final quarter of the year imports fell off sharply, reflecting in part the earlier changes, including 
the unusually high level of the previous quarter, Even with this decline at the year-end, imports of 
goods for the year were the highest on record, although some of the increase was, as in exports, due 
to the change in the exchange rate. Although details of imports for the full year are not as yet 
available, the figures for the first three quarters of the year indicate a particularly sharp pick-up 
jn non-farm machinery, electrical apparatus, automobiles and parts, all of which are consistent with 
the strong demand, noted earlier, for producers! durables and automobilese However, increases in the 
level of imports seem general and occur in almost all classes of goods on a year-to-year basis. About 
80 per cent of the annual increase in merchandise imports arose from increased purchases from the 


United States. 


Payments for services rose to a peak in the second quarter of 1962, reflecting accelerated 
transfer of interest and dividends on non-resident investment, larger payments for business services 
and the continued high level of Canadians! travel expenditures abroad; they fell back in the third 
quarter and remained stable in the latter part of the year. The reductions were largely a result of 
lower travel expenditures, a reduced rate of payments of dividends, and a decline in miscellaneous 


expenditures, 
Domestic Exports 
Percent Change 
| 3 19 162 [29 162 [39 162 |yg 162 | 12 Mos, 162 
Leading Commodities 2Q "61 |3Q '61 |4Q '61 | 12 Mos. Tél 
Newsprint paper eeeoeeeeeeoeeeoenes eee eons? -0.7 5 
Wheat cocccvececcsccasnceeseccseeresscese 
Lumber and timber ccceccccsvccescacorcs 
Wood pulp COCHHCHOCHSSSO CAH EHO HSHCH SHOES 
Uranium Ore ccoccccccsecccsccosccceseee 
Aluminum and products Seoeceeosesersocsee 
Nickel SOSeCeeeeoeoeovesSeeSeoeeeHoesveseeee 
Copper and products COOCCOH OE HO OOOOLESE 


Petroleun, CTUGE coccccscccecesccccecoe 


Tron OFE@ coccvecccsceceseecceeeraceerees 


Total Domestic Exports cee 


Leading Countries 


United States ccccccecccccccccseesccsese 
United Kingdom eceossccccecsccccccecccccs 
European Common Market Countries .cccee 
Japan COTOHOHESH OTOH HHOHHOHFO SHOOT OOEOS 


Other SPOKSSHSSHHOHSHSSHCHSEHSHHLEH STEHT EEE EHOE 


The Government Sector 


Expenditure on goods and services of all levels of government combined rose by 7 per cent from 
1961 to 1962, with divergent movements concealed in the total figures. Purchases by provincial and 
municipal governments rose by over 11 per cent reflecting the increased building of vocational schools 
under the federal-provincial cost-sharing plan; this is in contrast to the 1 per cent increase at the 
federal level, where the 4 per cent expansion of defence outlays was almost offset by the fall in non- 
defence expenditures, Within 1962, total government purchases rose sharply from the first to the 
second quarter but declined gradually thereafter, reflecting the contraction in the spending by the 
federal government. 


Total expenditures of federal, provincial, and municipal governments combined, excluding inter- 
governmental transfers, advanced by over 7 per cent from 1961 to 1962 with all major components of 
expenditure contributing to the increase, 
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Transfer payments to persons from all governments advanced by more than 7 per cent. At the 
federal level, primarily because of the rate increase in monthly payments from $55 to $65 in February 
1962, the outpayments from the Old Age Security Fund rose by nearly 20 per cent; this was largely off- 
set by a decline of more than 17 per cent in unemployment insurance benefits paid, reflecting the im- 
proved employment situation. Provincial transfers to hospitals under the Hospital Insurance and 
Diagnostic Services Act were higher by almost 10 per cent. 


Subsidies paid by the federal government showed an increase of nearly 18 per cent, principally 
because of the loss incurred by the Agricultural Commodities Stabilization Board, 


At the combined level, all revenue components showed increases in 1962 over the previous year, 
but there were offsetting changes in personal direct taxes at the federal and provincial levels of 
government because of the introduction of the new federal-provincial tax arrangements. All provinces 
levied a personal income tax in 1962; formerly the federal government had made payments to most 
provinces under the federal-provincial tax agreements and these payments were included in federal 
transfers to provincial governments. Nevertheless, federal transfer payments to provincial-mnicipal 
governments rose slightly between the two years, mainly because of considerably higher contributions 
to provinces under the Hospital Insurance and Diagnostic Services Act, and on behalf of vocational 
training. The federal transfer payments to the provinces under the former federal-provincial taxation 
agreements did not lapse until the second quarter of 1962 while the new direct provincial tax began in 
the first quarter of 1962, resulting in an overlap in the first quarter. As a consequence, federal 
expenditure and provincial-municipal governments! revenue were irregularly high in that quarter, thus 
affecting the 1962 annual totals. 


Federal indirect tax revenue was up close to 10 per cent, reflecting in part the imposition of 
the temporary surcharges announced in June, 1962, and the rise in the value of imports between the two 
years, There was an increase in revenue from indirect taxes of more than 13 per cent at the provincial- 
municipal level, including increases in receipts from provincial sales tax of over 60 per cent (mainly 
because of the introduction of a sales tax in Ontario in September, 1961), from provincial gasoline 
taxes of over 7 per cent, and from municipal real property taxes of about 8 per cent. 


Although there was a considerable rise in total expenditures of all governnents combined, the 
increase in revenues was even larger with the consequent effect that the deficit on a national 
accounts basis declined significantly from $905 million in 1961 to $770 million in 1962, There was a 
substantial drop of more than one-third in the deficit at the provincial-municipal level but an in- 
crease of almost 5 per cent in the federal deficit. These chunges, however, reflect to some extent 
the effects of the transition from the previous tax~-sharing arrangements to the new procedure for 
apportioning taxes between the federal and provincial governments. 


Government Expenditure and Revenue 


Per Cent 
1962 Change 


($ millions) 
Government Expenditure: 
Goods and SErviCeS cececccccccccccccccccceas 75205 fiAics* 
Transfer payments to PErSONS escsecceeccecere 3,408 3,652 


Interest on public debt ecscccceccecveccces 1,164 1,274 
| Subsidies @eceeeeeeoeeeeoseeoe geese eeeoe eGo ee? 25h 291 


Totals AN ee 12,031 


Government Revenue: 


Direct taxes - PEYSONS eevcccecececseserove Pgh i 3 
Direct taxes - corporations Cecececesercesese 1,612 
Withholding LAXES cocccccececcccceecesscccs 116 
Indirect taxeS ecccesccccsesecccccccvccecce 4,970 
Investment income ecceeccocecccccccccescesocs 1,130 
Rnployer-Employee contributions esccccceeres 787 


Totals ee 11,126 


Deficit COSSSHSSHSSEHSHSSOHK9SCSSTSSSSHSTSHSHSSOEHSHHHHOE 905 


Ee 


1/ Excludes inter-governmental transfers, 


fig deni 2 


ater 


Income Flows 


Labour Income 


In 1962 labour income reached an estimated total of $20.4 billion, nearly 7 per cent higher than 
in the previous year. An increase in labour inputs as well as in labour prices contributed to the 
rise, Labour income rose most rapidly in the early part of the year. 


As in the recent past, the largest gains in labour income among the major industries occurred in 
the non-government service group (close to 11 per cent). The next highest rate of change was in con- 
struction (more than 8 per cent). 


In 1962 more than 42 per cent of wages and salaries originated in goods-producing industries and 
the remainder in service-producing industries in comparison with the beginning of the post-war period 
when the contribution of the two segments to the total was about equal. This changed relationship 
reflects the tendency in the post-war period for wages and salaries to rise more rapidly in the 
service-producing than in the goods-producing industries. 


Investment Income 


Corporation profits (before taxes and before dividends paid to non-residents) continued to remain 
at record levels in 1962. During the first three quarters of the year, profits tended to level off at 
the peak attained in 1961, but showed a gain in 
the fourth quarter. This pattern of quarter-to- 
quarter movement differed considerably from that 
of 1961 when a steady rise from the trough of the 
first quarter took place. For the year as a whole, 
however, they increased by 10% per cent to $3.8 
billion. All industries showed strength except 
wholesale trade, and finance, insurance, and real 
estate. Manufacturing, particularly metal indus- 
tries (including transportation equipment), mines, 
quarries and oil wells, and retail trade showed 
notable gains, 


CORPORATION PROFITS* 
(SEASONALLY ADJUSTED DATA AT ANNUAL RATES) 
(BILLIONS OF DOLLARS) 


Rent, interest, and miscellaneous investment 
income rose by about 5 per cent in 1962. All com 
ponents showed gains except net residential non- 
farm rents (paid and imputed), which were estimated 
to have fallen as the rate of increase in gross 
rents slowed down while operating expenses indica- 
ted no such change. The trading profits of govern- 
ment business enterprises showed a substantial in- 
crease of about 9 per cent in the year. 


Interest, dividends, and net rental income 
of persons was up about 7 per cent, mainly as a 
result of a rise in bond interest and in dividends 
received, 
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Corporation Profits - Selected Industries 
(Percent Change) 


(Seasonally Adjusted) 


Mines, quarries and O11 Wells ...sccceeces 13.6 be4 
Manufacturing Industries: ecccccccssccsece 1762 209 
Wood industries ceescccccccccccvcsecesene 23.02 -28.0 
Paper and allied industrieS eccccccccses 9,3 «16.4 

Metal industries (including transpor- 
tation equipment ) Coes eoeeeoesesesooe 32.2 Tel 
Electrical products industries scecceecs 5809 3323 

Non-metallic mineral products indus- 
LYLeES cecccccevccccscesescerceeserseve aled Ae, 
Petroleum and coal products industries.. 3.0 15.6 
Transportation, storage and communication. 665 64 
Wholesale trade ceocencccccascscccscvessece —5 2 21.8 
Retail trade esececcccccccscecereesseesee se 17.8 31.5 
Finance, insurance and real estate sesso -326 1.6 
Total All Industries cose. 10.5 5 et 


Accrued Net Income of Farm Operators From Farm Production 


Accrued net income of farm operators reached a level of $1.4 billion in 1962, over 40 per cent 
higher than the estimate for 1961, and the highest level attained since the mid-fifties. Although cash 
receipts from the sale of farm products were at an all-time high, the largest part of the increase in 
accrued net income can be attributed to the greatly increased production of grains in Western Canada, 
resulting in a build-up of inventories on farms. The 1962 estimate of the value of crop production is 
$1.2 billion, about $550 million higher than the 1961 estimate. 

° 


Farm cash receipts, the largest component of farm net income, increased over 4 per cent in 1962, 
Major items contributing to the increase were larger participation payments by the Canadian Wheat 
Board and higher returns from the sale of wheat, oats, cattle and calves, poultry, and dairy products. 


Farm operating expenses showed a further increase in 1962, slightly dampening the increase in 
gross income. Contributing to the increase were substantially higher outlays for farm rents, livestock 
feeds, and the operation of farm machinery, including repairs. 
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Farm Cash Income cevccccscccccvcoreces 
Income=In=Kind ccccsccccverccccccvcces 
Farm Inventory Change eesecscecccccccce 
Gross Income.. 
Deduct: 
Farm Operating ExpenseS cecccececcees 
Depreciation cecscccvcccecsescosccccee 
Add: 
Adjustment on Grain Transactions u, 
Other Adjustments cececcecccccccccce 


Accrued Net Income of Farm Operatorse. 


1/ This adjustment takes account of the undistributed profits of the Canadian 
Wheat Board. 


Net Income of Unincorporated Business Non=-Farm 


In a comparison with the year 1961, net income of non-farm unincorporated business increased 4 per 
cent in 1962 to a level of $2.4 billion. Net income in most industry groups showed some increase with 
the greatest increase occurring in the retail trade, construction, community service and fishing in- 
dustries. Slight declines were registered in the transportation and finance industries, 


THE FOURTH QUARTER 


The expansion in economic activity, which began early in 1961, continued in the fourth quarter of 
1962, when Gross National Product reached a seasonally adjusted annual rate of $41,252 million, a 
little more than 1 per cent higher than in the previous quarter. About half of the rise in Gross 
National Product reflects higher prices and the remainder an advance in the volume of production. The 
increase in real Gross National Product was the smallest recorded since the first quarter of 1961. 


An important contribution to the rise in economic activity came from the near 2 per cent increase 
in consumer purchases, with the emphasis falling heavily on durable goods and on motor cars in partic- 
ular. International transactions had a favourable effect on domestic production and on the deficit on 
internationel current account; receipts rose significantly from an already high level and payments 
were appreciably lower, with virtually all the improvement in the merchandise account. 


Business outlays for capital purposes were somewhat higher than in the third quarter and above the 
rate for the year as a whole, There was a small decline in government expenditure for goods and 
services, reflecting a drop at the federal level, partially offset by higher expenditures at junior 
levels of government; the flows of income to the governments from the private sector increased moder- 
ately and the expenditures rose also but less sharply and thus combined to bring about an appreciable 
drop in the deficit. However, the building up of stocks, which had added a fairly important increment 
to the demands on current production in the third quarter, fell sharply in the fourth quarter, Thus 
the stimulus to higher production came largely from final demand, 


The important developments on the income side of the accounts in the fourth quarter of the year 
were the diminishing rate of increase in labour income and a further increase in corporate profits, 
which were about 33 per cent higher than in their cyclical trough in the first quarter of 1961. 
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Production and Employment 


Seasonally adjusted, real output for the 
fourth quarter of 1962 showed a small increase 
over the previous quarter. With the exception 
of the fourth quarter of 1961, the increase was 
the smallest gain since production began to ex- 
pand following the 1960-61 downturn. The aver- 
age increase for the first four quarters of the 
expansion was 2 per cent, while that for the 
subsequent three quarters amounted to slightly 
less than 1 per cent. Thus the pattern of com- 
paratively small increases, first evident during 
the second quarter, persisted to the end of the 
year, Real output less agriculture was up 
slightly more than the total, with the goods~ 
producing industries contributing just over one- 
half of this increase, 


Within the goods-producing industries, manu- 
facturing, with an increase of 1 per cent, con- 
stituted the major single expansionary force, 
accounting for almost all the increase in total 
goods production. The durable industry component 
of manufacturing, reflecting substantial increases 
in the output of transportation equipment and 
electrical apparatus and supplies, contributed 
most of this advance. In addition, there were 
marginal advances in mining and construction and 
a 2 per cent increase in forestry. 


Among the service-producing industries, the 
largest gain (2 per cent) occurred in retail 
trade, which accounted for almost one-half of the 
total increase in service output. Wholesale trade 
showed only a fractional decline. The transporta- 
tion, commmication and storage group showed a 1 
per cent increase in output in the fourth quarter 
in spite of a small decline in the transportation 
industry. Finance, insurance and real estate, 
and the group of industries consisting of commun- 
ity, recreation, business and personal service 
continued to advance, showing gains of 1 per cent 
each, while public administration and defence de- 
clined by 2 per cent, and electric power and gas 
utilities by about 1 per cent. 


The fractional gain in production between 
the third and fourth quarters of the year was 
accompanied by a virtually unchanged level of en- 
ployment in total, However, non-farm employment 
was up nearly 1 per cent. At 6,0 per cent of the 
labour force, the seasonally adjusted rate of un- 
employment was fractionally lower than in the pre- 
ceding quarter. 


COMPONENTS OF EXPENDITURE 


Personal expenditure increased nearly 2 per 
cent in the fourth quarter, in contrast to the 
stability evident in the two previous quarters. 


The principal source of strength was the 94 
per cent increase in durable goods. Net purchases 
of new and used cars, recovering from the dip 
registered in the previous quarter, rose 16% per 
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cent. Expenditure on appliances and radios also increased sharply, by 9 per cent, while outlays for 
other durables showed lesser increases, Expenditure for both non-durable goods and services rose by 
1 per cent. 


There was little change in the rate at which outlays on fixed capital formation were being made in 
the final quarter of 1962. An increase of one-half of 1 per cent from the third quarter raised the 
annual rate to $7.1 billion, after adjustment for seasonal influences, This figure was just over 1 
per cent higher than the expenditure for the year as a whole, and about 3 per cent below the anticipa- 
ted expenditure for the year 1963, 


Stability in the fourth quarter reflected a levelling off in purchases of machinery and equipment, 
which had risen sharply in the earlier part of the year, and an increase in non-residential construc- 
tion partially offset by a lower level of spending on housing. 


Outlays on new residential construction declined by 14 per cent in the fourth quarter, to a 
seasonally adjusted annual rate of $1,592 million. The annual rate at which new dwelling units were 
being started fell by over 3 per cent to 126,100 units, while the rate of completions rose by L& per 
cent to 132,000 units. 


Non-residential construction rose by 24 per cent in the fourth quarter to an annual rate of $2.7 
billion, mainly as a result of increased outlays on buildings and structures, a rate which was below 
the level for the year as a whole, 


Outlays on new machinery and equipment, after substantial increases in the first three quarters of 
the year, levelled off at a seasonally adjusted amual rate of $2.8 billion, This stability is con- 
sistent with the overall figures of imports of goods which recorded a decline in the final quarter of 
the year. Estimates of imports of machinery are tentative for the fourth quarter since no commodity 
detail was available at the time the estimates were prepared. 


The changes taking place in both imports and exports during the quarter had a favourable effect on 
Canadian production, The annual rate of exports of merchandise and services combined increased by 
over 2 per cent, after allowances for seasonal variation, to reach a total of $8.4 billion, while 
imports fell by over 3 per cent, to $8.8 billion, The net effect of these changes was to reduce the 
deficit on current international account to just over $400 million, the smallest deficit since 1955, 
when seasonal factors are taken into account. 


This reduction in the deficit reflected an improvement in the balance on merchandise trade. With 
a slackening in merchandise imports and a resumption in the rise in exports, the surplus on merchandise 
account rose to an annual rate of #04 million, after allowances for seasonal factors. 


Merchandise exports rose by just over 2 per cent to an annual rate of $6.5 billion. This gain was 
attributable largely to increased sales abroad of Canadian agricultural and animal production. In- 
creases in the quarter were general, with the exception of a sharp decline in exports of non-ferrous 
minerals; aluminum, nickel, and copper all appeared to experience some decline in the fourth quarter, 
The contribution by individual commodities to the 5 per cent decline in merchandise imports, to an 
annual rate of $6.1 billion cannot be assessed due to the lack of detailed information. It is not 
possible to assess the impact of this decline on individual commodities as this information is not yet 
available.s 


The deficit balance on non-merchandise transactions showed little change, declining to $808 million, 
seasonally adjusted at annual rates, from $848 million in the third quarter, This, however, represents 
a sizeable reduction from the deficit in the first half of the year. The improvement resulted from 
the fact that payments for services remained unchanged, at an annual rate of $2,720 million, after 
seasonal adjustment, while receipts rose 2 per cent to $1,912 million. 


The stability in payments concealed a fairly sharp reduction in Canadian travel expenditures 
abroad which was offset by an increase in the outflow of interest and dividend payments, The in- 
creases in receipts were not large for any particular service but were fairly widespread. 


Seasonally adjusted at annual rates, there was a decline of about 6 per cent in the deficit for 
all levels of government between the third and fourth quarters of 1962, This drop reflected a reduc- 
tion of about 5 per cent at the federal level and a somewhat larger reduction at the provincial- 
municipal level, Federal revenues advanced by 34 per cent while expenditures increased at a slightly 
lower rate, Likewise, at the provincial-municipal level, revenue rose somewhat more than expenditure, 
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Little change occurred in the components of revenue and expenditure between the third and the 
fourth quarters, Although federal revenue from indirect taxes was unchanged, there was a decline of 
more than 1] per cent in receipts from customs import duties which was offset by increases in other 
sources of indirect taxes, A decrease of 3 per cent in federal expenditure on goods and services more 
than offset a small increase at the provincial-mmicipal level. There was a small advance in transfer 
payments to persons; a small increase in federal outlays reflected a substantial rise in unemployment 
insurance benefits, while at the provincial-municipal level there were larger transfers to hospitals 
and greater relief payments, 


The increase of more than 75 per cent in subsidies between the third and fourth quarters of 1962 
took place at the federal level, reflecting mainly substantial interim payments to railway companies, 


Income Flows 


Labour income in the fourth quarter of 1962 was at a seasonally adjusted annual rate of $20.7 
billion, slightly more than 1 per cent higher than in the preceding quarter. The rate of increase in 
labour income tended to decline during the course of the year. Most of the third to fourth quarter 
movement is probably attributable to higher labour prices. As in the past quarter, the rate of in- 
crease in labour income was higher in the service-producing industries than in the goods-producing in- 
dustries. 


Corporation profits in the fourth quarter of 1962 rose by about 5 per cent to a seasonally adjusted 
annual rate of $4.0 billion or about 33 per cent over the cyclical trough in the first quarter of 1961. 
Manufacturing, mines, quarries and oil wells, wholesale and retail trade largely contributed to the 
increase in the fourth quarter. Within manufacturing, however, there were some offsetting movements; 
higher profits were realized in metal industries (including transportation equipment), electrical 
products, non-metallic mineral products, petroleum and coal products, and lower profits in wood and 
paper industries. 


In the fourth quarter, rent, interest and miscellaneous investment income increased by close to 8 
per cent to an annual rate of $2.9 billion on a seasonally adjusted basis, This increase was largely 
attributable to a rise in the trading profits of government business enterprises, a major part of which 
was accounted for by an interim subsidy paid to the Canadian National Railway « 


GROSS NATIONAL PRODUCT AT MARKET PRICES 
(Seasonally Adjusted at Annual Rates ) 


(BILLIONS OF DOLLARS) 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1958-62 
(millions of dollars) 


Wages, salaries,and supplementary 
Labour Income ....,ccessvececsereves 


2.| Military pay and allowances .......... 496 
3.| Corporation profits before taxes ..... 3,504 
4.| Deduct: Dividends paid to non- 
residents (Digests seed eo scins bes -501 
5.| Rent, interest, and miscellaneous 
investment income .....s.csesesccess 2,015 
6.| Accrued net income of farm 
operators from farm production(2) L, P21 
7.| Net income of non-farm unincorpo- 
Tated DUSIHESSKS)) ey sie a sp elo ers aie = 2,210 
8.| Inventory valuation adjustment (4) -122 
9. | NET NATIONAL INCOME AT FACTOR COST .. 26,482 
10. | Indirect taxes less subsidies ........ 4,259 
11. | Capital consumption allowances and 
miscellaneous valuation 
Ady Ustment sa. citys ers auietys wise eters = ee 4,204 
12.| Residual error of estimate .........++ -30 
13.] GROSS NATIONAL PRODUCT AT MARKET 
PRICES ects otra eels en eo eee nis ekehetote 34,915 
14. | (Gross national product at market 
prices excluding accrued net 
income of farm operators) ........+- (7,162) (7,942) (8,286) (8,304)} (31,694)) (7,691) (8,429) (8,800) (8,874)| (33,794) 


(1) Includes the witholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has beep made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 


TABLE 2. Gross National Expenditure, by Quarters, 1958-62 
(millions of dollars) 


Personal expenditure on consumer 


POOdSeand service sien. sis o1sale cie/elsietslats 4,869 S27 5290 5,866 5,218 5,617 5,556 6,200 22,508 
2.| Government expenditure on goods 

and tsexydccs Gln) ane cing)> sisiels cists 15363 1,441 L774 1,602 1475 1,533 1,819 1,663 6,490 
3.| Business gross fixed capital 

EOLMACLON C3) aes) a ore) Aer nsie ls siete pe otavera © 1,410 1,883 £5913 1,769 sy42) L875 W927; 1,763 6,894 
4. New residential construction ....... 301 458 494 510 343 449 466 476 1,734 
OW New non-residential construction ... 532 718 852 709 451 651 794 693 2,589 
‘ae New machinery and equipment ........ 577 707 567 550 535 (pike) 667 594 Papa fie 
7.| Value of physical change in inven- 

EOTSCSCA) le caescisierte f orete Oe site Weer eiatane -300 -216 560 -366 11 -134 774 -294 357 
8. Non-farm business inventories ...... -10 -117 -67 -3 285 -30 101 65 421 
9. Farm inventories and grain in 

commercial channels ..,.....2..->- -290 -99 627 -363 -274 -104 673 -359 -64 

10. | Exports of goods and services ........ 1,385 1,623 1,658 1,674 1,346 ay eWk 1,783 13823 6,683 
uate Deduct: Imports of goods and 

BEGV LCE Satpicstersts oiteceicls si cis’ etete re eioeiataue ¢ -1,666 -1,945 -1,852 -1,960 176k =2,177 =2,091) =27102 -8,131 
P20] Residualserror oft .estimate: \. sissies a's © 124 43 -118 -150 91 106 -56 -110 31 
13. | GROSS NATIONAL EXPENDITURE AT 

MARKETS PRICES Gn pcaelepicsp oe pests siete sine 7,185 $,104 9,170 83435 L009 8,551 9 9,702. 38943 34,915 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies, 

(2) For details of defence expenditures see line 3 Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1958-62 
(millions of dollars) 


(8,218) (8,686) (9,076) (9,090)| (35,070)| (8,259) (9,014) (9,482) (9,691)| (36,446)| (8,930) (9,647) (10,150) 


(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1958-62 
(millions of dollars) 


53874 $5,788 65,107 6,057 


1,524 1,522 1,966 1,638 2,044 


1,429 1,767 1,812 1,704 1,856 


309 S57 391 365 421 
479 623 791 634 826 
641 787 630 705 609 
137 -134 668 -156 274 
386 -43 =105 -33 -76 
-249 =91 773 -123 350 
sie lg 1,708 15925 1,874 2,127 


=1,903 -2,171 -2,033 
bz 205 7174 


-2,170 =-2,171 
157 -42 


8,249 8,771 10,054 10,145 


9,154 


(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1958-62 
(millions of dollars) 


Wages, salaries, and supplementary 
labour income ...eeeerecorsccccvcecs 


Deduct: Employer and employee contri- 
butions to social insurance and 
government pension funds ........... -652 


Military pay and allowances .......... 496 


Net income received by farm operators 
from tarm produetion(1) 2e% ..5. sr - 1,126 


Net income of non-farm unincorporated 
BUSINESS vac ssc ele esse o's Cee oss ene e's 252410 


Interest, dividends, and net rental 
income Of persons (2) Gn. sss son 66 os 2,599 


Transfer payments to persons: 


Rie From government (excluding interest) VAT SY) 
8. Charitable contributions by 

COLpPOLAatHONS Tes kcccevccseevee es 43 
Sea PEERSONAM, ENGOMP.: Gielats erelele sels so 0 oie aslo lole's 5,965 6,410 7,195 6,466 26,036 


(1) This item differs from line 6 of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1958-62 
(millions of dollars) 


Personal “direct taxes)... fk hes + theres 


INCOMEWERKES ..< ahateheteve Siciatehcvate ors « 0: eetels: 1,744 


5M Sucession duties and estate taxes .. 130 
Ae MESCEMMANEOUS 2) aNatla’e bs erietorels so evelete 214 
5. | Personal expenditure on consumer goods 
BTG SCEVICES <2 scleleo le. cie's Loleies 06 0 Mette 22,591 
Je Non-durable goods 1... d.le swe cles s 11,373 
if WUTAabLe Woods! aia: ces a3 cctets « ss) 0 cretete 2,678 
8. SELVICES (MY irae cts sete oe oe le a leens 8,540 
OF erersonal Met WAVING (ack oss. cite kuete 6's levers 1,357 
10. Personal saving excluding change in 
Farm GmVentoOrwves! ..% 5. Gell ss ts Siclale 1,433 
| Wp WS Value of physical change in farm 
INVENCTOLLES Vos seh letts eelcs Sbls 0670. -245 -76 
12. | PERSONAL INCOME ....... feltelrette te che taitaNertey see 5,647 6,039 6,834 6,410 byl 9D 26,036 
13. | (Personal disposable income)(2) ...... (5,192) (5,609) (6,393) (22,880)| (5,486) (5,881) (6,668) (23,948) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 3. Source of Personal Income, by Quarters, 1958-62 
(millions of dollars) 


TABLE 4. Disposition of Personal Income, by Quarters, 1958-62 
(millions of dollars) 


-178 


7,037 | 7,542 87550 


(5,791) (6,006) (6,990) (6,264)| (25,051)) (6,074) (6,288) (6,984) (6,649) (25,995)| (6,412) (6,823) (7,876) (6,969)| (28,080 
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TABLE 5. Government Revenue, by Quarters, 1958-62 
(millions of dollars) 


Direct taxes - Persons 430 441 


Federal 384 396 
Provincial and municipal 46 45 77 VW 


Direct taxes - Corporations 338 366 437 414 407 


Federal 276 299 268 362 343 337 
(Federal tax collections)(2) (266) (266) (259) (314) (300) (294) (1,167) 
Provincial 62 67 55 75 71 70 

(63) (55) (68) (66) (63) (61) 


Withholding taxes: 
Federal(1) 


Indirect taxes 


Employer and employee contributions to 
social insurance and government 


Transfers from Federal: 


Provincial and municipal 156 161 187 210 235 


TOTAL REVENUE 2,310 (ae 2,491 2,708 2,745 


e319 1385 1,420 pe 13555 


Cen 1,006 1,071 Ilya Woy £190 


(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 

(2) In previous publications this item included taxes collected from the proprietary corporations of the federal government 
which became taxable in 1952. This series is now adjusted to exclude these taxes and the data for earlier years are 
presented below: 


Unadjusted for seasonal 
variation 


i137 


502 


233 


157 


189 


7a) 


62 


251 


2,740 


1,462 


1,278 


II 


640 
557 
83 
428 
352 
(400) 


76 
(79) 


19 
1,198 


570 
628 


254 


95 
159 


167 


102 


65 


247 


2,953 


1099 


Davee ye) 


247 


1,016 


403 

331 
(360) 

72 
(81) 


17 
rhe thy 5) 


540 
635 


247 


82 
165 


193 


126 
67 
242 

2,854 

1,602 


15252 


259 


1,044 


377 
310 
(302) 


67 
(61) 


24 
T5196 


568 
628 


319 


131 
188 


196 


127 


69 


254 


2,952 


1,667 


1,285 
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TABLE 5. Government Revenue, by Quarters, 1958-62 


S10 


1,172 


(millions of dollars) 


364 363 
(314) 

84 

(70) 


326 337 309 


1,312 1,348 1,300 


625 


468 
157 


379 


288 

(317) 
91 

(91) 


352 


1,348 


357 
(367) 
113 

(79) 


seh 


1,348 


674 
526 
148 
443 
336 
(322) 


107 
(100) 


350 


1,392 


293 


1,248 


=, 307 = 


TABLE 6. Government Expenditure, by Quarters, 1958-62 
(millions of dollars) 


1958 1959 
I aig. IIl IV I ihe III IV Year 
No. 


1. | Goods and services .......++--0- Pers s 1,363 1,441 1,774 1,602 1,663 6,490 
2 Mederai ay ae saeco ofa ness Pie. celoicccterer ena} 680 759 684 2,832 
aS (DeEeERC]) cs ia0 seiere elalaleievanorot=i ecuiepeusyel asic (472) (377) (404) (408) (376) | (1,559) 
A Provincial and municipal .......... 669 761 1,015 881 979 3,658 
5.| Transfer payments to persons (excluding 

interest on the public debt) ........ 2,455 
6. Bedewalliin. saidieiccc.s. « elsinieletse sicie siecle sic Looe 
ie Provincial and municipal ............ 964 
8.| Interest on the public debt ..... eieiatets 963 
9. Kadexalgr ss csiiacre ae ss er alisiserciers oeieles 678 
10. Provincial and municipal ......... ‘ 285 
Tie | eSubsestidves: Hi, srecieiea clerecralelae oe ; 205 
12. Redera } a ies.400: ARC aes on AOE: 189 
USr Provincial .<:..00:5 AAG HOD POCO : 16 

Transfers to other levels of 

government: 
14, Federal caccs« ate lerenes anooeborenoany 880 
15. | Total expenditure ...cecssccosne ketare 11,293 
LG REdGral Gres cisicletaa> J OR ODIOD COCOTBO COO 6,370 
lye Provincial and municipal ....... TAG 4,923 
1S) |) Deficit G) for surplus Ch) 2. «asc elses -556 
19. GCOVA nas a6 «ess Ryeneietacalate: sec ties otstaleraters -327 
20.) Provincial and municipal .......... -229 
21. | TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 

SURELUS) “cictet-'e.e 0/0, 1 lee Hoe b BS WOR oe LIAS 2 108 24, F450 2) See 107397 
225) HEE DERA tars sy ele'eie “ ees ex chelaial otal ahgi ac evereis ars 1297 Bo 552 6,043 
23. Reto ROPIO T6240 1156 4,694 


(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 
correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements. 
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TABLE 6. Government Expenditure, by Quarters, 1958-62 
(millions of dollars) 


1960 1961 1962 
No, 


1,596". 1, 599% 1,966" %1,749° | 6,755 1,638 2,044 1,888 | 7,205 1,827 2,200 1,990 
670 633 732 690 | 2,725 714 791 767 | 2,974 770 772 715 
(433) (336) (387) (390) | (1,546) (366) (391)  (420)| (1,613) (401) (398) (410) 


854 889 1,234 1,053 | 4,030 O06 3953". 1,121 8, 25 POS Fo! Ty, VIS g275 


899 760 720 750 
580 492 436 471 


319 268 284 279 


236 269 241 350 
168 169 177 242 
68 100 64 108 
50 58 66 62 
48 54 54 54 
2 4 12 8 
251 247 242 254 
2,960 2,856 3,235 3,159 3,381 
Pe7i7 «1,595 1,641 1,721 1,930 
1,243 1,261 1,594 1,448 1,451 
im 6-220 $7 «382 = 207 -268 
| -255 100 -39 ~44 -413(1) 
| 35 $3. <3) = 163 145(1) 


2,740 2,953 2,854 2,952 


1,462 1,695 1,602 1,667 


eyes 1,258 1,252 1,285 


= 99 2 


TABLE 7. Source of National Saving, by Quarters, 1958-62 
(millions of dollars) 


Personal net saving ......-ssesecereees 


2.| Business gross Saving .......++eeeeeees 5,185 
a Undistributed corporation profits .. 986 
4, Capital consumption allowances and 

miscellaneous valuation adjustments 4,204 
Js Adjustment on grain transac- 

CL Ora UVR cas ahanaste ae shee wiereliets evelohapene -5 
6.| Inventory valuation adjustment ........ -122 
7.| Government surplus (+) or 

OLDE LE (=) mila valele oiclete oclsiatehelelalovelsterierate -556 

8.| Residual error of estimate ...........- -30 
De {Hoy ate ean OOS SO OREO OI OO OUT OO Oe 1 Ol6H LE AOle 2.357 1,080 5,834 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1958-62 
(millions of dollars) 


Business gross fixed capital 
LOXMACLON sya) oh eo) 26) o's eieiisie' aie wieile ole elinisie «ene 


New residential construction ........ 1,734 


cin New non-residential construction .... 2,589 
Lee New machinery and equipment ......... 2,571 
5.| Value of physical change in inventories 357 
6.| Surplus (+) or deficit (-) on current 

account with non-residents .......... -1,448 
7.| Residual error of estimate .........-.-. 31 


TROUGH cis s0mieuk vin e1 ere wis al eie sl basic a6 ela) rain 
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TABLE 7. Source of National Saving, by Quarters, 1958-62 
(millions of dollars) 


TABLE 8. Disposition of National Saving, by Quarters, 1958-62 
(millions of dollars) 


1,800 1938 
392 457 
643 787 


765 687 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1958-62(1) 
(millions of dollars) 


1958 1959 
di i ise IV ik 1 III IV Year 
No. 


1.| Personal expenditure on consumer goods 


and... SELVICES: cic uuis ee 5 ets aisle le{atataratets cla PANS TAL 
Qi Non-durablle Goods. .... «steterwie os serene = 11,091 
33 Durab lem edods acted ciciela stars Sievcistareteter veils 2,592 
4, Services ...... * A or, aierelsle's sic « ee coos 8,028 
5. | Government expenditure on goods and 

BETV LCE ite nie ofevelolers cisions Ratete ois Sahateteers 6,205 
6. | Business gross fixed capital 

POT ME CL OMY Pe. ajc eiie\ ousiel'es oi a ercHoveio leis’ erevereberel sa 6,562 
7 New residential construction ...... ° 1.633 
8. New non-residential construction .... 2,473 
95 New machinery and equipment ......... 2,456 
10. | Change in inventories ....... aisretatenaioreo 338 
La Non-farm business inventories ....... 414 
LZ. Farm inventories and grain in 

conmereial channels “ils 610) siete os -76 

13. | Exports of goods and services ........ 6,610 
14. | Deduct: Imports of goods and 

Services 2... .cereccece etelolejate)aielalaleele!«)eie -8,058 
15. | Residual error of estimate .....cceeess 30 
16. | GROSS NATIONAL EXPENDITURE IN CONSTANT 

(1957) DOLLARS W.6 5.0660 ox Rcately cvecattetatiateters: « 7,105, 7,912 9,031 . 8,236 |-32,284)| 7,425 /.6,371 (9,510 <G28974 33.222 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1958-62 
(millions of dollars) 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10. National Income and Gross National Product, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1958 
I LE III IV Year 
No. 
1. | Wages, salaries,and supplementary labour income .......++--. 16,521 
2. | Military pay and allowances ...... Wemnatis ects. Bvsiicta terete arate, auerers 491 
3. | Corporation profits before taxeS ...-+-esecceceerecrcerreces 3,075 
4. | Deduct: Dividends paid to non-residents(1) ........ Bitte ersveraters -470 
5. | Rent, interest, and miscellaneous investment INCOME «.eecreee 2,104 
6. | Accrued net income of farm operators from farm production(2) 1,200 
7. |Net income of non-farm unincorporated business(3) ........+- 2, 2s 
8. | Inventory valuation adjustment .......++.+- Sialeialave cue ti mices,syenays\e -35 
9. | NET NATIONAL INCOME AT FACTOR COST ......eseeeeeressveserece 25,011 
10. | Indirect taxes less subsidies .....eesecesvereerecercrrcvece 3,882 
11. | Capital consumption allowances and miscellaneous valuation 
AAGJUSKMENES 2. .c. corer eesscacceccrcrevessssssssccorerssess 3,899 
12. | Residual error of eStimate ....eeeeeceeeererereeererseserers 102 
13. | GROSS NATIONAL PRODUCT AT MARKET PRICES ....+---eeeecesesees 32,894 


14. | (Gross national product at market prices excluding accrued 
net income of farm operatOrs) ....ceeeereresccerccceererees (30,884) (31,632) (31,936) (32,324) (31,694) 


1961 


I II III IV Year 


Wages, salaries, and supplementary labour ANCOME . Sse icles eisiere 19,068 
Military pay and allowances ....ceeseerereccccecsecceeeccees 550 
Corporation profits before taxeS .....eeeeerereceesersreeees 3,460 
Deduct: Dividends paid to non-residents(1) ......seseeeeeees -587 
Rent, interest, and miscellaneous investment income ......... 2,628 
Accrued net income of farm operators from farm production(2) 975 
Net income of non-farm unincorporated business(3) .......... 2,289 
Inventory valuation adjustment ......--seseeeeeressseroreces -67 


AnNADUFWNreE 


O- | NET NATIONAL INCOMESAT IEAGIOR COST) cialeie cisielcleyatineteeiee cise! eter 28,316 


10. | Indirect taxes less subsidies ........ccecccccescccccecceses 4,716 
11. | Capital consumption allowances and miscellaneous valuation 

MOTUS EMENEG: bc 10 Waenca ns sone dike eee vey fe desn me : 4,539 
12. | Residual error of estimate . seis clelellessie) <1 eisi sis) aleioie) e/eie ee -aie ois 150) 


13. | GROSS NATIONAL PRODUCT AT MARKET PRICES ...... ese ee 37,421 


14. | (Gross national product at market prices excluding accrued 
net income of farm operators) ......cccccccocosececsscecce (35,196) (36,196) (36,712) (37,680) (36,446) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 
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TABLE 10. National Income and Gross National Product, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 


(32,988) 


39,548 


(38,132) 


II 


17,376 
504 
3,484 
-492 
2,252 
1,196 
2,240 
-212 


26,348 


4,248 
4,152 
32 


34, 780 


(33,584) 


ape 


20,268 
588 
3,836 
-636 
2,732 
1,420 
2,360 
-176 


30,392 


5,192 


4,704 
-240 


40,048 


(38,628) 


1959 


III 


17,432 
500 
3,516 
-484 
2,296 
1,148 
2,224 
-64 


26,568 


4,356 
4,316 
-56 


35,184 


(34,036) 


1962 


IIl 


20,500 
600 
3,772 
-6 17 
2,720 
1,452 
2,344 
-196 


30,680 


5,424 


4,756 
-104 


40,756 


(39,304) 


(millions of dollars) 


17,864 
484 
3,620 
-536 
2,400 
1,064 
2,240 
-100 


27,036 


4,332 
4,344 
-80 


35,632 


(34, 568) (33,794) (35,192) (34,736) (35,084) (35,268) (35,070) 


: 


20,728 
556 
3,968 
-556 
2,928 
1,276 
2,384 
-48 


31, 236 


5,276 


4,900 
-160 


41,252 


(39,976) (39,010) 


OANDUN HPWH Fe 
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TABLE 11. Gross National Expenditure, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. | Personal expenditure on consumer goods and services . 21,245 
2. | Government expenditure on goods and services(1, 2) sceccoees 6,180 
3.| Business gross fixed capital formation(3) .....scccccecssces 6,975 
4. New residential construction ......+e++++ee- dededelnswes a sas $5763 
Sie New non-residential construction ...... dasecceue aewenceade 2,811 
G. New machinery and equipment ....--+eeeeereereeeeeeerrs 2,401 
7.| Value of physical change in inventories ....-c-ceccccees F -322 
8. Non-farm business inventories ....+++eees cemdadcleendielnan de -197 
9. Farm inventories and grain in commercial channels(4) ... -125 
10.| Exports of goods and services ....... POPC CCE COL 6,340 
11. | Deduct: Imports of goods and services .....-.- a's . -7,423 
12.| Residual error of estimate ...-.-seeeeres Prey ie nen ae -101 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .....+-++--- 


Detail of Farm Inventories and GICC: 


Value of grain crop production ...ssessereeecserceeerrrers 860 
Depletions of farm stocks of grain ....... Bhiale atetoratstare’s eae -982 
Change in livestock inventories ....... HR ca nvuetreDemeds 30 


Grain in Commercial Channels ....-sescccerees Pere eee Cee 


Personal expenditure on consumer goods and services ....-+.-+- 24,486 
Government expenditure on goods and sérvices(1, 2) «.«emes Tee0D 


Business gross fixed capital formation€3)) we senest Ratdetele de 6,635 

New residential construction .....cceeesccsecrrereeress E 1,458 
New non-residential construction .....-sseececeeereers was 2,683 
New machinery and equipment ......-seeeeceeeees Za re 2,494 


7.| Value of physical change in inventories .....++++++eee- oe -144 
8. Non-farm business inventories .....seeeeeeeeeees Terr eee 276 
9. Farm inventories and grain in commercial channels(4) ..... -420 
10.| Exports of goods and services .....-.seeeeeeeeererseees 7,631 
11. | Deduct: Imports of goods and services .....+.. SAceeseo é -8,542 
12. | Residual error of estimate .....c.cccecccecccrerorsccercness 150 
13. | GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 


Detail of Farm Inventories and GICC: 


Value of grain crop production ........ nee Perrr ror enc 624 624 624 624 624 
Depletions of farm stocks of grain ........ Bai AAA ake ex -948 
Change in livestock inventories ..........+.- ae ay Stel amigo oR 36 
Grain in Commercial Channels ......... PECL TC CCETNT =132 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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TABLE 11. Gross National Expenditure, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1959 1960 
II III 
22,436 22,696 
6,576 6,440 
6,964 7,044 
1,740 1,688 
2,624 2,600 
2,600 2,756 
236 624 
252 616 
-16 8 
6,688 6,636 
-8 084 -8,316 
-36 60 
34,780 35,184 
912 912 
-948 -920 
20 28 
2 212 
1962 
II III IV 
25,592 25,696 26,168 
7,900 7,824 7,776 
6,860 7,016 7,052 
1,564 1,616 1,592 
2,676 2,588 2,652 
2,620 2,812 2,808 
360 1,016 500 
328 800 172 
32 216 328 
8,272 8,248 8,436 
-9,176 -9,144 -8,840 
240 100 160 
40,048 40,756 41,252 
1,176 1,176 1,176 
-872 -1, 104 -1,364 
24 52 -12 
-296 92 528 


war 


TABLE 12. Source of Personal Income, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries,and supplemen- 


tary labour income ......... 16,288 16,524 T7164 ~ 1793:76 17,459 
2.| Deduct: Employer and employee 
contributions to social 
insurance and government 
pension funds ......... eae -652 
3.| Military pay and allowance 496 
4.| Net income received by farm 
operators from farm produc- 
CADENCE) veces Gravereh tre ciate merare eee 1,126 
5.| Net income of non-farm unin- 
corporated business ..... aera 2,210 
6.| Interest, dividends, and 
net rental income of 
persons (2)! Sciihact.fes ea ele ore 2,599 
Transfer payments to persons: 
ie From government (excluding 
interest) ...ccsccsedesevee 2 gf DD 
8. Charitable contributions by 
corporations ..... Sie emieioats 36 36 40 40 40 44 44 44 43 
9.] PERSONAL INCOME ...... Bia ate 2 23224 468) 2 245768! © 2515232 25,388 26,180 26,064 26,512] 26,036 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal direct taxes ...... 1,868 1,616 1,788 R72 


vae IWCGMEL CAKES tcl, cise > slervicic.s orci 1,628 1,380 L076 1,636 1,816 1,888 1,744 
3‘. Succession duties and estate 
a Viele clalereie's wie eneterels a 132 132 108 120 124 136 130 
4.| Miscellaneous ..... Rlarelateters 104 104 216 214 
5.| Personal expenditure on con- 
sumer goods and services ... 2¥,056)" “215392 22,436 225591 
6. Non-durable goods .......... 10,776 10,864 10,880 11,276 PRs si7/5) 
ie Durable sgoodsits.iciate sie clercie e106 2,436 2,436 25552 2732 2,684 2,628 2,678 
8. SErViCes G1) \feteucsiere ee stele eis 7,756 7,960 8,428 8,540 
O. lf Personal net saving: ..6<.c0000 1,796 1,588 Loi. new 
10.:|, PERSONAL: INCOME “<ic6%< civsls oleles © 24,232 24,468 24,768 26,180 26,064 26,512] 26,036 


11.| (Personal disposable 


income) (G2) 7h). deite eles <a 


(1) Includes net expenditure abroad, 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 12. Source of Personal Income, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


18,432 


18,588 18,908 


18,172 18,316 19,244 


19,532 19,940 20,268 20,500 


“740 414700 -=764 +776 2 
496 504 508 528 3 
W052 iyaae ya72 «= yas 4 
25220 | 2yeno") 24280" 25212 5 
2,808 2,792 2,836 2,908 6 
3,036 3,036 3,184 3,260 3,572 7 
40 40 40 40 44 44 44 44 44 44 8 


27,472 27,860 27,896 28,156 28,792 30,204 31,004 30,800 


TABLE 13, Disposition of Personal Income, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


25384. \ 2,352 2,388 2296.) 22504" °2,5727_ 2,572 2,640. . 2,652 02752) 2,822 1 

1,892 2,020 2,000 2,000 2 O16) (°25196: | 2,180) , 2,192 2,290... 2,272 25,3481, 40K 2 
200 148 128 156 148 136 148 144 168 160 172 164 3 
224 216 224 232 232 232 244 236 252 220 232 244 4 
23,132 23,368 23,612 23,936 23,920 24,372 24,732 24,920 25,540 25,592 25,696 26,168 5 
11,600 11,692 11,868 11,980 11,984 12,256 12,280 12,508 12,832 12,724 12,920 13,032 6 
2,684 2,668 2,624 2,700 2,556 2,656. 2,852 2,724 2,928. . 2,932 2,764:> 3,028 7 
8,848 9,008 9,120 9,256 9,380 9,460 9,600 9,688 9,780 9,936 10,012 10,108 8 
1,648 1,464 1,508 1,536 1,580 1,280 1,488 1,688 o°024., b2h760,. )2h352:. 25768 9 
27,096 27,216 27,472 27,860 27,896 28,156 28,792 29,180 30,204 31,004 30,800 31,168 10 


(24,780) (24,832) (25,120) (25,472)) (25,051)) (25,500) (25,652) (26,220) (26,608)) (25,995)| (27,564) (28,352) (28,048) (28,356)} (28,080)) 11 


his 


TABLE 14. Government Revenue, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Direct taxes - PEYrSOMS ...ceceeceeereves 
REGEEAL Bities diss atures steers wheter ele) on e-) ele ells 


Provincial and municipal ............. 


Direct taxes - Corporations ............ 
Be COT a chaie ec ettarchs. eveveKetalegels’ alist averslohellete ita ts 
(Federal tax collections) (1) ......... 


Provincia len, svreveteretetn so wie in leieiele se oro nisi 228 252 276 268 288 


(Provincial tax collections) ......... (240) (232) (240) (256) (260) (276) 


Withholding taxes: 


Peder al (2) mee hare staretete eteetd oaitehe eves. ie Joram 


LO = Poin Ere cen taxes “cverctelere-« sete eceiebans ore aveveretents veils 
EV. MEGS T Alec teiaite te cele ace torae ve locate re tows! 3)\'e tates a /ots 


125 Provincial and municipal() <..o.2.2%.. 


13.| Investment income .....c..ccevesesecvess 
14. BE GOVE Ble rte cine sess wien candical aleiia aUAineareualsnes shaie 


ie Provincial and municipal ..........+... 


Employer and employee contributions to 
social insurance and government 
pension funds .........2 essere e ses cons 


PEGE Tae aiere:s oisherel one elialici erator») sielcte o-cete''e (ollavelatte 


Provincial and municipal ............. 


Transfers from Federal: 


Provincial and municipal ............. 


Rie elaVa) elishetehelieler evens tata chee fete stsotp LOD 212) 105556 


eutee, cdotichatreqeie ciel Weta telote Toller oeava Mens taus res 57732 B55982 


alate le saniay sl sevtects 4,480 4,624 


(1) These data are now adjusted to exclude taxes paid by the proprietary corporations of the federal government. 
revisions to earlier years see footnote 2, Table 5. 

(2) See footnote 1, Table 5. 

(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and first 
quarters in the seasonally adjusted indirect taxes series. 


For 


Sires ct. 


AGS 3 


TABLE 14. Government Revenue, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1960 


I II IIL IV I 


223161 °2,304 2,352 2;588 
1,964 2,044 2,024 2,036 


352 340 328 352 


1,640 1,608 1,528 1,472 

nSeys | es yas) 1256 L5200 1,188 15276 ieoo2 1,388 

(1,280) (1,440) (1,420) (1,316) (1,288) (1,268) (1,228) (1,284)} (1,267)| (1,368) (1,296) (1,252) (1,260) |(1, 294) 
288 280 ZT 272 260 292 316 336 i 412 420 404 452 


(288) (304) (332) (284) (268) (284) (288) (296) (324) (304) (404) (412) 


76 76 76 88 


4,692 4,724 4,640 4,768 
2,188 2,216 2,108 2,208 


Zyo04) 2,508 ~ 2,532 ~ 25560 


1,056 1,044 1,040 1,072 
400 380 360 396 


656 664 680 676 


740 700 764 776 
492 440 496 500 


248 260 268 276 
972 980 =1,008 1,016 p72 eek, 1/6 
11,492 11,516 11,408 11,580 B25 072 13,044 13,344 13,724 


6,472 6,484 6,320 6,428 6,524 6,816 6,904 7,144 


5,020 5,032 5,088 5,152 5,548 6,228 6,440 6,580 


No. 


10. 


eae 


22 


13. 


14. 


13:3 


16. 


Th 


18. 


pee 


20. 


Zs 


YH by 


23 


TABLE 15. 


Goods and services 


OO Oa 6k MPO Be 66 wo One en ae 


Federal 


ee eb. e oh ole Mle 6 08 wie) SL mene) 6 866 be lore ame 


(Defence) 


GSA OF OCS Ne We. 6 6B) ete eo a) e) 68) 68 OR eee 


Provincial and municipal 


Transfer payments to persons (excluding 
interest on the public debt) 


Federal 


a6) GLb 1 6. Oahele. AFO) Gal -OceR ALS) we) aire) mS) ec'a Yoiie: “mare: 


Provincial and municipal 


2 aee Ba eueeee ® 


Interest on the public debt 


ois) ole) eee Lene its 


Federal 


ee' tee) 6110) @18) 01101 e), 0! ©, (© 1eale.6.4 es) 6) @ 16 ©, 6) One ee 


Provincial and municipal 


MC CR a Sa Oe Ce / 


Subsidies 


pLio/e 16) 5°46 S: Sree) 0. .9)18'w 9/19) 80] Oley e916 58) 8 19 (0-cm) @, 


Federal 


Pera er Wee ae eta A Be Cereb ser eer ORO te Ay 


PLOW LMC ale rareielelevesvovoreleneliai ets ol evellexeiecian-) aie 
Transfers to other levels of government: 


Federal 


eb elem 6 we Se lew ele eee) 4 6 0 \e)a8) 10) 4) #650. ¢ 


Total expenditure 


sks \aid) OR ‘altetaiwthiele 0. 6\'¢ 6 = 0 ‘eke: © 


Peay pre chee eustek ttsteicl ebeiei mei aieie ier otetetstoieate 
Provincial and municipal ............. 
Deficit) (—) on surplus (Gh) o-oo. eels 
OOS fa ce clase cumarutele alone (, <eterielera otetabete 


Provincial and municipal 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPLUS 


oe eee, Bee eel vu oie ehele, + @) er ere en ene: 6:9) \¢ 


n/6 90 Be) 80a wae) m0 o) 88 6 00 en oe eke) Bie e, 


PROVINCIAL AND MUNICIPAL 


© 4 66 6 8 010 018 6 06 


<4 LG) 


(millions of dollars) 


1958 

I LE III 
5,924 “652125 692925 65292 
2,804 2,836 2,884 2,892 


(1,680) (1,688) (1,648) (1,628) 


3,120 3,376 3,408 3,400 
2,468 2,520 2,684 2,876 
1,756 1,860 1,896 2,084 
Tz 660 788 792 
752 768 808 800 
528 528 572 548 
224 240 236 252 
136 136 160 152 
124 120 144 136 
12 16 16 16 
608 624 660 760 
9,888 10,260 10,604 10,880 
5,820 5,968 6,156 6,420 
4,068 4,292 4,448 4,460 
-648 -1,244 -1,076 -1,060 
-536 -944  -680 -868 
-112 -300 -396 -192 
9,240 9,016 9,528 9,820 
5 96h 5 02% S476 5852 
3,956 3,992 4,052 4,268 


6,180 


2,854 


6,412 


2,896 


6,576 


2,936 


Government Expenditure, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 


1959 


Iil 


6,440 


2,740 


IV 


6,532 


2,756 


Year 


6,490 


25032 


(1,661)| (1,636) (1,584) (1,504) (1,512)) (1,559) 


3,326 


2,637 
1,899 


738 


782 


544 


238 


146 


663 


10,408 
6,091 


4,317 


-1,007 
3) ) 


-250 


9,401 


5,334 


4,067 


3,516 


2,656 
1,816 


840 


844 
580 


264 


188 
D2 


16 


760 


10,3860 
6,224 


4,636 


-648 
-492 


-156 


LOAZ12 


Dihae 


4,480 


3,640 


184 


16 


836 


11,400 
6,436 


4,964 


-844 
-504 


-340 


10,556 


5,932 


4,624 


3,700 


2,708 
1,756 


952 


L072 
dee, 


300 


204 
188 


16 


968 


11,392 
6,424 


4,968 


-404 
-276 


-128 


10,988 


6,148 


4,840 


STW As 


2,820 
1,780 


1,040 


984 
692 


292 


228 
212 


16 


956 


11,520 
6,396 


5, 124 


-328 
-36 


-292 


RS :2 


6,360 


4,832 


3,658 


23/55 
1 79L 


964 


963 
678 


285 


205 
189 


16 


880 


11, 293 
6,370 


4,923 


=556 
-327 


-229 


LO, 737 


6,043 


4,694 


(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 


spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements. 


a ae 


TABLE 15. Government Expenditure, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1960 1961 1962 
I Il III IV I Gi III IV I II TEL IV 
No. 


6,624 6,560 6,988 6,848 7,088 7,076 7,268 7,388 7,384 7,900 7,824 7,776 1 


2,720 2,604 2,796 2,780 25880 25936 35012 3,068 3,032 35188 925952 ©°2;860 2 


(1,548) (1,488) (1,580) (1,568)} (1,546) (1,560) (1,608) (1,600) (1,684) (1,613)) (1,684) (1,744) (1,644) (1,648)| (1,680) |] 3 


3,904 3,956 4,192 4,068 4,352 4,712 4,872 4,916 4 


3,036 3,036 3,184 3,260 5 
1,944 ©=—=1,908 ~ 2,020 ~- 2, 044 a 
7.002 1,128 1,164 1,216 7 
mans 1,012 °° 1,092 1; 132 8 
820 684 744 776 9 
328 328 348 356 10 
228 228 240 248 11 
204 204 212 220 12 

24 24 28 28 13 

972 980 1,008 1,016 1,184 14 
12,008 11,816 12,512 12,504 13,092 235772 14,068 14,060 15 
6,660 6,380 6,780 6,836 7,164 7,544 J h32" 7.560 16 
5,348 5,436 5,732 5,668 5,928 6,228 6,636 6,900 17 
-516 -300 -1,104 -924 -668 -1,024 18 
-188 104 -460 -408 -780(1) -616 19 
-328 -404 -644 -516 112(1) _-408 20 
11,492 11,516 11,408 11,580] 11,499 12,254 | 13,104 13,044 21 
6,472 6,484 6,320 6,428 6,426 6,668] 6,764 6,816 22 
5,020 5,032 5,088 5,152 5,073 5,586] 6,340 6,228 23 


gitth = 


TABLE 16. Source of National Saving, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1.| Personal net saving ......+eeeereeee Bae & ea eA 1,216 L357 
2.| Business gross Saving .sssseeeresereeces 5,020 50 5,185 
Ss Undistributed corporation profits .... 1,012 936 1,024 972 986 
4, Capital consumption allowances and 

miscellaneous valuation 

adjustments ........ Sieie wrote ober ete © eater eis 4,004 4,152 4,316 4,344) 4,204 
as Adjustment on grain transactions(1) 16 -5 
6.| Inventory valuation adjustment .. -64 -122 
7.| Government surplus (+) or deficit(-) -556 
8. | Residual error of estimate .......ce0e-- 2 -30 
oie MOtaLS wile ee oietetereeel ernie end arg moO 5,404 5,500 5,408 5,768 6,048 6,112 5,834 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital 


see eee eer eres eeseeseeeees 


DA New residential construction ......... 1,734 
ore New non-residential construction ..... 2,589 
4, New machinery and equipment .......... 2,571 
5.| Value of physical change in 

ANVENEGELSS cloves o's 1 ahanelala. «,.6 chahatoteiake 6 0.6 Si 
6.| Surplus (+) or deficit (-) on current 

account with non-residents ........... -1,448 
2. | Residual error of estimate oc sccccscs ce 31 


WOERLS © cicicie clea dele w arate ears" a eras sella slevere 


= bDue 


TABLE 16, Source of National Saving, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


848 


-1,116 


-96 


6,604 


TABLE 17. Disposition of National Saving, by Quarters, 1958-62 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1960 1961 1962 


DE III IV I II III IV I Ty PEL IV 
INO. 


6,624 6,560 6,616] 6,692 1 
1,396 1,392 1,384] 1,443 2 
255404 02; 5848 62,5724 25577 3 
2,688 2,584 2,660] 2,672 4 

372 -88 312 361 5 
-1,364  -940 -1,236| -1,164 6 

316 124 48 98 7 
5,948 5,656 5,740] 5,987 8 


= 50% 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1958-62(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods 
and services 21,804 
Non-durable goods 11,128 
Durable goods 2,596 
Services 8,080 


Government expenditure on goods and 
services 65 U2 


Business gross fixed capital formation 6,676 


New residential construction 1,580 
New non-residential construction 2,472 
New machinery and equipment 2,624 


Change in inventories 592 
Non-farm business inventories 604 
Farm inventories and grain in commer- 

cial channels -12 

Exports of goods and services 

Deduct: Imports of goods and services . 


Residual error of estimate 56 


GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS 32,864 33,560 


(1) See footnote 1, Table 9. 


(1) These implicit indexes are currently weighted price indexes. 


TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure,(1) 1958-62 
(1957 = 100) 


Personal expenditure on consumer goods 
ENG GETVLGES) 254 esis hls 2 84 0 e rele sere oe 
Non-durable goods ...c0.6...-.s0cseeu> 
DurableF goods Fie jie cise cs « seer e ares « 

SOEVLCOGS 3s Goa 0 wie Cla le lave loreln ea sioxeis eal sieges 


Government expenditure on goods and 
BOTVE-COS c2)e. aoe oie orale wens ofere exo le oh stele mia s)s¥o./s 


Business gross fixed capital formation 

New residential construction ......... 
New non-residential construction ..... 
New machinery and equipment .......... 


Exports of goods and services .......... s 99). 


Imports of goods and services .......... 5 101. 


GROSS NATIONAL EXPENDITURE ..........+.-. 100.9 


102.0 101.8 


They reflect not only pure price changes, but also changing 


expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 


ality, and therefore may be used as indicators of price change. 


fo 
fo) 
wo 
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| 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1958-62(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


22,440 22,628 23,008 23,276 23,416 23,828 23,784 24,136 1 

11,324 11,348 11,520 11,548 11,544 11,820 11,808 12,036 12,136 12,256 12,296 2 
2,584 2,576 2,548 2,640 2,516 2,620 2,828 2,708 2:912" 2, 7392.02,996 3 
8,224 8,304 8,372 8,440 8,520 8,568 8,640 8,672 8,780 8,796 8,844 4 
6,216 6,092 6,436 6,276 6,464 6,604 6,636 6,948 6,836 6,716 5 
6,528 6,172 6,088 6,136 6,012 6,176 6,228 6,192 6,284 6,284 6 
T4680) 4280. 1,272 1,260 1,288 1,320. 1,364. °- 1,340 1g 3926 1G 2le. 45 14396 7 
2,444 2,376 2,400 2,396 2,424 2,444 2,520 2,584 2,440 2,352 2,396 8 
2,604 2,516 2,416 2,480 25360 2,248 - 2,292 2,304 2,360 2,508 2,492 9 
816 372 ~~ -108 300 -56  -480 256 396 960 424 10 
804 276 ~—-- 180 184 8 388 -52 744 316 760 156 11 

12 96 72 116 -444 -428  -488 80 200 268 12 
7,124 6,672 6,976 6,764 7,340 7,584 7,568 7,776 7,724 7,880 13 
-8,272 -8;016 -7,880 -7,912 -7,908 -8,148 -8,308 -8,332 -8,288 -8,008 14 
-92 300 116 44 -36 280 272 220 92 144 15 
34,452 33,820 34,068 34,236 35,292 36,068 37,028 37,392 37,576 16 


TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure,(1l) 1958-62 
(1957 = 100) 
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TABLE 20. Business Gross Fixed Capital Formation, by Industry, 1958-62(1) 
(millions of dollars) 


EE 


1958 bh 1960 1961 1962 


a eR 


Li Agriculture 12.00 ccses cscs seca sin ne te mnes ) 

465 539 550 576 648 

2. Fishing and trapping .....--.eeeeeseeeerees ) 

B, FOTESULY.0/s nieve. su0.a) niecd oles ei eielan neti nen Nieiensa Se SB) 48 54 50 53 

4. Mining, quarrying, and oil wells .......... 342 342 400 449 478 

By ManQEaClUuring: acces oleate 0 im se bs are elude ery cela ae 1,095 1,144 i176 1,085 Le2ok 

Gn) CONSETUCCION 66 cence ns ov ave ois sles ane es qiem nm E57 145 130 136 143 

7. DIE SRSPOLEAELON: oo ce ecisici ew 's'sie Crip olm aie are er ) 

967 746 704 645 489 

BR SEOEACE cre x csc 8 oss wie nd ws og Oem a9 3 um rae ee ) 

9. Gommmication€2) 1s cecncs ce seas sces ce eee ss 336 325 377 337 389 
10. Electric power, gas and water utilities ... 845 766 688 710 748 
V1 Reade) . 45 bas oeiearetn Ain soon ene oie obec > Ohare eanlg cue te 356 363 381 307 305 
12. Finance, insurance and real estate(3) ..... 1,943 2007 WeZee2. 1,770 1,885 
19+ ‘Serubce (A). Auouss watts os eae eee tienes 436 475 508 570 585 
14. TOC LS) ih atard dice rteee bia ele a satonibets wae 5 sesneratenn 6,975 6,894 6,692 6,635 6,954 


ee eee 

(1) This table is derived from "Private and Public Investment in Canada", publications. Additional 
detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with National Accounting concepts. See reconciliation statement, Table 
21, For an industrial distribution of total private and public investment, see Table 1 in the 
aforementioned publications. 

(2) Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in 
"Government Expenditure on Goods and Services". 

(3) Includes all new residential construction, (exclusive of government other than government business 
enterprise). See Table 2. 

(4) Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services". Investment expenditure of government business enterprises (railway, power commissions, 
etc.), are included under appropriate industry headings. 


Gis 


TABLE 21. Business Gross Fixed Capital Formation, 1958-62 
Reconciliation Statement 
(millions of dollars) 


~ : 55 a aereemeemmeree seme re a 


1958 F959 1960 1961 1962 
1. Total private and public investment in Canada(l) ... 8,364 8,417 8,262 S172 8,738 
2. Deduct - New residential construction by 
BOVeTOMSDES Ce) iia oe hae NFO. -19 -18 -13 -9 -10 
Sie New non-residential construction by 
BOVETNMETIES rons eye ters crereicePoctote sole Cites we eis =o 27 -1,368 -1,420 -1,368 -1,587 
4. New machinery and equipment outlays 
Pyare VOL TMORE By she le shi oo oleae aiehdcais ob -133 -137 =137 -160 -187 
5. Business gross fixed capital formation ............. OniiS 6,894 6,692 6,635 6,954 


(1) As presented in the publications "Private and Public Investment in Canada". 

(2) Excludes residential construction under Veterans' Land Act, construction of veterans' rental 
housing by Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section 
36, National Housing Act) which are included under line 5. 


TABLE 22. Exports and Imports of Goods and Services, 1958-62(1) 
Reconciliation Statement 
(millions of dollars) 


re ee 


1958 1959 1960 1961 1962 
1. Exports of goods and services: 
ie. PPR NOROLCETEXDOLES oii 0s» 6hu dino 0d oa 0.04 ele ete aw ck g 4,887 bys SYS, Deo 5,889 6,364 
2. Gold production available for export ............. 160 148 162 162 165 
She Interest and dividends received from non- 
NIAC BNR Oe B63 pin 0s GENS os vty Gia! eis ob 4 bo POR a a's 168 182 L738 209 20 
4. Other receipts from services rendered to non- 
ENE the aire pis seine oi uiv a bios 4a6 Gis bb kes nab en jeer 4 Lo hZ L363 1,474 1,608 
aa Sub-total - "Current receipts" as per Cana- 
dian Balance of International 
AVON Oi re. Seri Gree iseeee was kk ae 6,437 6,792 7,110 7,734 8,348 
6. Poheritances and immigrants’ funds . sic. ssoceesces -97 -109 -102 -103 -124 
7. Total "exports of goods and services" as per 
Pea One e) AC COUNTECD )« fesse 56 ov sti deha Gs ks os AE wien we 6,340 6,683 7,008 Ps siIk S224 
Imports of goods and services: 
8 PMO SE MM MDOLES Vy free cck ds » oH acme. cioicscla sid Mie uate 5,066 Soha 5,540 D7 LO Bige09 
2. Interest and dividends paid to non-residents ..... 612 671 653 770 781 
10 Other payments for services rendered to non- 
PR CIES Memes GE teas. 5 dice, aoa ois yale yslie Obes. 4a satan Ok 15390 2,053 2,160 2250 2,206 
m1. Sub-total - "Current payments" as per Cana- 
dian Balance of International 
PAYMONESUR cela aioe tele oem we ne 7,568 8,296 6,953 8,716 9,196 
£2. dnheritances: and emigrants’. funds .....i.0e00 ues. -145 -165 -181 -174 ~163 
13. Total "imports of goods and services" as per 
Se a CIS Yt Sag ocx iw aoe Lie Sided kb a lk 1,423 Seals Sey 8,542 9,033 


(1) Data sources are the reports "Canadian Balance of International Payments" (Balance of Payments 
Section, Dominion Bureau of Statistics), and other information received from the Balance of 
Payments Section. Figures exclude mutual aid to N.A.T.O. countries. 

(2) See also Table 2. 


— 


id 


-_ , 4) reosk @ het 


e 


—_— re 


Af afi] os Ss 25898 
lpn Se neo arsaesiset 2 
b atees7a4 legs wo vd as 

(334 ydthaue 7 sunt sal 


at bos shooe 36 


44 )/ 1e¢qpes jas thas 
cc tot @alaalicve nol scuborq-2 
12 b8vEtoss sheehivid bas 260m 
on wat 440 nas+- oes Tin e 
breey aasiveae mnoit jgiesss ¥ 
7 con bat @ zs 
AL c1nt” on phage: 
‘o® oelh 
; eiroaaeed 
pest ‘egoepgient bee axwasiela 
mW 4 
“gaatoise bop elooy Le sate 
; 5 er? Aged tn ie | 


oF “s svete 
r-coa O39 blise@ sabre broth’ 
ery Ay tve a? ‘2 a. 

2 » beds a ee eases eece O86 
oho) 220 @rNS 4 | CONTRO Sic 22 bade - 
sso) Dewees ind mgd 

t<dbpae = SSeS hip 
¥ aut. ae PGR: san 


‘22ea7 ae Vhebs Pte st 

roe rt eral 

‘ie ; 2) sel se ial 7 

wil" : a sae? 19ddz 2 

eri eed auch eeneent 9 
ou sho! eo aowgly 

rye 


A Rese’ 


nae 


Die 


? CATALOGUE No. 
13-001 
QUARTERLY 
a 
NATIONAL ACCOUNTS 
gles sie 
INCOME AND EXPENDITURE 
FIRST QUARTER 1963 
ord Re 
“LIBRARY \_ 
Published by Authority of Phe JUL 5 (953 | Ae 
The Minister of Trade and Commerce Nw 
WN ie 
™~, Pn AQ 
ty Sy ox a 
Neer 
DOMINION BUREAU OF STATISTICS 
National Accounts and Balance 
of Payments Division 
July 1963 
2201-513 Price $2.00 per year Vol. 11—No. 1 

4 ROGER DUHAMEL, F.R.S.C.. Queen’s Printer and Controller of Stationery, Ottawa 

4 

% 


In order to obtain a complete historical record of the 
quarterly National Accounts, the following publications should 
be consulted: 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-61", for the years 1947-58. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1962", 
for the years 1959-61. 
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INTRODUCTORY REVIEW 


Gross National Product remained at a high level in the first er of 1963; it is estimated at 
#41.6 billion, seasonally adjusted at annual rates, compared with 03 billion in the closing quarter 
of 1962. This increase of close to 1 per cent also reflects some higher prices, leaving only a 
fractional gain in the volume of the nation's production. But it should be noted that part of the 
estimated change between the quarters is purely statistical; it assumes a normal crop in contrast to 
the near record crop iF 1962, which in itself involves a reduction from the fourth quarter of approxi- 
mately $200 million.2/ Non-farm Gross National Product is estimated to have risen about 1 per cent. 


The main sources of strength in the economy came from consumer expenditure and government purchases 
of goods and services. Exceeding the rise in personal disposable income, personal spending advanced 
somewhat more than 14 per cent, with purchases of durables remaining at the same high level as in the 
preceding quarter. The 2 per cent advance in government expenditure on goods and services reflects 
unchanged Federal government expenditure and a further advance at the provincialemmicipal level, 
However, there was a further contraction in the first quarter in the deficit of all governments con- 
bined. Gross business capital formation failed to advance as a drop in housing construction offset 
some further improvement in outlays for plant and equipment combined. The deficit on external account 
widened as imports of goods and services rose more than exports, although changes in both receipts and 
payments were small. Investment in business inventories remained virtually unchanged from the fourth 
quarter of 1962 and had little impact on the change in production. 


The salient developments on the income side were an unusually large advance in labour income and 
a substantially unchanged level of corporate profits. However, dividends paid to non-residents rose 
sharply, resulting in a drop in corporate profits as measured for National Income purposes, that is, 
after deducting dividends paid to non-residents, 


Production and Exployment 


- The volume of manufacturing output increased by 1 per cent in the first quarter of 1963 compared 
with the fourth quarter of 1962, This increase was almost entirely due to the substantial gain in out~ 
put of non-durables. The 2 per cent increase in non-durables during the first quarter alters a pattern 
of marginal increases exhibited during the latter half of 1962. It had mich of its basis in 4 per cent 
increases in the output of both food and chemical products. Strength in the former group was broadly- 
based amongst its components, while in the latter it largely emanated from the acids, alkalies, salts 
and fertilisers industry, where a major and lengthy strike was settled during the quarter. Paper 
products fell by 1 per cent, reflecting lower newsprint shipments to strike-affected American news~ 
papers. Gains of about 10 and 4 per cent respectively occurred in the output of rubber and tobacco 
products. Elsewhere amongst the non-durable manufacturing industry groups, gains and losses were 


mostly marginal. 


The output of durable goods manufacturers was only slightly higher during the quarter, in contrast 
to the considerable but decreasing gains of the preceding three quarters. The rate of increase evident 
in 1962 in transportation equipment slowed dow during the first quarter of 1963 when a gain of only 1 
per cent was recorded. Iron and steel products also increased by 1 per cent, with substantial gains 
being made in the primary iron and steel and the iron castings industries. Non-ferrous metal product 
output was up by almost 2 per cent, led by a similar gain in smelting and refining. A maall decline 
occurred in electrical apparatus and supplies while non-metallic mineral products were dowm by 5 per 
cent. The output of wood products remained wchanged,. 


2/ The estimates are based on acreage intentions and ten-year average yields. Seasonally adjusted 
quarterly data are obtained fer the crop by dividing the anmal crop estimate by four. 
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Among other goods-producing industries,related indicators suggest a substantial increase in 
forestry and a small gain in construction activity. Mining was virtually unchanged during the quarter, 
following a slight decline during the previous quarter. Increases in metal and non-metal mining were 
mostly offset by a decrease in the output of fuels. Within metal mining, movements were generally 
slight with the exception of higher iron ore output and a drop of 7 per cent in copper output. 


Among the service-producing industries, related data suggest that gains occurred in transporta- 
tion and trade. 


The labour market continued to improve in the opening quarter of 1963. According to the Labour 
Force Survey, employment in total was fractionally higher than in the closing quarter of 1962, when 
seasonal factors are taken into account, and employment in the non-farm sector was up more than 
employment as a whole. With little change in the total labour force and an increase in employment, 
seasonally adjusted unemployment declined from 5.9 per cent of the labour force in the fourth quarter 
of 1962 to 5.7 per cent in the first quarter of 1%3. 


Statistics of employment by industry based on the survey of establishments having 15 or more 
employees provide additional data on the employment situation. Seasonally adjusted data for most 
major industries covered in the establishment survey indicate at least some gain in employment; mining 
is the only exception, Hours of work in manufacturing appear to have remained about the same, 


The Components of Demand 


The first quarter of 1963 marked a further expansion in consumer spending from the plateau 
recorded in the first and second quarters of the previous year, and yielded an increase that, at 1 
per cent, slightly exceeded the average rate of growth for the past five years. Since personal dis- 
posable income improved by slightly less than 1 per cent, consumers lowered their rate of personal 
savings somewhat to achieve these expenditures. With relatively stable prices, this increase in 
spending in large part represents gains in real consumption. 


Durable goods showed no change from the previous quarter as purchases of new and used cars did 
not repeat the large increase recorded in the previous quarter and other durable goods showed mixed 
trends. 


Among the non-durable goods, which showed a rate of increase coinciding with total personal 
expenditure, increases were recorded in food, auto parts and accessories, fuel including gas, and 
electricity, while clothing, gasoline, oils and grease recorded some decreases, 


Expenditures on services, increasing by almost 24 per cent, showed greater strength than they 
have for several years. Expenditures on personal services, purchased transportation, recreation, and 
shelter, rose. It may be noted that tourist expenditures by Canadians travelling abroad also increased 
after the slowdown which was apparent in this category in the two previous quarters. These increases 
were partially dampened, among other things, by a 2 per cent decline in user-operated transportation, 


Spending on fixed capital in total showed no change in the first quarter of 1963, with the rise 
_ din non-residential construction being offset by declines in housing and in machinery and equipment; 
at a seasonally adjusted annual rate,the level remained at $7,052 million. 


The value of new housing dropped by almost 2 per cent to a level of $1,564 million. Although 
new housing starts were strong in the first quarter, rising by 7 per cent. to an annual rate of 
135,400 after seasonal adjustment, the level of completions, which fell 10 per cent to an annual rate 
of 118,900, tended to lower the value of work done. 


Total business spending of $5,488 million on plant and machinery rose fractionally from the 
fourth quarter. At a level of $2,736 million, the spending on non-residential building and engineering 
rose by over 3 per cent, but this increase was partly offset by a decline of 2 per cent in investment 
dn machinery and equipment on which outlays fell to $2,752 million. Although business spending in 
the first quarter on fixed capital other than housing is almost 64 per cent above the first quarter 
of 1961, the advance has been hesitant and the level achieved is still below that of the annual 
average level for 1957. 


) The first quarter estimate of total business gross fixed capital formation falls considerably 

short of the $7,267 million anticipated expenditures for the full year and indicates some increases 
during the remainder of the year, particularly in non-residential construction and machinery and 
equipment, if the anticipated expenditures are to be attained, 


With the exception of the third quarter, additions to stocks in the hands of businessmen made 
little contribution to the level of economic activity during 1962. This situation persisted into the 
opening months of 1%3. Investment in inventories in the first quarter of 1963 is estimated at $152 
million, seasonally adjusted at annual rates, almost the same as in the closing months of 1962. Most 
of the accumulation took place in trade, and 4n retail trade in particular; manufacturers drew down 
their stocks. 


While changes in stocks in non-durable retail trades were mixed, the overall result was a con- 
siderable accumlation, a large part of which was in stocks of food. Most of the durable trades 
liquidated stocks, with the important exception of motor vehicle dealers, whose stock build-up made 
for accumulation in the durable trades a6 & groupe An accumulation of stocks in retail trade in 
the first quarter raised the stocks-to~sales ratio. 


Stocks were built up in wholesale trade in the first quarter of 1963, but on a mich smaller scale 
than in the preceding quarter, thereby reducing the stocks-to-sales ratio. 


Manufacturing industries shifted from accuwmilation in the fourth quarter of 1962 to liquidation 
in the first quarter of 1963. Liquidation was widespread in both durable and non-durable lines, and 
was apparent at all stages of production. The drawing dom of stocks took place against a background 
of rising shipments and new orders. The stocks-to-sales ratio was somewhat reduced from the previous 
quarter. 


A fractionally higher level of both imports and exports of merchandise, with increased payments 
and unchanged receipts from non-merchandise transactions, led to a larger import balance in the first 
quarter of the year after allowance for seasonal influences. 


The deficit on current account transactions totalled $552 million, as total exports of goods and 
services rose by approximately half a per cent to an annual rate of $8,476 million and imports of 
goods and services rose by 2 per cent to an annual rate of $9,028 million. 


The export balance from merchandise trade remained virtually unchanged from the fourth quarter 
and,at annual rates after allowance for seasonal factors, was approximately $00 million. Merchandise 
exports, adjusted for balance of payments and national accounts purposes, rose by just over half of 
one per cent to an annual rate of $6,564, million, while merchandise imports rose in the first quarter 
by about three-quarters of one per cent to an annual rate of $6,168 million. 


The deficit arising from services and non-merchandise items rose in the first quarter to a 
seasonally adjusted annual rate of almost $950 million from the unusually low annual rate of just over 
$600 million in the preceding quarter. The impetus for this increase came mainly from increases in 
payments of interest and dividends, heavier expenditures by Canadians abroad and an increase in pay- 
mente for miscellaneous services, which raised total payments to an annual rate of $2,860 million, 

5 per cent above the fourth quarter. Receipts from services were unchanged from the fourth quarter 
. at a seasonally adjusted annual rate of $1,912 million,and the changes which occurred within the 
components were emall. 


Government Sector 


Expenditures on goods and services of all levels of government combined, at a seasonally adjusted 
rate of $7,920 million in the first quarter, rose about 2 per cent from the fourth quarter of 1962, 
regaining the level reached in the second quarter of that year. The increase reflects primarily the 
steady growth in the spending of provincial and mmicipal governments; their participation in the 
vocational school construction programme initiated by the Federal government has been a factor in 
this growth. 


Federal expenditures on goods and services levelled out from the fourth to the first quarter, 
after declining steadily from the second quarter of last year. Defence expenditures dropped sharply, 
by 10 per cent, from the preceding quarter, but this decline was offset by a corresponding increase 
in non-defence outlays, the latter reflecting the retroactive payments for wage and salary increases, 
higher investment-type spending from the irregularly low fourth quarter and larger payments from the 
Colombo Plan Fund. Federal expenditures other than goods and services declined by almost 4 per cent. 
The largest portion of the drop was attributable to a decline in subsidies; the fourth quarter had 
reflected substantial interim payments to the railway systems. 


oe: ae 


Although personal and corporate income tax revenues rose appreciably, total revemes of the 
Federal government declined by 1 per cent because of the lower trading profits of government enter- 
prises and smaller indirect tax revenues from excise taxes and customs duties, as some of the tempor- 
ary surcharges on imports were removed. Total expenditures of the Federal government were also 
smaller with the result that the deficit of $241, million in the fourth quarter was reduced in the 
first quarter to 164 million, seasonally adjusted at annual rates. 


The deficit of the provincial-mmicipal levels of government combined decreased, as increased 
revenues more than offset the rise in expenditures, 


Income Flows 


Labour income in the first quarter of 1963 is estimated at $21.3 billion on a seasonally adjusted 
basis, somewhat more than 2.5 per cent higher than in the fourth quarter of 1962. Part of this in- 
crease reflects retroactive payments of wages and salaries to Federal government employees, 


The recent quarterly increase in labour income is unusually large. Only two such increases have 
been recorded since the boom year 1956. Both occurred in 1959 and both reflected special factors 
such as retroactive payments and the conclusion of industrial disputes. 


In the goods-producing industries the quarter-to-quarter increase was somewhat more than 2 per 
cent, compared with 3 per cent in the service -producing industries. The latter increase was heavily 
weighted by the retroactive payments, already referred to, while the quarter-to-quarter change in the 
goodseproducing industries reflected relatively large increases in the primary industries and cone 
struction. 


Corporation profits (before taxes and before dividends paid to non-residents) remained virtually 
unchanged from the fourth quarter of 1962, remaining at the record annual rate of $4.0 billion on a 
seasonally adjusted basis, or about 34 per cent over the cyclical trough in the first quarter of 1%l. 


Retail and wholesale trade showed some gains which were mostly offset by declines in the service, 
and transportation, storage and commmication groups, Within manufacturing, however, strength was 
apparent in food and beverages, and petroleum and coal products, but was offset by dowmward movements 
in textiles, rubber, and electrical products industries. 


Dividends paid to non-residents increased substantially, by about 13 per cent, so that corpora- 
tion profits measured in Gross National Product declined by about 2 per cent. 


Rent, interest and miscallaneous investment income, seasonally adjusted, declined by 2 per cent 
from the fourth quarter of 1962 to the first quarter of 1963 as a result of a fall in trading profits 
of Federal government business enterprises. This downward movement is largely attributable to the 
irregularly high level of profits recorded in these enterprises in the fourth quarter of 192 when 
the railways received interim subsidies, 


Net income of non-farm mincorporated business increased over 3 per cent, seasonally adjusted, 
in the first quarter of 1%3 from the fourth quarter of 1962 level. Net income from retail trade, 
transportation, and fishing increased quite sharply in the quarter. Declines in net income were 
registered in the construction, manufacturing, forestry, mining, and recreation service groups; all 
other industry groups showed modest increases. 


Net income of farm operators from farming operations declined about 23 per cent in the first 
quarter. The large decline in net income, compared to a smaller decrease in the accrued net income 
figure, reflects a very sharp decline in participation and equalization payments made by the Canadian 
Wheat Boarde 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 


ees 


TABLE 1. National Income and Gross National Product, by Quarters, 1962 and 1963 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income ..... 4,792 5,095 Say 7 72 5,200 20,359 5,114 
2. Military pay and allowances ......... acatekevateweataie ele ats Stee 147 152 145 142 586 136 
3. Corporation profits before taxeS ...-eeeesseserereees 771 1,047 985 1022 3,824 826 
4, Deduct: Dividends paid to non-residents(1) ........... - 128 - 148 - 116 - 178 - 570 - 143 
5. Rent, interest, and miscellaneous investment income .. 671 676 694 727 2,768 720 
6, Accrued net income of farm operators from farm 
production(2) 7-22... sie vis of eal avchoue sveie’s ef avekes COON i Sie 29 123 1,188 DE 15.39 44 
7. Net income of non-farm unincorporated business(3) .... 486 585 573 736 2,380 502 
8. Inventory valuation adjustment(4) .......esseeeeeeeeee - 27 - 44 - 49 - 12 - 132 - 25 
9. NET NATIONAL INCOME AT FACTOR COST .......eeceeeeeeeee 6,741 7,486 8,692 7,687 30, 606 7,174 
10. Indirect taxes less subsidies .......seeesecssvveeerees 1,254 1,314 1,368 1325 absent? 1,348 
11. Capital consumption allowances and miscellaneous 
valuation adjustmentS ......ccccccccccsccrrvecccoccs ko 1,197 1,196 1,243 4,755 1,154 
12. Residual error of estimate .....cceeeeecccrececvcccecs - 155 - 227 82 The, = 1221 - 207 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES) .....eeeeeeee 8,959 9,770 slips toys) 10,334 40,401 9,469 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) ......eesseeees| (8,930) (9,647) (10,150) (10, 283) (39,010) (9,425) 


(1) Includes the witholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1962 and 1963 
(millions of dollars) 


1. Personal expenditure on consumer goods and services . 6,299 
2. Government expenditure on goods and services(1l, 2) 1,810 
3. Business gross fixed capital formation(3) ............ 1,455 
4. New residential ‘construction 26.6.. .... 0s sce dic oe cisiens 299 
Ye New non-residential construction .......cccccccccece 522 
6. New machinery and equipment ...... Bialelonel cen ejetotel so eis) ciara 634 
7. Value of physical change in inventories(4) ........... - 69 
8. Non-farm business inventories ......cscccccccccccese 199 
Se Farm inventories and grain in commercial channels - 268 
10. Exports of goods) andvservices ic... 2. ce ck ee wee scucccce 1,830 
11. Deduct: Imports of goods and services .......eseeeeees - 2,062 
12. Residual error of estimate ...... SGA TOTO OHO OD DOmOcSUr 206 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... 9,469 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditure see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1962 and 1963 
(millions of dollars) 


1962 1963 

1. Wages, salaries, and supplementary labour income ..... 5,114 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ..........00-- - 209 
pe MiLitanyvnpariand «al Lowancesincwitieelss «sss sicecleoceciee cece 136 
4, Net income received by farm operators from farm 

PAGE tdi (Hs) hie vtys otal eepiclals le stove leseee! iw, viscels © Clete euesexs vio. 2 6 '« 12 
5. Net income of non-farm unincorporated business ........ 502 
6, Interest, dividends, and net rental income of 

DEVS OMEN ibes ceuys faye’ « aetersieisie biocormm tele ©. +. a.s.c.0-01.0 tle vw.6 bis ate sieeve 789 

Transfer payments to persons: 

ihe From government (excluding interest) .....csccecscccecs 1,078 
8, Charitable contributions by corporations ............ 10 
PEERS ONAN @INCOME 0,\5 aicis:s sinus sieve.e 9 6 ein sioisitie ieee. s omenictew ects 7,542 8,550 7,432 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board, 
(2) Includes all government debt interest paid to persons, 


TABLE 4. Disposition of Personal Income, by Quarters, 1962 and 1963 
(millions of dollars) 


BRECK’ SONAIRGURECE CaXxese huh soo csteieok ou cee tettie s deere oe 683 
BEML COME BEAKES x. «os sree, e 8) 616 eaidiecove GOO OCOD TOLD OcRTOr 557 
3.  Sucession duties and estate taxes ........cescccccee SY 
4 Miscellaneous .......:.. ails, Gr ofatReMere wiiake oieseete as ocibeoor 89 
5. Personal expenditure on consumer goods and services .. 6,299 
GeMINON= GUTAD LOW SO0dS LAMA vexncverohesnteteh Jc, «0.4.0, seetele. vo0.are seco 3,045 
PERE DULADECREOOGS: 5 occ: Atet ¢-6.6-0.9 sr oitthe 6 01s 06 34, Mitel. o 6 ote wiv oe 674 
RMS CLUACES (QS) porsde dioteusthetoverets oi. .0lte 9.0 «000,060 cs Sues aite 2,580 
PEELS OUAIMNCE SAVING tle iso sic otele co ais 6 b.clMwte e's aels ete 450 
10. Personal saving excluding change in farm inventories 696 
11, Value of physical change in farm inventories ....... - 246 
0 SLE ge a ee ee ee 2 2 7,432 
13. (Personal disposable income)(2) .....cecsevesecocevers | (6,412) (6,823) (28,080) (6,749) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1962 and 1963 
(millions of dollars) 


1. Direct tames —- PerSOMS sina cwiniie vbices oe Bowles clei wiGieie ees 
ye Bedera lise e anid pais in ale wie eke nel sc eketehe tes 214 wane 
3. Provincial and municipal .....--- es eeee reece eer recees 
4. Direct taxes - Corporations .... ee eee ee reves vevvens 
5 Redepalabiacue.~<cackebevosashebwins spsinskinte.- Smee oie 
6. (Federal tax collectionS) .....-.--seceeeseeseeceees 
We Prowse Gieal ete otha ein cleans sla bore Mole elie rails 1s 0p tens os ene elise 
8. (Provincial tax collectiomS) .......+.seseseeeeeeees 
withholding taxes: 

9 Bie die da Wee ie one eit c CRUE Ree elo um sel oli be ce snl @ a to slain elie pueye@ 771.8 
UO! Wilmdi eee MESS: Sieur iets susie iene oe wales Ge lnetgettwr am a) asada so nae celine a ko 
1G ReSdeda lamp peeissusiameie sca lene seinie lake ote einie els s Goole Ih ian ake te io infants 
125 Provincial and municipal .......csseeecreccceecceres 
13, Investment imcome” sic. ais ssnwliicas «aos a Se Re eas ielsiae + +10 
14. Bis dontalliae ina ensusitewebee eis aie a sc © sein wens = awe micelle @ mielaigre 
HWS) Provincial and muniicipal ..... ino. ses. vcliescceseces 
16. Employer and employee contributions to social 

insurance and government funds ..........eseeeeeeeee 

7s Biaenmmaile iasicslgsl sisialipushers iets calls ane io co) slinivelie ae) aoe sole es)cal sa 6 olin Mw eke aalis 

18. Provincial and municipal s.cccsweeracescrcccecmecsas 
Transfers from Federal: 

ih Provincial and municipal .........eessesssecenccesss 

20). TOLATG RE VEIN Blais aspuisusie leeds aneleke & oXeye Stale lste eyenstiniie nla lsievelin ivipilele > tae 


6 ust sip lesh mle am, 6) [eal \0l.0. 6 18) wie ie) mpl se, L1G aw) 6 farce ie (sinelsalin lies ioc geiaenenaLses: 
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TABLE 6. Government Expenditure, by Quarters, 1962 and 1963 
(millions of dollars) 


1962 


Te (Goodewand Bernvicese sor poms sleee Gem ana aiaists Ssibin oie Gioia nae TPA 
De Mexchetca | Meter. ec eet Pree enet crein cle isUeiiountis) co icleeratahe alesauetaupielsrs ace 3,008 
3° (SESE). an asa VA ORNIAIDEI OO 05 On JOS Hinn Ott aos am (1, 680) 
4 Provincial and municipal .........esseee cece ec eeeees 4,713, 
5. Transfer payments to persons (excluding interest on 
the public debt) |. fie. ses ss cies oe wigasiesviplee swans 3,652 
6 Bodetn lee te sare) coe Os. Sey SEB. be a SEG See Waake a 26122 
ihe Proyineial andimuinicipals sess. acs abiewiloe sete os 1,530 
8. Interest on the public debt .......c2secscvecscccocece 1,274 
9. Pederalee® OEE Naat» citable os ple be ulois ais co oho elo sieis-e ae) 855 
10. Provingial find municipal <c6.6Ge i. o.00 2 selene renee 419 
VUeeSubsidiiecae eat acis ceeaeusls wisiets S stedplecee gies. shehele he pais = aa 291 
12 Rederaile . proce cas. erieaiars sein SER ee eh eb ee sedawearee 260 
13) PHrOVin cdial. eee ee bane cise eA edn tie oe eceg arc 31 
Transfers to other levels of government: 
14. Rederalear. .cis ccs wiminiseie arse. Sea oe © we sale te aren eae aac 1s 36 


15. Total expenditure 
16. Federal 


18. Deficit (-) or surplus (+) 
19. POCO A IN Bie eo cn nt cn eect sho, aus. 0 101.9 Alehote pole sae! (0: o1.5) SAN ingen 2) 6.0) .0'sp' cS 
20. Provincial and municipal co.cc css saws cass s cee vise cee 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS 


2.6 pia, © Ss pletple a. 6 e1SP SRS © O12 6s 5 D2 


PONS SO SRSA O NO OE HF PONCE IAT 14, 


eRe eR Ie osha set sree wiata'a ‘spose ts ioistats wuphetevetole 7, 
12; Provinclalwand manLcoipal cine wie clini on ho oles giale| as 6, 


Seen <i 13; 
SEN he i PE SOIC OS OS ORL © TORRE prc 6, 
23; PROVINCIAL and MUNICIPAL ......s-ccccccccsvcrerceves 6, 


074 
381 
693 
770 
474 
296 
304 
907 
397 


683 
488 
195 
400 
304 
(305) 
96 
(111) 


31 
1,401 
550 
851 
280 
88 
192: 


209 
132 
77 


302 


3, 306 
1,593 


1963 


(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 
correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 


this quarter of transfer payments to the provinces under the former tax rental agreements. 
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TABLE 7, Source of National Saving, by Quarters, 1962 and 1963 
(millions of dollars) 


Meee ee Cae SONA Te eat BEV AINE fy. tee eter cov eres ww or el ies of ox serail are 


2. Business gross saving ..oodskeecnes ov alate Washers 1,334 
3, Undistributed corporation profits ...........0-- 148 
4. Capital consumption allowances and miscellaneous 

valuation: adjustments! oo. -ncanvgddoeunenncte piel ve 1,154 
My Adjustment on grain transactions(1) ............ 32 
6. Inventory valuation adjustment ............ ciel ep eneee - 25 
7. Government surplus (+) or deficit (-) ....... Maickone - 192 
&, Residual, error of estimate). f...nce«wcebowbevnnue me - 207 
Le DOCS rts ot oka vole FA ao oo more ece ° ceectror 1,500 2,864 1,360 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3, 


TABLE 8. Disposition of National Saving, by Quarters, 1962 and 1963 
(millions of dollars) 


1. Business gross fixed capital formation ........... 


a. New residential construction .........e. Nigel here eie 299 
aie New non-residential construction ........eecece- 522 
4, New machinery and equipment .......... det ou st Roroh hens 634 
5. Value of physical change in inventories ........ oe - 69 


6. Surplus (+) or deficit (-) on current account with 


non-residents ......... DOU arene tonya nee io teker oo - 232 


ewe reeereee 


Tere eee weer er ewrrr eres 


ZLI6t= 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1) 
(millions of dollars) 


1963 

1. Personal expenditure on consumer goods and 
BCrVICES <cvcccesetisssedevecses's® et otaatete aaleteatciets 5,627 6,000 5,795 6,493 5,795 
2,  Non-durable goods .....sseeceeeeecees x HOD EOROROF 2,820 2,947 3,026 3,456 2,575 
3 Durable goods ......+.- Pet lelcetetate: statins el ete s walete 638 818 619 813 667 
4. Services .....c-. Pea aietatcichetalcletats stare elctel cle atetectete's 2,169 23235 2150 2,224 25255 
5. Government expenditure on goods and services .... 1,440 Lyell 2,000 1,710 1,472 
6. Business gross fixed capital formationt... 1+. 1,282 1622 1,233 1,620 1,287 
7. New residential construction ........ aioe: oteie'alal sve 263 348 403 383 261 
8. New non-residential construction ......++eeeees 475 585 718 652 465 
9. New machinery and equipment ...----- Sietetaiete’ sitters 544 689 612 585 561 
10. Change in inventories ......seeeeeererees err u ice 41 - 183 953 - 262 - 30 
11. Non-farm business inventorieS .....seeeeees aietre 245 - 48 aly 45 194 

LiLo Farm inventories and grain in commercial 
channels ...... Gara ei tleselevaielsielaiele’ si sievsl ole sieleieiels ecore - 204 - 135 836 - 307 - 224 
13. Exports of goods and services ..-.seseseeseoeees ate 1,646 1,944 2,104 2-035 1,709 
14. Deduct: Imports of goods and services .....++++-- - 1,887 =) 297 - 2,060 - 2,075 - 1,848 
15. Residual error of estimate ...... A Valatele ieccleleveietevetelets 144 208 - 77 = 72 186 

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 

DOLLARS), ts siete stele ns ere stele's' FAO OQOOOOOOOK 8,293 9,005 10,448 9,449 8,571 


(1) 


The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


ES es 


TABLE 10, National Income and Gross National Product, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income ..... 19,940 20,268 20,500 20,728 20,359 2022 
2. Military pay and allowanceS ....seseereerereeesrrerees 600 588 600 556 586 548 
3. Corporation profits before taxeS ....+++e++es Bralelent ete “0 3720 3,836 SY py iP 3,968 3,824 3,984 
4, Deduct: Dividends paid to non-residents(1) ........+6. - 576 - 636 - 512 - 556 - 570 - 628 
5. Rent, interest, and miscellaneous investment income ., 2692 IRATE YE 2720 25928 2,768 2,868 
6. Accrued net income of farm operators from farm 
production(2) fi ceacwchiview oo ce Pen etoro shores ie ey etetHelesae sin © 1,416 1,420 1,452 1,276 139 1,180 
7. Net income of non-farm unincorporated business(3) .... 2,432 2,360 2,344 2,384 2,380 2,464 
8. Inventory valuation adjustment ....... Se Chom A pci TIC - 108 - 176 - 196 - 48 = 232 - 100 
9, NET NATIONAL INCOME AT FACTOR COST ...eeeeereeeeeereers 30,116 30,392 30,680 S15 236 30,606 31,588 
10, Indirect taxes less subsidies .....-cececrvcrseresvees BG Lisy2 Doe 5,424 DD ZLO 55261 5532 
11. Capital consumption allowances and miscellaneous 
valuation adjustments ....... ARETE Oud Gib OEIC CERIO ICIEIE 4,660 4,704 4,756 4,755 4,820 
12 Residualserror Of CStAmaten ccs. occnie svc so «eevee « - 380 - 240 - 104 - 160 - 221 =356 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ...... Ata eietonete 39,548 40,048 40,756 40,401 41,584 
14, (Gross national product at market prices excluding 
accrued net income of farm operators) ...eeererereee (38,132) (38,628) (39,304) (39,976) (39,010) (40, 404) 


(1) 
(2) 


(3) 


. 


. 
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(1) 
(2) 
(3) 
(4) 


See footnote 1, Table l, 

Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items, Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

Includes net income of independent professional practitioners, 


TABLE 11. Gross National Expenditure, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods and services . 
Government expenditure on goods and services(l, 2) 


Business gross fixed capital formation(3) ........+e0-. 7,052 
New residential construction .........++. ale eineee ets 1,564 
New non-residential construction .....c-crcecsccesercs 2,736 
New machinery and equipment .....cceerervrevreevvcers oe 

Value of physical change in inventories .........++00+ 216 
Non-farm business inventories ....cscecececrveceeers 152 
Farm inventories and grain in-commercial channels(4) 64 

Exports of goods and services ....ceccscccseservecee 8,476 

Deduct: Imports of goods and serviceS ...-e+eecercvere - 9,028 

Residual’ error of estimate™.....<.. Sot Go iicmacle ese ae 356 

. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .........- 41,584 


Detail of Farm Inventories and GICC: 


Value of grain crop production osc ccs v sisi ae isieceie.e s.0 996 
Depletions of farm stocks Of grain. cise e ccs cow nis es - 1,180 
Change in livestock inventories .......... cet eeecere - 56 
Grain in commercial Channel sijic 6 cistsisicie cies wlele wierstn 304 


See footnote 1, Table 2. 

For details of defence expenditures, see line 3, Table 15. 

See footnote 3, Table 2. 

In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques, 


= 190m 


TABLE 12. Source of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary labour income ...... 20,500 222 
2. Deduct: Employer and employee contributions to social 
insurance and government pension funds ,.........+00+ - 792 - 812 - 828 - 832 - 832 
Oman cary: paywand ALLOWANCES! } .. scléwictclele + ss AotietokGh sees 600 548 
4, Net income received by farm operators from farm 
PCOGUCTTONGL ht. . 415 cleteleere i siei's, s shePeeMalereiisiele)s\ ehdlepeteter et sie>o7e 1,200 15792 1,340 Le 276 984 
5. Net income of non-farm unincorporated business ........ 2,344 2,464 
6, Interest, dividends, and net rental income of 
EX SONE C2) Reiseeis sce s ste seuss. ¢ A AI Soi da CO Dens. cad NOW, ONO 3,020 SY 72 3,204 3,328 3,288 
Transfer payments to persons: 
Tis From government (excluding interest) ......ee.eeeeeee Sth 
8. Charitable contributions by corporations ........-+++ 48 
MME ERGONAT) ENGOME, 50:5. aVetiotegsiete. «ow tereysiohe esis © clere cos bos one 30,204 31,004 30,800 31,168 31,484 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Meeees Ona dinec ts CaXes WA fo, ae sfcreitiattreyncie 614/06 Dae dieis,6 oie. 2,884 
Zs PERC OME TD CALCS Mole .s.to bs eFeretel gic cus sve eereceterere eels s.e tent se Siidtis.o6 2,476 
3. Succession duties and estate taxeS ...csccccceeceres 148 
BEMIS CELLANCOUS «4.515 ret a doie v4 .s/s selNdas oe oe totgdesce owe 260 
5. Personal expenditure on consumer goods and services .. 26,592 
PRBNOM-CULAD TC SO0ds (NTS aocce doa asls esse hehe ee dece es 13,224 
MEE DULADL ECHO OOdS: oc 51ciiievels v6). 510 Dodaeein 6. 0.4 6:6 Se ehe Chae ie 3,028 
ESET VLC CHICL ioe stot tie cles oie el aicretins ak cel Sich soeea ae 10,340 
Sempersonal net saving se secsssss. ore ee BO RRAP ea 2,008 
SEP MSOUAL EMOOME 0.5 Eg res on MMe oeewns Gale de seg obs 31,484 
miemcrersonal disposable income)(2) ..cccecesecsescccccces (27,564) (28,352) (28,048) (28,356) (28,080) (28,600) 


(1) Includes net expenditure abroad, 
(2) Personal Income less Total Personal Direct Taxes. 


= "9088 


TABLE 14. Government Revenue, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Direct taxes - PeTSONS 62.2. ccc e ccc e renner ececer esos 
Die BES HA ete havc 5 rei nore robeveliolislalwicrale: ofetereletei's\ afar ate veleFelsNonetensy< 
Ss Provincial and municipal .......e eee ee reece cece erecs 
4. Direct taxes - Corporations .......-.+-seeeeereeeceees 
Dis MOAT aly Mas orc we als okahomeiele oh erora’MeReie vetlenel vie) ohatiali Neb Men eMebe ers 
6. (Federal tax collections) .........eeeeeeeccesseeeee 
Tie PLOVITIC La Lata crae shelict ale: ol siete Siatelieve’s) eueteletoieveler eine «© ale sie 
Se (Provincial tax collections) .......s.eseeeeeeeeeees 
Withholding taxes: 
oF. Becerra lL Mit a crkersre eterenceseme etches) avat ol el ovetiab=\olis/ ol alisile! epanetelohatavere 
UOT rec te GAKES Vere o5it 2 «  oreleveneie ie 0 ehetoly ora + sic eis elonelegehe «e's 
Lk. Ode Teak ec ke csvset eleks ch clone sleNe. a¥ettariel'o; of oi si e:lohiel siiolav et Naleieolstiey=iaiie 
22s Provincial and municipal(1) .........scsssecerreeees 
U3. “Erivesttiment kric Ome. gare ester sila ols) efter wirni'etin! elfe’{eifoiicfic) ol oi elie) o¥si(esifeliolelists 
14. MEMS al) ee re oe et ota ates wile te) alteliats: ch omehateletteMelor eis eliele: s/o, «01% 
15. Provincial and municipal ......- cess rreeccrerevecs 
16. Employer and employee contributions to social 
insurance and government pension funds ............. 
Wiis Bedesralierrcte croretare erste ccotateene ets. cie e otelie alate: ollejiellenoietiet meta okelet ars 
LSe Provinetal and municipal’ 22.5.5. oc wise es occ mrsviene 
Transfers from federal: 
HOR Provincial and municipal ....... cesses csrccereees 
20, MROTATE, REVENUE) sarstens «ec. Metchopsnsyox ers.) sly ta etane cle, s).ecstelenaliskans .0).6 
Ze LYDIA. EO OD ©, 5.5.00 CRON BOC IG-O ORFOD CHD ONG Ceborotr OhG 
22 PROVINCIAL and MUNICIPAL 2... ccc dele emcee erences ne 


(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


TABLE 15. Government Expenditure, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


lien ECood Se ands SC EUHEe Sele cicle ol chore siete leiini oe enchake starsiel otal eoreiats net oieyie 7,384 7,900 7,824 Lune 
2 eGSell A SOKO BOO 500 Oe CFE SOON ODO OOO OO OCB S 60 O60> COG 3,032 3,188 2,952 2,860 
Sie (Defence) menpreistetetaels stele atoeokoleks omeloke fetelvioteistelfelsic,« ofels: «,s,5.¢ (1,684) (1,744) (1,644) (1,648) 
4 Provincial and! mundiicdipally % ./..):ileleists 26 = @ oisuois.c(s\ 0101-19101 ALPL2 4,872 4,916 
5. Transfer payments to persons (excluding interest on 

the spublich debt) i iejevtuetetdeustenolctelela) #\cneB+\0. oi oie) ecriehsuteuen- sein 3,760 BeDe 3,596 3,680 
6. Bede ral ererciersfokot ebsieietsteteisiess oils. sLeheteksnchele .onece,cysehere lei ehoieysin- 7 age B72 2,088 PLAOIEYE 2,056 
ihe Provincialwand: mundi cipal sia ter cns iota ofelle ©\.olloie5) eiotoy ouch scones 1,448 1,484 1,564 1,624 
Sy Interest) onsthe public debt) sac cise. oo cm0 weleisio.e «nes 2. 1,320 1,260 1,344 
9. Rederailiaier wortctvove cuaters: «bvay-sevar si aie).bo/ shetsie ave otces slotebetshopancuarsta.rs WIP 912 828 908 
10. PROVANC a le anaumiiind Copa lies 21) lehetelelee) <ic)a,c1sl+eaeexeuenen-cels)(e 400 408 432 436 
WSS tp dE CS caretavevovels, obaeveieterstel ele otuisl eltetier etal e¥ e060 0.0> ole foheioishoyece sie Zh 2. 272 224 396 
Aes, ede xa li mops epey cere: atetote jerauetatial v\1o1s1'0\.0 0, e4 eRe oele,e 0: 0;~ ion) eroueneyetie.e,ec6cs 244 240 £92 364 
135 BOW Le NR are oo oy cote) ov FP al af ol ors) vie el chaeallelal «| oho’ oho! oN ey arg ein: oice0,'s 28 32 32 

Transfers to other levels of government: 

14. 1 OPa Peake] We Ses GRR COMER CB RONEN 5 cP: oR RORCRS 5 ICIS PORES 1,184 1,004 1,156 1,200 
Pe Rotate expend tbe ems ta e ee/e) ate! viele a ele\eiele. es aie- nen 1l el ole! ole) siletsistei = 13,772 14,068 14,060 14,396 
16. Red eral, we saia a feysefitolobdlsioleke oletele) stoteleiore 80:5) 216; 91.01 5.0)s o)e-6) sre.e0' 7,544 7,432 7,160 7, 388 
VW. Provincedaleang mun cl pala cparctete c.o1s ian <16010,01ene(e eveisia.cgeieieus 6,228 6,636 6,900 7,008 
I Wy aateske (Sy) Gyre Eeanilthy VED) Baan coda guee dou KCUUOeOea Tat - 668 - 1,024 - 716 - 672 
19. Bled erie lee mrac cretatetetele «crs tercectonealscatierrel sbe,leker 01:6) olencjenetel otaliey sh6xe,ex0 - 780(1) - 616 - 256 - 244 
20. Breavi nel abana emurmd cia lumapie re oyeleielel« tenes ssi elelsiaisisieleienslots 112(1) - 408 - 460 - 428 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 13,104 13,044 13, 344 13,724 
22% BEDERAU wraps dane cteeetotale cicts cic! aie! <peitelai ot slyiel 6c) 016) sy eee: el ale] stsist cio ols 6,764 6,816 6,904 7,144 
23 PROVINGIALS andeMUNEG LPALisctorertsicieve.. iaters ossiotetel sie s sletetereke 6,340 6,228 6,580 


(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements. 
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TABLE 16. Source of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1 


Persona ene GeSAV ING hives e ciclele aie e.ciscelel ee eloe 6 ee Gis Joe ce 2,008 
DEMBUSINCSSERTOSS SAVING) ccc 01sec iviese cine © mise «6 Gonsetelenc 5,996 
ai. Undisitci puted corporation profits)... s+ cecese ss 980 
4, Capital consumption allowances and miscellaneous 

Waluat ionnad justments:eod..s.c cc otter dees cece as 4,820 
5. Adjustment on grain transactions(1) ............ 196 
Ge aunventory valuation adjustment ......cc+«+co.cccss - 100 
7. Government surplus (+) or /deficit (-) ...cccccccce - 476 
BemResidualeerror of estimate o..icccoecon ss cncecces cc - 356 
9. OER LG MOTs w 5055's SSH ss 556.8. «Me alee ccen Dol 7,072 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


1. Business gross fixed capital formation ........... 7,052 
ee New residential construction ........ssecccssces 1,564 
3. New non-residential construction ..........eeeee 2,736 
4. New machinery and equipment ...........eeeceeeee De Tf sy? 
5. Value of physical change in inventories .......... 216 
6. Surplus (+) or deficit (-) on current account with 

AMMVET CBT GOMES) ceercccctecte eters sieve ies a) rete tis le oreo al eetete - 552 
eeebesidualiverror of estimate ....s.ccsecceccicccesse 356 


8. DO Cael Mt caer syatozalciofars cusietecccsisieueinioimioiaveuticihcie ns ncaniaiale 7,072 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


ii Il III IV Year 


1. Personal expenditure on consumer goods and 


BOLVICES ess sicalsciciceeelsisie's Bl claiere etetaloleinte BEOCODCOC 24,464 
par Non-durable goods ...ceceececesoecs Byatecerevorsie KOK 12,456 
Big Durable goods ......+ee- a cleterdlels etaieleisimioisne'e(« zoeee 3,000 
Ue SEL VICES Frcs oie cits els slersisrsieiscein jee eisioicisivielse SOCIO 9,008 
5. Government expenditure on goods and services .... 6,764 
6, Business gross fixed capital formation .......... 6,248 
7. New residential construction ......... atoke anavads oe 1,364 
8. New non-residential construction ......... atelier 2,448 
9. New machinery and equipment .......esseeeeecoee 2,436 
10. Change in inventories ......... Sicteterels AOS Oso 228 
ee Non-farm business inventorieS ......cceeeeeee shore 148 
L25 Farm inventories and grain in commercial 
CHANEL SMa ate ocr creie viele! oie sioicrere: «lef ele els aletera/eiels oe 80 
13. Exports of goods and services .........scceeceees 7,884 
14. Deduct: Imports of goods and services ........... - 8,096 
15.. Residual error of estimate. 250. << cwele sjeo se eens ° 324 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DARL RRS Las scorers annie attest uw absina ar toh Granola 37,816 


(1) See footnote 1, Table 9. 
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(DATA SEASONALLY ADJUSTED AND AT ANNUAL RATES) 


INTRODUCTORY REVIEW 


Gross National Product continued to advance in the second quarter of 1963. Estimated at 
wee ep Sitagyp adjusted at annual rates, it was slightly more than 1 per cent higher than hp 
st quarter. this increase, about one third reflects a rise in prices, and th in 
in the volume of the nation's production. : eee 


The most significant contributions to the increase in demand came from a sharp expansion in 
exports of merchandise, higher outlays for fixed capital, and increased consumer spending. The expan- 
sion in merchandise exports, partly attributable to the recovery of European production after an 
exceptionally severe winter, was reflected in the highest Canadian trade surplus since 1952 and a de- 
cline in the overall deficit on current international account of approximately $150 million at annual 
rates. The forward impetus in fixed capital spending came from higher outlays on residential and non- 
residential construction with a more moderate increase in machinery and equipment; the general advance 
in this area contrasted with the rather hesitant behaviour which has characterized capital spending in 
the current expansion. The increase in consumer spending stemmed from the higher level of purchases 
of durable goods, and from the well established pattern of growth in purchases of services. Government 
spending on goods and services which moved moderately higher also contributed to the expansion. Inven- 
oped were the only weak element in demand; a modest liquidation occurred in the non-farm business 
SeCtOr . 


The income side of the accounts in the second quarter shows a slower rate of increase in labour 
income; corporate profits rose moderately, after having been virtually unchanged in the first quarter, 
and accrued net farm income from farm production increased, It may be noted that the estimate of the 
value of the 1963 crop is higher than the long term average assumed in the first quarter estimate, 


Personal income rose appreciably more than National Income in the second quarter, largely as a 
result of the very high payments made to farmers by the Canadian Wheat Board. These payments are 
among the factors making for a sharp rise in the rate of personal saving in the period. Another 
feature of the personal account is the drop in personal taxes (partly a result of increased allow- 
ances for dependents introduced in 1962). As a consequence, disposable income rose even more than 
personal income, 


The gain in production in the second quarter was accompanied by an increase in employment of 
over 1 per cent in total and of nearly 2 per cent in the non-farm sector. The rate of unemployment, 
5e7 per cent of the labour force, remained unchanged between the two quarters. 


The index of industrial production, covering the traditional areas of mining, manufacturing gand 
electric power and gas utilities was up by almost 2 per cent during the quarter. Manufacturing 
advanced by a similar amount, but the increase in non-durables was appreciably higher than in durables. 
Gains in excess of 2 per cent were recorded in mining and of less than 2 per cent in utilities, With-e 
in non-durable manufacturing significant increases occurred in textiles, chemicals and paper products. 
However it should be noted that the latter two groups were adversely affected by industrial disputes 
in the first quarter. Within durables, all major groups but wood products (which declined) were higher 
by 1 to 2 per cent in the quarter. Both the iron and steel products and the transportation equipment 
groups contimed their expansionary movements of the past several quarters. 


Developments recorded thus far in the year may also be viewed in the light of the economic 
situation in the first half of 1962. In this comparison Grogs National Product was up 6 per cent in 
current dollars and about 4 per cent in real terms, All major components except business inventories 
contributed to the gain in total expenditure. The area of greatest strength was the external sector, 
with exports substantially higher and imports not much changed ~- in fact, slightly lower if the price 
factor is taken into account. Consumer spending was also strong. The behaviour of business inventor- 
ies presents a contrast in the year-to-year comparison; the building up of stocks was of some conse= 
quence in the first half of 1962 and negligible in the first half of the current year. 
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The first half year comparison shows gains in employment of about 14 per cent in total and of 
2 per cent in the non-farm sector. The rate of unemployment was somewhat lower -- 5,7 per cent of the 
labour force in the first half of 1963 as against 5.9 per cent a year earlier. 


Price Movements 


There was a modest increase in prices in the second quarter following little change in the pre- 
ceding period. Within the sectors all prices with the exception of government and exports showed 
small price increases, The price increase for government was irregularly high partly because of wage 
increases, and retroactive payments to members of the armed forces. The prices of exported goods and 
services showed a fractional decline. 


Implicit Price Indexes 
Gross National Expenditure and its Components 
Percentage Change from the Preceding Quarter. 


en ae a a Re ee a et De ee ee 
2Q 1962 3Q 1962 4Q19%2 19 1963 
to to 


te to 
3Q 1962 4Q19%2 101963 2Q 1963 


Personal Expenditure @eceoeseseoeoosesoeoe 0.6 0.4 0.2 Ook 
Total Goods 000000 COOCO CCC OOCODE Ce 0.6 0.4 = 04 
Non-durable Goods Coe eroceescoe® C.6 0.6 = = Ook y 
Durable Goods CeCCeoeeeceoeecer 0.5 0.1 0.2 0.1 
Total Services, including net 
expenditure abroad ©00000080008 0.5 Ok O44 0.3 
Government Expenditure sccccccceccccce 0.7 lel 14 2s 1.6 2/ 
Gross Fixed Capital Formation eecoeerre 0.7 0.5 05 Ook 
New Residential Construction ecoecee 1.0 Ok 0.6 0.7 
New Non-Residential Construction ... 0.3 0.6 0.8 0.5 
New Machinery and Equipment e@eccecee 1.0 005 0.2 Oeol 
Exports SOCOGSSSSCHSPeeeeeseseesoeseveooese 0.4 0.3 04 0.3 
Imports COCOOHCOOS COO OE OOEL COE LECO2E08@ 0.2 0.1 1.1 0.8 
Gross National Expenditure ©00 eevee 0.7 0.7 0.2 Z/ 0.5 2/ 


1/ These data reflect a food price index that has been adjusted to take 
account of an estimated reduction in expenditures on citrus fruits and juices. 


2/ These changes are irregularly high partly because of an increase in wage 
rates together with retroactive payments to certain groups in the federal civil 
service in the first quarter and to members of the armed forces in the second 
quarter, 


A base-weighted price index which is more indicative of actual price 
changes than the implicit indexes shown above (which are currently weighted) 
shows a Change in price in the aggregate of 0.5 per cent between the fourth and 
first quarters and by 0.3 per cent between the first and second quarters. 


The Components of Demand 


Rising slightly more than one-half of one per cent in the second quarter, consumer spending 
made a modest contribution to the expansion in economic activity. ‘The latest recorded increase con- 
trasts with relatively large increments in the two preceding quarters and near stability in the two 
mid quarters of 1962. It was accompanied by the largest gain in disposable income in the past five 
quarters; the latter was affected by special factors to which reference was made in the introduction. 
The resulting sharp rise in personal saving followed a moderate gain in the first quarter. 


Oe ee Se ee ns oer eee 


Price increases at the total level were moderate, with both goods and services prices rising by 
about the same amount. Non-durables accounted for the rise in goods prices: some of the items, such 
as gas, oil and grease, and men's clothing, which do not weigh heavily in the total, showed larger in- 
creases, which were partially offset by fractional declines in the prices of other commodities. 


Some strength in personal spending came from durable goods, which increased 3 per cent. Net 
purchases of new and used cars rose 6 per cent, with vehicles of overseas manufacture showing their 
first increase in several quarters while vehicles of North American manufacture also showed an increase 
4n sales, Purchases of all other durables showed lesser increases, except appliances and radios, which 
declined almost 3 per cent in the quarter. 


The increase in total personal spending was dampened by a + per cent decline in expenditure on 
non-durable goods. Purchases of food were practically unchanged and as price increases were very 
slight, there was no change in real consumption. 


Expenditure on services, rising by 14 per cent, showed a rate of growth in line with the average 
for recent years. Net expenditure abroad, being mainly the difference between the expenditures on 
personal account of Canadian travellers abroad and the expenditures of foreign travellers in Canada, 
has been growing smaller, and now contributes less significantly to movements in total services. 

Among other services, expenditures on shelter increased by 2 per cent, as did expenditures on personal 
services, while expenditure on transportation decreased fractionally. 


Outlays on fixed capital registered a significant gain in the second quarter. At an annual 
rate of $7,252 million, after allowance for seasonal factors, capital spending was slightly less than 
3 per cent above the first quarter. Expenditures advanced on a broad front with higher outlays on new 
residential construction, machinery and equipment, and non-residential building and engineering con- 
struction, Although expenditures during the first half of the year, as in the second quarter, were 
running almost 3 per cent ahead of the year 1962, this level is below the almost & per cent forecast 
in the mid-year review of investment intentions. 


The value of new residential construction was 5 per cent higher in the second quarter and at an 
annual rate of $1,640 million indicates a level of spending above that experienced since the 1958-1959 
expansion. The increase arises mainly from the completion of dwelling units under construction; the 
annual rate of completions after seasonal adjustment rose by almost 16 per cent to 140 thousand; the 
annual rate of starts in the second quarter was 137 thousand, leas than 13 per cent above the previous 
quarter, The data point to a sharp rise in construction of multiple dwelling units in the second 
quarter (in centres of population of 5,000 and over) with an almost corresponding decline in single 
detached dwellings. Mortgage loan approvals in 1963 suggest that the increase in new residential con- 
struction activity is being financed by conventional institutional mortgage loans rather than by loans 
approved under the National Housing Act. 


Combined capital outlays on plant and machinery in the second quarter rose by over 2 per cent 
to an annual rate of $5,612 million. The value of non-residential building and engineering works 
advanced by 3 per cent to $2,764 million, while a 14 per cent increase in spending on machinery and 
equipment raised the annual rate for this component to $2,848 million. The combined estimate for 
plant and machinery for the first half of the year was running almost 3% per cent above 1962. 


The estimated increase in expenditures on machinery and equipment brings the annual rate in the 
second quarter to the highest current value attained since the investment boom in 1957, although in 
constant dollars the figure still remains well below this peak. However, in view of the lack of 
complete data on imports of machinery, the overall estimate of investment in machinery should be re 
garded as tentative. 


The declining rate of stock accumlation which set in sharply in the fourth quarter of 1962 and 
continued in the first quarter of the current year, gave way to a stock liquidation in the second 
quarter, Stocks were depleted in wholesale and retail trades, while in mamfacturing industries a 
small stock accumulation occurred. The movement in investment in non-farm business inventories, by 
industry, over the past four quarters is shown in the following table:- 
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Changes in Non-farm Business Inventories 


(Seasonally Adjusted at Annual Rates) 
(Millions of Dollars) 


3Q 1962 401962 191963 2Q 193 


Manufacturing COTCHHOHLCESOCOOCOCOHOLEOCES 3% 156 omhh 36 
Wholesale COSSSCEHOSLESHOSVELE CH OSDEOELES 72 132 -28 -36 
Retail PSOHTOSEHOHEOHHSSHOOHHSHEOCEBEOEH 388 -16 76 my/0) 
"Other" ©8208 OS8OOFEHH8HFHSOFCOHHHEOESHOOED -56 =100 60 36 

Grand Total Oeerge 800 172 64 AO 


In manufacturing industries, the increase of stocks of wood, furniture, and tobacco industries 
counterbalanced the almost general, though small, liquidation of the rest of the industry groups. 
Since inventories increased less than shipments, the stock-to-sales ratio declined. By stages of pro- 
duction, accumilation was evident in raw and finished goods, while stocks of goods in process showed a 
drope 


In wholesale trades, the prevailing trend was towards depletion among both durable and non- 
durable lines. The stock-to-sales ratio was the lowest since the first quarter of 1957. 


In retail trades, the depletion of stocks of motor vehicle dealers and of farm implements 
dealers among durables, and of apparel among non~durables, resulted in an overall depletion. The 
stock-to-sales ratio remained virtually unchanged from that of the previous quarter. 


The import balance on current account transactions with non-residents fell to an annual rate of 
$420 million in the second quarter of 1963, after allowance for seasonal influences, a continuation of 
the lower level of deficits which has been apparent since the final quarter of last year. Total ex- 
ports of goods and services reached a seasonally adjusted annual rate of $8.9 billion, 44 per cent 
above the previous quarter, and imports of goods and services rose by 24 per cent to $9.3 billion. 
The improvement in the deficit from the first quarter arose mainly from an increased surplus on 
merchandise trade, 


The surplus on merchandise trade was $500 million at annual rates in the second quarter, an 
increase from the first quarter figure of $38, million, and the highest trade surplus since 1952. At 
an annual rate of $6.9 billion, after discounting seasonal factors, exports of merchandise rose by 5% 
per cent with a particularly sharp pick-up in sales to the United Kingdom. An upsurge in exports to 
Western Europe may partly reflect the recovery of production from the disruptive effects of an excep— 
tionally severe winter. Exports to the United States were also higher. Some of the main commodities 
in which there were increased sales in the second quarter, after seasonal adjustment, include nickel 
in particular, aluminum, copper and newsprint (partly reflecting the settlement of the labour dispute 
in the newspaper industry in the United States); increases, however, were fairly widespread. Imports 
of merchandise rose by 4 per cent to an annual rate of $6.4 billion at the total level, but commodity 
detail is not yet available to enable this increase to be identified. 


The deficit. from services and other non-merchandise transactions showed little change at an 
annual rate of $920 million as receipts were just over 1 per cent higher at $1,94 million and pay- 
ments were almost unchanged at $2,864 million. The slight increase in receipts originated mainly in 
freight and shipping; other changes tended to be small and offsetting. On the payments side of the 
account, the main movements were offsetting as a 4 per cent decline in income payments of interest and 
dividends was largely balanced by a 5 per cent increase in payments for freight and shipping services, 


The Government Sector 


The major components of expenditure, for all levels of government combined, showed an increase 
between the first and second quarters of 1963, raising total expenditures 2% per cent, seasonally 
adjusted at annual rates. Total revenues were almost unchanged, so that there was an increase of $352 
million in the total deficit, from $716 million in the first quarter of 1963 to $1,068 million in the 
second. 
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Federal outlays on goods and services, estimated at $3.C billion, fell nearly 3 per cent from 
the first quarter, but this decline was more than offset by a rise in provincial-municipal expenditure 
which increased almost 4 per cent to $5.3 billion. Federal defence payments showed a 10 per cent rise, 
almost half of which is attributable to retroactive pay increases to the armed forces while non-defence 
outlays fell by nearly 15 per cent. It may be noted that both defence and non-defence outlays have 
shown erratic and divergent movements in recent quarters. After steadily inéreasing over the past few 
quarters, there was a decline in provincial-minicipal expenditure on the construction of vocational 
schools, but increased spending on other goods and services more than offset this drop. 


Subsidies paid by the federal and provincial governments increased by somewhat more than 50 per 
cent between the quarters, mainly as a result of the large interim payment to railway companies by the 
federal government. There was also a 4 per cent increase in federal tranrfer payments to other levels 
of government primarily because of higher payments to the provinces for unemployment assistance and 
for health grants, and to the mmicipalities,. 


Personal direct tax revenues dropped by 5 per cent from the first to the second quarter, re~ 
flecting a considerable increase in refunds of income taxes partly the result of higher exemptions 
allowed in 1962 for wholly dependent children. 


There was a minor drop in receipts from indirect taxes which occurred at the federal level; it 
was largely the result of the abolition effective as of April l, 1963, of the remaining temporary 
emergency surcharges imposed in 1962, which lowered revenues from customs import duties, 


Income Flows 


Labour income in the second quarter of 1963 is estimated at a seasonally adjusted annual rate 
of $21.5 billion, somewhat more than 1 per cent higher than in the first quarter when it was irregularly 
high, partly by reason of substantial retroactive payments to federal government employees. After 7 
adjustment for these payments, the first to second quarter increase was nearly 14 per cent, compared 
with one of 24 per cent in the first quarter. 


The quarterly gain in labour income reflected varied and somewhat divergent movements as between 
industries. Labour income in manufacturing was up slightly more than 14 per cent, matching the advance 
of the previous quarter. 


Among the service-producing industries, finance and service continued to register relatively 
large gains -- close to 2% per cent. In trade, labour income rose about 1% per cent, while a further 
falling off in railwey auployment restrained the increase in labour income in the transportation, 
storage and commmication group. Following the first quarter's large retroactive payment mentioned 
earlier, labour income in public administration fell by over 1 per cant in the second quarter; but for 
this special factor there would have been an increase in excess of 2 per cente 


The outcome of the movements described above was that wages and salaries in the goods and in 
the service-producing groups showed an equal rate of increase in the second quarter. Labour inputs 
and labour prices appear to have been about equally important in the moderate rise in the flow of 
income. 


To put the second quarter's increase in labour income in the perspective of recent experience, 
the latest recorded rate of gain is lower than in the preceding quarter, higher than in the third and 
fourth quarters of 1962, and lower than in the first two quarters of that year, when adjustment is 
made for the non-recurring element of retroactive payments. Much the same pattern is apparent in the 
cyclically sensitive goods-producing industries. 


Corporation profits (before taxes and before dividends paid to non-residents) rose by about 3 
per cent in the second quarter to an annual rate of $4.1 billion on a seasonally adjusted basis. This 
was nearly 40 per cent higher than the level prevailing at the beginning of the current expansion be- 
ginning in the first quarter, 1961. 


It may be noted that dividends paid to non-residents dropped substantially by about 15 per cent 
from the high first quarter level, so that corporation profits measured for national accounting pur= 
poses, i.@., less dividends paid abroad, increased by about 7 per cent. 


Higher profits were experienced by all industries except retail trade. Profits in the electric 
power, gas and water utilities industry reflected the transfer from the private to the public business 
sector of the private corporations acquired on May 1, 1963 by the Quebec Hydro Electric Commission. 
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Finance, insurance and real estate, and manufacturing groups showed considerable strength. 


Transpor= 
tation, storage, and commumication group showed no change, 


Within mamfacturing, higher profits were recorded in all groups except food and beverages, 


metal industries (including transportation equipment), and petroleum and coal products; profits of wood 
industries remained unchanged. 


Rent, interest, and miscellaneous investment income, seasonally adjusted, rose by about 5 per 
cent, mainly due to a rise in trading profits of government business enterprises, which reflected the 
interim subsidy received by the Canadian National Railway Syetem as well as the acquisitions by the 
Quebec Hydro Electric Commission mentioned above, 


Net income of non-farm wmincorporated business, seasonally adjusted, declined about 2 per cent 
in the second quarter from the first quarter rate, There was a sharp drop in net income of retail 
trade, caused by lower profit sales ratios, partially offset by modest increases in the construction, 
personal service, business service, forestry, and mining industries, 


Accrued net income of farm operators from farm production in the second quarter rose by over 
7 per cent, seasonally adjusted. Net income received by farm operators from farm production in the 
second quarter rose to a level of $1.8 billion. The increase can be attributed to the very high pay- 
ments made by the Canada Wheat Board during the quarter, 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 


(1) 
(2) 


(3) 
(4) 


eitene 


TABLE 1. National Income and Gross National Product, by Quarters, 1962 and 1963 
(millions of dollars) 


1962 1963 


Wages, salaries, and supplementary labour income ..... 4,792 5,095 5,272 5,200 20,359 5,113 5,412 
Military pay and allowances .......-cceceeccecvccvsces 147 152 145 142 586 136 157 
Corporation profits before taxeS .......cessesessceees 771 1,047 985 1,021 3,824 826 1,123 
Deduct: Dividends ‘paid to non-residents(1) ........... - 128 - 148 - 116 a ITS! - 570 - 143 Senet 
Rent, interest, and miscellaneous investment income .. 671 676 694 727 2,768 713 736 
Accrued net income of farm operators from farm 
PLOAUCELON C2) aire wlerc viele lwinte e'= 0) afm isla tno! ale levolers epeholelslelaralee 29 123 1,188 51 15392 47 150 
Net income of non-farm unincorporated business(3) .... 486 585 573 736 2,380 502 598 
. Inventory valuation adjustment(4) ..........sscesceees = 27 - 44 - 49 - 12 - 132 - 36 - 72 
NET NATTONAT: INCOME “A'T) FACTOR COST.) -a¢ selects seleeeie ere 6,741 7,486 8,692 7,687 30, 606 7,158 7,987 
Indivect taxes: less subsidies! cise icc clecleisoncieleisians 1,254 1,314 1,368 1,325 5,261 1553 1136 1)5 
. Capital consumption allowances and miscellaneous 
valuation adjustments. cc.clesiers/-1e'ele «sels ie o's @ eneietsieieee erate Hedy, Po, tO 1,243 4,755 1,154 L227 
peResiduale errorsofpes timate, sists ccisleaieiee ciets sieretererneetele - 155 - 227 82 i - 221 = 163 - 230 


. GROSS NATIONAL PRODUCT AT MARKET PRICES ........e0.0- 8,959 25110 11,338 10,334 40,401 9,202 10,339 


(Gross national product at market prices excluding 
accrued net income of farm operators) ......ceeesecors (8,930) (9,647) (10,150) (10,283) | (39,010) | (9,455) (10,189) 


Includes the witholding tax applicable to this item. 

Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

Includes net income of independent professional practitioners. 

See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1962 and 1963 
(millions of dollars) 


TT 
1. Personal expenditure on consumer goods and services . 6,274 6,306 6,767 
2. Government expenditure on goods and services(1, 2) .. 1,704 1,827 2,200 1,866 1,906 
3. Business gross fixed capital formation@) <.2.... «cs 1,412 1,800 1,931 1,458 1,899 
4. New residential construction ...... eral atetora ete aleioleteiaieere 293 392 457 299 414 
Ds New non-residential construction ..........ccceccses 520 643 787 506 662 
6, New machinery and equipment 5.66.05 cesses acc slcic mses 599 765 687 653 823 
7. Value of physical change in inventories(4) ........... Sait oS 1,048 - 58 - 279 
8. Non-farm business inventories 2.05 dcvesecsveececss ss 245 - 45 132 203 - 168 
ee Farm inventories and grain in commercial channels . - 249 - 128 916 - 261 = 11 
LOS Exports of) poods\ ard servicesiet cic. cdiesinsicrslevsnece telee we sare 1,728 2,072 2,246 1,833 2,240 
11. Deduct: Imports of goods and services ......seeececeee | 7 22047 - 2,425 = 2,278 - 2,066 - 2,424 
EA, eRegaud terror 1Of estima terns cicteleis ars ier faisin ole ietaievelelere lave ae 163 230 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .......... Ak saoe 8S ae 


Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

For details of defence expenditure see line 3, Table 6. 

Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1962 and 1963 
(millions of dollars) 


1962 1963 


I er TRE IV i Il 


1. Wages, salaries, and supplementary labour income ...... 5,113 5,412 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ....... eesvres - 209 - 205 
3. Military pay and allowances .....c.c0ecscccecc Se anodos 136 157 
4, Net income received by farm operators from farm 

PEOGUCELONGL IO sos «te ehhhicse.e.« 5.9 ERR S Eairisise vies ad 17 201 
5. Net income of opie iniseeeporatad business POCA Oe 502 598 
6, Interest, dividends, and net rental income of 

Der maaa 2 Bet Bee socts at oe olbBies o sar cc. civies ER nce neees 789 849 

Transfer payments to persons: 

745 From government (excluding interest) .....ecceccccees 1,076 935 
cos Charitable contributions by corporations ........ ereee 10 t2 
9, PERSONAL INCOME ......... omen asiaie nase ute aha, ye = 1,434 j.,959 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board, 
(2) Includes all government debt interest paid to persons, 


TABLE 4, Disposition of Personal Income, by Quarters, 1962 and 1963 
(millions of dollars) 


1963 

iewPersonal, direct! ‘taxes. ). 258.5... Bbeehocec BRE. okie eises 680 742 

eum OCOME) CaXCS . Aois.y cc dece aie ce ie ajrsiets iat ce ee Ae ener 2) 649 

3. Sucession duties andl estate taxes! ale vele sts eleleWe el ete’ere eee 36 37 

im Miscellaneous’ <.:......% Sal als Leis) sietoMe Ol oles) sie: ottiefe enehe, «ieje cis 87 56 

5. Personal expenditure on consumer goods and services .. 6,306 6,767 

menO. Non-durable goods .........0.+.cece EisG Set camintes , 3,049 3,184 

= 7. DULEDLELCOOdSIA,. | oc. os bt w.s ce vctlite oes <oetotaleie/ete\ess) oe 674 900 

 OEMAGCA(L) BER oe deck ak cco e seb Rec Rte cts s sents 2,583 2,683 
a 

Mumeererersonal net saving ......5...0..00i is csscddecccecess 448 450 

_ 10, Personal saving excluding change in farm inventories 687 523 

f Ld, Value of physical change in farm inventories ,...... - 239 - 73 
a 

7,434 7,959 


RESORT TNGIMEN GS, 0 on ice Oecves sank avocesecbeweecsshi 


ee ag ee 


13, (Personal disposable income)(2) ......cesceccccccccecs (6,412) (6,823) (7,876) (6,969) | (28,080) | (6,754) Rees) 


_ (1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


1, Direct baxes’ <sPersOnS 6 Adacece- ce eee ce nee pae ne 680 742 
2 Pederad lain. Rivas Oe aes erat als Aeeebelioial’s: sea alemele 6,5, e/axzasenie 488 ey (8 
3. ‘Provincial and municipal... «..cc. «quien o 2s umes es 192 170 
4. Direct taxes - Corporations ..........eeeeeceeeeeeeees 400 498 
Sab Nad erce L een a Sharer s Sals APS oat nates aids eile mcf exep susp simguners 304 378 
6. (Federal tax collections) .....ssssssssscsssseccoce (305) (373) 
7 et eUProuTicd al Wiad Ce ete aotearoa eielia UsteteNe «ines i wig 96 120 
8. (Provincial, tax collections) ..........seeeeeeeeeees (109) (110) 
Withholding taxes: 

Sem RGdex al Utes ies ete CIAO REIS Selec cvaiaetie's & Sw a) oSereieneare) aiateas 31 30 
TO Mndi rect CAxea hse cc cic tickers 0 se, cele efohsnalicieis a) eieheresorslsrery oan 1,404 1,442 
Lis EGS T AL, sree diets Mee pak Mes “sieiie.calaiay'e eropaveriey svonevarcceiclte ‘» 550 592 
2D Provincial and municipal .........-.eeeescesccercens 854 850 
1 SeeTnves tmentslncome yeas ato ore-ocsie-cis, oe iets 94/8 ee sielanrs erle« 26120 Ge5 330 
14, sets Paya en Abe RES Ree Por) CEOS Cr SOTO Cre a 88 132 
5 Oe Provincial and municipal, ......<.cseccessecmces reso 193 199 
16. Employer and employee contributions to social 

insurance and government funds ..........--+eeeeeeee 209 205 
Le Fade catinc.. sca talote sc eicheted doin aie leg erat. 9:4: si olei minuea eiessl ge tei 132 126 
18. Provincial and municipal ........cceeccerrsserscsocne Ti 79 
Transfers from Federal: 
1:9 8 SProvincda le and gmuni.cd pa li ries cte pel oucse sucneiano/ouctekonnsaucnsiouaialehe 302 308 
20% TOTAROREVENULO 0 git a o's 601s ees .0 3 sins 09) oe as 0s!) 6) 0 0.6 0/ 0ls' bs elele 3,307 3,556. 
Pins OREDERAL, COCR oeis. tee. Wars deemed. ras. sae tes 1,593 1,830 
Ze PROVINCIAL and MUNICIPAL ......-. cece erccecvcrceees 1,714 1,726 
TABLE 6. Government Expenditure, by Quarters, 1962 and 1963 
(millions of dollars) 
1962 1963 
L i: 15 Bf IV I Il 

ki Goods: and SEGVIECES: ci.5e ew occ c0 6 00 asics sioueeice ses ois «eee 7,721 1,866 1,906 

CG. Cy i eee Wer int See een rae ony oc Seema g rie 3,008 748 724 

ss (DELENCE) Foialaate ais cneiie <5 Peleicieve ss inioielolalsis ove avec eiecpie Sisiey=s (1, 680) (410) (376) 

4. Provincial and municipal ...........seecesssecsseees 4,713 1,118 1,182 

5. Transfer payments to persons (excluding interest on 

the public debt) .......-. ccc cecescsscccrcrccecccers 3,652 1,076 935 

(AED Uy ry OR te Bi yi ras Hering SiR ere ranncs Bihan Git ae PAN 7s2 629 538 

Ts Provincial and municipal .......0..ccccciecwciccscs sce 1,530 447 397 

Serintercet onmthempublic debt: wh. aeleteio at eters Mette a =1- 1,274 263 349 

9. MEGOR AN a racid ela chats a ietsnetsl scocctete ehehol coer cite ls oiaiaieleellatainuals ionetese 6 855 163 206 
10. Provincial and municipal ........ccccceccsccccscsone 85 124 80 130 419 100 143 
TE PSabatateart es cll RE cn sane tueane thee Fs 60 67 63 101 291 51 87 
ue de ral eeerc crate rete tar ere tetera aa701s 30 (ese tetas ueuaksuerelokoyereteleus ioueusile ee 57 63 50 90 260 49 83 
(is PROVE walle. aes cre ceels, <)e)s oboe areas le oe detaings eoselalalsisuauereisisie o> 3 4 13 11 31 2 4 

Transfers to other levels of government: 
LAP Federal ctr ct Sree Site goede ore SACS aaa ions 300 1,136 302 308 
PSia Total expenditure sss sep. 6 cieisie) o/c ceive eoveio\eiseisheveis) aiekeieie eisie 3,381 3,358 3,645 3,690 14,074 3,558 3,585 
16. MCCORGIML ch. cielo dere ctote sie elat rer on ceetonetielte evsiisvaha) sratenekehaseroleKelehaueye\« 1,930 1,812 1,742 1,897 7,381 1,891 1,859 

mac Provincial and municipal, 2... ccc scisiec cece sicisisisiesisis os 1,451 1,546 1,903 1,793 6,693 1,667 1,726 
LB. Deficitsu(—yeortsurplus: hyp os cis. 2.0: cium op «0 cision eis « «0% - 268 - 10 - 311 - 181 - 770 - 251 - 29 
be ein cs eA hy eh oS a bn 2 a - 413(1) - 28 1 - 34 - 474 | - 298 - 29 
20. Provincial and municipal .........ccccssscccscesvces 145(1) 18 - 312 - 147 - 296 47 4 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3,113 3,348 3,334 3,509 13,304 | 3,307 3,556 
$e. -sonRpERAEse Sta... . Kon. deatawe. ced. ae od. Bee 1,517 1,784 1,743 1,863 6,907 1,593 1,830 
35.. WPROVENGIALN and dMINICTPAL) dice sed. -cieein bn dc biw slee + - 1,596 1,564 1,591 1,646 6,397 | 1,714 1,726 
(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also _ 
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TABLE 5. Government Revenue, by Quarters, 1962 and 1963 
(millions of dollars) 


1962 1963 


correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements. 


=) 7) 


TABLE 7, Source of National Saving, by Quarters, 1962 and 1963 
(millions of dollars) 


1962 1963 

PREE BORA GNCE SAVING HA... ccc iale cy 5 siceeieieines acc ate 448 450 
PEBBUSINESE SLOSS” SAVING eee ee vis lee oes «de wee betas yoo2 1,547 
5. Undistributed corporation profits ............6. 148 ey fil 
4, Capital consumption allowances and miscellaneous 

valluactongadsustments| s,s cte see ctececesc ccs. ae L5G ile aretl 
De Adjustment on grain transactions(1) ............ 30 - 51 
6. Inventory valuation adjustment ............eceeece - 36 - 72 
7. Government surplus (+) or deficit (Go) eivisnesuleces tones - 251 - 29 
Beekesidual verrorsof estimate’... ..ceeseenc.ccteecscc - 163 - 230 
9, POEM GREE Lc. 5 x ogee ane eee es ceeeie hs 1,500 2,864 {2392 1,330 1,666 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3, 


TABLE 8. Disposition of National Saving, by Quarters, 1962 and 1963 
(millions of dollars) 


1962 (1963 


1. Business gross fixed capital formation ........... 1,458 1,899 
Ze Newnes idential) construction) & «<<< st ecicceeesccc 299 414 
3. New non-residential construction .......ecccece- 506 662 
4, New machinery and equipment .........eecccceeeee 653 823 
5. Value of physical change in inventories .......... - 58 - 279 
6. Surplus (+) or deficit (-) on current account with 

BORECEELASTIUG Nc me es ee hice he ek id = 233 - 184 
Mepkesidual ‘error of estimate . 00060, . 220.000. 802... 163 230 


8, LOLA OMatet sere Mae Te Te eee eT, fn, & 1,330 1,666 
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TABLE 9, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1) 
(millions of dollars) 


1962 1963 


1. Personal expenditure on consumer goods and 


SOL CEGW ete: orc Bhalfe ere lerNarataiehs cle aval ni clais: a0: oe ovarelaracers 5,027 6,000 5,795 6,493 5, 807 6,214 
a. \ Non=durab lie y200da uisras astaiele os « ateteielers ss. 6/0 slatalerchels 2,820 2,947 3,026 3,456 2,882 2,995 
30 pDurablengoodsimas opr siapdere eietaiess aiehofa.c le 4 ahoterne is 638 818 619 813 667 888 
4, ServdiGes 2.0/5.4 sisaemie a alsin’ vielen sinless aieleisiclapslelainisiajeia.s 2,169 2,235 2,150 2,224 2,258 2.391 
5. Government expenditure on goods and services .... 1,440 1,611 2,000 1,710 1,523 1,608 
6, Business gross fixed capital formation .......... Le282 1,622 i 233 1,620 1,290 1,674 
7, Newsresidential construction 2... 0cccseccsseene 263 348 403 383 261 358 
8. New non-residential construction .............- 475 585 718 652 451 588 
9. New machinery and equipment ........ccceeceeces 544 689 612 585 578 728 
10. Change in Inventories) 2 acc ccicic u's wlceins s+ scales clelelsin 41 - 183 953 - 262 =! 3 - 306 
11. Non-farm business inventories .....0.<sce.scsses 245 - 48 117 45 205 - 156 
12. Farm inventories and grain in commercial 
CRATE Sieg aie a\siales\s\a\elelaieisic+eisisleleiisl einisie sie) a siecelelsis - 204 - 135 836 - 307 - 218 =a SO 
13. Exports of goods and services ......ccccoccrvcvccecs 1,646 1,944 2,104 2,035 Lee 2,084 
14. Deduct: Imports of goods and services ........... |- 1,887 = 2.197 f= 2. 060 - 2,075 = 15853 = 25253 
15.) Reavonualverror Of eat imate)... acsisc.clssicicw.clersieieveicss 144 208 - 77 - 72 147 209 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLEAR Siseetnrn s' tatctestebelsiary Selatelaistetarciexe oflantte: savers eetele:s 8,293 9,005 10,448 9,449 8,612 9 , 330 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures.in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10, National Income and Gross National Product, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 
i Il ELL IV Be Il 
1. Wages, salaries, and supplementary labour income ..... 19,940 20, 268 20,500 20,728 20,359 21272) Zhe oko 
2. Military pay and allowances ........ erelsiate’e wiclelsioranelerete “6 600 588 600 556 586 548 608 
3. Corporation profits before taxeS .,.++ererssrerees ies 3,720 3,836 elle 3,968 3,824 3,984 4,120 
4, Deduct: Dividends paid to non-residents(1) ...+...-+e- - 576 - 636 - 512 - 556 - 570 - 628 - 532 
5. Rent, interest, and miscellaneous investment. income ais 2,692 Be YS Zi 2,928 2,768 2,840 2,992 
6. Accrued net income of farm operators from farm 
production(2) . Bieta eieie ie este rie ees wieter cievene Miciokciicy DAES CIBC 1,416 1,420 1,452 the PAM® Loo) 1,480 1,588 
7. Net income of none teen unincorporated business(3) .... Pf E372 2,360 2,344 2,384 2,380 2,464 2,404 
8. Inventory valuation adjustment ......eeeereererreceees - 108 - 176 - 196 - 48 - 132 - 144 - 288 
9, NET NATIONAL INCOME AT FACTOR COST .eceeeeeseerereeres 30,116 30, 392 30, 680 31,236 30, 606 31,816 32,408 
10, Indirect taxes less subsidieS ....ereeerereeserronvere Siri hoy 5,192 5,424 5,276 Se 7AgH 5,556 Sei?" 
11. Capital consumption allowances and miscellaneous 
valuation adjustments ....eeecereserorrceccers SO ei 4, 660 4,704 4,756 4,900 (NE T/S IS) 4,820 4,860 
12. Residual error of estimate ...-eereeeveress pietea tae Scan - 380 - 240 - 104 - 160 - 221 - 240 - 204 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES .....+eseeere Fe 39,548 40,048 40,756 GUN 252 40,401 41,952 42,436 


14, (Gross national product at market prices excluding 
accrued net income of farm operators) ...eecerecereee (38,132) (38,628) (39,304) (39,976) | (39,010) | (40,472) (40,848) 


(1) See footnote 1, Table l. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items, Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3). Includes net income of independent professional practitioners, 


TABLE 11. Gross National Expenditure, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual] Rates 
(millions of dollars) 


1962 1963 


1. Personal expenditure on consumer goods and services .. 25,540 25,592 ; : 26,644 26,824 
2, Government expenditure on goods and services(1, 2) .. 7,384 7,900 : ; 8,128 8,236 
3. Business gross fixed capital formation(3) ......+..0+- 6, 888 6, 860 ? 6, 7,056 7,252 
4, New residential construction .......++e+ee Rios oc ote 1,536 1,564 ’ > 1,564 1,640 
De New non-residential construction ..... ARAccOOROsnaad 2,756 2,676 ? ; 2,684 2,764 
6. New machinery and equipment ....... eideteilentonte Sido tick 2,596 2,620 , , 2,808 2,848 
7. Value of physical change in et Ras pe cierencteterelstel= ALCKEEE 384 360 452 340 
8, Non-farm business inventories ......+eseeoers eae 200 328 64 - 40 
9, Farm inventories and grain in Somecerat channela(s) 184 32 388 380 
10, Exports of goods and services ..... Bie clere sintelsiatel teste steaks 7,940 8,272 , ’ 8,480 8,864 
11. Deduct: Imports of goods and geriices te Re Ee 8872 aoe S176 ’ > - 9,052 - 9,284 
12, Residual error of estimate ........... a atsiei¢reieisiseiee eco 384 240 244 204 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........-- 39,548 40,048 9 A 41,952 42,436 


Detail of Farm Inventories and GICC: 


Value of grain crop production ........s.ccccersese = 1,308 1, 308 © 
Depletions of farm stocks of grain .....0..0-ceceoss - 1,168 - 1,084 
Change in livestock inventories ....... ee reerocccere are Be 
Grain in commercial Channels ......0¢ss0ces Siereieraisretsxe 304 108 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques, 
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TABLE 12. Source of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


i 

1, Wages, salaries, and supplementary labour income ...,.. 19,940 ZA be 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds .......+++ee05 - 792 - 
3, Military pay and allowances ...... Maths choles o steltters siete s eiehs 600 
4, Net income received by farm operators from farm 

production (lp c.ctcte sve sce 5 A BS Ecc GOOG 35 Ooi Oe 1,200 1, 
5. Net income of non-farm unincorporated business ....... A 2,432 on 
6, Interest, dividends, and net rental income of 

DELEONECZ). scl etstae te sos Gaol te « 3 tees o's so tieltepele eels soe 3,020 3, 

Transfer payments to persons: 

Te From government (excluding interest) ...... Soleleietarcusieve 3 
8. Charitable contributions by corporations ............ 
PERSONAL SENCOME, (sleiviciciclc c's oelsie cielo o © elvieieclieie se aiele 306 GOO ve 30, 204 31,004 30, 800 31,168 SL 


1963 
ED 
272 21,516 
832 - 848 
548 608 
13) a, VU EL6 
464 2,404 
288 3,400 
740 3,780 
48 48 
820 32,724 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 


earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


TL CrESONMPEGIrece CAXeS i. vlewiatise seSens cevceSeecbesinccce 
Zs PNCOMECEEAKCE) suevercietcie sie ate cle vicieisie/ereietejsyele scletehelesueleielele es 
3 Succession duties and estate taxeS ...ccrecceseveves 
4, MiB CORA ANCOUBMccicicc ciclo vietsie ss 016 0/efelale a5) 010 cleleicla ee ejele ain 


5. Personal expenditure on consumer goods and services .. 
6. NON-GUEADLE IGOOGS oo 5 claciccic'sio cs « sisivis oc wie cleieic.e coeccre 
ue DUTaphe POOGSies «co vivweice ses e's etes Hoodcon oan soocs 
8. DCLUECES (CL), evs c orercieteceltuecere:¢ie.ie. stbieieise evele/ trates sieiere'e 0 sie 


PELOCSONGLENCT SAVING E. « clewtelerc.c + > oc sleicve sie vce eleiele ve cise ees 


SOLERO) NAVE NCOMBIMsalalsic's els aivioieis) o/c s\plsieleiaiciels|* cleeieisisiele © ssicle 


SLs 


1963 


Il 


2,884 2,740 
5 £92 Oe? 352 


144 148 
248 240 


26,644 26,824 
13,240 13,164 
3,028). 3, 120 
10,376 10,540 


Zee 3,160 


820 32,724 


11. (Personal disposable income)(2) ....escececeeesereeees | (27,564) (28,352) (28,048) (28,356) | (28,080) | (28,936) (29,984) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


yy 


TABLE 14. Government Revenue, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


LE 

1. Direct taxes |= Persons 55 sais cise sie ac 0.c15 sinivie eleieioia'e = salnie 2,640 2,884 2,740 

oo adare kl oh cacti ace adam pean amie Juli esha aes So 2,072 2,192 2,048 

% Provincial and municipal Jens.«sco.ccecseassues sens 568 692 692 

4. Direct taxes - Corporations ........---.cercessceesess 1,768 1,816 1,864 

Bit) Padera te fee e cock cee da eae a ae cle hemee ecas oe 1,356 1,380 1,412 

6. (Federal tax collections) ........-.seeserseeesvcess (1,368) @{3h2) el 320) 

hs Dr OW Cla lie cree aie see sie ©. ceelsyays s.4..0 [o/suskeisiene/apcdeleisleseiteLsiare: sie 412 436 452 

8. (Provincial tax collections) .........ceseeeeeseeoes (324) (400) (428) 

Withholding taxes: 

Be deen we cage ari ok cease as 4 8 pas ane sie vee ee 104 124 124 
MOG TIMALEECE CAKES ere ote s crensim ch ste elec oisisie el etsta/ aie elaceleleielaneis 9 i010" 5,424 5,788 5,724 
Pie Diveders i) Bla tase Mand on Lace cae eine a ee eee 2,316 2,404 2,324 
12) «=Provinctal “and municipal (lL) 22.202. cece cee nee 3,108 3,384 3,400 
Use etnvestmen te) Incomes see qteice a sei erste ei eiclarel olahe euetere eieine wists 1,192 1,240 1,352 
14. Rede vall tem mieutt. cmtelente te crs ccc aise byevers ecm, ajencvaseuncareneoleks ieVere 408 440 528 
15) Provincial and muntel pal cat. . cael. wie ete ole ernie) ols election 784 800 824 
16. Employer and employee contributions to social 

insurance and government pension funds ............. 792 832 848 
pe ede rd Wee teers gy ate ce es eaaeua cis, heeaeaeie sis vie apo eforeietel ey ort 508 524 532 
18. Provincetateand muniCipal oa... oe ses ale)e el eletelsinielsiais 284 308 316 

Transfers from federal: 

HSY. Provincial and municipal .......ceseerecrereccsseves 1,184 1,188 1,236 
OA TOLAT REVENUL ER oer ee oe cates ee cert conte sel te merdaers sts. 13,104 13,872 13,888 
QD eens BRA Bae ra wrirere screens oh sini iroh ares ermnensn exh oT NOTIONS 6,764 7,064 6,968 
4 PROVINGEAL and (MUNICIPAL occ cette tr Mohs Seteeterccns 6,340 - 6,808 6,920 


(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


TABLE 15. Government Expenditure, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


EP Goods and SEBVECE Si oc cieksra «sia oels etetsiois clei ele sicieieis ersrere-els.ale 7,384 7,900 7,824 7,721 8,128 8,236 

Die Med eral: Cerro pen seb nat ce aparece Vagal oimteictnt si aiakels eames cueteia 3,032 3, 188 2,952 3, 008 3,060 2,976 

3. @ren(Detence) MAbs ee Aer tANe ARR . IM. ite SN Se (1,684) (1,744) (1,644) (1,680) | (1,468) (1,616) 

4.) pProvincialiand! maniciipa lees. 4 Seba ke cek a ee es oc 4,352 4,712 4,872 (Raw fats: 5,068 5,260 

5. Transfer payments to persons (excluding interest on 

the public debt} suds esos. su s.s tee ees toa Gee weN 6st 3,760 3,572 3,596 3,652 3,740 3,780 

6. Federal en soccer. Pete ee Oe elec Ose ees UR ere oe ee ae we 2,312 2,088 2,032 e727) 2,156 2,140 

Lis Provincial and municipal’ ....... 0c cesecrsccsecsneses 1,448 1,484 1,564 1,530 1,584 1,640 

8. “Interest) on the public debt) -2 oc. coe cs wane ese ee ie 1,172 1,320 1,260 1,274 1,300 1,352 

9. bPederailieh cities cat. athens see aoiaks S onbioiss ce een «4 772 912 828 855 836 880 

TOW Provinclaleand municipalMencacties Meo colette oe 4 400 408 432 419 464 472 
Bt MSubeldren fost. She cakes rete. occa hee a sea pent eee se 272 272 224 291 232 352 
DE2Se PRede raleg. detec gages fs a siete ae ieee tes ea avs © meee wie: « 244 240 192 260 204 320 
Powe Provinctallige ovnacwtaee odes sia ce roe ee Cae Ree eas oe 28 32 32 31 28 32 

Transfers to other levels of government: 

LG see Federal ia Ae ear haces eee cc Oe aMC Mes a ROR oe eo 1,184 1,004 1,156 1,136 1,188 1,236 
HHS PUI Yfo ee Wy sof hn Cele Limb bw Geir ad Cx CO TEINS SIO COENEN DOLIe 13,772 | 14, 068 14,060 14,074 14,588 14,956 
16. Redera lei rice cise ere ia arerave wien e islople ciate, aieteis eters 7,544 7,432 7,160 7,381 7,444 7 heats 
Lee rovinctalpandemuntiodpal Mant. Sate cs «sic. <sveisiarsisiisiecace 6,228 6,636 6,900 6,693 7,144 7,404 
18. Detickta(-—orisurplus GE)iet akin. «<0 sc shaalncaiee a cera ae ore - 668 - 1,024 - 716 - 770 - 716 - 1,068 
£93 eden ain. cree at tete recte- cei Pare eine ate a be Teneo Nets, ae - 780(1) - 616 - 256 - 474 - 380 - 584 
20. Provinese Land mun CHa Ue eicie s «.0'e a dleiela.eiasl ein Sei wice aus 112(1) - 408 - 460 - 296 - 336 - 484 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 13,104 13,044 13,344 13,304 | 13,872 13,888 
22, BE DE RAD ete ctse is clicks si sueiee sia age oie essed teak shsahistetivast abet ie cacaaiare 6,764 6,816 6,904 6,907 7,064 6,968 
DY. SePROWINGEAL TandeMUNIGEPAT. 0.45 s-5 Salsie's erase sttin'shiie crisua ts 6,340 6,228 6,440 6,397 6,808 6,920 


(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements. 
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TABLE 16, Source of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


SPLeLSOne Net ESAVALEE © oivarcvs.ee file es meee 6 aecnecureces 2,292 3,160 
MEBUS ATES S TOTOSS  SAVLNG cscs con's £ sc. & 5 chee weve ei wertivion 5,988 5,776 
S. Undistributed corporation profits .........e0ce. 980 1,144 
4, Capital consumption allowances and miscellaneous 

Valuation adj ustwenters ..adeecnth cess oteestoe. 4,820 4,860 
=\4 Adjustment on grain transactions(1) ....ceveseee 188 - 228 
6, Inventory valuation adjustment ..........ceeceeces - 144 - 288 
7, Government surplus (+) or deficit (-) ..cccccreers - 716 - 1,068 
Bemkesidual error of estimate. ast. ne. cel ce ts Access - 240 - 204 
ue LOCALS aie n cps tteiele 6 o.e sete + v aeeceleeate sire 6,556 7,236 7,308 7,180 7,376 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 
1, Business gross fixed capital formation ........... 7,056 TherAoy? 
Zs News residential construction | .s.0s¢s6 4 c0¢ cies cee 1,564 1,640 
ce New non-residential construction ........ecessos 2,684 2,764 
4, New machinery ‘and; equipment) .....s0000ccevecsceee 2,808 2,848 
_ 5. Value of physical change in inventories .......... 452 340 
6, Surplus (+) or deficit (-) on current account with 
Fs MOS RCRACeTICE anc a.eiers os sails oie s ve dice sateetatee ae - 572 - 420 
Seeereesidusl error of estimate .....cccecasccassessers 244 204 
OCHS SURI MMe sine wialrics scceiicnice oc tcik cee ce nee 7,180 7,376 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


I rT niin IV Year r II 


1. Personal expenditure on consumer goods and 


GOLVIGES caccicccccce css Ceswcesecesedcevesiceesee 23,828 24,536 24, 608 


Ze Non-durable goods ....cccccecccsccesscerecsores 12,136 12,496 12,368 


a Durable goods ....cscccceccccsrcervcccrcsssceses 2,912 3,000 3,088 


4. Services ...... AGHOOGOGOCU Ee APREAIG OOD CHOOUNEUS 8,780 9,040 9,152 


5. Government expenditure on goods and services .... G22 oes 
6. Business gross fixed capital formation .......... Oo aat 6,405 
7. New residential construction .......-+ssseccees 1,364 mae 
8. New non-residential construction ......-+.+e0- oe 2,404 2.46% 
9. New machinery and equipment ......2s-eseeeeecoee 2,488 #220 
10. Change in inventories ..... AOGASOT AOS CECE O 412 280 
ale Non-farm business inventories ......... ole eBe 6.010 68 =A6 
42 Farm inventories and grain in commercial 
CNANNEEGH. scicle ose oC OCOOn TO Braces ee s(everel oreo 6's 344 316 
13. Exports of goods and services ......e++eeeeeeees 7,888 85266 
14. Deduct: Imports of goods and services ....... AGete - 8,112 - 8,252 
15a Residual errorjot estimate <..0ccccsccocerecvee 220 184 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
YORLARS 5 oe srenenotr thee arta act 23 yr : 37,028 38,124 38,396 


(1) See footnote 1, Table 9. 
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INVENTORY ACCUMULATION PROVIDED AN ELEMENT THE DEFICIT ON CURRENT ACCOUNT INCREASED 
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INTRODUCTORY REVIEW 


The expansion in production of goods and services continued in the third quarter as a $564 million 
increase carried Gross National Product to an annual rate of $43.0 billion after seasonal adjustment. 
This rise of 1.3 per cent was a continuation of similar sized gains which have been apparent since 
early in 1962, and was the tenth consecutive quarterly increase in the current expansion. Since the 
trough in business activity at the beginning of 1961, Gross National Product has now advanced 19 per 
cent, about three fourths of which represented a gain in real terms. During the quarter, prices rose 
by about one half of one per cent, so that they accounted for approximately one third of the increase 
in the value of Gross National Product. 


The latest quarterly gain stemmed mainly from increased spending on consumer goods and services 
and a moderate accumilation of business inventories. Spending by persons increased by over $550 mil- 
lion to an annual rate of $27.4 billion, with about two thirds of this increase attributable to non- 
durable goods. The current quarter's build-up of non-farm inventories of $300 million was a renewed 
element of strength, after nine months during which the rate of inventory accumlation slowed dow 
and finally turned to a modest liquidation. 


The other sectors of demand reflected mixed movements, with fixed capital formation rising by 14 
per cent, to $7.4 billion, mainly as a result of increased investment in machinery and equipment, 
government demand for goods and services rising by 1 per cent, and exports declining fractionally to 
an annual rate of $8.9 billion. Part of the increased demand was met by a 4 per cent rise in imports 
of goods and services, which reached $9.7 billion after discounting seasonal influences. As a result 
of the above external transactions, the net import balance widened to an annual rate of $0.7 billion 
from $0.3 billion in the preceding quarter. 


Net National Income rose by just over 1 per cent to $32.8 billion. The gain resulted mainly from 
a 1s per cent increase in labour income, partly reflecting increased employment; this was offset to 
some extent by lower corporation profits, which edged downward by 2 per cent after three successive 
quarterly increases, Total employment advanced in step with the 1 per cent growth in the labour force, 
leaving the ratio of unemployment to total labour force on average during the quarter little changed. 
However, within the third quarter there were significant month-to-month declines in unemployment. 
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Percentage C es in Components of Gross National enditure 


hQ 1962 1Q 1963 2Q 1963 3 Quarters 1962 
to to to to 


1Q 1 2Q Lise 3Q me) rters 196 
Col. (1 Col. (2 Col. (3 Cole (4) 
el 53 


Personal Expenditure COKSCCO COO SO OOOO COOLER OLECE 1.8 0.7 
Government Expenditure COCHCOEH EEO KOLO LE OOOCLOO®E hed 0.3 lel 509 
Residential Construction COPECO CCC EEE LE COO OOO® -1.8 hed 0.5 43 
Non-Residential Construction COCCROC CORDES OOELE 1.2 3.3 -1.9 2el 
Machinery and Equipment SCCHCHSSSHSOCHSHSHSECHOLAOSSOTOOS = 1.7 5-3 Tel 
Exports SSCeeeSeeeeseeeeeseseeeeeeeeeeesoeseoeoeoneoes 0.5 5.8 =-0.6 8,2 
Total Final Demand .ecccoces 1.8 1.8 1.4 58 
Inventories SOLCSSCOSCHSCHSSSSSESHHSSOSTEOSSHSCEOHSHOLEHEEE bead a ene Beek Bye 
(Business Only) COOHHHSHSOHHHOSEHHOELOSELOLOOELE ~($0.1b) -($0.1b ($0.3b -($0.2b 
Inports COOSSEOHOHOHSHE SOHO OHHOH HOE HORE LE SOOOOCE® 24 209 329 209 
Gross National Expenditure (Value) cecccccces 1.8 rel. 1.3 6.0 
Volume Component COCSHOCCOOL OL OOOCO LEO OOLHOOEEE 1.6 0.7 0.9 he2 


1/ All comparisons except 3 Quarters 1962 to 3 Quarters 1963 are based on data seasonally 
adjusted at annual rates. 
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Percentage Changes in Major Income Dausenent ye 
4Q 1962 1Q 1963 2Q 1963 3 Quarters 1962 
t to 


to ° to 
191 29 1963 30.1965 3 Quarters 1963 
Col. (1 Col. (2 Col. (3 Cole (4 
Wages, Salaries, and Supplementary Labour Income... 2.6 1.2 PS 6.5 
Transfer Payments COO SCH CHOSE H EHO ET CHEECH OEEHEHOTE OE 1.6 EhGL 1.4 3.8 
Fersonal Income CHOOCHOOS OHHH OEE S OLE TEOHSOOOOOEOE 2es 207 -0,.1 6.3 
Corporation Profits (Before Dividends Paid Abroad) 0.4 3h 262 7.0 
Rent, Interest, and Miscellaneous Investment 
MMCOME Secnncecccccccecccesebesceecceeebetceesce -3,0 5k -1.7 Ter 
Net Income of Non-Farm Unincorporated Business sce 304 -1,5 268 3.6 
Net National Income at Factor Cost 0002008000080 08 20 Tigs9 Alp fleur 
Selected Government Revenues 
(All Levels of Government) 
Direct Personal Taxes COOOCOCOLESOOLOCCEOO SEE OESEOE 2.6 mez 565 6.1 
Corporation Tax Liabilities COCOTHOCLEHEOCOOOOCO LE OOE 209 2.6 -hel 567 
Indirect Taxes SSOSSOHhSGOSOSHESSSSSSCHSSSSOSBOEHOOSSSCZESEE 2.0 -1.1 226 Se 


1/ All comparisons except 3 Quarters 1962 to 3 Quarters 1963 are based on data seasonally 
adjusted at annual rates. 


Gross National Product during the first nine months of the year was running 6 per cent above the 
same period one year ago, and had advanced 4 1/4 per cent from the end of 1962. With three quarters 
data available it is now possible to suggest some tentative orders of magnitude for the increase in 
the year 1963 as a whole. For example, if the increase between the third to fourth quarter is assumed 
to be 1 per cent after allowance for seasonal influences, the annual change would be almost 6 per cent, 
whereas no change between the third and final quarter of the year would yield an increase of 5§ per 
cente 


The main reasons for the higher level in the first nine months of the year when compared with the 
same period in 1962 have been consumer spending which accounted for one half of the increase. However, 
other sectors of ‘demand, although quantitatively less important than consumers registered relatively 
greater gains. Exports of merchandise were particularly strong, investment in machinery and equipment 
and government expenditure on goods and services were all higher by 6 per cent or more. 


Price Movements 


As noted in the introductory paragraph, prices overall rose by about one half of one per cent in 
the third quarter. The price component of personal expenditure advanced by a little over one half of 
one per cent, largely due to an over one per cent increase in the prices of food between the second 
and third quarter after adjustment for seasonal factors. Prices of non-food commodities and services 
increased only fractionally. The price index of gross fixed capital formation showed an increase of 
1.2 per cent compared to 0.4 per cent in the preceding quarter. Most of this change took place in 
_machinery and equipment, and was associated with an increase in the federal sales tax. The new non- 
residential construction price index increased by 1.0 per cent, while the price index of new residen- 
tial construction showed a moderate increase of 0.5 per cent. The price index of imported goods and 
services increased by 1.2 per cent as compared with an increase of 0.4 per cent in the preceding 
quarter. This is largely the result of change in the prices of imported animal and vegetable products. 
The export price index showed only a fractional increase. 


A comparison between the first nine months of 1962 and the first nine months of 1963, indicates 
that about two thirds of the 6.0 per cent increase in the value of production represented a gain in 
real terms. Value, volume,and price changes for nine months comparison as well as for the second to 
third quarters comparison, are shown in the accompanying table. 
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Percent Changes = Current Dollars, Constant Dollars, and Prices 


2nd Quarter 1963 3 Quarters 1%2 
to to 
3rd Quarter 1963 3 Quarters 1963 
(Seasonally Adjusted Data ) (Unadjusted for Seasonal Variation ) 
Value Volume Price 2/ Value Volume Price i/ 
Personal Expenditure CCOCCOHHOTOOC?E 2eL 1.5 0.6 503 367 1.6 
Goods Seeceseeoeoeeae soe Se eeeeoeeoeesooeeoed 205 1.6 0.9 he? 302 1-5 
Serviced ceccccccccccccccescoccseoce 1.4 1.2 0.3 6.3 45 Ler 
Government Expenditure Coeeeseorseoe lel 0.8 0.3 509 2.0 368 
Gross Fixed Capital Formation .ecece AAG 0.2 ne? 4.8 Zea 205 
New Residential Construction eoee 0.5 - 0,5 4.3 1.6 207 
New Non-Residential Construction. -1.9 229 1.0 2el 06 226 
New Machinery and Equipment cocee eye) 305 1.é Tel 5 ek 203 
Exports of Goods and Services ecece -0.6 -1,.2 0.7 8.2 6.9 1 
Imports of Goods and Services esses 349 2.6 1.2 209 - 268 
Gross National Expenditure ervcoe 1.3 0.9 Cee 6.0 he2 1.8 


J/ Implicit Price Indexes. 


2/ The base weighted price index of Gross National Expenditure showed a somewhat larger increase 
in price from the second to third quarter of 1963. 


DEVELOPMENTS IN THE THIRD QUARTER 
Consumer Expenditure 


Personal spending on goods and services rose 
CONTRIBUTION TO THE PERCENTAGE by 2 per cent, the largest increase since the first 
CHANGE IN G.N.E. BY COMPONENT quarter of 1962. The pick-up was most pronounced 

in spending on non-durable goods following a weak 
second quarter. Purchases of durable goods rose by 
only 1 per cent as a slight dip in value of net 
purchases of new and used cars dampened gains in 
purchasessof all other durable goods. About one 
third of the overall gain is attributable to rising 
2nd To 3°4 Q. 1963 prices, especially among non-durable goods. Con- 
sumer buying was particularly strong in Saskatchewan, 
probably in response to the buoyant level of farm 
incomes associated with recent record production 
and sales of grain crops. 


(SEASONALLY ADJUSTED DATA) 


"qd ist To 2940 Q, 1963 


The value of food purchases rose by 2 per cent 
while food prices were estimated to have increased 
by a little over 1 per cent; gains also occurred in 
purchases of clothing and gasoline, oil and grease. 
Small declines were registered in the purchases of 
tobacco, alcoholic beverages and fuel for home 
heating. The increase of 14 per cent in the value 
of services bought, was in line with the average 
Sat amen on growth rate for this component during recent years; 


| ' 
CONSUMER FIXED NON-RESIDENTS spending on most types of services increased. 
EXPENDITURE | CAPITAL ; CURRENT A/C 
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GOVERNMENT BUSINESS FARM INVENTORIES Net personal saving declined in the third 

ibs ss es ay wieawuche quarter from a particularly high second quarter; 
CHANNELS this was the result not only of the increased rate 

of spending but also of a slight drop in personal 

disposable income due in large part to a decline in 


net farm income following the unusually high payments to farmers by the Canadian Wheat Board in the 
second quarter. The ratio of net personal saving to personal disposable income was 8.1 per cent in 
the third quarter, 


Business Fixed Capital Formation 


Business fixed capital formation, including residential construction, rose by 18 per cent fron 
the second to third quarter to reach an annual rate of $7,376 million after allowance for seasonal 
factors. This rate of increase reflected a slowing dow from that of the previous quarter and some 
changes in the behaviour of components behind the total. The estimated increase of just over $100 
million came entirely from the strength in business demands for machinery and equipment; new residen- 
tial construction was virtually unchanged and the value of non-residential construction declined. The 
proportion of production currently being devoted to business fixed capital formation remained unchanged 
at 17 per cent as increases in capital spending were matched by the rise in gross national production, 


The value of housing put in place rose by 1/2 per cent to an annual rate of $1,648 million in the 
third quarter -- a fractional increase which was accomted for by price increases due in part to the 
imposition of the 4 per cent sales tax on building materials. The volume of housing starts rose in 
the third quarter by 5 per cent to an annual rate of 144 thousend, while completions declined by 
almost 8 per cent to an anmual rate of 129 thousand. The rate of starts in the third quarter was one 
of the highest on record. 


Business outlays on plant and machinery during the quarter amounted to an annual rate of $5 »728n, 
or almost 2 per cent above the second quarter. The increase in the current quarter was entirely due 
to the expenditures on machinery and equipment which rose 5 per cent to just over $3,000 million, more 
than offsetting the 2 per cent decline in the value of non-residential construction to an annual rate 
of $2,720 million. The volume decline in the latter was somewhat larger as there were price increases 
in building materials. Demand for agricultural machinery and equipment continued to be a source of 
considerable strength in raising the total level of spending on machinery. 


Non-Farm Business Inventories 


A building up of stocks was resumed in the third quarter after the slight liquidation which was 
experienced in the second quarter. The accumulation of about $300 million at annual rates occurred 
at the manufacturers, wholesale and retail trade levels, Such an increase is not unusual at times 
when imports of goods are increasing as in the third quarter; moreover, there was also an increase 
during the quarter in loans to business by chartered banks, such loans frequently being an important 
source of finance for inventory investment. It is noteworthy that despite the current accumulation, 
the increase in inventories so far has not played as significant a role in the current expansion of 
business activity as was experienced in the two previous expansions and the level of stocks would not 
appear to be unduly high in relation to output. 


Change in Non-Farm Business Inventories 
(Seasonally Adjusted at Annual Rates) 


1963 

lst Qe 2nd Qe 3rd Qe 

(millions of dollars) 
Manufacturing COCKE COLO OOOO OOELERCe ~y 60 64 
Durables COOSEHCOOLE OLE EOE EOOOOLO® 16 4 96 
Non=Durables cccccccccccccccccccece -60 56 -32 
Wholesale OOCCCOHHCCOOH OTE OEOO EE OEOD®S ~28 -28 8h 
Retail SCSSOSSOHEOOSHEHBSSCHESTHTHEHESSEO8THE82E88S 76 ~92 164 
Other Industries COCCHEC OOO SOCOCEC OLE 60 20 -16 
Grand Total CODOLOCOCCOE CE 64, 40 296 


In manufacturing,the build-up continued at the same rate as in the previous quarter with accumu- 
lation of durable goods more than offsetting a lower level of non-durable stocks, The accumlation 
appears to have been primarily in the finished goods stage of fabrication. 


hy ee 


In wholesale trade, the movement was mixed and resulted in 4 small liquidation of durable goods, 
and a sharp accumulation of non-durable goods. The stock-to-sales ratio increased over the previous 


quarter. 


In retail trades, the increase of stocks of dealers of motor vehicles, of farm implements, of 
food, and of apparel, more than offset the small liquidation which was recorded in most of the remain- 
ing trades. This stock accumulation, although strong, did not affect the stock-to-sales ratio which 
remained unchanged since the last quarter. 


Exports and Imports of Goods and Services 


The annual rate of the deficit on current account transactions with non-residents widened in the 
third quarter to $748 million from $336 million in the preceding period after discounting seasonal 
influences, This deterioration occurred largely as a result of the increased value of both imports 
of merchandise and of services, Merchandise exports declined slightly; receipts for services held at 
approximately the same level as in the previous quarter, Total payments for imports rose by just under 
4 per cent to an annual rate of $9,672 million while receipts for exports fell fractionally to $8,92h 
million. Mainly because of the higher level of imports of goods noted above, the surplus on merchand«# 
ise trade declined to an annual rate of about $250 million from close to $600 million. 


Imports of merchandise rose by over 4 per cent to $6,720 million, while increases in tourist ex- 
penditures abroad,in payment for freight and shipping services, and in the outflow of interest and 
dividends raised total payments for services to an annual rate of $2,952 million, almost 3 per cent 
above the preceding quarter. 


Merchandise exports declined by nearly 1 per cent in the third quarter after seasonal adjustment 
and were valued at an annual rate of $6,968 million, while receipts for services increased by only one 
half of one per cent to $1,956 million, mainly as a result of the increased tourist expenditures of 
foreigners in Canada. One of the main commodity exports contributing to the overall drop was nickel, 
the result of a decline to a more normal level from an exceptionally strong second quarter. 


Exports and Imports of Merchandise and Services 
(Seasonally Adjusted at Annual Rates) 


1962 1963 
a bad eg agra 4 £0507 rome (gender 8) ooops 26» 


(Millions of Dollars) 


Exports: COOKE HLSHLLCESESES 7,940 8,272 8,248 8,436 8,224 8,480 8,976 8,924 
Merchandise Ceoeoceeeseses® 6,152 6,404 6,376 6,524 6,364 6,560 7,032 6,968 
SErviceS secccccccececcesee 1,788 1,868 1,872 1,912 1,860 1,920 1,944 1,956 

Imports: 0008000080000 000008 8,972 9,176 9,144, 8, 840 9,033 9,052 9,312 9,672 


Msrchandise sicecsesdiseve 651200 6y172°OpAZMOPLO™ 6520996, 1766, MumnON {a6 
Services cececccceccceccese 2,852 3, 004, 2,720 2,720 2,824 2,876 2,868 25952 


Balance: 
Total ceccccccccccoccscccce -1,032 ~904, -896 -hOd, -809 572 -336 -7h8 
Merchandise cesceccccece 32 232 AS L404 155 38h 588 


248 
Services ccecscesccccorece -1,064 ~1,136 ~848 -808 ~94, -~956 ~92k, -996 


Government Sector 


Seasonally adjusted, the annual rate of expenditure on goods and services by all levels of govern- 
ment combined rose from $8,152 million in the second quarter to $8,24) million in the third, an in- 
crease of slightly over 1 per cent. Federal outlays on defence and non-defence declined by about one 
per cent and two per cent respectively and these were more than offset by increases in expenditures 
by the provinces and mmnicipalities. 
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Subsidies paid by the federal government 
dropped sharply in the third quarter from an 
FEDERAL GOVERNMENT REVENUE, especially high second quarter; the latter reflected 
the large interim payments to the railway companies. 
EXPENDITURE, AND SELECTED COMPONENTS Federal transfers to the provincial and mani¢inal 
(SEASONALLY ADJUSTED DATA AT ANNUAL RATES) governments declined by nearly a3 per cent from the 
efit second quarter as the decrease in grants for tech- 
OF nical and vocational traiming exceeded the increased 
DOLLARS EXPENDITURE payments under the Federal-Provincial Fiscal 
7.5 Yj Arrangements Act and the Hospital Insurance and 
Diagnostic Services Act. Other expenditures of 
7.0 federal government showed little change. 


REVENUE Provincial and mmicipal transfer payments to 
6.5 | persons increased by 6 per cent in the third 
quarter, mainly because of higher grants to hospi- 


6.0 Sons saclece ons tals and for education other than municipal schools, 


: Total revenues of the combined levels of govern- 
he ment show little movement; an increase of about 2 
INDIRECT TAXES per cent at the federal level being partly offset 
by a corresponding drop in provincial-mmicipal 
revenues, Within the total, the various revenue 
components showed conflicting movements; the rise 
in personal direct taxes and indirect taxes was 
offset by smaller accruals of corporate income 
taxes associated with lewer profits. The larger 


indirect tax revenues reflect primarily the higher 
rate of excise taxes at the federal level, 


Vt te 31) Ps) ea ee ee a Reece 


1960 1961 eae — The deficit in total declined from an annual 


rate of $1,000 million in the second quarter to a 
rate of $876 million in the third. Reflecting the 
divergent movements at the different levels of 
government between total revenues and expenditures, the federal deficit dropped from $572 million in 
the second quarter to $148 million in the third, while that of the provincial and municipal govern- 
ments rose by $300 million, seasonally adjusted. 


National Income 


As noted earlier the annual rate of National Income rose by one third of a billion dollars to 
$32.8 billion after adjustment for seasonal factors, This 1 per cent increase reflects advances in 
labour income partly offset by some slight declines in both profits and accrued net farm income, 


Wages, salaries and supplementary labour income rose by 14 per cent in the third quarter, re= 
flecting in part the higher level of employment, especially in the trade and service industries, Some 
small part of the increase was due to retroactive wage payments to federal government employees. 


Wage and salary payments in goods-producing industries were about 1/2 per cent above the second 
quarter, representing the smallest quarter-to-quarter increase since the current expansion. Gains in 
primary industries of under 3 per cent were partially offset by lower wage and salary payments in the 
construction industry. Wages and salaries in manufacturing rose less than 1 per cent, 


Total wages and salaries for service-producing industries increased by just over 2 per cent. 
Finance and service recorded a gain of almost 3 per cent which is not unusually high for this group of 
industries, while wage and salary payments in trade rose by 2 per cent. The higher level of employ- 
ment accounted for most of the increase in these industry groups. 


Following increases in the first half of the year, profits in the current quarter registered a 
dip of about 2 per cent. The level, however, remained about 14 per cent above that of the end of 1962, 
and the gain of about 35 per cent since the beginning of the current expansion is notable when viewed 
against the advance in total Gross National Product. 
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Percentage Changes in Corporation Profits 
3 Quarters 1962 
to 


2nd Q. 1%3 
to 3 Quarters 1963 
3rd Q. 1963 (Unadjusted for Seasonal 
(Seasonally Adjusted) Variation) 

i ———T 
Mines, Quarries and Oil Wells cccecccccccccccccccccccces 207 208 
Manufacturing Industries: eeccccccccevccccecccevcccocos a 8.3 
Food and Beverage .ercccccccccccssevvevsccescsesesscec 207 1 
Rubber COHSSSHHSSESHHTHOHSSOHHEHLECHHSSEHSHSEHSSHHSHHSHHETHEHHHSOs ¥ 36.4 
Textiles eeeeeoeseeeeoeeeeeoeoseeeeoeveeeeeeeeeeeHee2e002808 lil 6.7 
WOOd cecececvisicecces ces ceed cvs cece eee se eee ee ee ccice 4.2 11.3 
Paper and Allied Products cecccccccccesccccccccceccce 10.3 Teh 
Printing, Publishing and Allied Products ..cccccesces 25.0 4.3 
Metal (Including Transportation Equipment) ....seccee 909 13.8 
Electrical Products: cccccccccccesscccscceccceccescces -520 2005 
Non-Metallic Mineral Products cccccccccccccsscsccccecs 546 6.4 
Petroleum and Coal Products eeereoveeeveoveereeeeeoeee+ eee Gel 8.2 
Chemical and Chemical Products .ecccsccccsccccsseccce 209 8.8 
Other Manufacturing COTS C COLE E EHH HLOLE LEE ESET R TO OELE -12.5 8.2 
Transportation, Storage and Communication .ccccoscceesve -8e1 18.2 
Electric Power, Gas and Water Utilities Leos eee Ces we ~36.8 15.3 
Wholesale Trade coceccccccseccrececccsseeecesenesecsecs -179 11.4 
Retail Trade .ccosccccccccccccccscccscscccseseeecseeece 11.6 73 
Finance, Insurance and Real Estate ceocccccccceccecccccs 6.3 heb 
Community, Business and Personal Service Industries ee. hee =3.0 
Other Non-Manufacturing 000 COOOHEEHEHH HHS OHH OTOHOESOCEEO ~ 303 
TOTAL ALL INDUSTRIES CeOCCCRELOLSEEE =202 7.0 


1/ The decline in profits of this group is partly due to the transfer from the private to the 
public business sector of the corporations acquired by the Quebec Hydro Electric Commission, 


The chief industries in which declining profits were evident were wholesale trade, utilities, 
transportation, storage and communication and finance, insurance and real estate. Profits in mam- 
facturing overall showed no change with production holding at the level of the second quarter; declines 
in metal industries (including transportation equipment),were offset by increased profits in the 
paper, printing and publishing industries, petroleum and coal, and food and beverage industries. 


Production by Industry 


Total production at factor cost, measured in quantity or base-year dollar terms and adjusted 
for seasonal variation, increased by a little over one half of one per cent in the third quarter com 
pared with second quarter levels, This latest increase brings this volume aggregate to a level 12 per 
cent above its previous cyclical peak, reached in the first quarter of 1960. It also gives a 14 per 
cent increase from the cyclical low of the first quarter of 1961. 


Real product less agriculture also increased by about one half of one per cent, The gain in 
this aggregate came largely from the 1 per cent increase in the service-producing industries, although 
the forestry component of the goods-producing group also contributed. Total goods less agriculture 
showed a decline. 


Within the goods-producing industries, most major industry divisions declined slightly, with 
the exception of the industry mentioned above. Construction declined by 3 per cent, from the output 
plateau it has more or less maintained since the third quarter of 1961. This brings it to about 7 
per cent below its 1958 post-war peak, 


~ see 
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The quarterly averages of the monthly Index of Industrial Production” which accounts for about 
one third of total production, showed no change between the second and third quarters of the year, 
This latest development occurred as an almost 2 per cent decline in mining was offset by a more than 
3 per cent gain in electric power and gas utilities, The utilities thus maintained the higher rate 
of increase established during the first quarter after a slight deceleration in the rate of increase 
during the latter part of 1961 and 1962, Manufacturing was virtually unchanged in the quarter; this 
was the first time since early in 1961 that this aggregate failed to show an increase, Nondurable 
manufacturing was up by 0.2 per cent, while durables declined by 0.3 per cent in the quarter, 


As is to be expected, the fractional gain in total non-durables masked a number of largely off- 
setting changes in the detail. Gains were recorded in printing and publishing (+1%), paper products 
(+2%), textiles (+3%), and products of petroleum and coal (+4%)- On the other hand, 2 per cent de- 
clines occurred in foods and beverages, clothing and leather products, while tobacco products were 
down by & per cent. 


Within durables, with the exception of iron and steel (off 2 per cent), and non-metallic mineral 
products (up 2 per cent), changes were under 1 per cent in the major groups. In transportation equip. 
ment, motor vehicles continued to expand, registering a further 3 per cent gain in the quarter. 
Primary iron and steel wes up slightly more than 1 per cent, 


The drop in mining was concentrated in metals which fell almost 8 per cent. Each of the major 
metals declined with the exception of copper, which was up slightly. Non-metals and fuels were up by 
6 and 3 per cent respectively. 


Within the service-producing industries all major industry divisions showed an increase. The 
transportation, storage and communication group accounted for approximately one half of the increase 
in aggregate output. Increases were particularly strong in oil and gas pipeline transport and air 
transport. Both industries, during the post-war period, have been among the most rapidly expanding 
in the economy. Air transport showed some signs of slowing down during 1962, but the current quarterly 
increase follows a higher rate exhibited in the first quarter. Water transport also increased during 
the third quarter, as did storage, due to a sharp rise in the handling of grain at grain elevators, 


Trade, which generally follows an expansionary path roughly similar to those of manufacturing 
and transportation, increased only marginally during the quarter, as 4 result of gains in retail trade 
offsetting losses in wholesale trade. The increase in department store volume constituted the largest 
single contribution to the gain in retail trade. Very notable was the large increase in the farm 
implement dealer component, which was paralleled to some extent by an expansion in farm machinery 
sales at the wholesale level, Since mid-1962 there has been some deceleration in the quarter-to~ 
quarter increases in both retail and wholesale trade, 


The remaining service-producing industries contimed to make moderate gains. The increase in 
the public administration and defence industry group was concentrated in the municipal and provincial 
government components; the federal component showed a decline. Elsewhere both the business and 
personal service industries reflected gains in the third quarter, 


DEVELOPMENTS IN THREE QUARTERS OF 1963 


Demand Components 


The introductory review noted that Gross National Product for the first three quarters of the 
year stood 6 per cent higher than for the same period of 1962, and that all components of final demand 
shared in the growth. 


The slightly more than 5 per cent increase in personal spending between the three quarters of 
1963 and the same period of 1962 was approximately the same as between 1961 and 1962, and constituted 
an important element in the continued expansion of Gross National Product. Of prime importance in the 


1/ As noted in the July and August reports on industrial production (DBS Catalogue No. 61-005), 
users should be cautious in their interpretation of the seasonally adjusted figures for the summer 
months this year since they seem to be subject to umisual phenomena, It appears that there may be de- 
veloping a changing pattern of seasonality in production in the summer months due to the wider exten- 
sien and concentration of holidays in industry. With a le4 per cent increase in September over August 
there was strength in industrial production at the end of the quarter, 
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increases were personal outlays for services, with a more than 6 per cent increase, as expenditure on 
shelter and miscellaneous services rose more sharply than last year. Non-durable goods sold to persons 
were per cent higher and durables 8 per cent higher than in the first three quarters of 1962. The 
quarterly increases since the beginning of the year, which amomt to 4% per cent, reflect the greater 
importance of consumers demand in the current year than in 1962 when the increases amounted to 3 per 
cente 


Percentage Change in Consumer Expenditure 
Year 1961 3 Quarters 1962 
to to 
Year 1962 3 Quarters 1963 


ee Te 


FOOd ccoccocccccce ce oeeesesesecoeseesseeee 303 hel 
Clothing PY OU TRVUERERE TERT Cee 367 306 
Other COSSHSSCHHSSHSSHSSLHSECSHHOHHSFTHSHHHHEEEE 79 ihaall 
Total Non-Durable Goods ecoccccee 5el 4.0 
Appliances and Radios ecceccccssccccccce 0.8 2.8 
Home Furnishings and Furniture cscoccece he3 heh 
Autos (New and Used) CO CCRROH COOH OE SOE®E lel 11.7 
Other cecccccccccccvsccececcecccccsesres 3.0 3el 
Total Durable GoodS cccocccecccece 8,0 78 
Total All GoodS ceccceccceseceece 56 he? 
Total Services seccccccccccaccccs hed 6.3 
Total Personal Expenditure ...ece 502 503 


(Goods and Services) 


cee er a EEE 


Government expenditure on goods and services were 6 per cent higher than in 1962. The pattern 
of spending in the first three quarters of this year, seasonally adjusted, registered continuous 
growth but at a reduced rate from that prevailing in the early months of the year. This pattern is 
in contrast with the previous year when there was little change in the first quarter followed by a 
sharp increase in the spring quarter and then a decline after the introduction of government austerity 
measurese 


Business fixed capital formation, although higher by almost 5 per cent than the three quarters 
of 1962, has not been sufficiently strong to achieve the increase of about 74 per cent between 1962- 
1963 anticipated in the mid-year survey of investment intentions. The main eleaent of strength has 
been the demand for machinery and equipment which is close to 8 per cent higher than the comparable 
period of last year. The value of non-residential construction was only 2 per cent higher this year, 
The quarterly movements for any single component of business fixed capital formation have tended to be 
erratic, although on balance some overall increase in capital formation has been achieved in each 
quarter of 1963. This expansion contrasts with 1962 when persistent declines in non-residential con- 
struction caused the aggregate to turn down in the second quarter. The less hesitant movement in 1963 
has produced a 44 per cent rise since the beginning of the year, stronger than the increase in the 
comparable 1962 period. 


During the first nine months of the year the deficit on current account with non-residents 
narrowed to $,00 million from $700 million in the same period of the previous year. The improvement 
resulted mainly from a higher level of merchandise exports, total exports rising by over 8 per cent 
as against increased imports of only 3 per cent. The pattern emerging in the first three quarters of 
the year, after discounting seasonal influences, is one of a sizeable but quite volatile surplus en 
merchandise trade and a deficit on services and non-merchandise items which has remained high, although 
lower than that in the comparable period of 1962, The differences between the seasonally adjusted 
quarter-to-quarter movements in total exports and imports in the current year have been quite signifi- 
cant and present a different picture from the year-to-year comparison. After a fractional rise at the 
beginning of the year, exports jumped sharply in the second quarter and then dropped back slightly in 
the summer months to give a total rise since the beginning of the year of just under 6 per cent. 
Imports meanwhile have expanded regularly and with above average quarterly increases for recent years, 
to register a 94 per cent climb since the beginning of the year. This rise may in part be due to the 
removal on April 1, 1963, of the remaining temporary import surcharges. 


ys 


Government Sector 


Comparing the nine months of 1963 with the corresponding period of the previous year, the total 
deficit of the federal government declined from $440 million in 1962 to $299 million in 1963 as ine 
creased revenues more than offset the slight increase in expenditures, At the provincial and munici- 
pal levels, however, total expenditures rose by 11 per cent while revenues increased by only & per 
cent, enlarging the deficit from $149 million in the nine months of 1962 te $328 million in 1963. 


Outlays on goods and services by the federal government showed little change between the first 
three quarters of 1962 and 1963; the expenditures by the provincial and municipal governments, however, 
show a gain of over 11 per cent, mainly due to increases in salaries, wages and supplementary labour 
income, larger expenditures on highways and vocational schools, 


In the nine-month comparison, other expenditures also showed sharp changes. Federal subsidies 
rose by 32 per cent as increases in the loss of the Agricultura] Stabilization Board and in interim 
payments to railwey companies more than offset declines in assistance for storage costs on grain and 
in payments under the Freight Rates Reduction Act. There was a 5 per cent increase from the first 
nine months of 1962 to the nine months of 1963 in federal transfers to the provincial-municipal 
governments, mainly because of substantial increases in grants for technical and vocational training 
and under the Hospital Insurance and Diagnostic Services Act while payments under the taxation agree-— 
ments, health grants and grants toward the construction of the Trans-Canada Highway were lower, 


There was a rise of over 10 per cent in transfer payments to persons by the provincial and 
municipal governments, including higher grants to hospitals and for education, other than municipal 
schools, and larger payments for social assistance and old age and blind allowances. 


On the revenue side, federal receipts from personal direct taxes for the first nine months of 
1963 were nearly 4 per cent higher than in the same period of the previous years. It may be noted 
_ that the federal abatement in respect of personal income taxes in favour of the provinces rose from 
16 per cent in 1962 to 17 per cent in 1963. At the provincial and municipal level the increase 
amounted to 14 per cent, partly reflecting the higher abatement and increased revenues from hospital 
insurance premiums and motor vehicle licenses and permits. 


Indirect taxes revenues of provincial and municipal governments combined rose by 9 per cent 
_ between the two nine-month periods attributable to larger returns from gasoline and sales taxes and 
increases in real property tax revenue. 


National Income 


1 The Net National Income generated by increased production was 7 per cent higher in the first 
three quarters of 1963 than in the similar period of 1962, with increases occurring in each quarter of 

_ the current year, The increase is mainly attributable to higher wages, salaries and supplementary 

_ labour income, although farm income, corporation profits, and investment income were all significantly 
higher, 


‘i Labour income, which was 64 per cent higher in the first nine months of 193 than the previous 

' year, has also experienced sharper quarterly gains since the beginning of this year than in 1962, with 
' above average increases in both the first and third quarters. Gains so far this year amount to 6 per 
_ cent, about 1 per cent greater than increases in 1962. With record crop production in 1963, the 
relative gain in accrued farm income has been particularly sharp in an over-the-year comparison. 


# Corporation profits which experienced such rapid growth in the early stage of the current expan- 
_ sion showed an overall increase, the three quarters of 1963 being 7 per cent above the comparable 1962 
' period. During the current year the advance of 14 per cent in the seasonally adjusted data is a 

' repetition of the hesitancy which marked the opening quarters of 1962. 


us Accrued net income of farm operators from farm production increased sharply in 1963 compared 
‘with the same period in 1962, with much of the increase attributable to the value of the 1963 crop, 
16 per cent higher than the 1962 crop. Cash receipts from the sale of farm products also increased, 
with particularly sharp increases in the income from the sale of wheat, oats, and barley. Production 
of livestock showed little change during the period. 
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A comparison of the seasonally unadjusted data for the first nine months of 1963 with the cor- 
responding data for 1962 reveals a more than 4 per cent increase in real product. This increase is 
reduced slightly by the exclusion of agriculture. 


Among the goods-producing industries, manufacturing increased by almost 5 per cent, with the 
durables component showing the largest gains (6 per cent). Most of the strength here continued to 
come from the strong expansion in motor vehicle output, along with such other industries as iron and 
steel products, electrical apparatus and supplies and wood products, There was a fractional decline 
in construction and a slowdown in the rate of increase in mining as a result of a decline in metal 
mining which tended to offset large increases in natural gas and fuel mining. The service-producing 
industries increased by about 4 per cent. Electric power and gas utilities showed the highest in- 
crease, 7 per cent. This is about the same as the rate of increase maintained over the past two 
years. Higher than average output increases contimed to be made in the cyclically sensitive trans- 
portation, storage and commnication group, while trade increased less rapidly (3 per cent). The 
largest decline from earlier rates of expansion of any one service group occurred in public adminis- 
tration and defence, which showed a 1 per cent increase over etn remaining service-producing 
industries continued to expand in line with their long-term trends 1 


1/ See DBS Reference Paper, Indexes of Real Domestic Product by Industry of Origin (Catalogue No, 
61-505), for an analysis of these trends. 


TABLES UNADJUSTED FOR SEASONAL VARIATION 


(1) 
(2) 


(3) 
(4) 
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TABLE 1. National Income and Gross National Product, by Quarters, 1962 and 1963 
(millions of dollars) 


(Gross national product at market prices excluding 


Af LE 18 IV I Le LED 
Wages, salaries, and supplementary labour income ... 4,792 5,095 5,272 5,200} 20,359} 5,113 5,418 5,607 
7 Military pay and al lLowan Ces is.ie:6.5 a:s.ese.e ose ciele.si¢/euslesiais 147 152 145 142 586 136 157 148 
Corporation profits before taxes ......ccccsccccvoes 771 1,047 985 1,021 3,824 826 1,123 1,049 
Deduct: Dividends paid to non-residents(1) ......... = 128) Sel AS = ie lis! =aeD LONG eke = = = a 
. Rent, interest, and miscellaneous investment income 671 676 694 727 2,768 m3 73 7 
Accrued net income of farm operators from farm 
PLOGUCt LON C2) Raiare cote Movstetats sleictastancusbelste stele stelonsrela sisicis 29 123 1,188 51 1,391 47 150 1,387 
Net income of non-farm unincorporated business(3) .. 486 585 573 736 2,380 502 598 604 
P inventory. valuation’ adjustment(4) 2.22. cess sess cee = ard - 44 - 49 a kes slS2 =736 - 74 2,50) 
NET NATIONAL INCOME AT FACTOR COST ..........seeeees 6,741 7,486 8,692 7,687) 30,606} 7,158 7,991 9,392 
meindivect) taxes lessmaubs idles mes csi cit oes 1,254 1,314 1,368 1,325 5,261} 1,343 1,345 1,406 
. Capital consumption allowances and miscellaneous 
valuation sadjustmentsmncictesels ec cicte ceisler Saveeroals LLL LOT 1,196 1,243 4,755} 1,154 1,227 1,216 
Residual errom otmesPimate qacletas so alele’s ceisie eine cers = NS )s) Se 2P4/ 82 719 PPA = dhaye! - 234 42 
. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 8,959 9,770 11,338 10,334) 40,401) 9,497 10,329 12,056 


accrued net income of farm operators) ........--+~ | (8,930) (9,647) (10,150) (10,283)| (39,010)| (9,450) (10,179) (10,669) 


Includes the witholding tax applicable to this item. 
Includes change in farm inventories as shown in line 11, Table 


Includes net income of independent professional practitioners. 
See footnote 4, Table 2. 


4, An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 


TABLE 2. Gross National Expenditure, by Quarters, 1962 and 1963 


(millions of dollars) 


1963 
EE Pele 
. Personal expenditure on consumer goods and services 6,010 6,443 6,274 7,022 6,767 6,650 
. Government expenditure on goods and services(1l, 2) . 1,704 1,827 2,200 1,990 1,883 PREYS) 
. Business gross fixed capital formation(3) .......... 1,412 1,800 1,931 1,811 1,904 2 027 
New sresidentialviconsitructionws. acc cece eeeecate. 293 392 457 435 414 478 
New non-residential construction .......cecccccces 520 643 787 718 671 813 
News machinery: and equipment. «oo ccan cece ceeeieeeee 599 765 687 658 819 736 
. Value of physical change in inventories(4) ......... Ae giz fs! 1,048 - 306 - 278 1,090 
Non-farm business inventories ...... SHO Gane ee AdTT 245 - 45 132 43 - 167 Zi 
Farm inventories and grain in commercial channels - 249 - 128 916 - 349 =a 1,063 
EXpPOLeSmoLegoodssand services meme tt ce eee P72 om a2eO72 2,246 2,178 2,252 2,455 
- Deduct: Imports of goods and services ........see0+- | - 2,047 - 2,425 - 2,278 - 2,283 - 2,433 = 2,445 
me Residualverrorm ofses timate Gacessoce sciece cone came nee 156 226 - 83 - 78 234 = 43 
- GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 8,959 9,770 Wi binvess fe! 10,334 10,329 12,056 


Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 


For details of defence expenditure see line 3, Table 6. 


Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. 


of physical change and the change in book value is called the inventory valuation adjustment. 


The difference between this value 
(See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1962 and 1963 
(millions of dollars) 


1963 
ui ET LET 
1. Wages, salaries, and supplementary labour income .... 4,792 5,095 Deicide 5,L13 5,418 5,607 
2. Deduct: Employer and employee contributions to social 
insurance and government pension funds ....... Bi siete) - 199 - 196 - 209 - 209 - 205 - 215 
3. Military pay and allowances ........... Bietedis ia chee e ares 147 oz 145 136 157 148 
4. Net income received by farm operators from farm 
ay eens t alee Woy @lL)) TRE He coe SERGE C > CRNCRAIEEERG O15 EOE. 5 Sn6e 1 222 1,149 17 201 Se) 
5. Net income of non-farm unincorporated business ..... 5 486 585 573 502 598 604 
6. Interest, dividends, and net rental income of 
DEHSONS (GZ) © olde siece. tue: ater Save RiaBeNs! oiel slic’ oie Semele.) 616 eaete oipielle 726 787 773 789 849 814 
Transfer payments to persons: 
Us From government (excluding interest) ...........22. 1,076 935 891 
8. Charitable contributions by corporations .......... 10 12 12 
9. PERSONAL INCOME ...... SU SOORE BOAO OCUOORGS OO COGOnB aS + Gic HADES Yl SIh72 7,434 7,965 9,190 
(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 
TABLE 4. Disposition of Personal Income, by Quarters, 1962 and 1963 
(millions of dollars) 
1963 
Pempersonalidireéete-taxest (io. jst eete cost etesconeenese.s 680 742 719 
2S mnComE EAKES™.'c'e ate ose es « Diskereretsietulcteleieisisrers sierete eveieleterelete 557 649 628 
as Succession duties and estate taxeS ....... cc ccc cece 36 3% 45 
PREPS CEL LANCOUS@:. 5. de cin aye oto oteteleSrs..0\ s/0 cle etia.c.sjeldiote ¢.eveiss 87 56 46 
5. Personal expenditure on consumer goods and services .. 6,306 6,767 6,650 
6. NORSRUTEDICLEOOdS Pile .s sclolesicwcccce tees ees bees 3,049 3,184 3.5354 
ip DUGEDILCUS OOMBE sc: 4c sels tie's' oi sielolew clsicie cieletes 0'os Mes c.rie sve 674 900 679 
8. SCEVICES(L Ait s cie de stinisie.cciesicie.e «+016 otelhcs oicetite soi oneal 2,583 Zi OS Same 5 Oat 
mepcersonal net Saving .. 000000006 Osea 7 Bee 5 Si bictitor 448 456 1,821 
10. Personal saving excluding change in farm inventories 687 529 824 
i. Value of physical change in farm inventories ....... =, 2299 - 73 997 
BEER SONAL INCOME! 0520 5G s%.s cols occ scene SHlsion 9 SSS don: 7,434 7,965 9,190 
13. (Personal disposable income)(2) ....... afiodesdc faietelele (6,412) (6,823) (7,876) (6,969) |(28,080) | (6,754) (7,223) (8,471) 
(1) Includes net expenditure abroad. 


(2) 


Personal Income less Total Personal Direct Taxes. 


S890 h< 


TABLE 5. Government Revenue, by Quarters, 1962 and 1963 
(millions of dollars) 


1963 
II IIl 

Ls Ditect, taxes < PerSons: oe canes cine wrle se cele ne se sivlale 742 719 

Dea Pederall sinc cotetctulc sence ote in ee gh ais sieietelele ics steele teteie) everets tote ts 572 555) 

SF Provincial and) MUpicl pa lia cicisisis cle's civic wie vlcieisieioielel+ sleicis 170 164 

4. Direct taxes - Corporations ........-seseesseecsseceee 498 468 

5 MOAELAL oa.5 5 cloiete occ ctpretreie aisle chao (elateieisielolottbts inlai'sl.eieiors*aierey « 378 355 

6. (Federal tax collections) 22.0... cccccsrsce store nne (373) (338) 

7. PrOVINCIAL. cttec ooo cletitn plete cc crs eles -s ¢ shalatelatene/ ele’ «leretetetalsls 120 113 

8. (Provincial “tax collections) cite ec-cccle' soe cleicie so viele (110) (129) 

Withholding taxes: 

9. Fede calico ctetatiis a crete tietetotelars atacsteteain:s) nia otetetel sip) a-oterel oreioree 30 24 
LOpme Nd tre Cet aKe Sia ctels te clea laielers)<ieieis «6: 016-"e o1etola ele sielcioter uetensts 1,442 1,497 
iil, MEAT a lata a ciarsiareer el pce rel slpisvel set cue Grates Siare, oiavel ones iololel oi aiete easboln 592 620 
2. Provincial and: municipal sco. s ogc. cscs ccs gejesiele.s 850 - 877 
Looe Investment sincomenc wails cc ccaisiots cieiclciie seks Mnoeronion man oad 331 316 
14. OGO als cra sciecsnevels cleielsicib ol enelcl se picietel aie elm ovaleteietelereeie een ote i332 125 
ilisy Provincial and municipal) 2.72. cites «06 «s)clels sw sic sictelersis « 199 191 
16. Employer and employee contributions to social 

insurance and government funds ..........-.eeeeeeeee 205 215 

17 BOGEL A Lola ratelctete wiste aor ensleia ailoteists(enele (ora auolleliers! ehete ateis er oie valet sts 126 135 

18. Provincial’ and municipal. cis osicw ccc» on sieisie ici ** sheieke 79 80 
Transfers from Federal: 

19. Provinctal pandiumunt ct pal ace ocssieiniauessolelsienavelonsensnssstousk> 308 264 

90 STOTALS. REVENUE SPRAIN Te OEE ee a 3,556 3,503 


21: EDERAL ache cycucieee otensielshenaiersietarors siele aLsrai choco icus ouke ete teretetereke 1,830 1,814 
225 PROVING DAL Sande MUN CL PAV mre lstelcis’ icin scetelsialchersis eis ielsielers: «aie 1,726 1,689 
TABLE 6. Government Expenditure, by Quarters, 1962 and 1963 
(millions of dollars) 
1963 
18 IIl 

Le (Goods) and servi Ces iacie.< cicioiale) arets o) oia nicl olisialeiaia alo orene sieneratcte = LCoS ae 
as BEOGOT AL Tota telela's sicvelonsiaicio el everalen sie: slave) «i eiererstetery ersieileieiel pierce 723 771 
3.\a (Defence) meret perce ae era als siete Cola ere areterom omre (376) (392) 
4. Provincial ‘and municipal 24.2... 2 ccc cc wre sic cece 1,160 1,551 

5. Transfer payments to persons (excluding interest on 
thet publictdebe) cides nos ats occ tence cet ete .« 935 891 
6. ROGGY8 Lio ate dareislalsle sieivioisiereleietelt oiciec eistels <isueialelalemsie is clots) 538 461 
qn e  Provinctalsand municipal caceocts cuisc siecle eies clio sets 397 430 
Shslnterestion, the; publicadebt tctut. scwsie eects «ss oeete che aie 349 285 
OF L Federals. Gtthinh sc caw tnenions: metab ce tas +a.c eters 206 199 
10: Provincial: and municipal ...052>...ctess secs se eeoace 143 86 
it csubsidtean. cote a1. Bete. tte sa tet ee ss eran... 97 91 
Molen Vedeveie feet nen a Rea ane nt ere ene 93 72 
13 PYOVLRG Ea UI o1c) ie cyotey slope lsioieictatele’e Viele .esceteler sais inves leteteie wile 4 19 

Transfers to other levels of government: 

4a LRedetalic sista ciiecigatinie ois.c1s i tatee chieis © otis elo ccna iy elerates 308 264 
PomeLOtal expends Cu Ciera atari ele olelelsiaisielels ois) ols |s/a!sieis aisiaie ola cstiole 3,572 3,853 
16; LENA Gens anoecodoH adidas uboadhnninonomon tnddcbacdé 1,868 1,767 
7 he Provincial and municipal . 7.0... .sccse ssc cs aceenvive 1,704 2,086 
TSeeDeficitas)poumsurpluse Chis tniicnicieee ese coco < - 16 - 350 
UGE, * Federal :-. citeisi nc caliente ae eit aie sleek « «6. antes - 38 47 
20s Provincial: and municipalaannciic cae ee eee 7S S17) 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 3,556 3,503 
a CORREA ri ete da tems oon mane cal rereca cat Ye 1,830 1,814 
25.) eo (PROVIMCTAL (and MINEU TPAD, cits arlcnne cs sacs selena cecers 1,726 1,689 
(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 


correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements. 


1. Personal net saving ... 


2, Business gross saving ..... 


Sic 


4, 


is 


8, 


Undistributed corporation profits . 


Capital consumption allowances and miscellaneous 
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TABLE 7, Source of National Saving, by Quarters, 1962 and 1963 


valuation adjustments ..... 


ereereee ee 


oe 


Adjustment on grain transactions(l) .. 


Government surplus (+) or deficit (-) .. 


Residual error of estimate , 


Totals ,... 


seeereer 


. Inventory valuation adjustment ...... 


eeoreeecoees 


(millions of dollars) 


Rat: 


I tT 
402 380 
1,293 1,401 
146 303 
1,119° 1,197 
28 - 99 
Py - 44 
- 268 = 10 
ealS5 +5227 


1,245 1,500 


III 


1,602 


1,540 


305 


1,196 


39 


- 49 


- 311 


82 


2,864 


ae 448 
1,489 1ea82 
225 148 
1, 243 1,154 
21 30 
att =ea6 
en - 261 
79 ae 

1, 322 1,325 


1963 


i) 


456 


1,547 


Byia 


1,327 


- 51 


- 74 


- 16 


= 234 


1,679 


IIl 


1,821 


1,608 


334 


1,216 


58 


- 37 


- 350 


42 


3,084 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. 


7. 


See also footnote 1, Table 3, 


TABLE 8, Disposition of National Saving, by Quarters, 1962 and 1963 


Business gross fixed capital formation 


New residential construction 


New non-residential construction ... 


New machinery and equipment .. 


ereer 


Value of physical change in inventories ........ oe 


Surplus (+) or deficit (-) on current account with 


non-residents , 


Residual error of estimate ..... 


EOLA 8 ve colsis 


ererereee 


(millions of dollars) 


- 233 


158 


1,325 


1963 


II 


1,904 
414 
671 


819 


- 278 


- 181 


234 


1,679 


FTE 


2,027 
478 
813 


736 


1,090 


10 


- 43 


3,084 


1. Personal expenditure on consumer goods and 


eS Sa 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1) 
(millions of dollars) 


1962 1963 
di Il III IV I sgt ItE 


SELVICES. ceca seis cairns No stelare aeiersre erste ARGC 5,627 6,000 5,795 6,493 5,807 6,214 6,040 
Non-durable goods ....... agate Abe pai sate aisles ee 2,820 2,947 3,026 3,456 2,882 2,996 3,107 
Durable, 200ds"< ¢ senele cise cate Momieteiere tere eiee pat 638 818 619 813 667 888 673 
Services lercis.csceloaie ete eereecrecisiers erasers sleet ales 2,169 2,235 2,150 2,224 2,258 2,330 2,260 
5. Government expenditure on goods and services 1,440 1,611 2,000 1,710 1,523 1,588 2,042 
6. Business gross fixed capital formation ...... 1,282 1,622 1,733 1,620 1,290 1,679 1,770 
New residential construction ...........06- 263 348 403 383 261 358 411 
New non-residential construction .......... 4715 585 718 652 451 597 720 
New machinery and equipment ...........000- 544 689 612 585 578 724 639 
10. Change in inventories ....... CyCICREROK EO SCTEIOIC SACICIC 41 « - 183 953 - 262 - 13 - 302 101s 
Non-farm business inventories ............. 245 - 48 117 45 205 - 152 17 
Farm inventories and grain in commercial 
ChAaAnne lsiae ccisisleieters Slerelers arensiele ele atatelareteuslerere - 204 S135 836 - 307 - 218 - 150 996 
137 Exports of goods and services) .2.s «ss cee oe ote 1,646 1,944 2,104 2,035 iL reel. 2,095 2,282 
14, Deduct: Imports of goods and services ....... - 1,887 ee kon = .2,060. .= 2,075 = 15853 = 2,159 =52). 134 
15. Residual error of estimate ...ccccccccccccece 144 208 = 0 - 72 143 212 - 39 
16, GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS se stra s ate AAO OR OA a AD OO SEE 8,293 9,005 10,448 9,449 8,608 9,327 10,974 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 


the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change, 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


= 


TABLE 10, National Income and Gross National Product, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 
I Ii BIL zr Ee ETL 

1. Wages, salaries, and supplementary labour income 19,940 20 , 268 20 , 500 21202 21,536 21,844 
2. Military pay and allowances .......sseeeeeeeeees - 600 588 600 548 608 596 
3. Corporation profits before taxes .......++++.0e- 2 35 720 3,836 Sats 3,984 4,120 4,028 
4. Deduct: Dividends paid to non-residents(1) ...... - 576 - 636 SS stly7: - 628 = 532 - 516 
5. Rent, interest, and miscellaneous investment 

ANC CHIE Anal7e alas nies alasele area Ne atthe aievetena eiacd atefohe ava tatelerals 2,692 Zale 2,720 2,840 29972 2,940 
6. Accrued net income of farm operators from farm 

PLOGUCELON GZ Mi ecere ccareha ote axel RA ar vincsicialctaNs aerate 1,416 1,420 1,452 L536 1,564 13528 
7. Net income of non-farm unincorporated business(3) 2,432 2,360 2,344 2,464 2,428 2,496 
8. Inventory valuation adjustment ........eeeeeeeees - 108 - 176 - 196 - 144 - 296 - 148 
9. NET NATIONAL INCOME AT FACTOR COST .............. 30,116" 305392 305,680 315872 3254205) 932,768 
LOgerndirect taxes Less) subsidies) sen. cesses a ane alae Sy La2 5,192 5,424 SOLO Dros 5 Doe 
11. Capital consumption allowances and miscellaneous 

Valuation. adjustments. <(c ave<iaele nice ss ckesavers Set 4,660 4,704 4,756 4,820 4,844 4,848 
U2 Residual’ erronhof estimate’. ca. ecwace sv ees - 380 - 240 - 104 - 220 - 144. - 152 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ...... ee 39,548 40,048 40,756 41,988 42,452 43,016 
14. (Gross national product at market prices exclud- 

ing accrued net income of farm operators) ..... (38,132) (38,628) (39,304) (39,976) |(39,010)] (40,452) (40,888) (41,488) 


(1) See footnote 1, Table l. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 11. Gross National Expenditure, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


I Il IIl IV - Il EET 


1. Personal expenditure on consumer goods and services .. 25,540 25,592 25,696 26,644 26,824 27,388 
2. Government expenditure on goods and services(1, 2) .. 7,384 7,900 7,824 8,128 8,152 8,244 
3, Business gross fixed capital formation(3) .....+..ee+-- 6,888 6,860 7,016 7,056 7,268 7,376 
4, New residential construction. ...ccsscececeeseiecs Coes 1,536 1,564 1,616 1,564 1,640 1,648 
5. New non-residential construction .......c.eccecsseve 2,756 2,676 2,588 2,684 ye fy Val 2X0 
6. New machineryuand ‘equipment: ¢ re s:cce.c1c ele! ste sisters sterererers 2,596 2,620 2,812 2,808 2,856 3,008 
7. Value of physical change in inventories ........-.eee. 384 360 1,016 508 400 600 
8. 9) Non-farnsbusinessminventorlecamestim vase csoune oe nae 200 328 800 64 - 40 296 
9. Farm inventories and grain in commercial channels(4) 184 32 216 444 440 304 
LO;sExports of goodsvand: services uwacs anes ccememeieee 7,940 8,272 8,248 8,480 8,976 8,924 
11. Deduct: Imports of goods and services ......sececcesee | ~ O9912 = 9,176 - 9,144 = 95.052 (=) ON Ze Ooi 
L2eResidualyerrorsof estimate ses aa eee mene oe ae 384 240 100 224 144 156 


13, GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..........| 39,948 40,048 40,756 41,988 42,452 43,016 


Detail of Farm Inventories and GICC: 
Value of grain crop production <.4...0.6% v6 
Depletions of farm stocks of grain ........ <1 
Change in livestock inventories .......e«+s6 
Grain in commercial Channels ....... 


1,364 1,368 1,368 

- 1,168 - 1,084 - 1,244 
- 56 48 - 16 
304 108 196 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques, 


8. 


Ds 


= 95% 


TABLE 12. Source of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary labour income ..., 
Deduct: Employer and employee contributions to social 
insurance and government pension funds ............ 
Miltary epaymand A LOWaNces “sar seoe rates ¢ domes e. 
Net income received by farm operators from farm 
PLOGUCEA ONL) aenere c ae cee eRe scars, Le 
Net income of non-farm unincorporated business ...... 
Interest, dividends, and net rental income of 
DELBOLB C2) wee srercreheh cy 6 sereelete o aiteie clay 6 su Seen ee lee 


Transfer payments to persons: 


From government (excluding interest) .........ee00- 
Charitable contributions by corporations .......... 


20 ,268 


= $12 
588 


Wes hye 
2,360 


Shealie hs 


EMDOUNAISGRINADME.. Seletoiao s 5.e Uitte's heute vidds ss Seo eiaele soe eh td0, 204.03 


1,004 


1962 


III 


20 , 500 


- 828 
600 


1,340 
2,344 


3,204 


30,800 


1963 
. cr ee 
21,272 21,536 21,844 
= 6324. = 6460b44 852 
548 608 596 
D348 enp79derdy 304 
2,464 2,428 2,496 
3,288 3,400 3,376 
By 740Um Se7BO0Nd, 832 
48 48 48 
31,168 31,876 32,744 32,724 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 


(2) 


1. 
7a 
Je 
4, 


Dig 


9. 
10. 


1 


(1) 
(2) 


Includes all government debt interest paid to persons, 


TABLE 13. Disposition of Personal Income, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


MERSONME GITECEMEAXKES, si cstelsive.c see eeticc os tee 2,640 
ENCOREBUAKES: ae sitele cic Cale cic cre clea e onic elec 2,220 
Succession duties and estate taxes ....... 168 
DEUS COULANCOUS e's. ciaic's cle the es ais cicltten dels cles eae Z52 

Personal expenditure on consumer goods and 
BEEN ACCS) 5.5 sierra eins ove shot Tes vss Hee ts ccs e hee 25,540 
NOM=GUEAD LE "GOOdST <tc i cislele ce lela ecw cle See 12,832 
DUTADES, GOOdS Os 5.6 -c'cic shea bos a wiebaNeV eae eiais\ cferwre 2,928 
SS ECOG (li) tenis vac stersrat Polejeve cis tererete orn crave ies inon 9,780 

MeupONndienet “RAV IIE Me. te See ees sie eee ce alt 2,024 

PER CONATO INCOME Oa es. s.cics Seria t cs sttets ss.0.0cnte 30,204 


(Personal disposable income)(2) ............| (27,564) 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


II 


2,652 
7, OE! 
160 
220 


ZF D9 2 
12,724 
25932 
95936 


2,760 


31,004 


(28,352) 


1962 


Iil 


(28,048) 


2,884 
2,492 
144 
248 


26,644 
13,240 

3,028 
10,376 


2,348 


31,876 


1963 


II 


2,764 
2,376 
148 
240 


26,824 
13,164 

3,120 
10,540 


3,156 


32,744 


TLE 


2,916 
2,492 
180 
244 


27,388 
13,544 

3,152 
10,692 


2,420 


32,724 


(28,356) | (28,080) | (28,992) (29,980) (29,808) 


OnNDUFWNHE 


PRP RP REE e 
DUFwWnrow 


re 
co ~ 


NNnwnHre 
Nr OO 


(1) 


. Investment income 


. TOTAL REVENUE 


. Subsidies 


. Total expenditure 


. Deficit (-) or surplus (+) 


TABLE 14. Government Revenue, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
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(millions of dollars) 


Direct taxes - Persons 
Federal 
Provincial and municipal 

Direct taxes - Corporations 
Federal 
(Federal tax collections) 
Provincial 
(Provincial tax collections) 

Withholding taxes: 

Federal 

Indirect taxes 
Federal 
Provincial and municipal(1) 


o 616) © 6,0 6 = (6:6 0 6 6 8 Oe 8) 0 0.8 6 On 61 6 SB Se 
és eae e 6. wile ee oe be ee 6 66 0) 815, © 6 dee 8) 6.8 (016;'a eo Sione 6) a4 
eee eer reese rereeeeerrereere 

Pre ee 
Gre dd eC ete se 0 O'S Raia © Sha Oo 6)e Gas MISE e619 S > OT” le)\0):@ She 
Pre ee 
@ ole oi.0) 808 te. S) eee OS 0a e ewe, SCS ire) 6 MAS 416) ae (ee 4) 


Pe 


@ db © G18 Ol Sele OOS ef 6 SLOTS Cre) eS) ©) 60S 16) .6: F681 O 16 Ore IO 1G SFO 6 
@ CLO Se 6 OD © Cy OE 10 100 OO TONE (0/6107 6. O OM 11S KOE Q0 O58,6) O16 
bao @ 6 ee 6.6.0. 618.6 Of e 6 0+ 618 @ C10) D .6 161 8).6/6 O10 6/16 9/16) 6)6 60:40 
Pe 


Cece reesc eee ereecereoereoesrereeeeesreseees 


Federal 
Provincial and municipal 


Sb) Oe: ONO 16d oS OF a 8 BIBT Se CLONE 6 OKA). ONST C050) OOK OO 8161 E70 0x0). 018" © 


a ee 


. Employer and employee contributions to social 


insurance and government pension funds 
Federal 
Provincial and municipal 
Transfers from federal: 
Provincial and municipal 


ee 
eke © 6 O10 10 (0.6 6.10 0 6 UOT © © 0 00S C100 6 UO ee «ae 6 6 400 0 2 ene 


ee 


FEDERAL 


Cece reese ereeseeeereseeeoeoreseseeresreseeeses? 


eee eee eee eee ere eee eseseee 


II III 
2652 2,752 
2,040 2,104 

612 648 
1,768 1,700 
1,348 1,296 

(1,296) (1,252) 

420 404 
(304) (404) 

144 112 
5,464 5,648 
2,324 2,480 
3,140 3,168 
1,200 1,148 

444 388 

756 760 

812 828 

516 524 

296 304 
1,004 1,156 

13,044 13,344 
6,816 6,904 
6,228 6,440 


1963 


ET 


2,764 
2,096 
668 
1,864 
1,412 
(1,320) 
452 
(428) 


124 
5,724 
2,324 
3,400 
1,352 

528 

824 


848 
532 
316 


1, 236 
13,912 
7,016 
6,896 


IIl 


2,916 
2,204 
712 
1,788 
1,352 
(1, 340) 
436 
512 


116 
5,872 
2,412 
3,460 
1,328 
524 
804 


852 
532 
320 


1,092 
13,964 
7,140 
6,824 


The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


TABLE 15. Government Expenditure, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Goods and services 
Ped Oral) cecteisiateyan~ wie! «aie oie wlckalonsiiele cieiniecelelelaneie’ e sloieleleeiels 
(Defence) 
Provincial and municipal 

Transfer payments to persons (excluding interest on 
the public debt) 
FeO xa ha. nc.06. = ciels «(ose og 0 v0 oe 0+ oe sielbiele se sco deleie ss. 
Provincial and municipal 

Interest on the public debt 
ME DOL A ie aielaisieleiays aie «Paleo ounje sielelecoleleshelel*| eueheles.siokek 
Provincial and municipal 


se eee ere ewer e reser ereeeeseeeesene 


eee eee reer eee erereseeseeeeeeeesesreseeeseres 


eee ee mre w ere seers ereeeeeee 
eeeeee 


ee ee 


eeeeee 


Federal 

Provincial <0 Ge seb + s+ 54a Ve 5010.06 sein eis 66% 0:16 apinle alesis 
Transfers to other levels of government: 

Federal 


eee ee eee eee eee eee eneeeeeeeeeeeeeeeeeeeeere 


eee eee wwe ere e eee eeeeeeseeeeeeeeeee 


LCT Chat Eerie Ore INCORPO. ICICI SOIC ONC NS 
Provincial and municipal 


es 


ee 


1s Gh 8 AS Aisin ned nO mas ROME Ora OICOioem IG 
Provincial and municipal 


er ey 


. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 


FEDERAL 


eee mew meee wm ere ewer eee eeeeeeeeeeeeeeeeees 


ee ey 


272 
244 
28 


1,184 
13,772 
7,544 
6, 228 
- 668 
- 780(1) 
112(1) 
13,104 
6,764 
6, 340 


7,900 

3,188 
(1,744) 
4,712 


3,572 
2,088 
1,484 
1,320 
912 
408 
272 
240 
32 


1,004 
14,068 
7,432 
6, 636 
- 1,024 
- 616 
- 408 
13,044 
6,816 
6, 228 


1963 


EE 


8,152 
2,972 
(1,616) 
5,180 


3,780 
2,140 
1,640 
1, 352 
880 
472 
392 
360 
32 


1, 236 
14,912 
7,588 
7,324 
- 1,000 
- 572 
- 428 
13,912 
7,016 
6,896 
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8, 244 
2,936 
(1,604) 
5,308 


3,832 
2,092 
1,740 
1352 
884 
468 
320 
284 
36 


1,092 
14,840 
7,288 
7,552 
- 876 
- 148 
«i728 
13,964 
7,140 
6,824 


In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements. 
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TABLE 16, Source of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


a II III IV te II EIT 


1. Personal net saving ....... ale tpi pishelotel cole: ake sate eereiee le 2,348 3,156 2,420 
SeeEDUB Ness gross! savings)... dws s,s) isle, delves de oguelen 5 5,988 5,760 6,140 
5. Undistributed corporation profits ......... ietstees 980 1,144 1,148 
4, Capital consumption allowances and miscellaneous 

valuatdon Adjustments  4.is/s\ is» hetiets feo sos cae 4,820 4,844 4,848 
oF Adjustment on grain transactions(1l) ....eececess 188 - 228 144 
6, Inventory valuation adjustment ... cee. esaceccces - 144 - 296 - 148 


7. Government surplus (+) or deficit (-) .sscccesecee - 756 - 1,000 - 876 


smeneceidual terror of festimate fei ...s+edecceeedeedsine - 220 - 144 - 152 


9. 20) ORB Re 2. Ate ea ae ed ress 6,624 6,556» 67,2964 675,308 7,216 7,476 7,384 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3, 


TABLE 17. Disposition of National Saving, by Quarters, 1962 and 1963 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 

I II LED 

1. Business gross fixed capital formation .....e.sve. 7,056 L208 tls 310 

Zi. New residential construction ...csccececes plete suri 1,564 1,640 1,648 

Ss. New non-residential construction ..ceccscovcvece 2,684 Pipe PAT) PA®) 

4. New machinery and equipment ......seeccececseccs 2,808 2,856 3,008 

5. Value of physical change in inventories ........ oie 508 400 600 
6. Surplus (+) or deficit (-) on curtent account with 

Reo eE eM SUASCTIE Sy iy 'siareehnns ss. < sietslate, + + oid at ehaen os eee Reo e - 572 - 336 - 748 

Mepbeeidual error of estimate .ccsccccscccecccecace Fic 224 144 156 

8, eM AG Male Cra relates ele ce nie esti ciigcicl wlaloin/sigieis vost aver oixe nae 7,216 7,476 7,384 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1962 and 1963(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 1963 


ui Il IIL IV Year 1 Bi D III 


1. Personal expenditure on consumer goods and 


services ...... aaesiee Pa repre) ba es ea eh 23,784 24,136 24,536 24, 608 24,968 
2.  Non-durable goods ....cccccccccccscsvcecs we | 12,308 12,136 12,256 12,296 12,496 12,368 12,604 
ZL) Durables BOOds re sc'. siete sce cle stele «ole 'elsieloicielsle's's 2,912 2,912 2,732 2,996 3,000 3,088 3,104 
4a MIRSEEV ICES #.i\se'0% utero dtetete avers Ri ni/atciste aveherarsrahans 8,692 8,780 8,796 8,844 9,040 9,152 9,260 
5. Government expenditure on goods and services 6,544 6,948 6,836 6,716 6,924 6,844 6,900 
6. Business gross fixed capital formation ...... 6,268 6,192 6,284 6,284 6,256 6,420 6,436 
is New residential construction .....eeeeeeee ° P36 392 1,424 1,396 1,364 1,420 1,420 
8. New non-residential construction .......... 2092 2,440 2,352 2,396 2,404 2,476 2,404 
ie New machinery and equipment ......e.-eeeeee 2,360 2,360 2,508 2,492 2,488 2,524 2,612 
10. Change in inventories ..... aschaye eushoiepaqats Sieuegesonaes 416 396 960 424 480 364 588 
LL Non-farm business inventories ..... SSOCOOOT 204 316 760 156 68 - 44 292 
12s Farm inventories and grain in commercial 
channels ..sccscees A SOS OROUOD HOO OD.COD UO 212 80 200 268 412 408 296 
13. Exports of goods and services ......... delerayee 7,536 7,776 7,724 7,880 7,888 8,380 8,280 
14. Deduct: Imports of goods and services ....... - 8,248 - 8,332 - 8,288 - 8,008 - 8,112 - 8,308 - 8,528 
15e@ Residual error of estimate voveccesos cscs cue 356 220 92 144 204 £32 140 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS! cisis cisveleisle state areialovale Ticawedisecees cece 36,784 37,028 37,392 37,576 38,176 38,440 38,784 


(1) See footnote 1, Table 9. 
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ALL DATA IN THE ABOVE CHARTS ARE SEASONALLY ADJUSTED AT ANNUAL RATES. 
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ANNUAL REVIEW 1963 


(This report incorporates Revisions to Data for the 
years 1960, 61, 62, and the first 3 Quarters of 1963. 
In large part, the Revisions represent information 
which has become available during the past year from 
final tabulations of annual survey data. New 
information from "Taxation Statistics, 1963" has also 
been incorporated in the Estimates, as well as the 
results of the most recent survey, "Private and Public 
Investment in Canada - Outlook, 1964".) 


Introduction 


Gross National Product during 1963 experienced continuous growth, registering an increase of 
just over 63 per cent in value from the previous year; at a level of $13.0 billion the additional 
value of output over 1962 amounted to $2.7 billion. With overall prices for the year increasing 
by less than 2 per cent, more than two-thirds of the value increase in 1963 represented a gain 

in real output. The year ended on a particularly strong note with a 3 per cent increase in the 
final quarter representing one of the sharpest gains since the beginning of the present 
expansion in early 1961. In line with the strength exhibited towards the close of the year the 
increase between the fourth quarter 1962 and 1963 was over 7 per cent, somewhat greater than 

that registered by the annual averages. 


The keynote of the expansion during the year was its widespread nature, with all components 
of final demand sharing in the growth; there was little change in 1963 in the moderate rate at 
Which inventories were being built-up. 


Although the expansion in final demand was generally balanced, the notable 1] per cent rise 
in the level of merchandise exports and the contraction in Canada's deficit on current account 
transactions with other countries were the most prominent developments during the year. The rise 
in exports was dominated by exceptionally large shipments of wheat to Russia in the final quarter 
of the year, although increased foreign demand was widespread over many commodities. The growth 
in exports took place against a background of increasing world trade, expanding economic activity 
in the main industrial countries and one in which the competitive position of Canadian industry 
appeared to have improved. Overall imports rose more moderately, by just over 5% per cent, but 
the annual average increase does not reveal the relatively greater importance of the supply of 
foreign goods and services in the latter half of the year. The performance of business fixed 
capital formation including residential construction was also noteworthy in 1963, with the 
sharpest relative year-to-year increase since 1956-57. The increase occurred irregularly through 
the year but was particularly pronounced at the end of the year, especially in housing, where 
special federal government legislation designed to stimlate winter building of houses came into 
effect. Consumer demand registered a higher than average year-to-year increase and was 


_ particularly strong in the final half of the year, accounting for more than half of the total increase 


in GNP. This pattern was partly the result of the notably buoyant demand for automobiles in the 
fourth quarter and of general increases in non-durable goods in the prior quarter. 


Expenditure of government on goods and services which rose sharply at the beginning of the 
year, declined slightly in the final quarter due to lower federal defence and non-defence spending. 
The year-to-year increase of under 5 per cent was smaller than the general increase in GNP and was 
less than that experienced in both 1961 and 1962. The net of total revenue and expenditure of all 
levels of government, on a national accounts basis, resulted in a decline in the annual deficit 
from that experienced in 1962. During the year the deficit declined progressively from the second 
quarter, and in the final quarter of the year was the lowest since early 1960. 
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Increases in demand were paralleled by a 7 per cent rise, to $32.6 billion, in national income, 
in which both profits and labour income registered similar relative gains. Accrued net farm income 
rose more sharply due to the record wheat crop which, in volume terms, was over one quarter 
greater than in the previous year and over one-and-a-half times the size of the 1961 crop. 

Because of the wide variations in the wheat crop, the year-to-year movement in GNP 1961 to 1962 
appears significantly larger than the 1962 to 1963 increase, 7.9 and 6.6 per cent respectively, 
whereas GNP excluding accrued net income of farm operators reveals little difference in the 
strength of the expansion between 1961 to 1962 and 1962 to 1963, 6.6 per cent and 6.3 per cent 
respectively. 


The current period of uninterrupted expansion 
commenced early in 1961, and the end of 1%3 


witnessed the eleventh quarter of growth. Judged PER CENT CHANGE IN 
against the three previous expansions the current GROSS NATIONAL EXPENDITURE 
period compares favourably, standing 17% per cent 

above the trough in real terms, as against 7 per PER CENT 

cent in the short-lived seven quarter 1958-60 Sag in Le 


upswing, 21 per cent in the capital spending boom 
of 1954-57 and 19 per cent in the 1949-52 
expansion, both measured after eleven quarters of 
expansion. As was true for the year, the current 
expansion also presents a more balanced growth 
than previous upswings, with no one component of 
demand predominating. curRENT) 4 


DOLLARS 


Despite the performance of the economy in 
1963 and almost three years of continuous 
expansion, evidence of unutilised labour resources 
still persists. The unemployment rate seasonally IVQ.TO VG 
adjusted in the fourth quarter of 1963 stood at (SEASONALLY ADJUSTED DATA) 
just over 5 per cent of the labour force, a 
decline however from almost 6 per cent at the end 
of 1962. This decline was less than would be 
suggested by the increase in employment of more 
than 4 per cent over the same period because of 
the 3 per cent growth in the total labour force, 
about 200,000 persons, between the fourth quarters 


CURRENT. 


of 1962 and 1963. DOLLARS)| 


Price movements 1959-60 1960-61 
a 7 ae 19 


As noted earlier with overall prices 
increasing by nearly 2 per cent, more than two 
thirds of the approximately 64 per cent increase 
in value represented a gain in real terms. The 
following table, which compares value, volume, and price changes over the past two years, indicates 
that prices rose by about the same amount in 1963 as in 1962, both being moderate compared with 
price increases experienced in the 1954-57 and 1949-52 business expansions. Within the components 
of GNE price changes of certain foodstuffs affected the price indexes of both personal expenditure 
and imports. (Because imports are excluded by definition from GNE, changes in the prices of 
imported goods may affect the components of GNE, but are not reflected in the over-all measure of 
price change.) Besides the spectacular increase of about 90 per cent in the price of sugar, prices 
of citrus fruits also increased significantly as a result of short supplies. Other price changes 
occurred; in business gross fixed capital formation they were partly as a result of the wider 
application of the federal sales tax and in government expenditure theyreflected increases in 
wage rates and in highway construction costs. 
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Per cent Changes ~- Value, Volume, and Price 


1962 196 
1961 1962 
Value Volume. Price 1/ Value Volume Price L/, 
Personal Expenditure .sccrcesceecocees 53 329 1.3 5.8 4.3 1.5 
Non-Durable Goods, ex. food ..eceeee 735 6.6 0.6 hed 3.1 1.0 
Non-Durable Goods - Total ..cccscees 5.5 he2 1.3 4.2 Rok 1.7 
Durable Goods @eer2reeeeoveeeee eee eee 79 8.1 O02 SASS Gel O04 
Sarva CGN al wake on ic cc boine swe eisce e oreiee 4.2 Rae Qeli 6.8 5.3 iss 
Government Expenditure ..--cecccccecce Gre 260 ed 4.8 -0.2 5.0 
Business Gross Fixed Capital Formation he9 2.3 2.6 Tal hed Zell 
New Residential Construction ....... 8.2 Belk 2.9 8.1 45 3.5 
New Non-Residential Construction ... -1.7 -3.7 el 6.6 3.5 2.9 
New Machinery and Equipment ....e.e. 10.1 1%: 207 8.5 6.4 2.0 
Exports of Goods and Services ......e. 7.8 he5 Bel 10.1 8.8 1.2 
Total Final Demand eeoeeeoreoee ees eeeee9 5.8 3.5 223 6.6 4.5 2.0 
Imports of Goods and Services ......+. 567 ges, 4.3 5.6 2ar 2.8 
Gross National Expenditure ........... 79 651 1.7 6.6 4.6 1.8 


—— 


1/ Implicit Price Indexes 


Changes in Components of Gross National Expenditure and Other Data 


ee ee eS eee 


Per Cent Changes Per Cent Changes 
in Year-to-Year over the year 


( Seasonally Adjusted ) 


IVQ. 61 IVQ. '62 
1961 to 1962 to to to 
1962 196 IvQ. '62 IvQ. '6 


Gross National Expenditure ......sccsse 7.9 6.6 7.0 te 
Personal Expenditure ...cccccseccccce 5.3 5.8 5.3 6.6 
Government Expenditure .....ccccseee- 6.2 4.8 209 hel 
Business Gross Fixed Capital .....e.6.- hed Tel 49 12.0 
Business Inventories ..cccccsccccccos ($ 23m) ($135m) ($-544m) ($ 228m) 
Farm Inventoriesics i. oiicals elstelcsiete’s os ($631m) 72m) ($ 848m) ($-316m) 
Exports of Goods and Services .....0. 768 10.1 6.3 4.5 
Imports of Goods and Services ....... 567 5.6 -1.1 13.0 

Net National Income ..ccceccccccvcsvece 79 7.0 Tel Teh 
Wages and Salaries .........-. bite: tel dias 6.3 6.8 5.8 79 
Corporation Profits before Taxes(1).. Tel 707 0.8 8.8 
Rent, Interest, etc. ...... Waernsten, 6.0 7.7 6.7 4.8 
Accrued Farm Income ..corcccccccececes 53.2 155 1302 15.9 
Other Unincorporated Business Income 3.5 hel -2.0 cel 

Personal Disposable Income ........+ee. 8.1 6.3 6.8 6.9 

Net: Personal Saving %<<.<ecse+sgeseeese ($829m) ($ 273m) ($ 488m) ($ 244m) 


ee 


(1) Before deducting dividends paid to non-residents. 
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Consumer Expenditure 


Above average increases in the third and fourth quarters of ths year raised the level of 
personal expenditure by almost $1.5 billion to $27.2 billion for the year 1963, almost 6 per cent 
above the previous year. This was the largest increase registered since 1959, and was slightly 
higher than the rise noted last year. Prices which were higher by 14 per cent in 1963, in part 
due to the rise in certain foodstuffs, reduced the increase in real terms to about 4d per cent, 
slightly larger than in 1962. 


Durable goods, stimulated by high car sales in the fourth quarter, made a notable contribution 
to the overall increase in personal expenditure. The 94 per cent increase in durables, up again 
from an 8 per cent rise in 1962, was the largest since 1955 and contrasted particularly with 1960 
and 1961 when purchases of durable goods showed little change. As noted above car sales to persons 
were an extremely important expansionary element and net purchases of new and used cars y» Which rose 
more than 14 per cent from the previous year, accounted for three-quarters of the increase in 
durables. Among the other durables, home furnishings increased by less than 8 per cent while the 
remaining items showed increases of around 3 per cent. 


Personal Expenditure - Per cent Change 
Year 1961 Year 1962 
to 


to 


Year 1962 Year 1963 


Total Non-Durables eeeeeeroneeeee9 5.5 4.2 
Food eeCeoeCeeoverceseeseseeeeosseee 325 4.3 
Clothing @eeseeeooeoeeeveeeeeeseeoes 367 4el 

TOCS LI DUTO DOG. seid s sisie-s 0 610 d:0weine 0 109 9.5 
New and Used Automobiles ...... 13.6 14.5 

Total Goods SOFC FH CLOSES EOHRHEROKBHHECEE 5.9 5.2 

TOLAL SOPViCes sedis oho ce.cielee oo cs 4.3 6.8 

Total Personal Expenditure ...... 6.3 5.8 


Expenditures on services which rose by more than 63 per cent made the largest contribution to 
the increase in personal spending. This increase was somewhat higher than that for the three 
preceding years and reflected mainly an increase in shelter srreneets Again this year the movement 
in services was dampened by the movements in net expenditure abroad 1) as the balance on tourist 
and travel account with the external sector moved to a surplus for the first time in more than a 
decade. 


The increase in non-durables of 4 per cent was more moderate, reflecting in part lower than 
usual growth in alcoholic beverages and tobacco products, both increasing by about 3 per cent. 
Expenditures on food and clothing increased by 4 per cent while expenditures on fuel (including gas) 
increased only 2 per cent, probably reflecting the mild weather during the fall of 1963. 


Business Gross Fixed Capital Formation 


Spending on fixed capital in 1963 totalled $7.5 billion, nearly 8 per cent higher than in 1962, 
with outlays on residential construction and machinery and equipment both higher by over 8 per cent 
and non-residential building and engineering construction by just over 64 per cent. The pattern of 
total spending through the year was one of continuous growth with particularly sharp increases in 
the spring and final quarters of the year; some hesitancy was evident between the second and third 
quarters, possibly reflecting uncertainty regarding changes in the building materials sales tax. 

The surge in spending at the year-end, which was centred in housing, carried the fourth quarter level 


(1) Includes the expenditures abroad of Canadian tourists and excludes foreign tourists 
expenditure in Canada. 
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to an annual rate 5% per cent above the annual average. The overall advance in business spending 
on fixed capital matched the increase in GNP, and the ratio of capital spading to GNP remained 
over 17 per cent. 


Investment in new housing has fluctuated more widely than other components of fixed capital 
formation in the past three years, and in 1963 the 8 per cent increase, to an average annual level 
of $1.7 billion, conceals some sharp movements within the year. Dwelling unit starts rose through- 
out the four quarters, moderately in the first three quarters as multiple dwelling unit starts 
offset some decline in single units, but very sharply in the final quarter as the federal government's 
winter house building incentive programme and direct lending by CMHC under the Netional Housing Act 
stimulated house building activity. At the year-end the number of units under construction stood at 
a record high of 96.6 thousand, twenty thousand above the previous year-end, and starts during the 
year totalled 148.6 thousand, 14 per cent higher than 1962. 


The value of non-residential construction rose by just over 6% per cent to $2.6 billion for 
the year, the sharpest year-to-year gain to emerge so far in the current three year expansion in 
business activity. During the year the gains were even more notable as the value of work put in 
place rose by over 114 per cent between the fourth quarters of 1962 and 1963. The strength was . 
centred mainly in the development of such utilities as electric power undertakings, railway and 
urban transit systems expansion and renewals, extension of oil and gas pipeline facilities and 
communications systems. Within manufacturing, which in total had a slightly smaller construction 
programme than in 1962, the machinery and transportation equipment industries stand out as the two 
industry groups with much heavier spending programmes than in the previous year. 


Investment in machinery and equipment which has registered increases in nine of the past ten 
quarters rose by 84 per cent in 1963 to almost $3.0 billion. Most of the strength occurred in the 
second half of the year when the seasonally adjusted annual rate was running 12 per cent above the 
1962 annual average. The increases stemmed mainly from the sharply higher level of investment in 
farm implements, machinery and equipment; the larger investment programme in the manufacturing 
sector of the economy particularly in the paper, chemical and transportation equipment industries; 
and higher outlays by the telephone utilities. Two of these areas of greatest expansion reflect to 
some extent the buoyancy of farm incomes following two good crop years and the high level of overseas 
demand for Canadian wheat over the past three years and the sustained strength in the demand for new 
autos over the past two years. 


During 1963 there were a number of special factors operating on employment and investment. 
Measures were introduced by the federal government designed to stimulate employment and investment 
in slow growth areas and in certain industries. New manufacturing or processing enterprises 
located in designated areas of slower growth were offered exemption from income tax for three years 
and the concession of writing off new machinery and equipment in two years and new buildings in five. 
Accelerated depreciation was extended on certain new facilities for manufacturing and processing 
enterprises owned by Canadian residents and to companies having a specified minimm degree of 
Canadian ownership and control. Oil and gas transmission companies were also allowed to deduct 
from income for tax purposes, expenditures on drilling for oil, gas or minerals. Another factor 
was the introduction in June of a 4 per cent sales tax on certain previously exempt building 
materials and production machinery and equipment; this will be increased in successive stages to 
8 per cent in April 1964 and 11 per cent in Jenuary 1965. 


It is not possible to establish the net effect of these measures in isolation, but some of these 
effects are probably in the overall figure of anticipated business fixed capital spending for the 
year 1964, as published in "Private and Public Investment in Canada - Outlook 1964". These 
anticipations, if realized, would result in outlays of $1.9 billion on housing, $6.3 billion on 
private non-residential construction plus machinery and equipment, adding to a total spending 
programme of $8.2 billion, about 9 per cent above the annual average for 1963 and 3 per cent 
higher than the $7.9 billion annual rate achieved in the fourth quarter 1963. 


Non-farm Business Inventories 


Business inventories showed an accumlation of $166 million in 1963, a mderately lower rate 
than in the previous year, with the result that they did not contribute to the 1962-63 expansion 
in activity. In total the quarterly pattern revealed virtually no net change in inventories in the 
first half of the year and a growing rate of accumulation in the latter half. The figures at the 
total level suggest a continuation of the downward drift in the ratio of stocks to output which 
has been apparent for a number of years. The main build-up in stocks appears to have taken place 
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in the hands of reteil dealers, partly representing increased holdings of new cars in the closing 
months of the year as producers! shipments have run slightly ahead of sales. Manufacturers! stocks 
showed little change over the year. 


Imports and Exports 


Against a background of general expansion in world trade and economic activity, Canada's 
transactions with non-residents in both merchandise and non-merchandise trade rose between 1962 
and 1963. With exports rising by 10 per cent to a level in excess of $9 billion and imports 5% per 
cent higher at $94 billion, the deficit on current account transactions with non-residents {on a 
national accounts basis) fell to just under $500 million from a little over $800 million in 1962. 
The entire improvement was due to transactions on merchandise, the surplus rising from $155 million 
to $484 million; little change occurred in the balance on service and non-merchandise transactions 
account which stood at $972 million in 1963. 


orts_ and orts of Merchandise and Services 
Quarters Seasonally Adjusted at Annual Rates 


Per cent Per cent 
1962 196 Change C e 


Year '63 
Annual 1Q 2Q 3Q 4Q Annual 3Q to 4Q Year '62 


Exports: 

Merchandise ..cccccscceseseeses 6364 6,604 7,008 7,048 7,596 7,064 7.8 17. 
Services (including interest & 

dividend receipts) .........e06 1,860 1,948 1,972 1,984 2,056 1,990 3.6 7.0 
Interest and dividend receipts (211) (240) (228) (226) (228) (228) 5.6 8.1 
Metals et esse crease 6;22h 65552 8,980. .9,032 9,652 9,054. 6.9 10.1 

orts: 
Merchandise ......ccecesecesses 65209 6,152 6,400 6,768 7,000 6,580 3.4 6.0 


Services (including interest & 


dividend payments) ......eese. 2,824 2,912 2,856 3,036 3,044 2,962 0.3 hed 
Interest and dividend payments (781) (840) (788) (852) (888) (842) Le 78 
POESI ie sos bavcts cs 9,033 9,064 9,256 9,804 10,044 9,542 2.4 5.6 


The gains in exports, after allowance for seasonal influences, did not occur evenly during the 
year, but were concentrated in the second and final quarters. Certain already well known factors 
contributed to this pattern. In the second quarter, exports of nickel were particularly strong 
and higher newsprint exports reflected the settlement of a labour dispute in the United States, 
whereas in the fourth quarter heavy shipments of wheat and wheatflour began to flow to Russia as a 
result of the agreement signed with that country in September. The increase of 11 per cent in 
merchandise exports for the year, which carried the total value to $7,064 million, was achieved in 
addition to the sharply higher wheat sales, by sizeable increases in iron ore, softwood lumber, 
wood pulp, railway rolling stock, navigational systems and electronic control equipment. Gains were 
widespread over many other commodities and the relative rise in the general grouping of manufactured 
products was notable. Despite the widespread nature of the gains however, close to half the total 
increase was accounted for by four of the main commodities noted above (wheat, iron ore, softwood 
lumber and wood pulp}. The rise in prices of exports was around 1 per cent in 1963 indicating that 
most of the increase was in real terms. 


The 6 per cent rise in imports of goods occurred more evenly through the year than export sales, 
although some irregularity appeared in the third quarter due to unusually large imports of raw sugar. 
The increase of $371 million which carried imports to a total of $6,580 million, was largely due to 
heavier inflows of raw sugar, farm equipment and tractors, crude petroleum and automobile parts; 
although the increase in automobile parts was largely offset by the decline in finished automobile 
imports. Measures were announced by the Government in October which are likely to affect future 
imports and exports of automobiles and parts; one of the objectives is to reduce the adverse 
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balance in these itens with other countries by reductions in duties on vehicles and parts conditional 
on increases of exports of similar types of goods. Some of the increase in imports may have been 
attributable to the elimination at the end of March of the remaining temporary surcharges imposed at 
the time of the exchange crisis in mid-1962. Prices of imports rose more significantly than exports; 
sugar prices were notably higher among the commodities, in addition to which the impact of the 
devaluation of the Canadian dollar influenced comparisons in the early months of 1962 and 1963. 


Receipts from non-merchandise transactions increased by 7 per cent to reach $1,990 million in 
1963 as travel expenditures and freight and shipping receipts rose sharply accounting for close to 
three-quarters of the change. The rise of 5 per cent, to $2,962 million in payments for non- 
merchandise services was accounted for by between 6 and 8 per cent increases in freight and shipping, 
interest and dividends and miscellaneous services. The latter includes official contributions which 
nearly doubled mainly as a result of aid financed under the Colombo Plan, which was at an 
unusually low level in 1962. 


As noted earlier the balance on these transactions showed little year-to-year change. However, 
among the individual items the most noteworthy was the turnaround in the balance on travel account 
from a deficit of $50 million in 1962 to a surplus of $13 million, the continuation of an improving 
trend which has been apparent since 1960. But this improvement was offset mainly by a widened 
deficit on account of interest and dividends and increased official contributions noted above. 


Government Sector 


Total expenditure of all governments advanced by almost 5 per cent or $683 million from 1962 
to 1963. All components showed increases with the exception of federal expenditure on goods and 
services which registered a decline. The latter was caused by a 6 per cent reduction in defence 
outlays. Non-defence expenditures rose slightly as a result of offsetting changes; increases 
included a 7 per cent rise in wages and salaries and a doubling of payments from the Colombo Plan 
Fund while decreases were registered in non-defence investment and in the changes in inventories of 
the Agricultural Stabilization Board. 


Transfer payments to persons increased 


between the two years by 4 per cent to a total of = R 
$3,829 million. The larger part of the increase EDERAL SGOVERNME Nile Remini es 
occurred at the provincial-municipal level reflec- EXPENDITURE, AND DEFICIT OR SURPLUS 
ting higher payments under the hospital insurance (SEASONALLY ADJUSTED AT ANNUAL RATES) 
programmes, larger grants to universities and PGE RS 
increased social assistance payments. Obl 
DOLLARS 
The increased buoyancy and expansion of 7.5 Shee 
activity in the economy was reflected in advances 


from 1962 to 1963 in all major components of / mee 
government revenue. ; 


Indirect taxes in total rose by over 53 per . 
cent with the largest contribution to the increase SS ashe 5 
occurring at the provincial-municipal level. 
Provincial revenues from retail and gasoline sales 
taxes rose by over 10 per cent; the increase was 
associated with higher volume of sales and upward 
revisions of tax rates during the year. Rates of 
tax on gasoline and fuel oil were increased in 
Quebec, Newfoundland and Prince Edward Island; in DEFICIT OR SURPLUS 
Manitoba a sales tax on tobacco was introduced and - 
in Prince Edward Island the general sales tax was 
increased from 4 per cent to 5 per cent. The gain 
in property taxes accounts for most of the rise at 
the municipal level, the year to year change being 


about the same size as has occurred in previous Poa Lal easel ae 
years. 1 SUL ie LNT Sle SEL ea 
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Per cent Change in Government Expenditure and Revenue 


1961 1962 
to to 
1962 1963 


Government Expenditure: 


Goods and services @eeeeoeeeaeeeoeoeoaeoeeeeane 662 LS 
Transfer payments to persons cecvesscccece 7.3 hee 
Interest on public debt ....ccccccscccese 11.65 8.0 
Subsidies eeeoeeeeeeGeeoeseoereeeoeeeeaeeereoe eee 1260 9b 
Mota lsiak/ Meese ste on 1.2 5.0 

Government Revenue: 
Direct taxes - persons seccccsccccccccece 8.2 7.0 
Direct taxes = corporations eeesveevnvenneed 6.3 6.5 
Withholding taxes @eeeeeaeaoaoeaoneavoecoseseee2ee80e089 7.8 24 
Indirect taxes @O2CeCeeC SSO SHCCHHH FLA ORB OHCS 12.0 Sel 
Investment InCome Css. seceee esses se caves 9.3 7.5 
Employer-Euployee contributions .......e. 3.0 3.3 
Totals 2/ .....c..0. 94 6.1 
Deficit eeeeewoeeeeserceoeseeeoeeoeeeseoeseaeevesenee2 -17.7 -10.5 


L/ Excludes inter-governmental transfers. 


Federal indirect taxes rose by 2 per cent from 1962 to 1963 but the total masks offsetting 
changes in the components. Federal excise taxes for example rose sharply, partly associated with 
the imposition of the 4 per cent sales tax on building materials and production machinery and 
equipment effective in June, 1963, while revenues from customs imports duties declined as a result 
of the elimination in the first quarter of 1963 of the last of the temporary emergency surcharges 
imposed in mid-1962. 


Personal and corporate direct tax revenues contributed almost as much as indirect taxes to the 
rise in total revenue. Both the federal and provincial governments shared in the rise in direct 
taxes although unevenly; the federal share of personal direct taxes rose by 5 per cent and of the 
corporate income taxes by 64 per cent compared to 14 per cent and 6 per cent respectively for the 
provinces. The sharper increase in the provincial income tax collections is partly attributable 
to the fact that under the terms of the Federal-Provincial fiscal arrangement which became effective 
in 1962, the federal share of the taxes on personal incomes dropped slightly with the difference 
going to the participating provinces. In addition, British Columbia has levied its own succession 
duties since April, 1963, which contributed to a sharp increase in this component at the provincial 
level. 


Investment income accruing to government rose by 7% per cent, with the largest increase 
occurring in trading profits of government enterprises and in interest on government-held public 
funds. At the federal level, investment income increased by 10 per cent reflecting mainly a higher 
level of profits of the Bank of Canada and the earnings of the Exchange Fund Account and higher 
interest on government-held public funds. Increased trading profits of liquor commissions and 
higher interest income were responsible for most of the increases at the provincial-municipal level. 


Because of the greater increase in revenue than in expenditure, the total deficit for 1963 
amounted to $735 million, a decline of $8 million from 1962. The 1962 federal deficit of $543 
million was almost halved to $278 million in 1963, while the provincial-municipal deficit increased 
from $278 million to $457 million between these years. It should be noted that in 1962 the federal 


deficit was irregularly high by about $75 million, and the provincial-mmicipal deficit correspondingly 


lower, as a consequence of the introduction in the first quarter 1962 of the new tax collection 
arrangements and the continuation of transfer payments under the former tax rental agreements. 
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National Income 


All major shares of national income were up in 1963 as the level reached $32.6 billion, 7 per 
cent higher than the previous year. This rise was paralleled by an almost 7 per cent gain in labour 
income which totalled $21.6 billion for the year. Reflecting gains in both wage rates and labour 
inputs, the increase was broadly based, occurring in all industrial groups. The quarterly pattern 
through the year showed continuous increases, the largest of which occurred in the final quarter. 
Wages and salaries originating in the goods-producing industries accounted for 413 per cent of the 
total, which represents a slight decline in their relative importance between 1962 and 1963 and a 
continuation of the characteristic post-war trend towards the growing relative importance of the 
service industries. 


Profits increased by a little less than & per cent to reach $3.9 billion, a reflection of a 
gain in the first quarter of the year, little net change in the second and third and a particularly 
sharp pick-up in the final quarter. The lack of industrial detail for the fourth quarter prevents 
discussion of the annual profit position of separate industries. On the basis of nine months data 
the main increases over the similar period in 1962 have been recorded in the food and metal 
industries of manufacturing, wholesale and retail trades and the transportation, storage and 
communication groups. After allowance for corporate taxes and distribution of dividends, 
undistributed profits rose by 154 per cent to $964 million and in the fourth quarter are estimated 
to have exceeded an annual rate of $1 billion. 


Accrued net income of farm operators from farm production was at a level of $1.8 billion in 1963, 
almost 16 per cent higher than in 1962. The figure was the third highest on record, lower only than 
that attained in 1951 and 1952. Contributing most to the increase was an accumilation of farm-held 
stocks of grain and livestock and the increased profits of the Canadian Wheat Board. The 1963 
estimate of the value of crop production is $1.4 billion, 17 per cent higher than in 1962. and 
fractionally higher than in the previous all-time record year, 1952. 


Farm cash receipts increased over 2 per cent in 1963 to reach an all-time high level. The most 
important gains were made in returns from the sales of wheat, oats, barley, tobacco, dairy and 
poultry products. 


Farm operating expenses advanced to a level about 5 per cent higher than in 1962. Higher outlays 
for fertilizers, feed and seed, and the operation of farm machinery including repairs were factors 
contributing most to the increase. 


Farm Income 


Per Cent 
1962 1963 Change Change 


163088 
1962 1962 
€3 millions) 


Farm Cash Income ...ceeceoccecees 3 dh osece 68 cn 
Income-In-Kind ....sseceeseseoeees 346-353 7 2.0 
Farm Inventory Change ..csecrseeee 177 313 136 - 
Gross Income .wecssseescee 3,677 3,888 211 5.7 
Deduct: 
Farm Operating Expenses .......- 1,765 1,855 90 5 ek 
Depreciation ..ccccccccccvcserce 31h 325 11 305 
Add: 
Adjustment on Grain Transactions 1/ 5 136 131 - 
Other Adjustments ..ccccsscccces 57 -58 -l - 
Accrued Net Income of Farm Operators 1,546 1,786 240 15.5 


PARE AE iy Me ee A a ee Oe 
1/ This adjustment takes account of the undistributed profits of the Canadian 
Wheat Board. 
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Personal Income 


Personal income rose by over 6 per cent to $32.8 billion in 1963 with the main increases 
occurring in the second and fourth quarters as a result of unusually large payments to farmers by the 
Canadian Wheat Board in the second quarter and the combined effects of higher labour income, farm 
income and increased old age security transfer payments from the government in the final quarter. 
Disposable personal income rose faster than personal spending with a resultant increase in saving. 
Personal net saving increased to $2,631 million in 1963 and as a proportion of disposable income, 
rose from 8.4 per cent in 1962 to 8.8 per cent. It should be noted that personal net saving includes 
unincorporated business saving. 


Production by Industry 


Real gross domestic product at factor cost in 1963 increased by more than 5 per cent over its 
1962 level with goods and service-producing industries rising by about 5% per cent and 5 per cent 
respectively. Real domestic product less agriculture increased slightly less than 5 per cent. 


Manufacturing has increased faster during the current expansion than total production, accounting 
for almost one-third of the aggregate increase during the 1961-63 period. The industry group 
consisting of agriculture, forestry, fishing and trapping and mining accounted for over 20 per cent 
of the growth, as did the cyclically sensitive trade and transportation group. 


In 1963, the index of industrial production reached a level of 196.2 for the year uphy 54 per cent 
from the preceding year. The gain in mnufacturing was also 53 per cent, while mining advanced by 
just over 3 per cent and electric power and gas utilities by almost 9 per cent. With the exception 
of utilities, these gains were less than those recorded in 1962. The annual averages, however, do not 
reveal the increasing strength during the latter half of 1963; the index of industrial production from 
the fourth quarter 1962 to the corresponding quarter 1963 recorded a gain of 8 per cent as against 
6 per cent in the comparable 1961-62 period. 


Non-durable manufacturing showed a gain of 4% per cent over 1962, with all major groups 
contributing. Leather products gained only marginally, tobacco and printing and publishing by about 
2 per cent, while elsewhere increases ranged from 3 per cent in paper products and foods and 
beverages, to 13 per cent in rubber products. Solid gains of 7 to 9 per cent were recorded in 
chemicals, textiles, and petroleum products, while clothing gained about 5 per cent. 


Durables also continued to expand in 1963, again led by transportation equipment, where output of 
motor vehicles and parts was up by almost 25 per cent. Iron and steel products contributed heavily, 
with both iron castings and primary steel higher by about 12 per cent, partly reflecting the strength 
in the transportation equipment industry. Wood products, with greater strength appearing towards the 
end of the year, advanced by 5 per cent, as did electrical apparatus and supplies. The latter group 
was particularly influenced by higher refrigerator and appliance output. Non-metallic mineral 
products moved up slightly while non-ferrous metal products showed little change. 


Mining showed a smaller gain in 1963 than in 1962 due to weaknesses in metals, where, with the 
exception of iron ore, all other major metals showed declines, up to about 5 per cent in nickel, gold 
and lead. However, the fuels component of mining continued to expand with good gains in all three 
industries, coal, crude petroleum and natural gas. The other contributor to the strength in total 
mining was non-metals, with asbestos production up by more than 2 per cent. 


Among the service producing industries the transportation, storage and communication group 
advanced by 7 per cent. Storage and transportation, which were influenced by record wheat movements, 
Showed the largest increases, 18 and 8 per cent respectively. Shipping and pipelines increased by 
more than 10 per cent. Railways, with a 7 per cent advance accounted for about two-fifths of the 


. gain in transportation. 


Wholesale and retail trade each showed a 4 per cent gain over 1962. Expansion was widespread 


at the retail level, with a particularly strong gain in farm implement dealer sales. Motor vehicle 
dealers and garages and filling stations were also among the more rapidly expanding components. 


Public administration and defence showed little change in 1963, as a result of expansion in the 


provincial component being offset by declines in the other two components. The remaining service- 
producing industry groups increased at rates slightly above their long-term trends. 
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FOURTH QUARTER 1963 REVIEW 


Major Develo pments 


The Gross National Product in the fourth quarter rose sharply to a record seasonally adjusted 
annual rate of $44.3 billion, 3 per cent above the previous quarter. This advance was one of the 
sharpest in the past three years of expansion and resulted in an increase in output of $1.3 billion. 
With prices rising by about one half of one per cent the major part of the gain was in real terms. 
The surge of economic activity recorded by the GNP was supported by an increase of 4% per cent in 
the index of industrial production. 


The expansionary force experimced in the quarter was particularly notable in the seasonally 
adjusted value of exports of goods, business fixed capital formation, and consumer spending. Total 
exports at an annual rate of $9.7 billion after seasonal adjustment, were unusually high, due 
primarily to heavy wheat shipments in the wake of the contract signed with the Soviet Union in 
September; this fact coupled with some slowing down in the rate at which imports were expanding 
caused the deficit on current account with non-residents to contract to one of the lowest seasonally 
adjusted annual rates since second quarter 1955. Investment in new housing which was stimulated by 
new federal government legislation and renewed direct lending by CMHC, increased by 12 per cent; 
smaller gains also occurred in capital spending on non-residential construction and machinery and 
equipment. An above average increase was recorded in consumer spending for the second successive 
quarter, mainly due, in the final quarter, to the heavy purchasing of new cars. 


The build-up of inventories provided some 
stimulus to the expansion as the rate of accumu- 
lation increased. The only component offsetting CONTRIBUTION TO THE PERCENTAGE 
the general pattern was government demand for 
goods and services, where a drop of 1 per cent CHANGE IN G.N.E. BY COMPONENT 
occurred, mainly attributable to reductions in (SEASONALLY ADJUSTED DATA) 


PER CENT 
+ 
federal outlays. 320 


National Income reflected the strength in 2nd to 3d Q. 1963 
demand with an increase of just over 3 per cent 
to an annual rate of $33.6 billion, seasonally 3rd to 4th g 1963 
adjusted. This was achieved with increases in all 
income components; of particular importance wes a 
2% per cent rise in labour income and a 7 per cent 
rise in corporation profits. Personal income 
equalled the rise in national income with an 
expansion diffused over all components. 


The total of employed workers between the 
quarters rose by about 1 per cent after allowance 
for seasonal factors, a rate faster than the 
growth in the labour force, with a resultant drop 
in the unemployment rate from 5.3 per cent of the 
labour force at the end of the third quarter to 
4e9 at the year-end. 
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The increase of 2 per cent to an anmal rate 
of $28.0 billion, in seasonally adjusted personal i eraencee 
expenditure in the fourth quarter, was the second CHANNELS 
successive increase of this magnitude and accounted 
for close to half the rise in GNP. In contrast 
to the third quarter however, when non-durables 
goods provided the main impetus, durable goods and services exhibited larger relative growth in the 
fourth quarter. Much of the expansion came from a 12 per cent rise in purchases of automobiles, 
which accounted for one third of the increase in total personal expenditure; other durable goods 
purchased by persons showed moderate increases or were unchanged. Strength in services which rose 
by 2 per cent, centred on shelter, while the 1 per cent rise in non-durable goods purchased was due 
to increased expenditures of 14 per cent on food and alcoholic beverages; clothing expenditures 
remained at the same level as in the previous quarter. 
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Business Gross Fixed Capital Formation 


As noted in the annual review capital spending ended the year on a strong note, reaching a 
seasonally adjusted annual level of $7.9 billion, 5% per cent above the previous quarter. This 
gain, which was the sharpest quarterly increase in the current business expansion, was led by a 
very marked increase in housing construction although both non-residential building and engineering 
construction and producers! durable equipment outlays were higher. Construction activity was 
probably assisted by the generally optimistic business outlook, fewer labour stoppages in the 
industry than in the previous quarter, the favourable weather conditions in certain parts of the 
country and special legislation affecting the housing market in particular. 


New residential Non-residential Machinery and 
construction construction equipment Total 


(Seasonally Adjusted) 
1Q 1961 = 100 = trough in general business activity 


1963 1 112.8 102.1 aw Bs ys 108.7 
2 19.4 109.6 14.0 13.4 
3 119.7 107.7 118.4 D144 
4 13329 111.0 123.5 120.7 


Investment in housing reached a seasonally adjusted annual rate of $1.9 billion in the fourth 
quarter. Special factors noted earlier raised the level of starts toward the year-end by 22 per cent 
to an annual rate of 176 thousand. The number of wits under construction at the year-end suggests 
a high level of activity in the first quarter of 1964. 


Non-residential construction was valued at an annual rate of $2.9 billion in the final quarter, 
3 per cent above the third quarter, while investment in machinery rose to over $3.1 billion 
seasonally adjusted at annual rates, an increase of more than 4 per cent. 


Non-farm Business Inventories 


The stock accumlation which was resumed in the third quarter after little net change in 
inventories in the first half of the year continued at an accelerated pace. Investment in 
inventories at an annual rate of $384 million took place mainly at the retail level, although some 
build-up occurred in both the manufacturing and wholesale industries. 


In manufacturing, durable goods-producing industries, with the exception of the transportation 
equipment industry, depleted stocks, while some build-up took place in the non-durable producing 
industries especially in the food, clothing, tobacco and paper industries. By stage of manufacture, 
the accumulation occurred at the goods in process and finished goods level; raw material stocks 
were unchanged. The stock to shipments ratio continued the downward trend evident since the first 
quarter 1961. 


At the retail trade level, the accumulation was due to the substantial build-up of stocks of 
motor vehicle dealers and food stores. There appears to have been little change in the stock-to- 
sales ratio at the total level. 


Imports and Exports 


The final quarter of the year saw the deficit in current account transactions fall to an annual 
rate of just below {400 million, after allowance for seasonal influences, as the 7 per cent increase 
in export sales, attributable in large part to the previously noted exceptional wheat shipments, 
outpaced purchases from abroad, which rose by 24 per cent. At annual rates the level of exports 
and imports in the fourth quarter reached $9,652 million and $10,044 million respectively. 


The fourth quarter surplus on trade reached an annual rate of almost $600 million after 
allowance for seasonal factors, with exports valued at $7,596 million, 8 per cent higher than the 
previous quarter, and imports 3% per cent higher at $7,000 million. Of the increase in exports 
approximately three-quarters was due to wheat and wheat flour shipments, with increases also 
recorded in iron ore and copper. Exports to the United States rose by 4 per cent, while there was 
8 ao in exports to the United Kingdom; the greatest increase emerged in trading with 
the U.S.S.R. 
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The deficit on services and non-merchandise transactions narrowed to $988 million from 
$1,052 million, mainly as a result of increased earnings on freight and shipping. Higher payments 
abroad of interest and dividends were largely offset by a reduction in payments on foreign travel 
account and miscellaneous payments. The level of both payments and receipts reached their high 
point for the year in the fourth quarter. 


Government Sector 


Seasonally adjusted, total expenditures of all governments rose by 1 per cent to a level of 
$14,896 million in the fourth quarter, but the combined revenue rose by 3 per cent with the result 
that the total deficit dropped sharply from an annual rate of $708 million in the third quarter to 
$4.76 million in the fourth. Most of the drop was accounted for at the provincial-municipal level. 


Expenditure on goods and services of all governments declined by 1 per cent with the largest 
decrease occurring at the federal level, reflecting declines in both non-defence and defence outlays. 
Provincial and mmicipal expenditure on highways and hospitals increased slightly but this was 
offset by the easing of construction of vocational schools, leaving the total virtually unchanged. 


Reflecting primarily the increase from $65 to $75 per month in the Old Age Security pensions 
at the federal level, total transfer payments to persons rose by 4 per cent to an annual rate of 
$3,908 millions. 


On the revenue side, there was a substantial increase from taxes in the fourth quarter. 
Personal direct taxes for all levels of government increased by over 5 per cent in this period, 
mainly due to the 4.6 per cent rise in revenue from personal income taxes reflecting higher 
employment and incomes. At annual rates the federal government experienced a gain of $92 million 
in personal income tax and the provincial governments a rise of $2 million. 


The combined total for indirect taxes rose by 2% per cent in the fourth quarter, amounting to 
an annual rate of $6,056 million after allowing for seasonal factors. The federal advance resulted 
principally from larger revenues from customs import duties and excise taxes, both affected by the 
continuing high level of imports. The increase at the provincial-municipal level included higher 
revenue from provincial gasoline and retail sales taxes. 


National Income 


Discounting seasonal factors, labour income advanced by 2% per cent between the third and 
fourth quarters to a level of $22.2 billion at annual rates. This was one of the largest quarter 
to quarter increases of recent years, and, in contrast to the five preceding quarters, the 
increases were concentrated in the goods-producing industries where the change was about 3% per cent. 
Within the goods-producing industries the largest increases were in manufacturing, which increased 
by over 34 per cent, and in construction, where a 4d per cent gain was associated with the 
substantial rise in expenditures on new housing. Some upward movement in both average hours worked 
and average hourly earnings occurred in manufacturing between the third and fourth quarters. 


The rise in corporation profits was particularly sharp in the final quarter of the year and at 
an annual rate of $4.1 billion was 7 per cent above the previous quarter. At the time of writing 
no industry detail is available for the fourth quarter, but such a rise is not out of line with 
increased output and reasonably stable costs. 


Accrued net income of farm operators in the fourth quarter of 1963 was at an annual rate of 
$1.9 billion, 12 per cent higher than the third quarter rate. Most of the change is accounted for 
by the sharp increase in the profits of the Canadian Wheat Board, reflecting the very high level of 
export sales during the quarter and increased livestock production, especially cattle and calves. 


Production by Industry 


Real gross domestic product at factor cost, adjusted for seasonal veriation, increased by 
34 per cent between the third and fourth quarters, while ahi national product at market prices 
expressed in constant dollars advanced by somewhat less. ( 


(1) See Appendix D pp. 135-144, of D.B.S. occasional Paper 61-505, for a detailed description of 
the conceptual and statistical differences between these two measures of aggregate production. 


See 
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The main strength in real domestic product during the fourth quarter came from a 4% per cent 
increase in the output of the goods-producing industries which accounted for about 60 per cent of the 
“ in agian production. The goode-producing industries less agriculture increased by nearly 

per cent. 


Within the goods-producing area all industry divisions advanced during the fourth quarter except 
fishing and trapping. Construction, with a better than 6 per cent increase, almost attained its 1958 
peak levels, while forestry also showed a strong gain. 


The remaining goods-producing industries form the major part of the monthly Index of Industrial 
Production, which recorded ore of its largest quarterly gains in recent years during the last three 
months of 1963, when output advanced by 4% per cent. The gain was particularly notable occurring as 
it did almost three years after the current expansion began early in 1961. All three major divisions 
of the index expanded at about equal rates, with mining up by over 4% per cent, manufacturing by 
almost 43 per cent and utilities by over 5 per cent. The current strength in manufacturing was much 
more apparent in durables than in non-durables, the former being higher by more than 6 per cent and 
the latter by under 3 per cent. The motor vehicle industry and iron and steel products industries 
were largely responsible for the substantial gain in durable manufacturing. 


While metal mining was lower in 1963 than in the previous year, it showed considerable strength 
in the last quarter, particularly in the iron-ore, copper and nickel components. Both non-metals and 
fuels were up by about 4 per cent. 


The three per cent increase in the output of the service producing industries was the largest 
quarterly gain show by this industry group since the beginning of the current expansion. With the 
exception of public administration and defence, which showed no change during the fourth quarter, all 
major industry groups participated in this growth. 


Transportation and trade each accounted for over one-third of the total increase in service 
industry output, while electric power and gas utilities were responsible for another 13 per cent of 
the total gain. The output of the storage industry increased by 10 per cent in the fourth quarter due 
almost entirely to increased handling operations at grain elevators. Several components of the 
transportation industry, which registered a 7 per cent increase in total, were substantially affected 
by increased shipments of grain in the fourth quarter. Of the 3 per cent gain in trade, the largest 
part was attributable to retail trade, with the biggest single influence being exerted by motor 
vehicle dealers, 
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TABLE 1, National Income and Gross National Product, by Quarters, 1959-63 
(millions of dollars) 


Wages, salaries, and supplementary 
labour income .ereveeerers eeevcceces 
Military pay and allowances ......+- ee 
Corporation profits before taxes ..... 
Deduct: Dividends paid to non- 
residents(L) ccsvewnncservecsvcnceses 
Rent, interest and miscellaneous 
investment income ..... wie alesy ee aiealeie 
Accrued net income of farm operators 
from farm production(2) .....+eesees 
Net income of non-farm unincorporated 
Hustness (5) leteeer: BOSCO 
Inventory valuation adjustment(4) 


NET NATIONAL INCOME AT FACTOR COST . 


Indirect taxes less subsidies .... 
Capital consumption allowances and 
miscellaneous valuation 
adjustments .ereseeee YEO ACC POO UO OC 
Residual error of estimate ...ccceeeee 


GROSS NATIONAL PRODUCT AT MARKET 
PRICES ..rccveccecssorsovccerservres 


(Gross national product at market 
prices excluding accrued net 
income of farm operators) ..rereeee 


(7,691) (8,429) (8,800) (8,874)} (33,794)| (8,249) (8,688) (9,061) (9,103) 


Includes the witholding tax applicable to this item. 
Includes change in farm inventories as shown in line 1l, Table 4, An adjustment has been made to take account of 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board, 


TABLE 2, Gross National Expenditure, by Quarters, 1959-63 
(millions of dollars) 


1959 1960 


Personal expenditure on consumer goods 
and ServiceS cecrecccvrcecvcerrerece 5,215 5,617 55250 6,200 
Government expenditure on goods and 
services(1, 2) wcccrcosesvecccercere 1,475 35 Tee) 1,663 
Business gross fixed capital 
formation(3) ...ccccsevecrsecesseces o29 1,875 TAT) 1763 


New residential construction ....... 343 449 466 476 
New non-residential construction ... 451 651 794 693 
New machinery and equipment ...-e.-+- 535 10/2) 667 594 
Value of physical change in inven- 

jrerssler (GEO) A aletimmanioc BGuGUbS DOU OnE ist =-134 774 -294 
Non-farm business inventories ...... 285 -30 101 65 
Farm inventories and grain in 

coumercial channel ie... = ses «e soit -274 -104 673 -359 


Exports of goods and services ........ 1,346 ese 1,783 1,823 
Deduct: Imports of goods and 


SOLU CES Meister s sit nis] ce elem elsielslsisiere et) 61° =i, 7Ol,  =25 000) = 2,09 ee 2, LOZ 
Residual error of estimate ...cccesece 91 106 -56 -110 


GROSS NATIONAL EXPENDITURE AT MARKET 
PRICES .occccresccrereccccsescovsens TOI 8, Lio at ee 8,943 


509 
3,338 


-458 
2,470 
1,186 


2,213 
-70 


27,433 


4,470 


4,423 
-39 


36,287 


(35,101) 


the 


Year 


23,540 
6,769 
6,692 
1,443 
2. S57R 
2,672 


410 
325 


85 
7,008 


-8,172 
40 


36,287 


Includes outlays on new durable assets such as building and highway construction by governments, other than government 


business enterprises, Also includes net purchases of government commodity agencies, 
For details of defence expenditures see line 3, Table 6. 


Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 


outlays on new residential construction by individuals and business investors, 


ox 
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TABLE 1, National Income and Gross National Product, by Quarters, 1959-63 
(millions of dollars) 


447 569 558 700 614 7 

8 =413 -42 -28 =15 8 
6,161 6,966 7,746 7,323 7,888 9 
meted 46179. 1,186 1,255 1,338 10 
1,082 1,144 1,160 1,188 1,281 11 
259 «= 130 56 43 87 = 157 -155 59 18 12 
8,305 9,159 10,118 9,809 11,295 10,357 10,352 12,036 13 
(8,218) (9,023) (9,444) (9,697) (36,382)| (8,854) (9,635) (10,088) (10,216)| (38,793)] (9,430) (10,205) (10,652) (10,934)| (41,221)| 14 


(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 


TABLE 2, Gross National Expenditure, by Quarters, 1959-63 
(millions of dollars) 


6,002 6,437 


1,648 1,647 2,062 1,902 1,740 1,859 


236 1,704 1,856 1,739 
269 365 421 403 
479 634 826 744 
588 705 609 592 


1,405 1,801 
293 392 457 
512 638 778 
600 771 


-29 -125 256 -234 
199 -13 -96 188 


-58 
187 


-174 
-46 


p228 -112 coy eer yes 
iese7 «(1,874 2,127 2,043 


-245 -128 961 
ZS 2,072 


-2,047 
149 


-2,425 


Me0s -2,170 -2,171 -2,293 
198 


59 130 -56 -44 


8,305 9,159 10,118 9,809 


949 


9,768 Ree) 10,352 12,036 


(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
... valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment, (See line 8, Table l), 


aon 


(1) This item differs from line 6 of Table l, 


(2) 


No. 
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TABLE 3. Sources of Personal Income, by Quarters, 1959-63 
(millions of dollars) 


Wages, salaries, and supplementary 
Pabour? Income ies sic. «1 Ete aise to taveietetetats 4,565 


Deduct: Employer and employee contri- 
butions to social insurance and 
government pension funds ......+.--- -169 


Military pay and allowances .........-. 129 


Net income received by farm operators 
from farm production(1) ..........-- 86 


Net income of non-farm unincorporated 
business ....s.. A ial) slabeteiotas ofsetsverega’s 


Interest, dividends and net rental 
income of persons(2) ...sccccsecoes- 


Transfer payments to persons: 
From government (excluding interest) 
Charitable contributions by 
corporations ......e.sess SagasAen a8 ll aad 10 
DER SONAL @ INCOME us./ci.c ss wees caeeeaess es 7,195 6,466 6,666 


net earnings arising out of the operations of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1959-63 
(millions of dollars) 


Personal direct taxes .....0..eeeesees 556 640 
ERC OMG MEAXES weletsisis saa shotetevels oleic eletereret 429 Syste 
Succession duties and estate taxes . 35 49 38 
Miscellaneous ..2.ccccccneces selethanate 69 78 il 

Personal expenditure on consumer goods 
aNd PECEVLCES) valeletsie sie. atcha lsuareis oetoners ais 5,218 5,423 5,888 
Non-durable goods ......eeeeeee SScmsa 2), 265: 2,653 2,842 
Durable goods) sisi 2 <eieis1- SOU OD epehe ais 586 582 754 
Sona VGDP Beau se “nae sco sco eooMd A 2,067 2,188 Dg 22: 

Personal net saving .....seesesscccees 268 403 138 
Personal saving excluding change in 

Farm inventors memrstsisteys s/s o15 seletssn ce syle) 597 256 
Value of physical change in farm 

HmMVeMEOLLES! |, aresalslerelcrniale ate eateiaters aie Ts -251 -194 -118 

PERSONAL INCOME .......... BOER E vista retake 5,965 6,382 6,666 


1960 


EEE 


4 eke 


-195 


127 


oS 


522 


708 


10 


os 


by excluding the adjustment which has been made to take account 


1960 


nEIUAE 


578 
500 
32 

46 
5,780 
2,913 
599 
2,268 


1,220 


528 
692 


(ois 


IV 


Year 


18,245 


-751 


509 


Big 


220s 


2,882 


3,120 


40 


27,435 


of the accrued 


IV 


586 
499 
39 

48 
6,449 
3,405 
729 
2,315 


-226 


138 
-364) 


6,809 


(Personal disposable income)(2) ......| (5,486) (5,881) (6,668) (5,913)) (23,948) (5,826) (6,026) (7,000) (6,223) 


(1) Includes net expenditure abroad. 


(2) 


Personal Income less Total Personal Direct Taxes. 


Year 


2,360 
1,979 
158 
223 
23,540 
11,813 
2,664 
9,063 


15935 


Taka 
16 
27,435 


(25,075) 


= 25'- 


TABLE 3. Sources of Personal Income, by Quarters, 1959-63 
(millions of dollars) 


TABLE 4. Disposition of Personal Income, by Quarters, 1959-63 
(millions of dollars) 


37 
81 55 50 52 


5,612 6,099 6,044 6,696 5 
2,732 «2,936 493,013 3,490 6 

556 750 648 762 7 

weg2G «62,413 «2,383 «92, 444 8 

462 196 945 =k 9 

655 266 603 284 10 
a -193 =70 342, =358 11 
a 12 


6,645 6,971 7,621 7,256 
' 


: (6,074) (6,295) (6,989) (6,622) | (25,980)] (6,458) (6,843) (7,863) (6,933)] (28,097)| (6,785) (7,213) (8,442) (7,421)| (29,861) 


= 26 


TABLE 5. Government Revenue, by Quarters, 1959-63 
(millions of dollars) 


1959 1960 
No. 


1 | Direct taxes - Persons ..csesesccevcces . 2,360 


7 Wide Mederate, <2 sactu wees shee nen ee ee ; 2 O17 


3 inci cipal ..ceccececes 343 


4 | Direct taxes - Corporations ........... 1,581 1,544 
5 MEG Ona cr ttclcletece sheleleie ele ers, s, ere 6) ein leleiallavale So 1,266 
6 (Federal tax colliections))) <<<... (1,167) (1,364) 
7 POVAM CLAM melsloreielekaratercneie tele eielersiersrerelsiers 271 278 


8 incial tax collections) ........ (258) (302) 


Withholding taxes: 


9 Mederal CD )maa rere esieie are sieicrerete eereues 79 


10 PNATRCCE CAKES! Vole ote erepelisionstalestei eleba late ieteheie! « 3 - 5 5 é é 5 A . 4,705 
Le No eyat eyG AAS GS Gon dos OND aD osc ood. - 2,180 


12 incial and municipal ............ > 25529 


13 TRNVESEMCIME 1 11COMC Mets creleiela sisi olelsie eis eieieisie 1,063 
14 MGGEIA Lae crs rele eats retetekelatel clea « edalieveleleveicvelayets 382 


15 inci Epa) steieisieieicrere viele 681 


16 | Employer and employee contributions to 

social insurance and government 

PEN STON, CUNGSY Risisieieie clcibic erecerel sie sioynieiecals (38 
Lz ROGOrS lagers a lelorsieleiel esis! eisteleleleicteleleistslsts/ aisle 487 


18 icdpalmacase cts Boe 264 


Transfers from Federal: 


19 PLOVINCL al sandy MUNLC Apa lars nscale cheers ts 994 


2b SNORE REV ENE 0 ne tee hs ada ae woken aes ' 2,708 ‘ 2,847 : ; 2,953 2,858 2,947] 11,496 
21 FEDINAL CR eae. Che asa rence tees : 1,552 , 1,639 : : 1,693 1,600 1,660] 6,411 
22 | PROVINCIAL and MUNICIPAL ............ . 1,156 1,190 1,208 : : 1,260 . 1,258 . 1,287], 5,085 


(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 
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TABLE 5. Government Revenue, by Quarters, 1959-63 
(millions of dollars) 


1961 1962 1963 


I Tr III IV I Te III IV Year a me IIL IV Year 
No. 
571 676 632 634 2910) \ eal 
461 582 543 546 2193, Meee 
110 94 89 88 awl) 
305 411 441 443 1,600 1,700 TeS Loree 
248 334 358 360 1,300 1,270 sissy |t 5: 
(297) (360) (314) (296) | (1,267) (1,294) (1328) 16 
57 71 83 83 300 430 457| 7 
(77) (74) (70) (63) (284) (361) (447) | 8 
30 27 24 35 128} 9 
1,166 1,230 1253, 1316 5,878] 10 
496 553 555 586 25650) pall 
670 677 698 730 3,428 | 12 
240 258 290 346 1,333-| 13 
73 87 116 133 LOT | 1h 
167 171 174 213 836] 15 
197 189 201 200 838 | 16 
129 120 130 131 5337 
68 69 71 69 305 | 18 
260 298 283 287 1,165} 19 
2,769 3,089 Sy 1247) 3) 261 3,105) 935342 14,062] 20 
1,437 1,703 US726 — theyeeyt 1,504 1,768 7,154] 21 
332 1,386 1,398 1,470 O01 mln ones 6,908} 22 


= 98% 


TABLE 6. Government Expenditure, by Quarters, 1959-63 
(millions of dollars) 


1959 1960 
I pa pie IV I ie aii IV Year 
No. 


of Goods and Services .sccessewsisesevsscss 6,490 6,769 
2 MECGTAE) rece plncel shale a chelecs ip emialein teal erese 3 2,832 2,730 
3 (DEECNGE)” as staieleisis acto wtelatelOiinietdiese cin as CL 559) (1,546) 
4 Provinetal and munici pals <j. < ceca cici ss 3,658 4,039 
5 Transfer payments to persons (excluding . 
interest on the public debt) ........ 3,120 
6 Raderal, Wisc’) Ripe ls heave Co pape. ‘1,976 
7 | Provineial and municipal ............ 1,144 
8 Interest on the public debt ........... 1,095: 
9 EAST AN G2) erere talstatetere intel e-shene everere sce enevoneters 753 
10 Provinctal. “and municipal... .... <a... 342 
11 Giatis TALES terete cinco eleteve ole ste ateleteicla/c(s ateletniate 235 
12 Rederal aren, sac e's iotatnis) oisic eleiele oie «6 olmteter se 209 
Sie eee POV UNC Leulaiate atc seetet ees sofetaiel «sce, elelapete! ots 26 
Transfers to other levels of 
government: 
14 Lake Ob teu a rR Ais ORM OOo aoe Saree 994 
15 Total expenddture occ. co xis circles erelsie 1220s 
16 PEGGLE A Ieaierg siete) aistnts (cic) sileisis) ofm cl elaieteielicr sista 6,662 
Lieewecenovanctal and munteipal si. ..mcsscls 6 bYpe)>)1! 
Le |Defierie (G) or surplus Gh) ccscm.s «06 3/4 -717 
19 Mederaile < isisjecicienecceinye ¢ 80 eos ee eraisitie mares -251 
20 Ste Provincial and municipal. yi. 4 te cesses -466 
21 TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SUISTIAUGT 55 Gear inesd Coos COU RO GE Gd be Gouicle 2,738 2,953 2,858 2,947 11,496 
ZZ LE DERALI a's ole pie) sicie rere) vieverareielete cis ele. stereralcla 1,458 1,693 1,600 6,411 
23) PROVINGTIAL AND, MUNICIPAL) .. i cccc ses <7 1,280 1,260 1,258 5,085 


(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 
correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements. 
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TABLE 6. Government Expenditure, by Quarters, 1959-63 
(millions of dollars) 


1961 1962 1963 
No. 


1,648 1,647 2,062 1,902 7,259 | 1, , j 3 7,709| 1, : F i 8,076] 1 
705 = 714 795 768 2,982 3,024 2,927] 2 
(436) (366) (391) (420) | (1,613) (1,678) (i876) 3 


943 933 1 2 OX LSA. 4,277 F F 5 4,685 5 ; 5 5,149) 4 


988 846 776 815 35425 


5 
600 516 423. 467 2,006 6 
388 330 353-348 1,419 7 
262 319 273° 326 1,174 8 
183 203 200 200 786 9 
79, 7146 73) 120 388 10 
45 51 97 61 254 et 
42 48 83 48 221 12 
3 5 14 13 33 13 
260 298 263.287 1,128 14 
Be203 3,161 3,491 3,385 | 13,240 15 
1,790 1,779 1,784 1,770 7st28 16 
Weais 15362. 1,707 1,615 6,117 17 
aa 72 «32367 «=| 124 -997] -368 18 
-353 -76 -58 21 -466] -475(1) 19 
-81 9) A095 | S145 =531} |/107(1) 20 
¥ 
Me 2,769 3,089 3,124 3,261 | 12,243] 3, ; ; ; i 5 5221eu3.592' ) Sy 500he> 35 E 21 
a 
me 1,437 1,703 1,726 1,791 6,657 | 1, : : : ‘ 1,586 1,819 1,808 1, : 22 
1,332 1,386 1,398 1,470 5,586 | 1, ; A ; ; 11736 0 UsTks 1.692) 1; : 23 


(2) From the first quarter of 1960, the annual and the quarterly series of the federal public debt are on an accrual basis; 
prior to this period they are on a "due-date" basis. 
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TABLE 7. Source of National Saving, by Quarters, 1959-63 
(millions of dollars) 


Personal net Saving .....cccceseecccece 


2 Business gross Saving ..ercseeseeees eee 
3 Undistributed corporation profits ... 837 
4 Capital consumption allowances and 

miscellaneous valuation adjustments 4,423 
5 Adjustment on grain transac- 

lore GID) merits siete etstelers| stata ete le clei ters oe 9 
6 Inventory valuation adjustment .... -70 
7 | Government surplus (+) or 

GeLie tl Ee C=))tereialelcisiole «lalsistelealetelovehorers ate -717 

8 | Residual error of estimate ........s.s- -39 
9 FE ORASt isola avelc ale onetet satalarel reds araliee avelel eve sats > ’ ’ > ’ > ? ’ 5,978 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1959-63 
(millions of dollars) 


Business gross fixed capital 


POTMAtTON .4).c cs ceee seamen apaces ees Mes eo 1,875 1,927 6,692 
2 New residential construction ..... . 449 466 1,443 
ey New non-residential construction ... 651 794 2,577 
4 New machinery and equipment ......... led 667 2,672 
5 | Value of physical change in inventories 410 
6 Surplus (+) or deficit (-) on current 

account with non-residents ..... ro ; -1,164 
7 Residual error of estimate ..........6. 40 
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TABLE 7. Source of National Saving, by Quarters, 1959-63 
(millions of dollars) 


TABLE 8, Disposition of National Saving, by Quarters, 1959-63 
(millions of dollars) 


1,460 1,930 2,053 
298 41S aevaz7 
686 836 


831 740 


ve 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1959-63(1) 
(millions of dollars) 


Personal expenditure on consumer goods 
and SCTVICES wceereeessevcssecceesece 


Non-durable goods ...cecceeerecvecves 


Durable goods ..cecceeeevesereseccesce 


SELVICESs ous ones Sleleie/sole visiete oe siete 


Government expenditure on goods and 
SETVICES ceccceecrcccesrecccseccesccs 


Business gross fixed capital 
formation ...ceeesoos . coescecs 


New residential construction ...... 
New non-residential construction . 


New machinery and equipment ....... 


Change in inventories .....-.sssseeeees 
Non-farm business inventories ....... 


Farm inventories and grain in 
commercial channels .....0.2.«<- 


Exports of goods and services ......... 


Deduct: Imports of goods and 
services ..... ee sie eeweesesciecceee 


Residual error of estimate we... ces 


GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS ....... oe veccecscceve 8,171 9,310 8,492 7,807 85.295 9,513 8,647] 34,200 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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' TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1959-63 
(millions of dollars) 


1961 1962 1963 


No 


Beads 9 5,708 5,699 16,323 
Beosoe  2,os+ — (2,889! 3,359 
543 135 651 757 


R126 2.199 2,159 2,207 
1,449 1,504 1,944 1,684 


eS te O/ oe els 75) 1,600 
246 333 383 366 
443 587 VU 692 


545 655 561 542 
-21 -160 219 =171 
ital -7 -104 193 


=212 -153 323 -364 


1,562 1,832 2,048 1,960 


B15842 -2,091 -2,040 -2,162 


S)5} 122 -53 -41 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10. National Income and Gross National Product, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1959 


1 II III IV Year 
No, 


1 | Wages, salaries, and supplementary labour income ........... 17,459 
2, Mild tary: pay rand | allowances itis es tetereteteie preletalel sofa ereleraleletersieretetere 496 
3 Corporation profits | before: taxes 1.1. «1s-+.<\< sie sie eleletelersisle) tele s cleve 3,504 
4” | Deduct: Dividends paiid to non=residents(1)) So.+ecscecece cece -501 
5; Rent, interest and miscellaneous investment income ......... PRB AS, 
6 | Accrued net income of farm operators from farm production(2) leeway’ 
i Net income of non-farm unincorporated business(3) .......... 2,210 
8 Inventory, valuation va ddusitmentty vii, sr tecearascete ess olersl s otereiete oletorere -122 
9°) NET NATIONAL, INCOME AT: FACTOR COST. i... sacs Cease cnend gas aees ve 26,482 
LOM |Mindirectetaxesa less scubsi dies mm amvacraets crelreeremractemerari terres 4,259 
ali Capital consumption allowances and miscellaneous valuation 
AGIUSTMENTES Wer svecstersteve-cvcle sie orovers stars elaleisicere aoe ae nate 4,204 
ie tResidualverr omottestimaiteuny. ssc .creisictete crevice steerer e oer ee 0) 
13 | GROSS NATIONAL PRODUCT AT MARKET PRICES ......cccccccccececs 34,915 


14 |(Gross national product at market prices excluding accrued 
ne tedincome soretarm (Operators inca c scree clereeicrn cimeitoniceie rele eis (32,988) (33,584) (34,036) (34,568) (33,794) 


1962 


ad; Tt TE IV Year 


1 | Wages, salaries, and supplementary labour income ........ee. 20,183 
2 Militanyspaysanda llowancesin ccc menos vacetciece ene en 586 
Sa RCOupoLadione prokl tombe ronan taxe omen eteeteeeer irene 3,640 
4 | Deduct: Dividends paid to non-residents(1) ...ccccccccccccce -570 
5 Rent, interest and miscellaneous investment income ......e.- 2,809 
6 | Accrued net income of farm operators from farm production(2) 1,546 
7 | Net income of non-farm unincorporated business(3) ...eceecee 2,354 
8 Inventonvavaluatlonwadsus tment erect emai cteen ecco -133 
a} NEL NATIONAL “INCOME (AT. FACTOR (COST <. nic cu ss vee seme Coote enen 30,415 
10 Indirectataxesalessusubsi dies masseter nee Coen 5,277 
a: Capital consumption allowances and miscellaneous valuation 

Ad USCMEN EST oiec.cta.clele see polcorme wacko ee ee 4,865 
LZ Resiidualierroreorcves timate snc cscs sense CCe ete ~218 
13 | GROSS NATIONAL PRODUCT AT MARKET PRICES ......ccececccccccce 40,339 


14 (Gross national product at market prices excluding accrued 
Nets ncomesors carn Operators) = eisc ioe cee ste ee (37,900) (38,488) (39,104) (39,680) (38,793) 


(1) See Footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 
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TABLE 10. National Income and Gross National Product, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 


(35,340) 


42,100 


(40,312) 


ine 


18,172 
500 
3/332 
-468 
2,476 
1,136 
2,196 
-184 


27,160 


4,512 
4,440 
-292 


35,820 


(34,684) 


Il 


21,280 
608 
3,892 
537 
3,040 
1,724 
2,416 
-300 


Sandie! 


5,344 


5,068 
-20 


42,520 


(40,796) 


1960 


EL 


18,312 
504 
3,320 
-492 
2,440 
1,196 
2,220 
60 


27,560 
4,436 
4,436 


-152 


36, 280 


(35,084) 


1963 


III 


21,680 
600 
3,828 
-568 
3,044 
1712 
2,448 
-176 


32,568 


DZOL2 


D5 LLG 
-220 


43,076 


(41,364) 


(35,296) 


IV 


22, 208 
628 
4,092 
-660 
3,084 
1,920 
2,492 
-148 


33,616 


55,716 


5,340 
-340 


44,332 


(42,412) 


(millions of dollars) 


G5a101) (35,128) 


43,007 


(41, 221) 


(36,148) 


19,176 
548 
3,536 
-580 
7752 
1,100 
2,356 
-168 


28,720 


4,616 


4,580 


-224 


37,692 


(36,592) 


19,452 
576 
Sey 
-544 
2,760 
956 
2,396 
-112 


29,216 


4,960 


4,696 


-256 


38,616 


(37,660) 


(36,382) 
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TABLE 11. Gross National Expenditure, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods and services ......+. 


2 | Government expenditure on goods and services (1, 2) ........ 6,490 

3 | Business gross fixed capital formation(3) ......esseeseeeees 6,894 

4 New residential COnstLructLOm 2. ..<.s< cicrslow'cs ceic¢ sales cles s sieie Low ss 

5 New non-residential construction ...ccccecceccccrccccvcvee 2,589 

6 New machinery and equipment ....erececereersecccccvercsecs 2,074 

7 Value of physical change in inventorieS ....sseeeeeseeveeees 357 

8 Non-farm business inventories ......ccccacescscccescveceves 421 

9 Farm inventories and grain in commercial channels(4) ..... -64 

10 Exports of goods and S€TVICES cece eressereesseevvesere 6,683 
11 | Deduct: Imports of goods and ServiceS ....ceerecrececevccece -8,131 
17 eResidual errormot estima Camels sisi sei! clelelelelslole' sl olelaletetarels|stere'eleln 31 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES .....-cccceseces 34,915 


Detail of Farm Inventories and GICC: 


Valuehofrerainecrops pPrOdUCELOMins seraicrsietetels) ereterelolels elleiele=terstere one 
Depletions of farm stocks of grain ......cececceesesesooce -1,008 
CGhangelin livestock; inventories)... «\sererslcieteteis ols lel siete] tel eie. o's 20 
Grainwine Commercial) Ghannielicit. slerstelctelisiels ciociclel cieieteitctstets elare 12 


Personal expenditure on consumer goods and services ........ 


2 Government expenditure on goods and services(1, 2) ......... 7,709 
3 | Business gross fixed capital formation(3)) Scesessccccce cis sls 6,960 
4 New residential cConserucelonm mrss nee ttec tien stele tericle terranes ey Sy 7 
SD, New non-residential COnetEUCULON sisi siecle eee ie cisieisieterere susie cic 2,638 
6 New machinery and equipment  scicec sce ac cose cls cisisisje sic ccs cles 2,745 
Z\\Walue of physical ichance in inventories 1... cscs sieaeceeecieeae 522 
8 Non=farm: business inventories”. 2\ss\s sieve aie eels everarere 60) aie alee este 301 
9 Farm inventories and grain in commercial channels(4) ..... 221 
TOM Exports! oc coodseandisernvtceameunctcc acai emotes iets 8,224 
1d | Deduct’> Imports of goods” and ‘services... cc nec ealereate <lee =9/,033 
127 |) Residual error’ ofvestimate” Aic.cscmae cece aeees ore eats ees 218 

GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........eeeeeees 40,339 


Detail of Farm Inventories and GICC: 


Valuesor srainecrop: product lOmin sore eie sist eieresavel es asererel stareccraierere 1,185 
Depletions of; farm: stockswoteerainiic,c\sc <cis/s.6essheciaiereicselelersiove -1,032 
Change in ‘Livestock inventories ..).'. ccc. sceies sv clercietetss ec. 24 
Grain in Commercial Channels ..... ssl erecvevscee sivas vicees 44 


(1) See footnote 1, Table 2. 

(2) For details of defénce expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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TABLE 11. Gross National Expenditure, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1960 1961 


No. 


23,132 23,456 23,580 23,992 1 
6,664 6,532 6,980 6,900 2 
6,988 6,624 6,552 6,604 3 
1,592 1,400 1,396 1,384 4 
2,640 2,544 572 2,552 5 
2,756 2,680 2,584 2,668 6 

976 348 -56 372 7 
924 280 -140 236 8 

52 68 84 136 9 
7,276 6,760 7,096 6,900 10 
-8,356 -8,192 -8,024 -8,116 11 
-156 292 152 -128 12 

36,524 35,820 36, 280 36,524 13 

1,008 1,008 1,012 1,012 1,010 624 624 624 624 624 

-920 -1,028 -1,060 -1,024 -1,008 11,072 -1,048 -896 -744 -940 

40 -84 20 80 14 96 112 20 -80 37 

-76 172 112 68 69 4 -84 -180 -264 -131 
1963 

26,660 26,896 27,396 27,968 
7,996 8,108 8,152 8,048 
7,128 7,436 7,500 7,916 
1,584 1,676 1,680 1,880 
2,668 2,864 2,812 2,900 
2,876 2,896 3,008 3,136 

464 340 580 452 

76 -60 264 384 

388 400 316 68 
8,552 8,980 9,032 9,652 
-9,064 -9, 256 -9,804 -10,044 
364 16 220 340 

42,100 42,520 43,076 44,332 
1,380 1,380 1,380 1,384 1,381 

-1,064 -1,020 -1,160 1.294 =1,.137 

8 72 20 96 49 


64 -32 76 -188 -20 


(1) This item differs from line 6, Table 10 by excluding the adjustment 
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TABLE 12. Source of Personal Income, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplemen 
tary labour income ......... 
Deduct: Employer and employee 
contributions to social 
insurance and government 
pension funds .......+.ee«+- 
Military pay and allowances .. 
Net income received by farm 
operators from farm produc- 
tion GL). a ekarccle Dyeievelejeersiais\siele 
Net income of non-farm unin- 
corporated business ........ 
Interest, dividends and 
net rental income of 
DET SONS 2) Mrclaetsisigielarslenalsreratclore 


17,164 17,376, -17,432 18,084 18,172 18,312 18,412 


Transfer payments to persons: 


From government (excluding 

INESKESE) y wis crperepnerels sietles 
Charitable contributions by 
comporations ...... Sd5HO8 556 


40 44 44 44 40 40 40 40 


PERSONAL INCOME ......cceeeeess 25,388 26,180 26,064 26,512 27,068 27,208 27,588 


earnings arising out of the operations of the Canadian Wheat Board. 


(2) Includes all government debt interest paid to persons. 


10 


11 


TABLE 13. Disposition of Personal Income, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1,988 ite Zoe 2,340 2,380 2,348 


Aan oo sOe BO OOL O35 60 ee 163.6 1,816 1,928 2,004 1,996 


2 sieieie\e cle elses es eiexe, els 140 
seeeccce eceee 7aN72 


120 
216 


124 
212 216 


196 152 128 156 
216 224 224 


Personal expenditure on con- 
sumer goods and services ... 


22,244 22,436 22,696 23,132) 23,456 23,580 


Non-durable goods .......... TIS 2 OO ly 2716 11,400 
Durable; Zo0dS™ <c1. wreciey oles 2,668 IAAT SW 2,684 2,628 
SELvVices, Gl) machen eis) ciate tera islare 8,376 8,428 8,612 


11,616 Ligene 11,858 
2,664 2,660 2,608 2,724 
8,852 9,024 9,120 


Persona lene te SaVvines iicie wis oisrels 1,196 Caz 


1,216 T0900), Ly or2 1,660 


PERSONAL INCOME .........2..0. 25,388 26,180 26,064 26,512 27,068 27,208 27,588 27,876 


(Personal disposable 
Ancome)) (2) ais ts aie oie ages ageretrvets (23,400) (24, 208) 


(23,912) (24,272) (23,948) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


18,245 


-751 
509 


te ZA 


S043 


2,882 


3,120 


40 


275435 


which has been made to take account of the accrued net 


1,979 
158 
223 

23,540 

11,813 


2,664 
9,063 


pigs 5, 


27,435 


(24,728)(24,828) (25,240)(25,504) |(25,075) 


18,512 


-784 
SSP. 


12 


2,080 


2920 


3,364 


40 


27,636 


(25,224) (25,576) (26,308) (26 ,812)|(25, 980) 
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TABLE 12. Source of Personal Income, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 1963 
No, 


18,816 19,176 19,452 19,756 20,060 20,336 21,032 21,280 ib 


-784 -796 ~-784 : 
544 548 576 : 
868 1,068 1,004 4 

2,264 2,356 2,396 5 
2,964 3,052 3,160 6 
By 372) 3,432 3,532 7 

40 40 40 44 44 44 44 44 8 
28,084 28,876 29,376 30,224 30,864 30,752 32,660 32,688 9 


TABLE 13. Disposition of Personal Income, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


2,508 2,640 2,676 Dees a2 7G 


Bale. “Deh? “2.180 2.23560 2.276 2,496 2,336 2 
140 148 144 168 160 144 164 3 
240 248 240 240 252 248 4 

24,320 24,740 24,912 25,460 25,544 26,660 26,896 5 
B27 d95) 17,232) 12,564 12,712) 12, 70% 13,216 13,192 f : 6 

2,648 2,880 2,768 2,936 2,908 2,848 3,028 3,072, 3,164 3,184 3,408 7 

9,476 9,628 9,760 9,812 9,932 10,372 10,540 8 

1,256 1,568 1,900 2,124 2,644 2,508 3,016 9 


28,084 28,876 29,376 30,224 30,864 32,060 32,660 


(27,584) (28,188) (27,992) (28, 624)|(28,097) | (29,168)(29,912) (29, 764) (30,600) 29, 861)} 11 


= eee 


TABLE 14. Government Revenue, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1 Direct taxes —=sPersOnsiwiwiececlsle's wees 


2 Federal Bac circtew cialele qulsteratelatthe, se a'06 


4 | Direct taxes - Corporations .... 

5 Federal seccccvcssevscceceviciesvevics : 1.396 
6 (Federal tax collections) ......, CLS) 
7 PHOVEMCT SINT otaetavelsitie siecle eletels 612 vies eve 276 


Soin —(brovinelal stax collections) ei. osuiste (256) 


Withholding taxes: 


Rederali Gl) ire sckerselele 


10 TNGiMECH EAXES! Cie.ctsusiessie1< 
11 Redera litre eiriels eicteists ectetea ¢ 


12 Provincial and municipal(2) ..cccseees 


L3 Enves tmentsel come’ Sistetererc/els/etelelete eieteve 
14 LCOS SEW SER hod 6 OOO OE HOE 


15 Provincial and municipal ...... 


16 Employer and employee contributions to 
social insurance and government 
PENS LON LUNGS Mies sielecic'e 


17 REACH aAL em civicieisie eieieiererelsie’ort 


18 Provincial and municipal . 


Transfers from Federal: 


Ty Provincial and municipal oo. sins< siete ec 


20 | TOTAL REVENUE ......-. er eeresseccetens 10,556 10,988 


21 FEDERAL ...... Pe ee ene 5,932 6,148 


22 So ego 4,624 4,840 


(1) See footnote 1, Table 5, 


(1,252) 
288 


(276) 


11,516 


6,488 


5,028 


1,296 


(1,412) 


280 


(304) 


11,492 


6,444 


5,048 


(328) 


11,460 


6,336 


5,124 


1,544 
1, 266 
(1,364) 
278 


(302) 


79 


4,705 
2,180 


2,525 


1,063 
382 


681 


751 
487 


264 


994 


11,496 
6,411 


5,085 


(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and first 


quarters in the seasonally adjusted indirect taxes series, 
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1,440 
Bay2 
(1,276) 
268 


(272)) 


120 


4,808 
2,164 


2,644 


1,072 
384 


688 


784 
512 
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1,016 


11,652 


6,416 


5,236 


LE 


2,508 
2,124 


384 
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1,252 
(1, 268) 
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(284) 
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TABLE 14, Government Revenue, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 


1961 


1H Sb 


2,568 
2,160 


408 


1,688 
1,368 
(1,232) 
320 


(288) 


120 


4,980 
2,204 


PS TONS} 


1,216 
492 


724 


796 
512 


284 


1,172 


12,540 


6,856 


5,684 


1,740 
1,408 
(1,292) 
332 


(292) 


116 


5,192 
2,228 


2,964 


1,184 
416 


768 


784 
508 


276 


1,148 


12,728 


6,856 


5,872 


(millions of dollars) 


2,892 
2,192 


700 


1,820 
U,300) 1.45292) 1,276 1,236 1,270} 1,364 
(1,267) | (1,364) (1,292) (1,264) (1,294) | (1,312) 
300 432 420 420 430 456 


(284) (332) (304) (404) (361) (408 ) 


1,144 


13,064 13,080 13,372 13,988 


6,732 6,764 6,888 Tighke 


6,332 6,316 6,484 6,876 


2,748 
2,056 


692 


1,796 
1,348 
(1,316) 
448 


(416) 


1,316 
(1,324) 
440 


(516) 


14,012 


7,208 


6,804 


i325 
(1,328) 
457 


(447) 


No. 
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11 


12 


13 


14 


15 


16 


17 


18 


19 
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TABLE 15. Government Expenditure, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Goods and) ServiGes cw sine cresieitioets estes 
Federale wcicrc ats ote ae A IAC CHOIORIOC 
(Defence) ... alahaioreearale a lel sterersiefeleleteue 


Provincial and municipal .. 


Transfer payments to persons (excluding 
interest on the public debt) ......... 


Medorailersccie sie scettiatete 


Rrovinedtal and: municipal lin vcleleve sie sisters 


Interest on the public debt . 
Rederali\(2) ei ncceces aratoliatorelavetotel ete stas 


PrOVANnCLalwand. Murti Gi pail esl sisisiere er 


SUDBTALES? Wii ciceid ais sia/a.t/ers sale a eiclaieiaeieteccve 
Federal ..... aise lslelalaisicisreieishersiatere 


Provinedal a2... 


Transfers to other levels of government 


Federale. cics-sieacs sislvieisarcieiels seats acaee 


TotalMexpendiitune wae sisues colemiee sie cicieicies 


Pedera lic wisvervets,o ote inecescie ars 


Deficit (=)stor surplus Ghyimsistes cele cs chee 


Federalgnrc sc aticre ce 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPLUS) Ton... 6 scene rccecccccccces 


ED ERAT ite aialereis s'e 


6,576 


2), 936 


LoDo 1960 


III IV I II af Bf IV Year 


6,440 6,532 6,980 6,769 


2,740 2,604 2,796 2,730 


(1,584) (1,504) (1,484) (1,584) (1,546) 


3,640 


11,400 
6,436 


4,964 


10,556 


3) 2 )8 4 


4,624 


3,700 3,928 4,184 4,039 


-3,120 
1,976 


1,144 


1,095 
753 


342 


PEENS 
209 


26 


994 


11,784 12,552 12,213 
6,396 6,828 6,662 


Sacstss yy 74 Dae leit 


-717 
-251 


-466 


11,492 11,460 11,496 


6,444 6,336 5 6,411 


4,6941 5,028 5,048 5,124 5,085 


(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 


spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements, 


“172 


32 


1,016 


12,860 
6,852 


6,008 


-1,208 
-436 


=772 


1,652 
6,416 


5,236 


(2) See 


EE 


7,044 


2,924 


(1,600)(1,600) (1,672) 


4,120 


STAS Wl 
2,008 


1,364 


1,168 
784 


384 


216 
184 


32 


1,176 


12,976 
7,076 


5,900 


-924 
=576 


-348 


12,052 


6,500 


Se, Sys? 
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TABLE 15. Government Expenditure, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 


1961 


7,324 7,516 


3,020 3,088 


4,304 4,428 


3,432 Shy SS) 
1,984 2,024 


1,448 1,508 


1,180 1,224 
784 816 


396 408 


364 232 
332 196 


3 36 


Hage) GACTGe 


13472 15,652 
KIS" Soh a72 


6,180 6,380 


-932 -924 
-436 -416 


-496 -508 


12,540 12,728 


6,856 6,856 


5,684 5,872 


2, Table 6. 


-948 


-900(1) 


-48(1) 


13,064 


Ce o2 


6,352 


mike 


(millions of dollars) 


1962 


7,924 7,660 
3,184 2,952 
G36) Cl5.63.2) 


4,740 4,708 


14,084 
7,328 


6,756 


-1,004 
-564 


-440 


13,080 


6,764 


6,316 


14,672 
7,484 


7,188 


13,988 


peu. 


6,876 


1963 


No, 


85 108) 65.152 
2,936 §25940 
(1,604) (1,612) 


Di 21m Le 


14,900 
7,528 


cy: 


13,828 


6,924 


6,904 


ar Gare 


TABLE 16. Source of National Saving, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1 Personal net saving ....cccssccccccccses P.372, ©1660 1535 
2 Business gross Saving .....-ccecccrosoce 5,228 5,244 5,269 
3 Undistributed corporation profits .. 776 800 837 
4 Capital consumption allowances and 

miscellaneous valuation 

BAPUSEMENED! ccle'ele siarels o1cislsieleis cles als 4,423 
5 Adjustment on grain transactions(1l) .. 9 
6 | Inventory valuation adjustment ......... -70 
7 | Government surplus (+) or deficit (-) .. -717 
8 Residual error of estimate ...psceccoeos -39 
9 PE Oa) uelavayelslelel dleisteie/e-s ee 0/0 atalialeye| sista 5,834 | 6,728 5,032) o720 Ose 5,978 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital 
formation ...... a's alelele) erie) eo aelevnte ors inate 


2 1,443 
3 New non-residential construction . 25 
4 New machinery and equipment .......... 2,672 
5 | Value of physical change in 

inventorhes Gis sais cicsiare SOHO SO ROOF 410 
6 Surplus (+) or deficit (-) on current 

account with non-residents ........... -1,164 
me Residual error of estimate <5 .).\sc40.ccies 40 
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TABLE 16. Source of National Saving, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


2,508 3,016 


6,092 5,892 


876 992 


TABLE 17. Disposition of National Saving, by Quarters, 1959-63 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1959-63(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods 


ATL BSEL VICES) scares sisi sis ois ate erelecs e slavel secs 21,5448 21,612 21,804 22,524 225490 122.425 
Non=-durabilier ZoOd iver. «scucteiaie’ seis to /Nahetanate ore 10,9325 °11,0207 i28 TESSZ0) T3508, “Lie Sse 
Durable goods ...... Ncteyelsre aster ela onoke terete 2,992 2,648 2,596 2,568 2550 2,664 
SEL VAISS, Weis ts ayer eteteekarede! take Sonu ca toe wee 7 ; 8,080 8,336 


Government expenditure on goods and 
SEEVLOORa rel melsre smernmenn statete ole eetaete Aerie ; - Gy e2 


6,052 


Business gross fixed capital formation . 6,676 6,168 ; 
New residential construction ......... 1,708 1,644 1,580 1,284 1,276 1,260 
New non-residential construction ..... 2,420 DoS iZ, 2,472 2,380 23392 2300 


New machinery and equipment .......... 2,624 2,504 


348 
292 


Ghangesin inventor lesy rstslersteerelsreis srereterstere 92 
Non-farm business inventories ........ 604 
Farm inventories and grain in commer- 

Cia channels artis. es Se laetetere lets ceiake -12 


56 
Exports of goods and services ....... 


Deduct: Imports of goods and services .. 


Réesidualerror of estimate: .....ieeen ans 56 


GROSS NATIONAL EXPENDITURE IN CONSTANT 
GUIS T) BDOLEAR'S Mitater eters «laters oteletore wlolelevetele eve 


32,864 33,560 


(1) See footnote 1, Table 9. 


TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure,(1) 1959-63 
(1957 = 100) 


Personal expenditure on consumer goods 


ENGESETV LCOS ome alersle ciel cleveyeie' sels eseseus LOST 103.8 104.1 104.6 104.6 LOSe0 OSes 105.6 
Non-durable goods .......... evereietatetetene 102.5 102.3 102.4 102.9 102.5 LOSE 103.0 103.7 
Durables Foods: srerreleccts sere Soniaounacon ¢ 102.9 103.2 103.4 103.8 104.1 103.6 102.8 1023 
S Slava COS ea tereherataealisteyat clots NORCO GHC D Cane . 106.1 106.6 MOP EG 2 108.3 


Government expenditure on goods and 
BELVILCES eye cielevela’ stesso! tials eels tenia levees ovehe 103.0 104.0 


105.4 106.0 107.1 107.9 108.1 108.8 


104.9 105.5 105.9 
104.7 105.8 106.8 107.5 
103.3 104.5 105.2 105.8 
104.8 105.0 105.0 


Business gross fixed capital formation . 
New residential construction ......... 
New non-residential construction ..... 
New machinery and equipment ...... Aces c 


107.4 
108.2 109.0 109.4 109.8 
107.0 106.9 107.5 107.4 
107.0 


Exports of goods and services .......... 100.8 101.0 101.4 LO 2 


Imports of goods and services .......... 100.9 100.8 100.8 101.8 


GROSS NATIONAL EXPENDITURE ...... sfereie: seh 104.2 104.8 IF yep) 105.6 106.1 


22,402 
11,460 
2,582 
8,360 
6,268 
6,231 
1,323 
2,404 
2,504 


397 
325 


72 
6,884 
-8,020 


38 


34,200 


(1) These implicit indexes are currently weighted price indexes, They reflect not only pure price changes, but also changing 
expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 


data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for 
nality, and therefore may be used as indicators of price change. 


season- 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1959-63(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 1963 


No. 

22,536 23,004 23,360 23,480 23,900 23,848 24,636 25,084 1 
11,432 11,760 11,768 11,912 12,180 12,104 12,440 12,552 2 
2,524 2,608 2,860 2,752 2,916 2,892 3,036 3,136 3 
8,580 8,636 8,732 8,816 8,804 8,852 9,160 9,396 4 
6,576 6,404 6,612 6,732 6,644 6,948 6,736 6,728 5 
6,064 6,040 6,192 6,200 6,252 6,216 6,316 6,564 6 
1,280 1,340 1,364 1,328 1,380 1,404 1,380 1,444 a 
2,428 2,448 2,532 2,564 2,504 2,408 2,380 2,484 8 
2,356 2,252 2,296 2,308 2,368 2,404 2,556 2,636 9 
- 280 48 -556 256 264 308 420 576 10 
100 444 -120 668 48 260 72 264 Lt 
P3609) =-896 | -436 <=A12 216 48 348 312 12 
WetLS 7,296. 7,572 7,592 7,588 7,940 8,388 13 
E@.104. -7,928 -8,116 -8,392 e272 -8,136 -8,640 14 
72 -44 208 240 292 332 200 15 
33,868 34,820 35,272 36,108 36,668 38,244 38,900 16 


100) 


TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure,(1) 1959-63 
(L957 = 
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TABLE 20. Business Gross Fixed Capital Formation, by Industry, 1959-63(1) 
(millions of dollars) 


1959 1960 1961 1962 1963 
bi cP RR LO LEME: ie oererecs cacye alelo. spats cas ere ea eee tans erate ) 
539 550 576 663 T44 

Ze .Pisbing and trapping 3. <ms cue age eo aeeeere a 

Bien HOGES ELV. cusre cunioreiere SO OG ENG Re OOS bu os GC 48 54 50 54 60 

&. Mining, .quarrying,.and oll wekls .s.scs ewes 342 400 449 480 503 

Peo Menarackir il ne sca ¢e-e-s% ale wie sites Becevertoreye aye Fests 1,144 ih Wer as! O85 1,269 IS347 

O; WCOMSE UCT LONG iy'a10 0 ale ola eee eerararetumie ate Areas aes 145 130 136 109 116 

Ane VEGMSPOTE At LOW “airs vcs onic bois ue cheers eee tt) 

746 704 645 490 586 

Sea OjiLOLAGCW cts we rareere eye cus Aye eve votolerecheilers custehoteteae ) 

One Communi Cae LOMCZ usec <x atures ke CRIA ee cn Staats 45) ait Jon 382 437 
10. Electric power, gas and water utilities ... 766 688 710 123 192 
LUCE Ae Nas sin cus ctcieie arrears a ale APO race eee 363 381 307 319 312 
12. Finance, insurance and real estate(3) ..... 2,001 Lv22 70 1,875 1,961 
LJee DELVLCEE (A) etek sus slsmainahare qo wieteielss e Matesies sais 475 508 570 596 637 
Le eelOtalist iia. Saku ee erae tear, aaa ahs he tetaterels 6,894 6,692 6,635 6,960 7,495 


(1) This table is derived from "Private and Public Investment in Canada", publications. Additional 
detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with National Accounting concepts. See reconciliation statement, Table 
21. For an industrial distribution of total private and public investment, see Table 1 in the 
aforementioned publications. 

(2) Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in 
"Government Expenditure on Goods and Services''. 

(3) Includes all new residential construction, (exclusive of government other than government business 
enterprise). See Table 2. 

(4) Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services''. Investment expenditure of government business enterprises (railway, power commissions, 
etc.), are included under appropriate industry headings. 
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TABLE 21. Business Gross Fixed Capital Formation, 1959-63 
Reconciliation Statement 
(millions of dollars) 


renee 


| npe Jake 1960 1961 1962 1963 
ie ee 


1. Total private and public investment in Canada(1l) 8,417 8,262 th EZ So Pehle 
Z. Deduct - New residential construction by 

WAVEENMCIES( 2) | x16 aie eee ss /s'< 6 sive dlela 0% -18 -13 -9 -10 -8 
Ds New non-residential construction by 

RPOVETMMEMUEGS a als acer sl scauste lever a's soe le soe't -1,368 -1,420 -1,368 -1,562 -1,625 
4. New machinery and equipment che yes 

DY OROVELMMCNE Seis sine elo aos a sesso . = 137 -137 - 160 -183 -184 
>. Business gross fixed capital formation ........ ‘ 6,894 6,692 6,635 6,960 e495 


(1) As presented in the publications "Private and Public Investment in Canada". 

(2) Excludes residential construction under Veterans' Land Act, construction of veterans' rental 
housing by Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section 
36, National Housing Act) which are included under line 5. 


TABLE 22. Exports and Imports of Goods and Services, 1959-63(1) 
Reconciliation Statement 
(millions of dollars) 


1959 1960 1961 1962 1963 
Exports of goods and services: 
IDA Merchandise exports ......+. PLO HO DOKI GH OU OOO 2) py ESC, D9 2 5,889 6,364 7,064 
2 Gold production available for export ......... 148 162 162 165 166 
B. Interest and dividends received from non- 
HESHGEN tS Gee cies c SO OOOO DS ODEO OG ODO GHE SO5GEG00 182 173 209 211 228 
4. Other receipts from services rendered to non- 
MG GOI US umepspavapers ererencterapenatedet eteWererstelelcce ie: ora ortie che La swly4 1b Exes: 1,474 1,608 745 
De Sub-total - "Current receipts" as per Cana- 
dian Balance of International 
PE AMINGDES si o55 Soo) Micslaters so orare «i886 On Foe The RD, 7,734 8,348 9,203 
6. Inheritances and immigrants’ funds ..........¢. -109 -102 -103 -124 -149 
i. Total "exports of goods and services" as 
PemeNatwonalleACcoun ES ((2)atowiciee cle cats eee 6 s 6,683 7,008 ost 8,224 9,054 
Imports of goods and services: 
8. MERON ANG TSC yTMPOLES | te /ale «cele cvorereee fem ole eaalionetel elle! « 5 DOM Z 5,540 Bye [fake 6,209 6,580 
D. Interest and dividents paid to non-residents . 671 653 770 781 842 
a0. Other payments for services rendered to non- 
MS BLOCN ES! A ieiec pip os wise etenere tats Svatetay glia acceptin eaet sts 2,053 2,160 Zy250 2,206 2,502 
fi. Sub-total - "Current payments" as per Cana- 
dian Balance of International 
| TCR a UN by ola cpr hs NON IESEWEIE ehtgc 8,296 85005 Oe1L6 9,196 9,724 
£2. Inheritances and emigrants' funds ............ -165 -181 -174 -163 -182 
Zs . Total “imports of goods and services" as 
Pere atone leACCOUNtES CZ) me. sient creietelshe elets fe} ES fa} 1L7/72 8,542 9,033 9,542 


_(1) Data sources are the reports "Canadian Balance of International Payments" (Balance of Payments 
Section, Dominion Bureau of Statistics), and other information received from the Balance of 
Payments Section. Figures exclude mutual aid to N.A.T.O. countries. 

(2) See also Table 2. 
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ALL DATA IN THE ABOVE CHARTS ARE SEASONALLY ADJUSTED AT ANNUAL RATES. 


INTRODUCTORY REVIEW 


Economic activity continued to advance in the first quarter of 1964 when Gross National 
Product reached $45.5 billion, at seasonally adjusted annual rates, nearly 3 per cent higher 
than in the preceding period. Gross National Product excluding accrued net farm income showed a 
more rapid pace of expansion of over 4 per cent.1/ For Gross National Product as a whole prices 
were up slightly but the major part of the gain represents an increment to the nation's production. 


The gain in non-farm Gross National Product is the twelfth successive quarterly increase 
and mich the largest recorded during the course of the current expansion. The main impetus to the 
advance came from fixed investment, which in turn obtained part of its momentum from two special 
factors: the federal government's programme of winter house-building incentives, and anticipatory 
spending in advance of the scheduled April lst rise in sales taxes on certain classes of investment 
goods. House-building made a particularly important contribution to total investment outlays, 
reflecting the large carryover of uncompleted houses and the high rate of housing starts in January 
and February of this year; the value of residential construction put in place in the first quarter 
was about 25 per cent higher than in the preceding period. At the same time outlays for plant and 
equipment rose significantly. The expansionary influences emanating from the investment sector 
were strongly reinforced by the consumer sector where the first quarter gain was the largest since 
the first quarter of 1959. However, consumer spending did not rise as much ag income available for 
spending. Forward impetus to the economy also came from government outlays, particularly at the 
Federal level. The external sector did not demonstrate the exceptional strength apparent in the 
preceding period. Exports of goods and services were moderately higher but rising domestic demand 
led to a substantial advance in imports, thereby sharply increasing the deficit on current inter- 
national account. 


Total final purchases rose about #2 billion compared with a gain of about $1.5 billion in the 
preceding quarter. In addition, stocks were built up to support rising levels of production and 
sales, The rate of build-up in the first quarter was moderate, although considerably higher than 
in the preceding period. Thus, recent developments were shaped in the main by the expansion of 
final domestic demand, public as well as private, rather than by sales abroad or the building up of 
inventories. 


Turning to consider expansion as reflected in income flows in the first quarter, the salient 
developments are a further large advance in labour income, particularly in the cyclically sensitive 
goods-producing industries, another major increase in corporate profits and varying rates of increase 
in other elements of non-farm income. The estimate of income from farm production reflects the 
assumption with respect to the crop mentioned earlier. 


The Components of Demand 
Consumer Expenditure 


Consumer expenditure on goods and services during the first quarter rose by $652 millions over 
the fourth quarter 1963, reaching a total of $28.6 billions seasonally adjusted at annual rates. 
This gain of 24 per cent is the largest quarterly increment since the first quarter of 1959 
although some element of this may be attributable to the early Easter. With little change in prices 
at the aggregate level, there was a roughly corresponding rise in real consumption. 


1/ Gross National Product, the overall measure, assumes an average crop in 1964 in contrast to the 
record crop harvested last year; this assumption in itself accounts for a $300 million drop in 
the value of crop production. The estimates are based on acreage intentions and ten-year 
average yields. Seasonally adjusted quarterly data are obtained for the crop by dividing the 
annual crop estimate by four, 
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Personal spending on goods increased by 2 per cent with outlays on durables showing a relati 
larger gain. Within durable goods, two-fifths of the gain came pr he increased <a ee of new a 
used cars which rose by 3% per cent. Much of the impetus came from transactions in used cars as new 
car purchases rose only moderately. Purchases of other durable items also increased substantially, 
particularly furniture, 6 per cent, and appliances and radios » more than 7 per cent, reflecting in 
part the level of housing completions in the first quarter. 


Sales of non-durable goods showed an increase of more than 14 per cent, which is slightly above 
the average quarterly rate of growth of the past few years. The chief areas of growth were food and 
clothing, both of which increased by about 2 per cent, and alcoholic beverages which rose by more 
than 74 per cent. The sharp rise in purchases of alcoholic beverages may, in part, reflect 
anticipatory buying by consumers after it was announced that prices were to be increased. 


Changes in other components of this category, some showing marginal increases and others 
declining, were offsetting. There was a significant decline in tobacco sales. 


The demand for services rose by almost 3 per cent, the strongest gain in this component since 
the first quarter of 1959. Rapidly increasing expenditures on purchased transportation and personal 
services were the principal contributing factors in the buoyant demand for services. The 4 per cent 
increase in purchased transportation reflects, in the main, rising revenues of urban and inter-urban 
transit systems, in part attributable to increases in fares. 


In addition, net consumer expenditure abroad, - the difference between expenditures of Canadian 
tourists in foreign countries and those of foreign tourists in Canada - exceeded $30 millions 
compared with §12 millions in the preceding quarter, and also contributed noticeably to the growth in 
the services component. Most other services showed more moderate gains. 


Business Gross Fixed Capital Formation 


Spending on fixed capital, including housing, provided the major impetus to production in the 
first quarter and the rise of 11 per cent carried total capital expenditures to an annual rate of 
$8.3 billion after discounting seasonal factors. Just over one half of the increase was attributable 
to the exceptional strength in residential construction, although the value of both non-residential 
construction and machinery and equipment investment was significantly higher. The demand for 
Eater fixed capital absorbed 19 per cent of GNP compared with 17 per cent in the first quarter of 
1963. 


The annual rate of housing completions rose to an unsurpassed level of 215.8 thousand in the 
first quarter as the final qualifying date for the government's winter house-building incentive bonus 
was approached. The highest previous figure 173.0 thousand was in the second quarter of 1958. The 
number of housing starts in the first quarter remained at a very high annual rate of 161.0 thousand, 
after allowance for seasonal factors, although a sharp reduction was apparent in March and April in 
the centres of population of over 5,000. Direct lemiing by C.M.H.C. for new housing and lower down- 
payments for housing combined with the winter house-building incentive programme to raise the level 
of investment in new housing almost 25 per cent, to $2,340 million seasonally adjusted at annual 
rates. 


The first quarter estimate of the value of non-residential construction exhibited more strength 
than the previous two quarters and at an annual rate of $3,024 million seasonally adjusted was 4 per 
cent above the final quarter of last year. The strength in this component and particularly in 
housing was partly reflected in the buoyant level of production in some of the building materials 
industries and also in employment in the construction industry. As noted below, however, some 
increase in production may have been generated by a demand for inventory accumulation purposes in the 
construction industry in order to avoid anticipated price increases due to the tax rise in April. 


Estimates of expenditure on machinery and equipment totalled $3,432 million at seasonally 
adjusted annual rates, a sharp 9 per cent gain over the previous quarter. Sales of motor vehicles to 
business rose, and a sharp increase in the level of imported machinery and equipment is anticipated in 
line with the general rise in merchandise imports. Detailed import statistics for the quarter are 
not yet available and this element of the estimate mist be regarded as subject to rather more than 
normal revision. 
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Non-farm Business Inventories 


Non-farm business inventories continued to increase at an accelerated rate. After allowance 
is made for seasonal variation, the inventory build-up was $556 million at annual rates compared 
with a build-up of $384 million in the previous quarter. The greater part of this restocking was 
in retail trade, and the remainder of the increase was fairly evenly distributed among the other 
industry groups. 


Manufacturing stocks continued to increase but at a reduced rate when compared with the previous 
quarter, as there was further accumulation of non-durables and depletion of durables. The stock-to- 
shipments ratio advanced slightly. By stage of manufacture, stocks of raw materials and goods in 
process rose, while stocks of finished goods declined. Unfilled orders remained at the same level 
as in the previous quarter while new orders increased, although at less than half the previous rate. 


Among wholesale trades, the stock increase in durables offset the liquidation in non-durables, 
The stock-to-sales ratio declined. 


A substantial and general restocking occurred in retail trades. Almost half of this accumula- 
tion was due to the larger holdings of new cars, as production was running ahead of high sales. 


With the increased activity in the construction industry and the expected increase in tax on 
building materials in April, considerable stock accumulation was indicated in this industry in the 
first quarter. 


Exports and Imports of Goods and Services 


Rapidly rising domestic demand and some special transactions in the external account in the 
first quarter combined to raise the import balance on current account to a seasonally adjusted 
annual rate of $888 million from $392 million in the previous quarter. The increase resulted mainly 
from the sharp step-up in payments for both goods and services from abroad. Imports of goods and 
services climbed about 7 per cent to an annual rate of $10,792 million after seasonal adjustment, 
while exports of goods and services rose 24 per cent to an annual rate of $9,904 million. 


The export balance from merchandise trade dropped to $308 million from $596 million at anmal 
rates after allowance for normal seasonal factors. Merchandise exports, adjusted for balance of 
payments and national accounts purposes, rose 23 per cent to an annual rate of $7,776 million, 
while merchandise imports in partial response to a doubling in the rate of increase in final domestic 
demand rose over 64 per cent in the first quarter to an anmual rate of $7,468 million. 


The decline in the surplus on trade is greater than might have been anticipated on the basis of 
published Trade of Canada statistics because of the adjustments for balance of payments and national 
accounts purposes. These adjustments reflected higher imports on account of progress payments made 
for capital equipment being purchased abroad, while the rise in exports was dampened by an unusually 
large adjustment to wheat export values to reflect the timing of shipments more precisely, as well 
as by an adjustment in export values of military aircraft for which receipts had been credited in 
earlier periods. The net effect of these adjustments contributed substantially to the reduced 
surplus in trade. 


Changes in both imports and exports in goods were attributable in large measure to trade with 
the United States. Increased sales abroad were recorded for most of the metals, newsprint, crude 
petroleum, non-farm machinery, asbestos and fish. Commodity detail is not available to identify 
components of the increase in merchandise imports but in view of the general nature of the expansion 
in the current quarter the increases are likely to be widespread. 
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The deficit on non-merchandise trade rose to an annual rate of $1,196 million, after discounting 
seasonal influences, from $988 million in the fourth quarter. Receipts rose by 33 per cent to an 
amual rate of $2,128 million and payments by 9 per cent to $3,324 million. Almost half the increase 
in the deficit arose on the travel account where spending by Canadians abroad, partially as a result 
of the early Easter, rose considerably faster than receipts from foreign tourists and other travellers. 
The other major factors in the widened deficit were significantly higher payments for miscellaneous 
services and the reduction in gold production available for export. Both payments and receipts on 
income account were higher, in line with the general increases in corporation profits experienced in 
both Canada and the U.S. in the first quarter. Receipts from freight and shipping services 
provided by Canada were higher in the quarter. 


Income Flows 


Labour Income 


Seasonally-edjusted estimates of both total labour income and wages and salaries for the first 
quarter of 1964 were nearly 3 per cent higher than the corresponding figures for the fourth quarter 
of 1963. Labour input appears to have been more important than labour prices in raising the level 
of this component. 


The pattern which emerged in the fourth quarter 1963 continued in the first quarter of this year 
with the goods-producing industries showing larger quarter-to-quarter increases in wages and salaries 
than the service-producing industries. Thus, wages and salaries in the goods-producing industries 
increased 4 per cent compared with an increase of 2 per cent in the service-producing industries. 


In the goods-producing industries, construction with an advance of § per cent showed the highest 
quarter-to-quarter gain. The rise in mamfacturing was 3 per cent. Primary industries showed an 
increase of 24 per cent. 


In the service-producing industries, only fimance and service income rose significantly -- 
3 per cent, while income in government service was little changed. Modest increases occurred 
in the other groups. 


Corporation Profits and Other Investment Income 
CORPORATION PROFITS 


Following a sharp pickup in the fourth (SEASONALLY ADJUSTED) 
quarter of 1963, corporation profits (before taxes aoey 
and before dividends paid to non-residents) 1963-1 Q=100 
continued to rise significantly in the first 120 
quarter of 1964, increasing about 9 per cent. 
Profits reached a seasonally adjusted annual rate 
of $4.25 billion. 


Almost all major industry groups contributed 
to the increase. Manufacturing and wholesale 
trade showed the largest gains reflecting consider CORPORATION PROFITS 
able strength in metal products (including trans- 
portation equipment) and building materials. 


The following table shows percentage changes 
by industry. 


GROSS NATIONAL PRODUCT 
EXCLUDING FARM INCOME 
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Percentage Changes in Corporation Profits 
(seasonally adjusted) 


4Q 1963 to 1Q 1964 


Mines, :Quarri¢g:and,.O11 Welles os s«5:s000 sacinalhS aioe <ieloe dade eauet 4.5 
Marmtifaccur ine INGUsuriesitcces b.s< dices sags vs aac oS mele Mmatamnameae ae 11.4 
Transportation cis tegdP ei tans+ gins“ sensaminaammrrcnag anne”) 
Storage REN al aaa a ni 5.8 
COMMINTGREL OSs sear es ehae seer ues neg ¢s.000n sanede es ace h< aad stecaad) 
Electric. Fower,..Ges,and Water Utilities: 1.05 issn) dasa amd tecred maid 12.5 
WHGLERELO-TLAAG Means cace eae cteinna dhe cee cde thew cn ta cea Cente RTeCre ee 49 
eel FIrSOG, cae aise ns 0.4.00 sir sales ee ee ree ye ee ee - 
Finance, Insurence. end Real, Ratate os. nes saw.934.0b me ae wommsind oscehdé 1.6 
SONA COPA TIONS INS O Bias ota si oi sala Os se lelare «| sani oiald Baht asa Soo cpa aaiinne/e we utd 18.2 
Other" Hon<Mariut Securing c's cactsie’s oo t's ase &.0 a'9.0 vier Gee aus Gand bocna ae ie 18.2 
TOG] ALL IRGUGLE IOS... sce. eo ssdmiaan siiace «cn aaneitavaee elas eo 8.8 


SL Sf SnD 


Rent, interest and miscellaneous investment income rose by about 7 per cent in the first quarter, 
after discounting for seasonal variation, mainly as a result of a rise in the trading profits of 
government owned corporations, Higher dividend receipts accounted for a 2 per cent rise in interest, 
dividend and net rental income. 


Unincorporated Business 


Net income of non-farm unincorporated business increased nearly 2 per cent, seasonally adjusted, 
in the first querter of 1964. The highest increases, ranging from 6 to 8 per cent, were reported for 
construction, finance, wholesale trade and manufacturing, while decreases were recorded in net income 
from forestry and trapping. 


Accrued net income of farm operators from farm production declined over 30 per cent, seasonally 
adjusted, in the first quarter of 1964. The preliminary estimate of the 1964 crop, which is based on 
acreage intentions, ten-year average yields and average prices, is 22 per cent smaller than the 1963 
value of production. 

large 

Seasonally adjusted net income of farm operators from farming operations increased due to/payments 

made to farmers by the Canadian Wheat Board. Payments were the largest on record, 
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The Government Sector 


Seasonally adjusted at annual rates, the deficit of all levels of government combined fell from 
$76 million in the preceding period to $240 million in the first quarter of 1964. The declining 
trend in the deficit since the second quarter of 1963 reflects the expansion in activity in the 
economy. Combined revenue at $15,276 million in the first quarter of 1964 increased 6 per cent over 
the previous quarter while expenditure increased 4 per cent. With the exception of a minor decline 
in withholding taxes, all components of federal revenue showed increases in the period under review. 
At the provincial-mmicipal level, all components rose other than employer and employee contributions 
to social insurance and government pension funds, which were lower than in the fourth quarter of 1963. 
Outlays by the federal government were up 5% per cent, while those of the provincial-mmicipal 
governments were up by 3 per cent. The federal surplus of $76 million seasonally adjusted at annual 
rates in the first quarter was the first since the second quarter of 1960, when it amounted to $48 
million. The provincial-municipal deficit of $316 million was considerably less than the $436 million 
in the fourth quarter of 1963. 


Personal direct taxes of $3,188 million showed increases at all levels in the first quarter, 
seasonally adjusted at annual rates. Reflecting the sustained improvement in the employment position 
and rising incomes, total revenue from federal and provincial personal income taxes was 6 per cent 
higher than in the fourth quarter of the previous year. There was an increase from 17 per cent to 
18 per cent, effective January 1, 1964, in the abatement of the income tax in favour of the provinces 
under the terms of the federal-provincial fiscal arrangements which tended to reduce federal revenue 
and this was counter-balanced to some degree by the increase from 3 per cent to 4 per cent (to a 
maximum of $120 per taxpayer) in the levy on personal income on behalf of the Old Age Security Fund. 
(This latter amendment was to cover the additional cost expected from the higher monthly pensions 
commencing in October 1963). Federal income tax in the first quarter was at $2,324 million -- 
seasonally adjusted at annual rates. Provincial-mmicipal direct taxes at $776 million rose less 
than 2 per cent from the fourth quarter of 1963, reflecting an increase in income taxes which was 
partially offset by a decline in succession duties. 


Total indirect taxes in the first quarter of 1964 at $6,376 million were up by 5 per cent over 
the preceding quarter. Increases were mainly the result of higher revenues from excise taxes and 
customs import duties at the federal level and from gasoline taxes, sales taxes, motor vehicle 
licenses and real property taxes at the provincial-municipal level. 


Expenditure of $8,488 million on goods and services by all levels of government, seasonally 
adjusted at annual rates, was up 54 per cent in the first quarter, with federal outlays showing 
about a 13 per cent advance and those of the provincial-mmicipal governments rising by less than 
2 per cent. 


There was a gain of 5 per cent over the fourth quarter of 1963 in the total of transfer payments 
to persons (excluding interest on the public debt). The main increases were at the provincial- 
municipal level where a rise of 7 per cent was largely the result of larger provincial grants to 
hospitals. 


Production by Industry 


Real Domestic Product at factor cost less agriculture (seasonally adjusted) increased just over 
3 per cent in the first quarter. Non-agricultural output has thus rise over 8 per cent since the 
first quarter of 1963, and 21 per cent since the cyclical low point in the first quarter of 1961,1/ 


1/ For a more detailed discussion, see the annual supplement to the March 1964 issue of DBS 
publication 61-005, Index of Industrial Production. For data for the first quarter 1964, see 
the April 1964 issue of the above publication. 
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with manufacturing accounting for over 35 per cent of the increase, followed by trade and transporta- 
tion, storage and communication. 


Gains in output were widespread in the first quarter of 1964, ranging from fractional increases 
in electric power and gas utilities to an almost 15 per cent gain in non-metallic mineral products. 
There were only a few declines, such as the 4 per cent drop in tobacco products and the 14 per cent 
decrease in leather products in manufacturing. In many instances the strong upward movements 
evident in the fourth quarter of 1963 were continued. Most notable was the 9 per cent increase in 
construction activity, which accounted for about one-fifth of the gain in non-agricultural production. 
In addition, the increase in the sales of building materials, possibly in anticipation of higher 
taxes on construction materials as of April, appeared to be another force behind the considerable 
gains in the output of many construction-oriented industries during this period. 


Manufacturing, with a 38 per cent increase in output, continued to be the largest single 
contributor to the aggregate gain, accounting for over 30 per cent of the total advance. For the 
second quarter in succession, durable manufacturing showed a large gain (5 versus 6 per cent). 
Increases of between 3 and 58 per cent were recorded by all major groups except electrical apparatus 
and supplies ( + 1 per cent ) and non-metallic mineral products ( + 15 per cent ). The latter group 
advanced largely because of exceptional gains in the cement and concrete products industries. Motor 
vehicle production continued at high levels, rising 44 per cent in the first quarter. Non-durable 
manufacturing advanced by 24 per cent, thus accounting for about one third of the increase in 
manufacturing. Most of this strength came from the 5 per cent increase in the foods and beverages 
component. 


Trade was the second largest contributor to the expansion in non-agricultural output during the 
first quarter, accounting for 20 per cent of the total gain, as did construction and durable 
manufacturing. More than half of the increase in trade came from the wholesale component which 
increased about 6 per cent. Retail trade again rose 3 per cent. At both retail and wholesale levels 
particularly sharp increases took place in sales of lumber, building and construction materials, and 
industrial and transportation equipment. Together they accounted for the major part of the total 
expansion in trade. 


Transportation, storage and communication expanded less rapidly than during the fourth quarter, 
with railway transport, shipping and communication accounting for more than three-quarters of the 
24 per cent increase in this group. 


Mining showed a strong advance of almost 6 per cent in the first quarter following a 5% per cent 
increase in the fourth quarter of 1963. During most of 1962 and 1963 the increases had been minor. 
ior of the first quarter increase in mining came from the metal mining component which advanced 
10% per cent. 


Public administration and defence increased by half of one per cent, following a pause in the 
fourth quarter, while finance, insurance and real estate and the commmity, recreation, business and 
personal service group exhibited a slight slowdown in their rates of advance, compared with the 
fourth quarter. 
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TABLES 


UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1963 and 1964 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income ... 5,058 S359 5,567 5,566 21550 5,482 
Za MILL tary pay anda a LVOWAN CES ars ic cracls ainals aselolelsielsieiel at oieis 136 57, 148 157 598 140 
J. COrporattonsprorits DELOre LEAKES) . cmrelsisvelcissicis aisveys ois' 788 1,068 998 1,066 3,920 917 
4, Deduct: Dividends paid to non-residents(1) ......... - 145 - 118 - 121 - 209 - 593 - 172 
5, Rent, interest, and miscellaneous investment income 709 736 762 818 3,025 798 
6. Accrued net income of farm operators from farm 

product ion(2). oe a/c, siqeuale epaselese eieusicheite ocele «detaeleite «-« 60 147 1,384 195 1,786 33 
7. Net income of non-farm unincorporated business(3) .. 514 614 594 729 Qea5 533 
8. Inventory valuation adjustment(4) ....... tlate tele tere eee - 28 = 9) = 4& = 37 - 184 Se) 
9. NET NATIONAL INCOME AT FACTOR COST .........-ccesece 7,092 7,888 9,288 8,285 323553 7,688 
10s “Indirect; taxes Wess (SuDSLGIECS . 3/5 «ic crcis's.c:e.eisio-s oneseveloreve 1,359 L238 1,412 1,456 5,565 1,484 
11. Capital consumption allowances and miscellaneous 

valuation adjustments). <0. hs. cuces datcte « oecte es steaares ole 1,196 LSZou W207 1,370 5,124 1,338 
L2o-Residualverror of testimateni....« o. ealsls schesissleistoe cele <P a7) - 155 59 18 =a235 - 112 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 9,490 10,352 12,036 11,129 43,007 10, 398 
14, (Gross national product at market prices excluding 

accrued net income of farm operators) ............ (9,430) (10, 205) (10, 652) (10,934) (41,221) (10, 365) 


(1) Includes the witholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1963 and 1964 
(millions of dollars) 


1963 1964 
1. Personal expenditure on consumer goods and services 6,307 6,779 6,647 7,497 
2. Government expenditure on goods and services(1l, 2) . 1,843 1,921 25257 2,055 
3. Business gross fixed capital formation(3) .......... 1,460 1,930 2,053 2,052 
wy New residential construction) 2. 2<2...ecccee ces eluen 298 413 477 517 
Dis New non-residential construction ........cceceecee 502 686 836 787 
Gu Newiemachinery, and equipment: as.acscnoeecesec cn ale 660 831 740 748 
7. Value of physical change in inventories(4) ......... - 51 = HET 1,122 = 365 
8, Non-farm business inventories ........ccescccccecs 188 - 161 9 130 
He Farm inventories and grain in commercial channels - 239 - 86 dS - 495 
LO MEXportsOf soods sandeservices noe aeceen oe ee 1,844 22 Pare oy 2,502 
11. Deduct: Imports of goods and services .............. | - 2,071 = 2,436 2,442 = 25993 
£2 Residual véxrorvot estimates... deen. heen cee Ce 158 154 = 58 = US, 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 9,490 10,352 12,036 TT, £29 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditure see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1963 and 1964 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 
2. Deduct: Employer and employee contributions to social 


insurance and government pension funds ............ ARPA) 
Sei LLLALy DAvoAnG ALLOWANCES: «5,0 0 «\s.oecu ss osibessanias oes 140 
4. Net income received by farm operators from farm 

BUR Ta ODL a) ae vere) ccs Pel cel caaicraievar ocho igis'e 6) susie) « 0 ¢-» 4 ajeneia «ore 184 
5. Net income of non-farm unincorporated business ...... 533 
6. Interest, dividends, and net rental income of 

BEE SONS. ili cieys..0) ciesktossiay siatebaveleversiess ais) aes etic ood 897 

Transfer payments to persons: 

this From government (excluding interest) ......... EY ofeiexe e145 
8. Charitable contributions by corporations .......... lak 
BemEeR SONA INCOME, gs s.ciccle dienes sss oe SOOUIIGIOU OOM Omomann cc 9,162 S75 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1963 and 1964 
(millions of dollars) 


MeL erSONa ECL TECE BCAXEE. ocr; siv.0ye.ai 5 0xe s.eyaletereys 010-6010 shellee. Eevee. 
7a MRCOG MEADS Tererey siotel eo ]9'e1seieissisie\e(ersveue eisielers iste e,s6'0 © cee sie 623 
Die succession duties and estate taxes a... ..«0.cciseicseeec 39 
PRES CE LEAN COUS My ae tort o/aceseyeis wie scieoro eiexeders ave hie sa erator kore 92 
5. Personal expenditure on consumer goods and services .. 6,804 
6. NOR=GUEADILGES OOUSIis .cvsictais sun 'e.4 6 ovo ofciate 3\6 <. 6.010, Glalete cise «6 32 U1 
fe PASSED LORS OO GEE ch scct oc epeteyeysis%s0' a 6's a¥Gke & 0 @/e\o ew cetabove clisia.w 6 794 
Bis BOTV LCOS (1) Meares otc) ausbeieseisisios lass cos ores} 6 6.0hs SE siete ws bs 2,799 
Pemeersonalinet saving...» s060 6s ose Siaieisistets oe S620 goo 617 
10. Personal saving excluding change in farm inventories 894 
11. Value of physical change in farm inventories ....... - 277 
MS SONAL UN COMI 5.5.2.6, © ortgceeray s,s. e\si0is'tne s © oie sie) o,ace: AG Seok 6 6 e 8,175 
See rensonal disposable income) (2) .«....cescecccceccwcce (his 213) (8,442) (7,421) (29,861) (7,421) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


Rab ny: 


i DALeCCTy CAxXCS B= PCr SORS ore micicticls co oe) snetaraieashsmisiale sinlerorel sake 
2 BOGOR AU ge icraect oe ceeeria a teth cols xin o imate sso am oretetet et aien« one 
oi PrOVANCLal ANG) MUMLCIUPAL siciis 6 ivi cle <'o\e ol erelele’s w\nie «= sisieiaie 
4. Direct taxes = Corporaciong oo 5. . cyte « sicisieis siecle ches sielere 
Dis OCC LA ate: alia si slate thie a ctte ial auend. sve el eaiels ia: cielo roiele sus crer eis sxe sre 
6. (Hederaly taxncolleceton8)) occ cus ieusieso ie) oe aie arouse epsce, 6.04" sae 
he Ios haves All © Gastar cogs ole ce oImIC OIG O ot.b oA EO ROI OOD Onc 
8. (Provincial tax COLLEGEDOMS) 7.5 6 storeys: ro\cis\o nici stein © sishe 
Withholding taxes: 
9. MOC eh mat ateroh tas) rode taloletatste ye ofave «cl ate lel ete elcel aie) clielc/eileh tahoe) ei liek 
MOR nib Galevet Tero ay Bin hy och Goo CODD UD OG GD e OOOBO OOOO OUen C 
ie LEE pe CI rod ailidig oad Oe abo oo oss BUCO Wht Obmcncageen ¢ 
iz PEOVinC tal Band) mite Cpa le terse t< cle! eies o5a: 0) ois) olare'e ols ajmire etaneie 
Se wLNVeSCMEME SE NCOMCE  waenatercles siclle seis cls Jollee wilereeraiels oldieie ee © ele 
14. REDO PAN es sain wicker tate ote eas, Sues ie ols ori6i.0 16 e747) ala) ss 16 fone 6 Si ei eiieweite 
LS. PE OV IWC 1 el le ANGg tind Cpa io. cic o's etatate aie elay/a.e) sisal tote wie os <ite 
16. Employer and employee contributions to social 
insurance. ands government, Lunds: \ciercaiere1 tastersic) 0 oVetala: sate 
1 ie OG Lalli mca ctecepartel syeeester ssl clone lat el olialsiist cy oteleratsiskal oie rene larovencl er <t-0e 
18. PROVANC Lab ANG emia Daim scvais celelelonansiciels sisieioks eieisicta ost aks 
Transfers from Federal: 
195 Brose tales aide riety) cuaylacuaie liek <naheteohenelteNeiswevensteleneusssieue 
20 LO TALOREVENUE aera eustetersucre’ one cise asic sr ettis ie staitee cele tnceie eeiste as 
21. LENG Re AAR ee 5 A SoS oe tiecrmacos DAO A SE bom 
Lan PROVING TAL maida MUN LC PAU treteuileranslere agelsicraisce ot eleleneuetentys 
TABLE 6. Government Expenditure, by Quarters, 1963 and 1964 
(millions of dollars) 
L Il 
Pe Goodby and SCLVICE Shi tats o creiciercrct alors aonee aheFoterecoreratere (6 staicrme 1,843 1920 
Ip MOGe aM i icreneicvelensitene ste ete ove slete, a ole 1ae//oreleha ie) @reieie esi etsl oles cel sh 735 713 
le KDE ESCH CE) Bae ve chest ate she em arodney aren ol ecaterei ene re atororeytstens seers (409) (375) 
4. Provincial and munteapalo.. oc stele sc cee sieteiere esis eens 1,108 1, 208 
5. Transfer payments to persons (excluding interest on 
CHE PUDLEGIAEDE) Th, Hane crotorecores wise Vet ctous'st one ogee iciels cielo 1,092 936 
oe EISEN, cn Betetrn GD DE MOOT BIOS 0 CORPO OO AOS SOOO RIE 627 533 
ie PLOVINGT Ale ANGy MU TCL al Uakeratercl el crouse ouskecisbskokexstelo/« sgerer creer 465 403 
8 pinterestronsthe publiGtdebe, oj. «5s .tctetestersys's, «+ sereleyste «1s es 322 386 
9. OC OY Are ens ghaks: +1 cis 0 jchaveheaclo gene(s s. ss; ters teN Ne) o'e76; oe. Meee kePe ve) vars 216 244 
10. PLOvinc Laan Mune CUAL 8 csieuiectetes oeie wien ata ee! se cies 106 142 
BES ASOD SAGE OS epee Ne bens,0 ts ocho lareta wake o's se latmoiae-s «6s oats cate 57 90 
2. COG aa ae arias sy eco vette scalars “oP sss oflesey ess oye, opeceisisacks eievels.s cise eater 51 86 
DSc POMEL TING hi AU MEME ousi's (ahanebelageBuaien evans ai 0) avete Mtees: oso) oi MONOD 0) «en e/aile 6 4 
Transfers to other levels of government: 
14. ts Feats Oo, & A Mien See. Oe eee 2 Se Serre ae ier 303 309 
Mo) LOLA GXDENGUEUT Es i crsters! clarats\ ols apeicincepeie' eas oie aie sve eve a essue a6 3,617 3,642 
16. BOC Ya Ua iieia cl oiely) cuakerobereioyeue' «ie. 01e oe! 212,10 eae ere! alee) slevede wiauartts 1,932 1,885 
Ly, Provincial and municipal cnwve~ .c0ceis scisie ce acees dats 1,685 eA IEY 
LG .aDeLtette(— me OresurplarsaGk) as one! ateeresacors roreusiotereis so ciele n siee 6 - 295 eahle 
19. 1Sa (pat ae 6 5 os Se 2 | Sie, Se <5 AA, ae a8, SEA - 346 - 66 
20. Provanesa lang sMUBLCEpaL. case aecce co cle cae cee enereleimee 51 - 44 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... SIS aia Y 
Oe RA ra RS rca ae tegen’ am ig tector cae 1,586 1,819 
Dn we BRON LNG LAr ERG FOMTEGEPAL cc. « Gt. eigen ys c cies sagan oars 1,736 Wynn 


TABLE 5. Government Revenue, by Quarters, 


= Gee 


(millions of dollars) 


1963 and 1964 


1963 


IIl 


heey 

Tet 
(392) 
1,486 


875 
459 
416 
328 


1964 


ey 
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TABLE 7. Source of National Saving, by Quarters, 1963 and 1964 
(millions of dollars) 


Bere Otlal eet BOY LOS rs aiehele ig sisels vie ltle/'oie ss! e soe ele sie ole st 


cREDUSiReSS PLOSEMSAVINE “hes sulsliudis os soe 0s Ghilele ste ecec<0 Wy3D2 
Di. tndistriputed {corporation (profits <0 ivivs. cess 165 
4, Capital consumption allowances and miscellaneous 

WAL Ga Ed Ont ad iS CMETIES 6 i. os.6 aye lore eieie ore oreiielle env woe 1,338 
Dy. Adjustment on grain transactions(1l) ..........-- = 151 
6. Inventory valuation adjustment .......eeescecceeee - 43 
7. Government surplus (+) or deficit (-) ......eeeeee - 204 
BeeResi dual erromtot Jest imaterin.jcle.civ.cio.se'echotiesele ves 0o' - 112 
D. TUNES - o < 55 yo aio 6 oaMoUO dO bUGC youn oU OOOO Sy ile 1,610 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3, 


TABLE 8. Disposition of National Saving, by Quarters, 1963 and 1964 
(millions of dollars) 


1963 1964 
1, Business gross fixed capital formation ........... 1,804 
2. New residential construction ..cs.ccs ss cee ese vies 442 
Be New non-residential construction .....eeceeeeces 573 
4, New machinery and ‘equipment, 2:00 lcs .c00 00s eievie® 789 
5. Value of physical change in inventories ........ Gx 26 
6. Surplus (+) or deficit (-) on current account with 
PON SCEAGENES | ore. c.0 10) reticle cave ss sicrarsi steve o sierersieieronatetels 2 Ee 
Seemesidual error, of estimates cisiwaras.« swiess bale elsists's se » 112 
8, Total diag wadetioms tas seh ewes Geb. Mee oes 1,610 


Beier = 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1) 
(millions of dollars) 


1. Personal expenditure on consumer goods and 


BELVACOBD cishs siete eieteetes <inie vere iais )eleusieeveisieicleleks 6, 206 
Jag Non=durabVeleoods 1... ct@elapelevs wa inc oie Meclertosese.e 2,981 
Be Durable sGods, Fai. tiste wiafchele sic.ele eis istevo tte tere re's 791 
4. SELVLCES RieieMe sis <)ehe so eieieied sues 410 eo diereine eles 2,434 
5. Government expenditure on goods and services ghey jal 
6. Business gross fixed capital formation ...... 1,545 
ls Newrresidential construction’ ..<.<.<0s eee 366 
8, New non-residential construction .......... 498 
9% New machinery and equipment ........ceceee- 681 
LO Chaneerin inventories... ace eee 82 
iy Non-farm business inventories ..........22. 324 
12. Farm inventories and grain in commercial 
CHANTIO Sie tae cesielerdeiecsieclertioh cacroc scatter: - 242 
if Exports sop goodsand (services) ./.sec cee as 1,956 
14. Deduct: Imports of goods and services ....... - 2,148 
LD Residuals error of estimates) .jceeiereeoes. .. 100 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS 6s § sctagd saints AI SGE's mike. es. ealews ob scu o ha 10,917 9,312 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 


ea 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


Be) Oe 


TABLE 10, National Income and Gross National Product, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income 2 Ose, 21,280 21,680 22,208 21,550 22,804 
2. Military pay and allowances ...... a¥otehs inteels © «.¢ ae 556 608 600 628 598 576 
3. Coxporation profits before taxes ....60<ss<5<bo0 3,868 3,892 3,828 4,092 3,920 4,452 
4. Deduct: Dividends paid to non-residents(l) ...... - 612 - 532 - 568 - 660 - 593 - 704 
5. Rent, interest, and miscellaneous investment 
COME Tai celerois tone snaked «ints ayckeys stay ateve ehemeneletord eich suetceb ones 2,932 3,040 3,044 3,084 351025 351292 
6. Accrued net income of farm operators from farm 
PLOGUCETONEZ)) ore sic sistatinenetscnsfe-s scles aye stakes iorsiotenetens 1,788 1,724 abe (sl. 1,920 1,786 £5320 
7. Net income of non-farm unincorporated business(3) 2,448 2,416 2,448 2,492 2,451 2,540 
8. Inventory valuation adjustment ............. 5535 - 112 - 300 - 176 - 148 - 184 - 172 
9. NET NATIONAL INCOME AT FACTOR COST .............. 31,900 32, 128 32,568 33,616 325.953 34, 108 
LO, indirect taxes Tess isubsidiies! <0 s1ss cveces cc ocho e AG 5,588 5,344 5,002 D5 7 LO D965 6,088 
11. Capital consumption allowances and miscellaneous 
Valuation cad fustment ss ss,<.0u aes eie.< owes Mew Bias 4,972 5,068 55 16 5,340 5, 124 5,548 
[2 eResiidual error of Estimate 5). iel eels) siahee re : - 360 - 20 - 220 - 340 - 235 - 232 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ....... oe 42,100 42,520 43,076 44,332 43,007 45.52 
14. (Gross national product at market prices exclud- 
ing accrued net income of farm operators) ..... (40,312) (40,796) (41,364) (42,412) (41, 221) (44,192) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators, 

(3) Includes net income of independent professional practitioners. 


TABLE 11, Gross National Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Personal expenditure on consumer goods and services ., 26, 660 26,896 27,396 
2, Government expenditure on goods and services(1, 2) 7,996 8,108 8,152 
3, Business gross fixed capital formation) ic. ee cesses 528 7,436 7,500 
4, New wesidential construction soek aoe Le 1,584 1,676 1,680 
Ds New non-residential construction .......sceccevscee . 2,668 2,864 Pay S72 
6. New machinery and equipment .......ccccccscccccceces 2,876 2,896 3,008 
7, Value of physical change in inventories ..........000. 464 340 580 
8. Non-tarmebusiness* inventories sents fe she esas. anne 76 - 60 264 
9, Farm inventories and grain in commercial channels(4) 388 400 316 
10,.. Exports of goods and services ....ccceccccccccccecce 8,552 8,980 9,032 
11, Deduct: Imports of goods and services ......e00.- cose - 9,064 - 9,256 - 9,804 - 
12, Residual error of estimate ........ or avaheleVeiaters Teuese steele ee 364 16 220 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES 42,100 


42,520 43,076 


Detail of Farm Inventories and GICC: 
Value of grain crop production ....... 


COCO OOO Gc 1,084 
Depletions of farm stocks of grain ........... 5 - 1,424 
Change in livestock inventories ............... sit icis - 20 
Grain? invcommerctal)Ghannelis’...-05es0eseh een eee 64 


See footnote 1, Table 2, 
(2) For details of defence expenditures, see line 3, Table 15, 

(3) See footnote 3, Table 2, 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques, 


Lass 
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TABLE 12. Source of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary labour income ..., 
2. Deduct: Employer and employee contributions to social 


21,032 


insurance and government pension funds .......+0+0+ - 820 - 840 - 844 - 848 - 860 
PL uGALY (PAV MANA Wa LUOWANCES: 46.16. .0,:0:01s:0geieneusioyous.ene.svspsyeysys. shehe 556 576 
4. Net income received by farm operators from farm 

PP OOUCIEMON EL), HotskepeeRtsinjelsefele Noles folele,suryogeqoue .sysneysuoyexexoasys «: 1,544 1,892 1,508 1,656 1,780 
5. Net income of non-farm unincorporated business ...... 2,448 2,540 
6, Interest, dividends, and net rental income of 

DEESOMBKZ \ievlets otal Mistakes ayers caus is seve segoteusiane ssneverouenshisxejevenss 6 3,396 3,668 

Transfer payments to persons: 
Ie From government (excluding interest) ......e-eeeeee- 4,092 
8, Charitable contributions by corporations .......... 44 
ER SONAL, | LUOOME: ©,.4:.1~ Shlain. dale o.0v sis Gilde, safe cies 0 dita eles 32,060 32,660 32,688 33,676 34,644 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Personal direct taxes ....... 
DER INGCOMEMEAKES Uris s. dave. cae Saisie ea Rle erases cas 2,768 
3. Succession duties and estate taxes ....... 156 
PPEEMISCODRMANCOUS Aptiss slice beilsos.s opine @ ons ess 264 
5. Personal expenditure on consumer goods and 

TSAI AleEl Regio Or Co) EIRICOR OIG ¢ o Como mic otc 28,620 
(a2 NORCUTADEC GOOd SER sieiiels o o.04 2 cares cceesce 13,848 
cP Durable goods ....... obo bercons ONoocced don 3 jos2 
8. Services Cll): iva isieus lene ore siersiel steer Sa eiarereiere oo) s)sis 11,240 
PRBPOESONGL NEt SAVING “pers crow cies oe-cisfete eels es ae 2,836 
10. PERSONAL INCOME ...... Eiagaiia. stares eneferebar us: cisisiarots 34,644 
11. (Personal disposable income)(2) ............| (29,168) C295912Z) (29,764) (30, 600) (29,861) (31,456) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 14. Government Revenue, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


L. Directs taxes. — PerSGDSi «.cctesie eals.<siciy ce lswie seme icieie elev 2,924 3,188 
Jae BEGOL AL wiv vite/o.siste ole cio ole sjeleise/eleiels ei sieas)s 06's le els 6. 81014 : ey Ny 25442 
Die Provincial and MIDLCI pale neice orcic teewaerctne ees eee. 7176 
4. Direct taxes - Corporations ........seeseesescscsecs 1,756 25012 
bie FOGOE A irae a en saiesle ais nna clone @e:s Wars aieiete ee a) e\ele euegale wie) « Lo Lo 1,516 
6. (Federals tax Collections)” .ccecscrcaceseersece teee Ges 24) (1,380) 
dis PY OVSTIC TAU « clerg tie ete aati arecoist nts crone en enecstcieiate a ape ctet a sists 440 496 
8. (Provincuals CaxieOllECeLOnS) sicistcc tala as css ca cleateis (516) (420) 
Withholding taxes: 
oh BOO Cle cll bite sisal alate leita che ale eistere wip mielaioiaie «e/a © s miege,otsiaie 132 120 
TO. ENGTTCCE LACS A's cteneret su wee ales ea ea lew mee niclenc, save anata: ¢ 5,908 6,376 
ie Feder ails yotaecvel oistabeictel« Mm inisleiapolleiatal sxe: sVclinis steilejelieiete! eae) sacra 2,464 2,688 
2s PROVING! a0 rancemuUred CL Pal (Uy tise ce cue ei erensieie ie aicrelenarehe 3,444 3,688 
DS E DOVES UMENE aA COMME crsicisty atalia aie elexe,alalshelouels\ors ese) eleiels “tego el 1,356 Ve 
14. WEdetallrtte cutesy tele ie wo cvsieiaicte ava cie@icie sais + sieveieis, « obsyars 548 616 
1; PLOVANCLAL aNd MUNTCUPAL s.. cs oe vies ee eee ris iele othe 808 936 
16. Employer and employee contributions to social 
insurance and government pension funds ........... 844 860 
ili fofeca Pousti iieynet enc Aes ICC ESE EIEN OOO SNAP AIO ERIE O OCC 536 Doe 
18. Provanedial vands mInter pads esc ajais sists cise myeretel sais eee) etalals 308 308 
Transfers from federal: 
19. BrOViNcl a leaned MUN CAPA D ets'e.5 © seal stapetslere 4's, eyerere disper L092 1,168 
PAO KOU WN Ey ICAO UI) Dee SiS eA igiclos acl din? amino Bion g ouinite tiene 14,012 15,276 
21 BEDE RAGS: oratrarst oi apical arairvtar a¥errsthan oothe oweV/anowaWarveniorveliopebeliehotreineiel.<heretie fous 7,208 7,904 
22 PROVINGIAL ANG MUNUCEPAD cc sctne areesc tone ae eva as 6,804 U3 3ih2 


(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


TABLE 15. Government Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


PI GOOd 8, “ANGRSECTEV CES © prefers rata one! sete. 8 ook s oie atoleteteretenerars sere eles 8,108 S52 8,076 8,488 
Zid BEAST all MARIS Ree RBS ARAM Rc SM aR Mra RN tee 3,000 2,936 2,940 Zi S32 PE eWay | 3,188 
sie (De Bere ee eet age tara ware a tate sates ane Ne SRG eased Ge tare (15532) (1,604) (1,612) C15 556) (1,017.6) (1,664) 
4 Provincial” and) munded pale Cee seteic ie ois.06 oS ole «isin @ Yelk 72 by Aly 5,149 5,300 
5. Transfer payments to persons (excluding interest on 
the*publice debt) Ws oe vets oles ee ois. apeue 6 aie vera eiele-6 fous 3,860 3,784 3,764 3,908 3,829 4,092 
6 POMS ready rasan eter ete meee SOL MRS osc se crate hela feule teva! Aileen ls wisi euoco 2,184 2,092 2,064 2,180 2,130 2,248 
hes Provincialsand muntei pal (eee cis 6 cis oom 40 54 els wreie oye 1,676 1,692 1,700 1,728 1,699 1,844 
8. Interest on thet publitcehdebDet ts .i.csc. cee aachunwa neces 1,380 1,412 1,416 1,448 1,414 1,480 
9. FOGST SM Ris ete. « ciao Midere tems arin weheteloPeweRee ls. GM: SN re 900 940 952 948 935 980 
10. PEOVINC 1a twandemarrbhod parle sx cir spore cieyealeié sleie wie ale whe 480 472 464 500 479 500 
LE SUDSLAL eS hearers dare ote cele siete Sie CON «Sie aie ciesnrs ei nine 244 372 296 340 313 288 
D2. POAET ALM, wis areit ett: scien ne heise ibs Wile 5 De ea eee rad age 208 336 256 300 275 244 
Ley PLOVANCH GU aie wlolshainveisia diese ote aie <ccieiewt tat Paelk eielee a eet te 36 40 38 44 
Transfers to other levels of government: 
14. GCE Bra eect cde siete alee cron. e s 4 erate case ocateinle tale ee 1,192 1,224 1,092 gE sy 1,165 1,168 
Poe Lota COXPeNGLCULG, . sek als Mere tere sie cease meets siesene Ges antre 14,672 14;900 14,720 14,896 14,797 15,516 
16. BSCS aiere aie o ercte sleet eee ets « EWR nee Osa so Ailes Sle edie liaise 7,484 7,528 7,304 7,412 7,432 7,828 
17. Province tale and mun ted palin ates <palotars a iso\erereloielelnioleas eee 15,188 UP E72 7,416 7,484 75565 7,688 
LS. Deblett(=) oresurplusMGk) Wh 2EG Ge. onuncwie sc nya kanie - 684 - 1,072 - 708 - 476 - 735 - 240 
19. BOGS Le latte rete cre Ie Pete ONS cee eNO: ole roseaaudheGcksiieks Skerie 4 dsaas - 372 - 604 - 96 - 40 - 278 76 
20. PLOVINCLE OM and *MUNLOT PEW Me sas wleineies @S/ee eueie oiewee ee = 312 - 468 - 612 - 436 - 457 - 316 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 13,988 13,828 14,012 14,420 14,062 15,276 
ae. PED ERA Litera teys el etarebeie gies ie o al'c cc: ©. 5is ls slo's pia even Waren eerare on iy 6,924 7,208 Wg3t%2 Ti; Loe 7,904 


23: PROVINCTAL? and? MUNTCLRAIZM, 7. \ietereters ines ole chet antes stale leks 6,904 6,804 6,908 URE 7: 
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TABLE 16, Source of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


PELrBONAMGHEL GAYLE io chic so e.eis't 6 0 siele.e vise vise eielesiee + 2,508 3,016 2,368 


PEBUST HEEB EOBS SAVANE, besieie s\6 0.0.9 0's\5 9/018) 0.9 v 600 e749 a0 5,892 6,264 6,212 
Be Undistributed corporation profits ....cccs»scerss 992 944 L524 
4, Capital consumption allowances and miscellaneous 

Wa luacion MdfustMeEnts Sy dnecs sc ccc. cesuiclec ences. 5,068 5,116 5,548 
De Adjustment on grain transactions(1) ....eeeeree- - 168 204 - 460 
6. Inventory valuation adjustment ..ccccessesercceres - 300 - 176 - 172 
7. Government surplus (+) or deficit (-) w.c.ceereers - 1,072 - 708 - 240 
8. Residual error of estimate .ecereveeveveveesoserers - 220 a IS 
oe TOLALS aeteie hi siele sate vee eels wicicio ie sel Welt e.artle sielsie 7,444 U5oL6 7,528 8,316 8,404 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3, 


TABLE 17. Disposition of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 
1. Business gross fixed capital formation ........... 1,128 7,436 7,500 7,916 8,796 
2. Newrrestdent Lal \COnNStTLUCELON wc: cce's oiclnaiecieie sks 1,584 1,676 1,680 1,880 2,340 
Bie New non-residential construction .....c-cereeces 2,668 2,864 25812 2,900 3,024 
feeowNew machinery and equipment ....cesscceecorsecce 2,876 2,896 3,008 3,136 3,432 
5. Value of physical change in imventories .......... 464 340 580 452 260 
6. Surplus (+) or deficit (-) on current account with 
MON-TESIGENES .occs nce cess resscecvcletresecevewieles - 512 - 276 - 772 = 392 - 888 
mmResidual error Of Cstimate ..0..cccccscsseessswelse 364 16 220 340 236 
8, NI ie. By ciovcrsa sealcbiterpatictioeaaniadroansenetonne a ema AG 7,516 7,528 8,316 8,404 


STE 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 


I II ELL IV Year Hy 


1. Personal expenditure on consumer goods and 


SELVAGES» <icicieleais os ata) sieie) sie ve stele ASH GD oewce 24,636 24,792 25, 084 25,252 26,096 
Ds Non-durable goods ....ccssecccscece IOS ORO 12,440 12,388 12a 12,616 12,800 
BS. PeDurablexgoads Saintes cieioisiclel «.cle01e.¢ «ieisie sce, eels 3,036 3,128 S36 3,368 3,504 
Ae Services) 2iysje earache. SOD OOO OOe aiaretae eiaists 9,160 9,276 9,396 9,568 resi? 
5. Government expenditure on goods and services 6,736 6,784 6,728 6,560 6,916 
6, Business gross fixed capital formation ...... 6,316 6,564 6,564 6,840 7,540 
7. New residential construction ..... scatterers ovale 1,380 1,448 1,444 1,564 1,936 
8. New non-residential construction .......... 2,380 2,540 2,484 2,536 2,640 
9. New machinery and equipment ............. Bc 2,556 255 10 2,636 2,740 2,964 
10. Change in inventories ..... aiesevaliotolensve ce chelenavers ele 420 S12 576 416 240 
ll. Non-farm business inventories ..... OC CERERCEESG 7 - 52 264 348 532 
L2.. Farm inventories and grain in commercial 
channels ...... AICS ICIOSETC OTEROUDIC BOO OREO 348 364 sy 68 = 292 
13. Exports of goods and services ............46- 7,940 8,384 8,388 8,944 9,136 
14. Deduct: Imports of goods and services ....... - 8,136 - 8,284 - 8,640 - 8,836 - 9,468 
15..Residual errorgof estimate «00.0 s66saieesecsie 332 16 200 304 212 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS evs creceawcnnt erie eae t ee eects 38,244 38,568 38,900 39,780 40,672 


(1) See footnote 1, Table 9. 
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FOLLOWING THE SHARP INCREASE IN THE THE IMPROVEMENT IN THE NET 
PREVIOUS QUARTER G.N.R SHOWED A SMALL IMPORT BALANCE WAS OFFSET 
RISE REFLECTING MAINLY PRICE INCREASES BY LOWER INVESTMENT OUTLAYS 
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HOUSING EXPENDITURE DROPPED BACK RISING MERCHANDISE EXPORTS MAINLY 
FROM THE UNPRECEDENTED LEVEL ACCOUNTED FOR THE IMPROVEMENT 
ATTAINED IN THE FIRST QUARTER IN THE NET IMPORT BALANCE 
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1963 1964 


ALL DATA IN THE ABOVE CHARTS ARE SEASONALLY ADJUSTED AT ANNUAL RATES. 


INTRODUCTORY REVIKW 


Gross National Product in the second quarter of 1964 is estimated at $46.0 billion, slightly 
more than 1 per cent higher than in the preceding period. However, virtually all this increase 
represents higher prices, leaving the volume of the nation's output mich the same. The value of 
Gross National Product excluding net farm income rose by about one half of 1 per cent. 


The current expansion in economic activity is now about 34 years old, having got under way in 
the early part of 1961. Towards the end of last year the pace of the advance began to accelerate, 
and the rate of increase in seasonally adjusted non-farm G.N.P. in the first quarter of 1964, of 
4, per cent, was the sharpest of the entire period. The rapidity of the advance was accounted for in 
part by special factors such as the stimulus of the winter house-building incentive scheme and the 
extraordinarily high levels of wheat exports and farm cash income which prevailed through the period. 
In addition, the exceptionally strong rise in investment spending in the first querter likely 
reflected some forward spending associated with the increase in the sales tax on building materials 
and production machinery which went into effect on April 1.1/ 


The Gross National Product is a seasonally adjusted figure, with seasonal factors based on the 
average experience of past years. The somewhat special situation outlined above raises difficult 
problems in the interpretation of seasonally adjusted data. With this in mind it may be useful in 
assessing the recent economic situation to compare the quarterly changes over the past year. 

A table showing these figures for Gross National Expenditure and its components is set out below: 
Gross National Expenditure and its Components. Percent Change from the Preceding Quarter 


(Seasonally Adjusted Data) 


2103 edVn'OS. ot Ok [1.6L 
at I 


IIT IV '63 
Personal Expenditure ...ccccccesccccccecceses 1.9 2el 2.3 0.4 
Non-Durable Goods eoeoeeeeeoereererexreee 280888800 203 0.9 Le? 1.1 
DUT GUEO PIO00S 5 conned s 6004 es eivicic sities sews 0.6 7.0 3.6 -4.0 
BOPVICOG co 5.65.5 20.0 sivegs sees aaicie sare Sepaisteea 1.7 202 ry | 1.0 
Government Expenditure ...ccccccscceccvsceces 0.5 -1.3 bel 1.2 
Business Gross Fixed Capital ........csescees 0.9 5.5 12.8 -6.8 
Housing CeCe ooo eee EOE EES Or ee S ELE roe ZEEE EOS 0.2 11-9 2h, 5 —25 el 
Nonanesidentialas ia <i oe vie wise soc ih eis ateieisrs -1.8 ed 4.3 3.4 
Machinery @eoeeevseeseeeoereeoeeoneeseeoeeGa2eeeeeoee 329 4.3 13.6 -3.4 
Value of Physical Change in Inventories ..... $240 m $-128m $22,m $192 m 
Biot LAT Ssh nibs oleslee eeu eens ccpewe secs ss $ 324m $120m $ 8hm $152m 
ATMs sislotols olelele alcistateleloielole oiclclois .siclc clcisiee cece $ -8 m $-248 m $-308 m $ 40 m 
Exports of Goods and Services .....secceecvee 0.6 609 3.4 5.9 
Imports of Goods and Services .....ccccsevees 59 Roly 8.2 0.4 
Gross National Expenditure .......sscccsccccee 1.3 209 2.7 pip I 
(G.N.P. excluding farm income)........sseeees (1.4) (2.5) (4.3) (0.4) 


1/ On July 8th, 1963, it was announced that the tax on certain building materials and 


production machinery would be imposed in three stages: 4 per cent in June 1963, rising 
to 8 per cent in April 1964 and to the full 11 per cent in January 1965. 
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Turning from the aggregates to the components, the main source of strength in the economy in 
the second quarter was in the external sector. A substantial increase in exports of goods and 
services in association with little change in imports made for a reduction in the deficit on 
international current account. A building up of stocks contributed support to economic activity in 
the face of easing final demand. In the consumer sector, the characteristically volatile demand for 
durables fell away from the high first quarter level, leaving total consumer outlays only fractionally 
higher. Government expenditure on goods and services rose a little. Revenues rose more than total 
government expenditures (including transfers) thereby making for a further reduction in the combined 
government deficit, one of the notable developments of the quarter. In the investment sector the 
impact of a steep decline in outlays for housing was reinforced by some falling-off in purchases of 
machinery and equipment; investment in non-residential construction was moderately higher. 


The outcome of the opposing forces brought to bear on the economy in the second quarter was that 
final domestic demand was off slightly, in sharp contrast to the exceptionally large advance of the 
preceding period. At the same time, the expansion of exports made for a small increment to total 
final purchases. 


The salient developments on the income side of the accounts in the second quarter were a distinct 
falling-off in the rate of increase in labour income and a levelling off in corporate profits after 
two sharp quarterly increases. 


The upward-drift of prices was reinforced in the second quarter. Most of the increase of about 
1 per cent in overall prices took place in gross fixed capital formation (up by about 1.5 per cent), 
largely due to the implemmtation of the second stage of the sales tax on building materials and 
production machinery. New residential construction prices rose by almost 2 per cent with a little 
more than 2 per cent being the increase recorded for the price of machinery and equipment. The price 
component of personal expenditure rose by half of 1 per cent as a result of increases in prices for 
food and services. Prices of exported goods and services showed a fractional increase. The 
following table shows the price changes for the last 12 months: 


Implicit Price Indexes 
Gross National Expenditure and its Components. Percent Change from the Preceding Quarter 
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II III IV'63 a 
PEE BONS. ee DEDUI TULA” | sieicias ote Vic eisbed s'6'8 s were se 0.7 0.2 0.5 0.5 
Total Goods CO ee 0-8 Osl 0.2 0.4 
WANT ROLES? GOOOB 96 s% 0 ors 204.0 veceeeseceacees 0.9 0.3 0.4 0.4 
BME BOLO UGOAB O's 6 6:0 5io.s ss e.uieiee ois eee slot 06s 0.6 0.3 -O.4 -0.4 -0.1 
Total Services including net expenditure abroad 04 0.3 0.€ 0.5 
Government Expenditure ..ccccccccccccvcccccccs 1.4 1.2 0.3 1.5 
Gross Fixed Capital Formation .....cccccsccesee 0.9 Ue2 0.9 1.4 
New Residential Construction ...ccceercccce 0.5 304 0.6 1.7 
New Non-Residential Construction ......eee. 0.4 Lel Ol 1.2 
New Machinery and Equipment .....cccccceces 1.5 O44 Lee Ze 
Exports of Goods and Services ...ccccccccceses 0.6 O22 0.3 C.3 
Imports of Goods and Services ..ccceccccecvces 1.6 0.2 ak -0.3 
Seles de hice cesinielns.a mubammetdcle «cad esinss SACL « carers 0.5 0.6 04 0.9 
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The Components of Demand 


Consumer Expenditure 


Following sharp increases in the three preceding quarters, personal expenditure on consumer 
goods and services registered only a fractional rise in the second quarter. On average, the prices 
of consumer goods and services showed an equivalent rise, leaving the level of real consumption 
unchanged from the first quarter. 


The drop in purchases of durable goods was widespread, offsetting a 1 per cent rise in non- 
durable goods. All categories of durables contributed to the 4 per cent decline, the largest being 
net purchases of new and used cars which were down 6 per cent from the first quarter level. While 
car purchasing has shown a steady growth in Canada for several years, a particulerly sharp rise 
occurred in the fourth quarter of 1963, followed by a further rise in the first quarter of this year. 


Purchases of household durables also fell off in the second quarter, possibly reflecting the 
sharp drop in housing completions. 


Movements in the components of non-durables showed contrasts with the first quarter. Where the 
first quarter was marked by rising purchases of food, and a sharp increment in purchases of alcoholic 
beverages matched by an equivalent decline in consumption of tobacco products, the second quarter 
showed a 6 per cent decline in alcoholic beverages, a 7 per cent increase in tobacco products, and no 
change in the level of food purchases. In the case of alcoholic beverages and tobacco products, the 
second quarter experience may have been a reaction from the first quarter when anticipation of price 
increases stimlated purchases of spirits while at the same time medical reports were published on 
the effects of smoking. With the level of food purchases unchanged in the second quarter and with 
some price increases in this area, a decline in real consumption is indicated. Among other non- 
durables, expenditure on gas, oil and auto parts rose by 1% per cent after a first quarter decline, 
while purchases of clothing declined fractionally. 


Expenditures on services increased by 1 per cent, a bit less than the normal rate of growth for 
this component, mainly reflecting less than the usual increase in shelter expenses. 


Business Gross Fixed Capital Formation 


Outlays on fixed capital dropped significantly in the second quarter. At a seasonally adjusted 
annual rate of $8,324 million, capital spending fell about 7 per cent below the first quarter. While 
non-residential construction increased by over 3 per cent, machinery and equipment spending declined 
over 3 per cent and housing dropped back from the exceptionally high level of the first quarter. 
Expenditure during the first half of the year, at a seasonally adjusted annual rate, still ran 15 per 
cent over the year 1963; the mid year review of 1964 capital expenditure intentions indicated a 
19 per cent increase for the year as a whole. 


The value of new residential construction was at an anmal rate of $2,340 and $1,752 million, 
after discounting seasonal factors, in the first two quarters. This 25 per cent drop matched declines 
of 26 and 31 per cent in seasonally adjusted figures of housing starts and completions. Starts at 
annual rates dropped from the unusually high level of 181,000 to 134,200; completions moved from 
215,800 to 148,000. 


The annual rate of new non-residential construction rose from $3,024 to $3,128 million, while 
expenditures on machinery and equipment fell from $3,564 to $3,444 million. In the first half of 
1964, non-residential contract awards were running well over 1963 levels. Likewise, shipments of 
rolled steel products to building construction (including utility construction and steel fabricators) 
exceeded those of the same period a year earlier. However, business outlays on new machinery and 
equipment are estimated to have been lower, but detailed import statistics for the quarter are not 
yet available to substantiate part of this estimate. 


Investment in Non-Farm Business Inventories 


Investment in nom-farm business inventories contributed to the level of economic activity in the 
second quarter. Business added to its stocks at an increasing rate, thus continuing the tendency 
towards inventory build-up which had been resumed in the third quarter of 1963. Seasonally adjusted 
estimates show an accumulation of inventories of $620 million at annual rates compared with $468 
million in the previous quarter. The manufecturing, wholesale, and notably the retail industry 
increased their stocks, while other industries showed a decline in the rate of accumulation mainly 
due to the depletion of mining inventories. 
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Among the manufacturing industries the greater part of the quarter's accumulation took plece in 
durables where there was a shift from liquidation to accumulation, reflecting mainly increases in the 
stocks of primary metals, metal fabricating and machinery industries. In contrast to the first 
quarter, some drawing down of stocks occurred in the transportation equipment industry, while a 
reduction in inventory levels continued, though at a reduced rate, in the wood products and furniture 
industries. Total non-durables doubled the rate of accumulation of the previous quarter; in this 
group the movement was also mixed, with the food and chemical industries accounting for most of the 
accumulation, and petroleum and coal industries for most of the depletion. 


The accumulation in manufacturing took place against a background of virtually unchanged 
production and lower shipments, the first decline to have taken place since the end of 1960. 
Although the stock-to-shipments ratio was lower than the average of the past three years, some increase 
was registered in the second quarter. At every stage of processing there were additions to stocks, 
the highest being in stocks of finished goods. Unfilled orders increased, but new orders dropped for 
the first time since the middle of 1960. 


In wholesale trades, the major part of the re-stocking took place in durable lines, where there 
was a shift from liquidation to accumulation, mainly as a result of additions to the stocks of whole- 
salers of industrial and transportation equipment. In non-durables the accumlation was general and, 
in the total, remained at the same modest rate as in the previous quarter. The stock-to-sales ratio 
in wholesale trade advanced, but was not higher than its average over the past three years. 


In retail trades, additions to stocks continued, though at a sharply reduced rate. The stock-to- 
sales ratio of total retail trade declined slightly. Among durables, most of the accumulation was 
accounted for hy the increase, although at a greatly reduced rate, in the stocks of motor vehicle 
dealers whose sales dropped more than the supply of new cars. Among non-durables, the biggest re- 
stocking took place in the food trades. 


Exports and Imports of Goods and Services 


The deficit in the external account dropped from an annual rate, after seasonal adjustment,of 
$892 million in the first quarter to $348 million in the second quarter when exports of goods and 
services rose nearly 6 per cent to an annual rate of $10,564 million and imports of goods and services 
were practically unchanged -- moving from $10,872 to $10,912 million. With transactions on external 
account reflecting some of the unusual events outlined earlier, the wide swings in the deficit do not 
necessarily show underlying changes in the external account and an averaging of the net balances in 
the first half of the year may place the figures in better perspective. 


Exports of merchandise rose sharply and the surplus on goods, seasonally adjusted, increased from 
$256 to $732 million. With a deficit on non-merchandise trade $68 million lower, the current account 
deficit fell by $544 million. 


Exports and Imports of Goods and Services 
(Seasonally adjusted at annual rates) 


Goods Services Current 
Exports Imports Net Exports Imports Net Balance 


(millions of dollars) 


Best-tst Abr. ccc. a, 6,605 6,152 452 1,948 2,912 -96h 512 
Oud dtr. sc ceccct ees 7,008 6,400 608 1,972 2,856 -88h, -276 
Voie ea anbaNaetetegelepnmaatty pret: 6,768 280 1,984 3,036 -1,052 ~772 
hth qtr. ......062. 7,596 7,000 5% 2,056 3,044 -988 -392 
1964-Ist qtr. .......6.. 7,788 75532 256 2,192 3,340 -1,148 -892 


2 cnt, Se aa ae EI 2 O.. W392  2,12e)) 3,192 1,060 -348 
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Marked improvement in earnings from merchandise trade resulted from an increase of 8.5 per cent 
in exports compared with a rise of 2.5 per cent in imports. Adjusted export figures indicate that 
gains from the first quarter were made mostly outside the United States and United Kingdom markets, 
and principally from sales of wheat to the USSR and other countries in eastern Europe. Sales abroad 
increased for wheat, lumber, newsprint paper, wood pulp, nickel and ores, crude petroleum and 
agricultural machinery. Commodity detail is not available to identify changes in merchandise imports. 


The non-merchandise trade deficit moved from $1,148 to $1,080 million, attributable to 
increased production of gold, improvement in the travel account and in the miscellaneous service 
account (personal ranittances, official contributions, business services, etc.) 


Income Flows 
Labour Income 


Labour income continued to rise in the second quarter, to a seasonally adjusted annual rate of 
$23.0 billion, slightly over 1 per cent above the level of the previous period and the lowest 
increase since the first quarter of 1961. The service-producing industries continued the increases 
of the previous two quarters while the goods-producing industries total showed a decline. Within the 
latter group, manufacturing rose very slightly, the smallest increase in this industry in the recent 
expansion. Reflecting the sharp drop in housing, labour income in construction declined 4 per cent. 
The much lower rate of increase in labour income in the second quarter is associated with one of the 
smallest quarterly increases in employment since 1961. 


Corporation Profits and Other Investment Income 


Corporation profits (before taxes and before dividends paid to non-residents) dropped by about 
2 per cent in the second quarter of 1964, after rising strongly in the two preceding quarters. They 
were at a seasonally adjusted annual rate of $4.3 billion, 46 per cent higher than the level at the 
beginning of the expansion. Lower profits were experienced by all major industries except Finance, 
Mining, and the Transportation, Storage and Communication groups. 


Manufacturing as a whole showed a decline of 
5% per cent. Within this industry, however, there 
were offsetting movements; gains recorded in CORPORATION PROFITS 
petroleum and coal, chemical, rubber, and other (SEASONALLY ADJUSTED) 
manufacturing were more than offset by declines in BILLIONS 
the rest of the group. Metal industries (including | oF polars 
transportation equipment) showed the sharpest 4.6 
decline of about 12 per cent which was associated 
with reduced output and lower prices of motor 
vehicles. 


Percentage Changes in Corporation Profits 


Indust 
(seasonally adjusted) 


1Q.1964 to 2Q 1964 


TOTAL ALL INDUSTRIES 


Mines, Quarries and Oil Wells 5.2 
Manufacturing Industries ..... -5.5 
Transportation, Storage and 

Communication ....cccccecees 202 
Electric Power, Gas and Water 

: BULLIES OMe visas exo: d:ccnt Gad tel - 
Wholesale Trade e@eeeeeovereeece 3.9 
OUR SIT OOM lene cs ak wees cone ¢ -9.5 Tn eae 
Finance, Insurance and Real Estate 7.6 
SOEVACO «5 Malte sos s ceekee ss -11.5 
Other Non-manufacturing ...... -3.8 
Total, All Industries ... -2.3 
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Dividends paid to non-residents declined significantly, by about 18 per cent, so that profits 
measured in the Gross National Product were slightly higher. 


Unincorporated Business 


Net income of non-farm unincorporated business declined more than 1 per cent, seasonally 
adjusted, in the second quarter 1964. The most marked decrease, of nearly 10 per cent, wes recorded 
in the construction industry associated with the decline in housing outlays; retail trade also 
declined. Forestry, fishing, finance and service net income rose slightly. 


Seasonally adjusted accrued net income of farm operators from farm production increased by 25 per 
cent in the second quarter of 1964. Higher profits of the Canadian Wheat Board, associated with the 
record level of grain exports, were the major factor in the increase. Livestock inventories, 
predominantly of cattle, showed more than a seasonal accumulation. 


On the other hand, seasonally adjusted net income of farm operators, which is reflected in the 
personal income account, dropped 32 per cent in the second quarter of 1964, mainly as a result of a 
sharp reduction in payments to farmers by the Canadian Wheat Board in the quarter, following record 
payments in the first quarter. 


It is perhaps of interest that the latest estimate of the value of crop production for the year 
1964, is $1,128 million, down 18 per cent from the record crop of 1963, but still 15 per cent above 
the ten year average. 


The Government Sector 


Seasonally adjusted at annual rates, revenues of all governments combined (including inter- 
governmental transfers) increased by about 3 per cent to a level of $15,700 million in the second 
quarter from the previous period. Total expmditures of all governments increased less than total 
revenues with the result that the deficit was almost halved, falling from a rate of $240 million to a 
rate of $124 million. 


The main factor in the improvement of the 
combined deficit position was the change in the FEDERAL GOVERNMENT REVENUE, 
federal surplus on a national accounts basis which EXPENDITURE. AND DEFICIT OR SURPLUS 
increased from a rate of $136 million in the first : 
quarter to a rate of $320 million in the second, 
the largest surplus since the second quarter of Lie NE 
1957. Federal revenues were higher by 24 per cent a 
with the major gains being made in personal direct SB ARS 
and in indirect taxes, the latter partly owing to 
_ the increase in the sales tax rate on production 8.0 
machinery and building materials from 4 per cent to 
8 per cent effective April 1, 1964. On the other 
hand, total federal expenditures showed little 
Change. Expenditures on goods and services declined 
by about 2% per cent as defence spending fell 
sharply, principally as a result of smaller outlays 
on equipment, and non-defence spending remained 
relatively stable. Offsetting this decline in goods REVENUE 
and services, federal transfers to other levels of 
government rose nearly 10 per cent because of 
higher grants to provinces under the Hospital 
Insurance and Diagnostic Services Act and payments 
for winter works projects. DEFICIT OR SURPLUS 
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(SEASONALLY ADJUSTED AT ANNUAL RATES) 


EXPENDITURE 


DEFIC iT 


Total expenditures of the provincial and 

_ municipal governments combined rose by about 4 per 
cent to a level of $8,068 million in the second 

_ Quarter with increased outlays on goods and services 
and on transfer payments to persons. Total revenues 
rose less sharply, the main increments occurring in 
personal direct taxes and transfers from the federal 
_ government. As a consequence, the deficit at the 

_ provincial-municipal level widened somewhat, to a 
rate of $444 million from $376 million. 
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Production by Industry 


Seasonally adjusted real domestic product less agriculture for the second quarter of 1964 was 
below the level attained in the first quarter of this year. While the present decline is the first 
to be shown by this aggregate since the beginning of the axpansion in production early in 1961, to a 
large extent it represented a reversal of the sharp increases shown by construction and related 
industries in the fourth and the first quarters, particularly the latter. Compared with the second 
quarter of 1963, non-agricultural output was more than 6 per cent higher. 


The 11 per cent drop in construction in the second quarter accounted for more than three 
quarters of the decline in total non-agricultural output. Stimulated in part by the government 
winter house-building incentive programme and by the imposition of the second stage of the tax on 
building materials on April 1, construction activity had increased by 6 per cent and then by a 
further 9 per cent in the two preceding quarters. The current decline left construction 3 per cent 
above the third quarter of 1963; it was concentrated in the area of residential construction which 
alone accounted for more than half of the decline in non-agricultural output. 


The next largest contributor to the decline was trade, with wholesale trade down by 24 per cent 
and retail trade by 14 per cent. Both at the wholesele and retail levels the most significant — 
declines occurred in those trades dealing with construction materials. In addition, there was a 
substantial decline in the sales of motor vehicle dealers of 5 per cent at the retail level. 


Other declines occurred in mining, forestry, and fishing and trapping. Public administration 
and defence declined fractionally. Mining output decreased by one per cent with declines 
concentrated in metal mining, particularly iron ore (-7 per cent) and other metals including uraniun. 


Manufacturing showed a marginal increase, as a result of a 1 per cent increase in non-durables 
just outweighing a less than 1 per cent decline in durables. As in trade, the largest declines in 
durables occurred in industries which produce construction materials and related goods, such as the 
wood products and non-metallic mineral products groups which declined by 4 and 6 per cent 
respectively and together accounted for over one half of the drop in durables. The remainder was 
mostly accounted for by the 6 per cent falling-off in the motor vehicle component of the transporta- 
tion equipment group. Iron and steel production in the second quarter continued to increase, showing 
a gain of 2 per cent, with increases in iron castings and primary iron and steel of 11 and 3 per cent 
respectively. Non-ferrous metal products and electrical apparatus and supplies also showed gains in 
the quarter. 


Within non-durable manufacturing, strong gains of 4 to 9 per cent were shown by textile products, 
printing and publishing and tobacco products, the increase in the last group representing in part a 
recovery from a very low first quarter. Paper products increased by less than one per cent, with the 
effects of a 3 per cent gain in pulp and paper dampened by the sharp decline of the roofing paper 
component from the exceptionally high first quarter levels. Foods and beverages fell by 1 per cent, 
with a drop in its grain milling component of 5 per cent, again from very high first quarter levels, 
reflecting in the main developments associated with the recent Russian trade agreement. Fractional 
declines occurred in petroleum products and chemicals, the latter as a result of a steep drop in 
paints and varnishes, while most other components of chemicals increased. 


The transportation, storage and communication group showed a gain of one and a half per cent in 
the second quarter, with all three components contributing to the increase. Storage was up by 9% per 
cent as a result of increased receipts and shipments at grain elevators. The transportation group 
increased by one per cent in spite of the two per cent decline in its largest component - railways - 
which failed to sustain the rapid increases achieved during the previous two quarters. The expansion 
in transportation activity for the second quarter came largely from shipping, which showed an above 
average gain due to the large quantities of wheat carried at that time. Air transport and increased 
output of oil and gas pipelines also contributed to the advance in total transportation. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1963 and 1964 
(millions of dollars) 


1964 
1. Wages, salaries, and supplementary labour income ... 5,058 35999 5,567 5,482 5,804 
22 Military, pay, and’ allowances ns. .s esse.s:s seals sieteaeiele.s 136 157 148 140 150 
3, Corporation profits betore taxes 0... se ec clerts ¢ 788 1,068 998 917 a esi li 14 
4. Deduct: Dividends paid to non-residents(1) ......... - 145 - 118 - 121 - 172 - 119 
5. Rent, interest, and miscellaneous investment income 709 736 762 785 784 
6. Accrued net income of farm operators from farm 
PFOGUCETON C2) oc ctale cin ere sd ejavosn creaere mis neice ewe eisietens 60 147 1,384 ll 185 
7. Net income of non-farm unincorporated business(3) .. 514 614 594 DSS 633 
8. Inventory valuation adjustment(4) ..........eceeeeee - 28 = 75 - 44 = 43 =? 
9. NET NATIONAL INCOME AT FACTOR COST ......ccccccccccs W092 7,888 9,288 15059 8,562 
10, nIndirect, taxes Jess, subsidies... .c 1c lenetiecin colts yee 1,338 1,412 1,500 1,588 
11. Capital consumption allowances and miscellaneous 
valuation vadjustmentie deen ms cise ele ccolsinlaicleteice cloe ere 1,196 1,281 Deed 1,338 1,403 
L2imRestidualicexrrort Of eS timate o'.ie.c c.cte/-0 oaks <yoicrslaroveyo oloceters - 157 - 155 59 - 93 —230 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 9,490 10,352 12,036 10,400 Lise 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) ............ | (9,430) (10,205) (10,652) (10,934)] (41,221)] (10,389) (11,138) 
(1) Includes the witholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters, 1963 and 1964 
(millions of dollars) 
1963 1964 
I oe III IV Be a Be 
1. Personal expenditure on consumer goods and services 6,307 6,779 6,647 7,497 6,804 7,245 
2. Government expenditure on goods and services(1l, 2) . 1,843 1,921 ei 2,055 1,997 2,028 
3. Business gross fixed capital formation(3) .......... 1,460 1,930 2,053 2,052 1,833 2,164 
GomeNeworesidential construction seleee. seer eee. 298 413 477 517 442 440 
55 New non-residential construction .........ssececes 502 686 836 787 573 755 
OE New machinery and equipment .........ccccccccccece 660 831 740 748 818 969 
7. Value of physical change in inventories(4) ......... - 51 - 247 ieal772 - 365 7 - 174 
8. Non-farm business inventories ........cc.ccceccece 188 - 161 9 130 297 28 
Te Farm inventories and grain in commercial channels =1239 - 86 iba lple - 495 - 290 at 202 
LO-GExports Jof goodstandyservices) ©. «srje<éAcloe. cies oisids oats 1,844 28250 2,457 2,502 2,129 2,710 
re Deduct: Imports of goods and services .............. | - 2,07 = 12,436. ~12),442 72a fe = 25463, = 92,88 
LZ Residualcerror ofvestimate,...¢ coer core ee 158 154 - 58 - 19 93 231 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 9,490 105352 7£27,036 11,129 10,400 113328 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 


valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1963 and 1964 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 
2. Deduct: Employer and employee contributions to social 


insurance and government pension funds ............ - 218 
3. Military pay and allowances .......... Seibel sts eels epaeheds ° 140 
4, Net income received by farm operators from farm 

PROGUCHMORNCL) Sieicrtae css cia als cbelote ee: o'sle ateiele’s xh Ais « 162 
5. Net income of non-farm unincorporated business ...... 535 
6. Interest, dividends, and net rental income of 

personage) tse eee ek shales eieteie stele elctctoteretels «Tote icles 898 

Transfer payments to persons: 

de From government (excluding interest) ............. ‘ ly, 1-53 
8. Charitable contributions by corporations .......... ll 
BEMEPRSONAT) (ENGCOME MS. 'c crete le ors-a/e'eio\ls le ais s aleieie ible Rieke SOHO Oi estoy? 8,187 8,163 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1963 and 1964 
(millions of dollars) 


1963 1964 


Mere SOnaAlGd LACE CAKES ythorevevahevals aero: Sere are Saris arnt okies 764 
2 EM COMCECA KES! Wars'n clelevelsyee/elers) c/o sisisi eve are ee 0 e ASOD GDOCIOD 623 
35 Successtonedutieseand estatettaxes .2%......8ese.s 40 
4. Milsicevl ane Ous Baia taiey eae ose: sich sig tant s.o 6,010 oA iaic wie e\eret@aitie es ove 101 
5. Personal expenditure on consumer goods and services .. 6,804 
Cee NOR =GUEAb lal "FOOdS Purse ae Chee ee eee ecko ade oae Sarat 
PEIDUCAD LORS OOUS La Ss ss. dec Badacs sco RBs oes oomadiwcs 794 
SEEEESCUVICES (Ll oa ooman Som re eee Se saa reso sea. 2,799 
PePersonalynet saving) ...0.2.. LOE Bipods opmaoios Seat as 595 
10. Personal saving excluding change in farm inventories 865 
Lie Value of physical change in farm inventories ....... - 270 
D2 \PERSONAL INCOME ...e8s000..05 0% ener 5 ier ie Nee SP 8,163 
13. (Personal disposable income)(2) ........es.ee. Sioieie (etsheis (65055) 5 Gls. 2)3)) 085442) (7,421) | (29,861) (7,399) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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8,463 
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798 
57 
56 


7,245 
3,364 

983 
2,898 


314 
447 
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8,463 


(7,559) 
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TABLE 5. Government Revenue, by Quarters, 1963 and 1964 
(millions of dollars) 


1964 

L. Direct staxess= | Persons ater ieac = 6 ~ cml eiolelsl ois elaistetele oie cele lo 764 904 

2. Bede rate ato a. tietcttet evens stele les <6 create ota saree cue aie ene 549 699 

Bie Provinetal@and  mumbed pal Se cteise occ is 6) s1s-5.016) + «51 si) @isiaialasiale 215 205 

er Direct "taxes ="sCorponat LONS@cr om oleae ee custo ai e.e 6 aie oe aceite) « 431 530 

ae BASAL aie is, «atten Wels) alae ol 2. lokollelie oe). torellet ete tere ines «tue la Patals salle, 's 322 395 

6. (Redexal “taxscolllections) eas ao224... 2 eth. Soilless os sus ois (324) (520) 

Pe PLOVLRGEALS > ¢ wictetele Glee. colin aielesnisi.o: 6:0 01a a Mp MM aNer0 la.s)a..0/e *ahilal alle le 109 135 

8. (Provine ia ly taxscoliectdions) inc «cic. stetates clapaials aNevote is. <40. CE¥S) (131) 

Withholding taxes: 

9. POCO ra Ie Gloroiera rete Netsto tense of cio etetal oe sila, lo'cetttees cl ints/s elie al ofatevetolal’s 30 34 
LO Peind ieee taxes sts ce ecsre ster stensiats)o1;0)\s (ais Ie1.0,-opa\'ai(s, ae! ab (onal oe ie 1,568 1,652 
1a Us LGYs Fes Soh Acetate PGERC OU 1b Ol DISS CIGD 5 AOI Oe COG Ig S cle 616 719 
2: Provinctaleandemuniict pa lem, .« «eis cc'sw esse aie gie castes cies 952 mos 
13) Investmentsincomes. nic. ctsite mice « atom taleiensiere oie sieteinie oe) ee 347 361 
14. neaVteall oe sana bo joe BOC AOSD SOO Ono DAsOCoUsoosns so 120 140 
15. PHOVANCTANS ANd MUNGCA- DAL Fem vice cis cies sieis cinmieve wise tele clere 227 221 
16. Employer and employee contributions to social 

insurance and Wgovernment! fund seer. cis...5.6.00 ni 0.0 610 ws 610 218 215 
1B LOE KTTERY petian cia oniaoric GAS OOO ce ODES oon Soon maemo of 141 135 
18. Provincials andemunt:cipa Tice c/s ie acters <loleNaeialle ols es. 0. afore 1! 80 
Transfers from Federal: 
MOE Provincialeand minted pa cas usielscielslspeeiasehscualaieinneiens 298 328 
20 - MTOTALEREVENUES <cianttenetels. fetete scien oteie tee crea oie, teins se eter sete 3,656 4,024 
ds Nae FEDERAL ire ctavarcietc ore oicis.- chte iene Gio cdols. = eleweves oueie, ceete mentee 1,778 Heri WIMP 
22 Ae PROVINGEAL: andi MUNTCIPAD che bes e058 kek oei2h eh. GR .g 1,878 1,902 
TABLE 6. Government Expenditure, by Quarters, 1963 and 1964 
(millions of dollars) 
1964 
LE 

Le IGOOAS YANG SELVA GE'S: wersiis aucio\ ele oun wie''s is! isle sels! oteilslvatet/a/ ionetens (ola\isl « 2,028 

ae Bed rags a rolcttevatets cr svete forctnicicuoks loVelet oieiaust stoveic) sieisiensiesete  aaeiaie Te 

3: (CXS YO) WRAL BA GOST GCOS OOORIROIO OS AS GOR OOOO ASI (364) 

4. Provinelal and municipal Gye csi «1s 6 ctdice ois.5 10) 0 wieiedtie ole ale 1,297 

5. Transfer payments to persons (excluding interest on 

Ehes publ ce Met) Pe cic <tete etottere a oneis, o.oeiMbevolieionoceieie ehasisiel es 1,049 

6. Feder all heiie Seas cet aalalatcreinlens .feilereiels eretees..Petkotertells. 6.8, «is 566 

7h Provincial! Vand smind ci: palleeacn, <tr. steko stele ieterckess. eheyonss oe 483 

See interestiontithe (publ icudebt Waaesorcichccarcteteto aiehoueuciesedy isle e210 415 

on POMS A Ue era chat ay actoelotuene ois Nee euopehs, «foi skascueteusleheusushs sneyexesere tons 259 
10. Provincially and: mud capa Weer sii. «ioc. scstetls) spon eyouspeust sueas is 156 
VANS Stabs ALS ae Veh Peteiase teterate ate ets 16s oh 0iK0},01.0,008ie.a, diezesysantey tage 28:6 64 
U2: Bede raver rwainpctctetcbeds tt ievore ela eeeer Mads ‘euspayancvcysyopauelle de 60 
13: PROVE CHa Rss penitence crsietals Avcus: cussensdetarn is Avepeacyes eva spsie «2 4 

Transfers to other levels of government: 

14. BOAO T air ole stot odetarel etal cllatota teal eels: Shicle)/akers ations, sxahenenefePenacne vere) 328 
LD LOCAL (OXPEMOTCUZe a eyathel. atcWelst ell eevel otol« os: a: slisjei sustshehopenncne te 4 3,884 
16. BOGOTA Bee ccc Cees. ate av 0/0115) ollehavepaicdeneyoncheschm apeieseareue c's 1,944 
le PLOVENC HAE eaNGy MUN TC ya lens sacs ofais s!siollsiels/o/sreqe wie elalausieiee 1,940 
Love LeLES (=) sorssuEpLuse Cher waciees + tite Ste. s: sseyseusvsredee 140 
ioe Feder ag 25 ciolc obec tis,¢ Oeisns choice c.sitts ce vescce chet ticle. opera ois. 178 
20. Provincdalrandsmundc ipa lira. sioctels.ai~ siskcuelo cise sleheselaieiotel. - 38 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 4,024 
Sore" WEORRAD Of. sy aeece.. whee te secs. wae. Sins. dpi Babies &. 2,122 
Zon PROVINGLTAL Vand. (MUNICIPAL... 2). 26d <i siete ats: aiSiaie sitePotetetaicteel oie 1,902 


= ify! te 


TABLE 7, Source of National Saving, by Quarters, 1963 and 1964 
(millions of dollars) 


1964 

SPePECLEONRIUNCT. BAVINOT <ic1o oes e vie Scsobiceseesccces 6 595 314 
RBG I NeSS  CLOBSESAVING EGS. Cis o:c.t: bere ce oe 6000s 4.06 1 352 1,898 
3 Undistributed corporation profits .......cee..0- 165 405 
4, Capital consumption allowances and miscellaneous 

WeALUaLTON AAIUSLMCHES 605 cidyeiereis © wie: e ise. eco eibcs ¥ he 1,338 1,403 
Se Adjustment on grain’ transactions(1) .....:2.0<69. = asi 90 
Sumeinventory valuation adjustment |. ade. os 0.00.+ ciuveleces - 43 a2 
wecovernment surplus (+) or deficit (-) wscccssseces = PD 140 
SeeResidual. error sof estimate... vscise's vies seo See's ses - 93 S74 519) 
a. OCA LG coe 1s wia.</elekels ele) <\0). lao. sh theke) ois: v.01 sie.sieieteieeveys 1,340 1,652 Ruse 15577 1,599 2,050 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3, 


TABLE 8. Disposition of National Saving, by Quarters, 1963 and 1964 
(millions of dollars) 


1964 

1. Business gross fixed capital formation ........... 1833 2,164 
7a Newsrestaential construct Lon) f..¢0<\s:6.«\clse1s016 6 .s6 + 442 440 
2) New non-residential construction ..........00.%- 573 755 
4, Newumachinery and equipment «(6 <.c.016.¢01s/s.0.esi6 ec0is oes 818 969 
5. Value of physical change in inventories .......... 7 - 174 
6. Surplus (+) or deficit (-) on current account with 

POKES A GETIE Br wi ste isl victersoivio ecaiel sue e/o.cie 6 4s 6 esare eee one - 334 - 171 
WemResiduallerror Of Cstimatey.... cc ¢ ccis.e eckic.cieiancic ¢ 93 231 


8. OMAN 8 Mate shoo lolclaiein ekcisloehileless sieke) sieisieheieiass cache ticks 15599 2,050 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1) 
(millions of dollars) 


1964 
1. Personal expenditure on consumer goods and 
SETVICEH Ee scien eae cinsiidebierce Occ ser Gite ees 6,203 6,577 
Ota Non-durablespoods Bint... seek. «ues eee 2,981 3,100 
Sei DULADLEGPOOdS © st. delete. cc coh chehe nic caer sitteiels + yep! 979 
4, SELVIGGS Sie. <ig als iatcieineve/ercfolclevetererereterelevateiecereneielerere 2e435E 2,498 
5. Government expenditure on goods and services bese i 7 1,610 
6. Business gross fixed capital formation ...... 1,570 1,829 
ifs New residential construction .........seee- 366 358 
8. New non-residential construction .......... 498 651 
OR New machinery and equipment ............... 706 820 
HORE Changekin inventorileswadsccesics ss cc somone 56 - 206 
1 Non-farm business inventories ............. 304 29 
28 Farm inventories and grain in commercial 
channel siPrartercis/iaivee eres sisters ote elclele aeinocierrs - 248 =§ 239 
13. Exports of goods and services ........eseeee- 1,969 2,489 


14. Deduct: Imports of goods and services ....... = 2,151 = 25521 


15. Residual error of estimate nfetendecovesaroceielslorarelere 83 205 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
POLURRS Se Sonne cat caine ee ec es 8,621 9,355 10,917 9,307 9,983 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10, National Income and Gross National Product, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 


1. Wages, salaries, and supplementary labour income 21,032 21,280 21,680 22,800 23,044 
2S Military paydandsal Lowance Sika s-aerscle~ ares sat 05.070 556 608 600 576 580 
3. Corporation: profits. before. taxes ..0.«ssciees set's sis - 3,868 3,892 3,828 4,452 4,348 
4. Deduct: Dividends paid to non-residents(l) ...... - 612 =1532 - 568 - 680 - 560 
5. Rent, interest, and miscellaneous investment 
DWC AEET fa 0 Src 5 8 aor oielsinie 4,515,508 nin! < aca seek ne winless eie CTR 2,932 3,040 3,044 3,228 3,248 
6. Accrued net income of farm operators from farm 
production(2)) 9. ac<casaier sarralenetanena veil staveiey sera terereiars 1,788 24 yh de 1,268 1,580 
7. Net income of non-farm unincorporated business(3) 2,448 2,416 2,448 2g 532 2,500 
8. Inventory valuation adjustment ....... miaersys\atenes a = Ale - 300 = Ie - 172 - 288 
9. NET NATIONAL INCOME AT FACTOR COST ..........e.e- 31,900 32,128 32 ,568 34,004 34,452 
LO Indirect. taxes ess subsidies, 25. ccs sls sitciele ees 5,588 5,344 5,012 he, 1S 2 “46,300 
11. Capital consumption allowances and miscellaneous 
Valuattom adjustment Sax. /as siecle c cjereese ee coche acne 4,972 5,068 5,116 5,548 5,552 

PZ Residvdateerror of estimate estas sare cen omic cone = 360 =) 20 = Ue - 172 - 304 

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 42,100 42,520 43,076 45,512 46,000 

14. (Gross national product at market prices exclud- 

ing accrued net income of farm operators) ..... (40,312) (40,796) (41,364) (42,412)} (41,221)| (44,244) (44,420) 

(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 

TABLE 11, Gross National Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
1963 1964 
1 iit IDL IV I aM 
1. Personal expenditure on consumer goods and services .. 26,660 26,896 27,396 27,968 28,620 28,740 
2, Government expenditure on goods and services(l, 2) .. 7,996 8,108 85152 8,048 8,456 8,556 
3. Business gross fixed capital formation(3) Ase 6 seen tetZ2s 7 436 T5900 7,916 8,928 8,324 
4, New residential constructions aceene seni eee eee 1,584 1,676 1,680 1,880 2,340 1.5752 
5. New non-residential construction ......seccccccrsece 2,668 2,864 2,812 2,900 3,024 3,128 
Ca eeNew, machimeny randmequd pment eee eee een 2,876 2,896 3,008 3,136 3,564 3,444 
7, Value of physical change in inventories ........... Pat 464 340 580 452 228 420 
8. Non-farm’ business” inventories sse.octctcs ccs coon 76 - 60 264 384 468 620 
We Farm inventories and grain in commercial channels(4) 388 400 316 68 - 240 - 200 

LOE Exporits sO pesoodspandaservicesm as sere eee nm 8552 8,980 9,032 9,652 9,980 10,564 

11, Deduct: Imports of goods and services ......e.eeeesee0] - 9,064 - 9,256 - 9,804 - 10,044 - 10,872 - 10,912 

12, Residual error of estimate ...... CICLO PROCEED CIO Or BO 364 16 220 340 72 308 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..........| 42,100 42,520 43,076 44 , 332 45,512 46,000 
Detail of Farm Inventories and GICC: 

Value of grain crop production .......... SGGnn Boba 1,380 1,380 1,380 1,384 1381 e228 1,128 
Depletions of farm stocks of grain .........e.0+00+.| 7 1,064 - 1,020 - P5160) 224 7 a 4 Ot 
Change in livestock inventories .......... SHOOT DAC 8 72 20 96 49 - 8 76 
GrainvinicommercialyChannelare sss eet eee ee eee 64 = 32 76 - 188 - 20 64 - 36 

(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15, 

(3) See footnote 3, Table 2, 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


value of crop production for the year as a whole (see footnote 2, Table 10), All other items in the farm inventories 
series are seasonally adjusted by standard techniques, 
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TABLE 12, Source of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 

1, Wages, salaries, and supplementary labour income ..., 21,680 22,800 23,044 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds .........--. - 844 - 860 = 892 
Peli tany pay and sAllowances, | (dies, ofeie:o0.<felelelerelsyere sist allelels 600 576 580 
4, Net income received by farm operators from farm 

PEOGUGCLOUGE IM, Seta yetutsreta sited ehavalie slshcla: oof Sellelas: svenerevefiedetets 1,508 1,728 1,180 
5. Net income of non-farm unincorporated business ...... 2,448 24532 2,500 
6, Interest, dividends, and net rental income of 

CL EOMBIGZ) oe tele) eet teh: of ch atles shes otros «1 della; sfovert it cvelistets, ¢ 3,488 3,668 3,684 

Transfer payments to persons: 

Ue From government (excluding interest) .........e008- 4,124 4,200 
8. Charitable contributions by corporations .......... 44 44 
PPESERSONAL SENCOME. «dice stele os a aeieis dal « 0.6 felts, als Soe oo ot 32,660 32 ,688 33,676 34,612 34 , 340 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board, 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


iemeersonaledizect taxes)... ...% {6 SBS A oe ae 3,208 3,356 
Zemeetncomegtaxes Stesd.cs65 cene.l ses ee sen e.. 2,768 2,868 
3% Succession duties and estate taxes ....... 160 228 
Dm eMiscelilancows A:.é-cuisd s.6 esseRiees ss BG fo es 280 260 
5. Personal expenditure on consumer goods and 

SETVAGGS ons she RE csc tees Re oo eee 28 ,620 28,740 
6. Non-durable goods ....... 2 TOT oo SOC 13,848 14,000 
MDG able GOOdS BE... . 5.6 cfkh sos, siee 0 lt Bre Selene 3,992 3,392 
MME SER TUECOS CL). co Se occiercce dus ashes sre vieieis die ood Gus ated 11,240 11,348 
PeePersonal’ net saving .::....00. BBs cei fete 2,784 2,244 
BEERSONALEINCOME 2205 .0.00 2 pRB s 00s Sh so ss 34,612 34 ,340 
11. (Personal disposable income)(2) ............ (29,168) (29,912) (29,764) (30,600) (29,861) | (31,404) (30,984) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 14. Government Revenue, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 


II 

Ly Direct staxes) = PELsOns i soa teres ielelele ie els) efeierel cia .ele eel eran 2,892 3,208 3.390 

Pays iy Col a: 8 eR ho kiran CAO DIDICIIC OO Omer OeIe. Oc Zl G2 2,056 Peoke 2-412 2,520 

3. Provincial, and jmimiciipal |. citsmetrs so 6 eleleteete © ose crater 700 692 712 796 836 

4 Direct taxes. = COPPOLA LOnss ocsiscccue «sis siomsere sien svete ees 1,820 1,796 L756 2012 1,968 

ae VOGEL aire aieicic acct rete «1m stich e cee tetelont ccs, = everett eles oe 01 tenets 1,364 1,348 L316 Ej,OL6 1,476 

6. (Federal™ tax colliections)) sents. ccc. cette ccs oc. sere (4,312) (1,316) (1,324) (1,380) (1,804) 

lie PROVINCE La a cuss isl eieeie ide cris cree aie tierce eitersra eves teone 456 448 440 496 492 

8. (Provincial tax colllections)t%.% ... techs esc cere (408) (428) (508) 

Withholding taxes: 

9; BOGGT Biliesteis io araia vie lcinte erst enacrsisters orate cre ete ciate srorare stata acere 124 124 136 
LO PRIMNGL LECT MEAKES LE. stetetate a1c cso teta rete is sooo siete iels, go « cea ahe By Apso 5,716 5,908 6,420 6,572 
1 BOG@v aM er ralcferers cis. o cneusyeteusnaike ial cagis ores ee) orc snsstve wrote hee ore 2,420 2,328 2,464 2,688 2,808 
12: Provincial andemunicipal ())) Wa... 1. ale crouieece o ediele 3,412 3,388 3,444 Sew is y? 3,764 
US SERVES CMEC AN COME irate ateuls sf aistel eee sic siitilee.e cacravers eel e etevetarel> 1,308 1,384 To D6 1,500 1,496 
14. ROdCTA lc cisire tise cictye © eters sore ee es eeeiele eee eeie oieels 484 536 548 S86 ane 564 
LS: Provincial” andtmunicipaldo.s.c.ccccecce cscs cee ote 824 912 932 
16. Employer and employee contributions to social 

insurance and government pension funds ........... 820 860 892 
i Reeder aes. tore cisper sete et ocele c cosiotateicleicreis ie .o teas 41s) 0.0.4) ates 528 536 536 552 572 
18. Provinctalrandymunletpalipcn. .1. cle clers ss seers clones os 292 308 320 
Transfers from federal: 
19. PLOVINCLaAL AndemuUnicLpa lids aisiss selercre cs, stercia eters: is ecarere Ue Pe 1,168 1,280 
ZO SETOLALTCREVENUEM ts a ccre's sc settles aic's't oisis wis « cise Mints eile s erent 13,988 13 ,828 14,012 T5'3292 15,700 
ZAG RE DE RAL gat cle tekootetayens Kanon agniss oxo xeioxholviloycel acayookkoioy sions siovewelexeler Ta lilizz 6,924 7,208 7,880 8,076 
22h WPROVINCEAL and! MUNICIPAL®4.23..0h@7 e204 04d alle. 6,876 6,904 6,804 7,412 7,624 
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 
TABLE 15. Government Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
ak II 

1..Goods: and: services ee. ..8tet a. dacs ta dosc ce moe cla 7,996 8,108 8,152 8,456 8,556 

2., MeFederals anne) tas ae. coer aoe ope eee tek 3,000 2,936 2,940 3,100 3,020 

3. — (Defence) Pines aad Les oR RR we . SRB EG SSE bs ees (1,532) (1,604) (1,612) (1,664) (1,568) 

A. WiProvinctal#andimunicipalen ore cree sac ck see cs 4,996 5,172 5,212 5,356 5,536 

5. Transfer payments to persons (excluding interest on 

the peblicrdebe) (ah Ange ors hse G bk... ne PPh ek a ws 3,860 3,784 3,764 4,124 4,200 

©. BOKederal ROMs. ci. ee eee ins «ae tae ew ce soe eens 2,184 2,092 2,064 2,248 2,228 

7. WeProvinctaiwand! munfolipa ly. Hesse es coc. eae a oe 1,676 1,692 1,700 1,876 1,972 

5, snterestsonvithes publicedebth, ce csete. ance eco re nese ce 1,380 1,412 1,416 1,496 1,516 

9. ederalenaris len Mela beet eae. REIN eee. RE em 900 940 952 984 996 
1O<oPeProvinelabwand municipalear dc cee. soe ccemakuicceee 480 472 464 512 520 
LL,  Subsidlesien.fc8 seP ens oaed.. gale OUR Coa ayn tebe pas 244 372 296 288 272 
2. Fedora lain tien tie Otte csidle wig Pere ates owen een 208 336 256 244 232 
BS; MMPLOVANCLaliiat a: /1g ccna eels wide ic RE oo oc alone Aes 36 36 40 44 40 

Transfers to other levels of government: 
14. CLE MI Hea OS OTIS Gis Gd BORGO COIS Be GOD OL OO EB oid 1,192 ieee 1,092 1,168 1,280 
LD. (ROCA expend ieure :2.,Aathgecis che las othe ete nak same Ree oe 14,672 14,900 14,720 IDG 32 15,824 
16. Bed era) aerate avert eve kat inte ott Me eiclets 6i0i sic.s's <siw'eieovecs 7,484 ees 7,304 7,744 7; 738 
Wie Province Tal@ang) municipal seteccc1s = ao 2 c.cichece@eute tts 7,188 Le She 7,416 7,788 8 ,068 
LS.eDetiei te C=)m ors surplusniGCh)e 0 dee sie oc ou o seve beech =/6845 ~-1,072 - 708 - 240 ~ "124 
19. MeGera lam terres ste ste) sc cioe Mme ATA co cisie Sista comic gle wiehe = 372 - 604 - 96 136 320 
20. Provincialtands miniicipally ies... eh stee ens ossue mele eters se = 312 - 468 - 612 - 376 - 444 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 13,988 13,828 14,012 15,292 15,700 
22. PE DERAUimrers orcleiels tise: ate iaierccs.s ode atcroiwie Seve cieicicie sistele cavers 7s ible 6,924 7,208 7,880 8,076 
23% PROVING EAL ands MUNICIPALSGiiecictils < ct. chia ceo «eee 6,876 6,904 6,804 7,412 7,624 
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TABLE 16, Source of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 


1. Personal net saving ....c.sessseseesecssevrerevess 2,784 2,244 
BREBUAINCSBEGEOSS AVENE: <oic.es s visiet sep see eles e 08 09 s0 so 6,236 Ti 76 
Be Undistributed corporations proLits! o6 videos see ees 1,148 1,224 
4, Capital consumption allowances and miscellaneous 

Weluatibn, adjustments, FF). scis cieic's  wisicl cies ote te eo 5,548 51552 
Di Adjustment on grain transactions(1) ....eesereee - 460 400 
BeeLnventory valuation adjustment Bccicccesceseccveviens - 172 - 288 
7. Government surplus (+) or deficit (-) wecccccrcene - 240 - 124 
BemeResidual error Of estimate Peddesse usissieiee gece sete - 172 - 304 
a OLA UGMtsy Gio roteeleloi Hise ove arefe eters te © cfe.c s Atlete.0%e 7,516 8,436 8,704 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3, 


TABLE 17. Disposition of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 

1, Business gross fixed capital formation ........... 8,928 8,324 
Ze New residential construction .....csdecccseerens 2,340 L752 
25 New, non-residential CONSELUCELON 4.10 cele, e:ejeietsuciess 3,024 SeZS 
Pm New machinery and jequipment «..cvcccsceevesscvce 3,564 3,444 
5. Value of physical change in inventories .......... 228 420 
6, Surplus (+) or deficit (-) on current account with 

HON-FTeStdenes: ces co stake a cls sists) cleteltn e de eeleherateie wielets - 892 - 348 
MeEReBIGUaLE error Of Estimate: ..6 6 dec os'c0 coese sce see i722 308 
8, TROON: pt GAG rae BEOSTIO HOIST 6 6 SICLAIC MOIR OD ERO 8,436 8,704 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 


I II ELL IV Year I Il 


1. Personal expenditure on consumer goods and 


SELVACESIS Letaiereise «01.010 Biclersidie waiters Brive cites ee 26,044 26,036 
25- EBNon=durablesgodds: shcb.oh sos ce ete Bhs skiers 12,796 12,880 
oh Durables SOOdss K crsiisiete elclsielc. ove oleiele.c s ewisisieteters Fr SFS12 3,376 
4, S@rviCes ...5.016s.0m cies. BG OCG aIC sieieiwieiciole ote 9,736 9,780 
5. Government expenditure on goods and services 6,868 6,844 
6. Business gross fixed capital formation ...... 1 0D2 7,036 
Ta “Newsresidential construct tioniiic. oc.cietslcisle's.s 1,936 1,424 
8. New non-residential construction .......... 2,640 2,700 
9 New machinery and equipment ..........0000- 3,076 2 912 
Lome Changeminy Inventor esi cis <1<1c cieicre oie le icles eiriercveiers ete 244 392 
ath Non-farm business inventories ...........0- 460 572 
E2Ze Farm inventories and grain in commercial 
Channel si % oieic.s.she.e,sieieaie otevotons sielelsie.eioxe,0co\ele le . - 216 - 180 
13% Exports) of goods) and: services) 5... <+ 4s.0.4.0.+ 0. 9,224 9,736 
14, Deduct: Imports of goods and services ....... - 9,464 - 9,532 
Loe, Residual. errors of estimates .,./..< 25 «s0c.c.<.ctee. 152 272 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLEARS osc <is'ei0,s aiche 0 4(eiaw eke ,6 aialorele easier sterereiere 40,720 40 ,784 


(1) See footnote 1, Table 9. 
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G.N.P rose by |.4 per cent in response to higher consumer outlays on durable 
goods, particularly automobiles 
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Offsets occurred in business and The net import balance improved, while 


farm inventory movements business spending on capital declined 
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BUSINESS FIXED 
CAPITAL FORMATION 


I UT 
1963 


DATA IN THE ABOVE CHARTS ARE SEASONALLY ADJUSTED AT ANNUAL RATES. 


INTRODUCTORY REVIEW 


Gross National Product rose to a seasonally adjusted annual rate of $46.7 billion in the third 
quarter of 1964, compared with $46.1 billion in the preceding period. With prices higher by about 
one half of 1 per cent, the greater part of this 1.4 per cent advance in the value of national 
production represents a gain in the volume of output. The latest estimate of Gross National Product 
brings it above the cyclical low in the early part of 1961 by nearly 30 per cent in terms of value 
and 22 per cent in terms of volume. 


There has been considerable comment in both Canada and the United States on the duration of the 
current expansion, which has lasted longer than any expansion in the post-war period. The broadness 
of its basehas also been noted with all the canponents of final demand over the longer run 
contributing to the rise in the aggregate and stock-building playing a minor role. 


The most important expansionary stimulus in the third quarter came from the consumer sector. 
Following little change in the second quarter, consumer spending rose at a rate roughly comparable 
with those of the closing quarter of 1963 and the opening quarter of 1964; expenditure on durables 
was particularly strong. Spending in the personal sector paralleled the rise in income available for 
spending. An accelerated rate of stock-building contributed to raising the demand for output. 

Support also came from the external sector; a further expansion in exports and a falling off in imports 
brought receipts and payments on international account virtually into balance. On the other hand, the 
investment sector acted as a restraining influence; outlays for the two construction components were 
virtually unchanged and, on the basis of available information » machinery and equipment appeared 
appreciably lower. Government operations were essentially neutral in that the combined government, 
account moved from a small deficit in the second quarter to a small surplus in the third, reflecting 
continued buoyancy in revenue and some easing in expenditure. 


The salient developments on the income side in third quarter are a distinct pick-up in the rate 
of increase in labour income and a further slight easing in the high level of corporate profits. 


It will be recalled that there was an upsurge 
in economic activity in the closing quarter of 


Tega 1963 and the opening quarter of 1964 partly as a 

os a bere wrentage result of special influences, notably the heavy 
change in G.N.E. by component volume of wheat exports to the USSR, which had an 
(BASED ON SEASONALLY ADJUSTED DATA) immediate impact on farm income, the government's 


house-building incentive progranme and possibly 
also decisions taken in anticipation of the 
progressive imposition of the tax on certain 
ond : production machinery and building materials. 

EY 270.64 70 saa f Following two sharp quarterly gains, economic 
activity showed little forward impetus in the 
second quarter of this year and the third quarter 
advance is relatively moderate. 
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Gross National Product in the first three 
quarters of 1964 was somewhat more than 8 per cent 
higher than in the same period of 1963. With the 
data now available it is possible to suggest 
orders of magnitude for the year 1964 as a whole. 
If, for instance, it is assumed that there is no 
change other than seasonal in the fourth quarter, 
Gross National Product for 1964 will show a gain 
from 1963 of about 74 per cent; assuming a 14 per 
cent increase in the fourth quarter, the gain will 
be about 8 per cent. 
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NET 
E. EXPEND TURE INVENTORIES | BALANCE Turning to consider the sources of strength 
PERSONAL BUSINESS FARM in the first nine months of this year compared with 
EXPENDITURE GROSS FIXED INVENTORIES the same period a year ago, it is apparent that al 


components of final demand, except government 
expenditure where the increase was relatively 
moderate, made an important contribution to the 
rise in the aggregate. Strength pervaded the 
consumer and investment sectors. While exports 
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rose very sharply, higher demand was met to a significant extent from foreign sources of supply, 
making for a substantial increase in imports. A significant build-up of business stocks added to the 
demands on the nation's productive capacity. 

Percentage es_in Components of Gross National Expenditurel/ 


3Q. 1963 =4Q1%3 1Q21%4 221964 3 Quarters 1963 
to to to to 


to 
4Q a3 1Q 1 2Q m3) 1 3 Quarters 1964 
Col. (1 Col. (2 Col. (3 Col. (4 Co1.(5 


Personal expenditure e@eeeoeeeerereeeoece eeeee 2el 203 Od 2.0 Tel 
Xx Government expenditure e@eoeeereeeoeeeeovneeeen -1.3 Ph i 0.9 -0.6 5.5 
Residential construction ......ccceccvece 11.9 24.5 -25.1 -0.2 16.3 
Non-residential construction .....cccecoe 3.1 43 1.9 0.5 10.4 
Machinery and equipment ......ccccceccece 43 13.6 -0.5 -h.7 18.4 
Exports eee eee ee ee ee ee 2 ey 6.9 3.4 6.2 lel 18.3 
Total final demand @eeeeveoe 269 4.5 0.5 0.9 99 
Inventories @eeeseereereeeoeeeceeeeeoeeveseoee® -128M -224M +172M = -80M 
KBasiness only) ...0<Gaocess Gi eeees +120M + 84M +132M +216M +4'73M 
Imports e@eeeeeeeer ce eaeeoeeeeeeereeeereeneeesed 24 8.2 063 -l.l E523 
Gross National Expenditure (value) ...... 2.9 Ral 1.2 14 8.3 
MPAENO COMPONENG hp s.0:< 00:0 o 0:00.85 s.0 0.06-e ees ce 203 204 0.5 0.9 6.2 


1/A11 comparisons except 3 Quarters 1963 to 3 Quarters 1964 are based on data seasonally adjusted at 
annual rates. 


Percentage Changes in Major Income Component sL/ 


3Q 1963 =4Q1963 101964 201964 3 Quarters 1963 
to to to to 


LQ ans 10%) 2Q 196 a3 arters 196 
Col. (1 Col.(2 Spree Col. (4 Col. (5 


Wages, salaries and supplementary 


labour income .......... eeecccccccces eo 20h 2e7 lel 2.6 8.6 
Transfer payments .ecececsscceccs Rraleletatere 3.8 5.5 1.8 -0.3 907 
REEL PANCOMS FEO e. leads Cede Soe. 3.0 2.8 -0.8 2.0 6.4 
Corporation profits (before dividends paid 

Remon een, OF. Silyacnses, or. dha, Log 6.9 8.8 -2.6 -2.1 12.6 
Rent, interest and miscellaneous investment 

SUMMED ir os ks bats ce ese Kose sco ace seco ets 1.3 47 1.0 0.2 7.6 
Net income of non-farm unincorporated 

business SSeweerveeacecesseeseseeeess sc 6 oe 1.8 eG -1.3 0.5 3.2 
Net national income at factor cost ...... 3.2 cs 14 1.5 6.9 

Selected Government Revenues 
(All Levels of Government) 
Direct personal taxes ..cccccccsccceccese 52 4.3 he7 1.9 17.3 
Corporation tax liabilities ore ee 6.4 Tel 202 -1.0 9.6 
OT ae Ce a ee a ee 2.5 6.0 2ok Qok 13.6 


2/Al1 comparisons except 3 Quarters 1963 to 3 Quarters 1964, are based on data seasonally adjusted 
at annual rates, 
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Price Movements 


As is shown in the accompanying table, the over-all price increase of one half of 1 per cent in 
the third quarter reflected some advance in the price element of most components of expenditure. 
Services largely account for fractionally higher prices in the consumer sector. Machinery and 
equipment prices levelled off, following the increase associated with the sales tax recorded in the 
previous quarter. 


A comparison of the first nine months of 1964 with the same period of 1963 indicates that about 
three-fourths of the increase in the value of production represented a gain in real terms. 


Per Cent Changes - Current Dollars, Constant Dollars and Prices 


2nd Quarter 1964 3 Quarters 19632/ 
to to 
3rd_ Quarter 1964 3 Quarters 1964 

Value Volume Pricet/ Value Volume Price 

Personal expenditure ..c.csccccccccccvcccccvecccoes , 20 1.8 0.2 val 5.5 1.6 
Durables goods. «sis.ce sess ses teigne sss ssinmsaes «6 ems 9.2 9.8 -0.6 13.7 WS £-1.0 
Non-durable goods Ce CCHo CoC ECHSCOHSHSHEOHREHOHEHHSEOHHHO EEO 0.9 0.6 Od Se 3.3 1.9 
SOPVICOS! oo cecc css oe Suet aterelecs Ks sie/aiereave Sore ames ae ews 1.3 0.7 0.6 7G 5.5 2.0 
Government expenditure .....ceessccccccccccceccecece “O06 128 1.3 5.5 BAY, 3.9 
Gross fixed capital formation ...ccscccccccccccccese wleF 202 0.3 15.005 1066 4.0 
New residential construction @eeeveeoeseeeeooeooe eeeveee -0.2 -1.4 lee 16.3 o5 6.1 
New non-residential construction ....ccceccccecece 0.5 - 0.5 10.4 7.6 2.6 
New machinery and equipment eooceereeeeoeeeesene vee e080 -4.7 -4e5 -0.3 18.4 13.8 4.9 
Exports of goods and Services ......ccceees ccccceces ed - hee i 18.3 16.6 1.4 
Imports of goods and Services .e.cccccccccccceccvesee lel -1.0 -0.1 15.38) 1267 Zea 
Gross National Brpenditure scccoscesescociocccscsens Le _ 009 0.52/ 6.318 “6.2 2.0 


1/ Implicit price indexes. 


2/ The base weighted price index of Gross National Expenditure seasonally adjusted showed an increase 
of 0.5 per cent between the second and third quarters. 


3/ Data not adjusted for seasonal variation. 


DEVELOPMENTS IN TH THIRD QUARTER 


Consumer Expenditure 


After showing only a small increment in the second quarter, personal expenditure, seasonally 
adjusted, increased by 2 per cent in the third quarter, the same rate of increase as in the latter 
part of 1963 and early 1964. The increase in the third quarter was supported by an equivalent rise i 
personal income when labour income showed above average growth. Price increases on average were 
fractional and centred mainly in services. 


Expenditures on goods provided the major impetus as durable goods recovered from the downturn of 
the previous quarter and, at 9 per cent, registered one of the largest increases in several years. 
As usual, purchases of cars were the most important element in the movement of durables; net purchase 
of new and used cars increased by more than 15 per cent. Demand was strong for cars of both North 
American and overseas manufacture. Purchases of household durables showed increases ranging from 
3 per cent to 2 per cent. 


Purchases of non-durable goods increased by about 1 per cent with demand for food and clothing 
contributing to the increase. Purchases of food increased by 1 per cent while clothing increased by 
per cent. Purchases of alcoholic beverages also increased by 14 per cent. 


Expenditures on services increased by almost 14 per cent, with several elements contributing to 
the rise. Shelter expenses increased by almost 2 per cent while other increases were registered by 
purchased transportation and personal services. 


Business Gross Fixed Capital Formation 


At a seasonally adjusted annual rate of $8,220 million, capital spending fell about 2 per cent 
below the second quarter. The movement in the total was determined by a 5 per cent decline in 
outlays for machinery and equipment from their previous high level; outlays for non-residential 
construction were somewhat higher and for housing virtually unchanged. 


The value of new residential construction at annual rates was 2792 and $1, (ee million, after 
discounting seasonal factors, in the second and third quarters. This stability reflects offsetting 


movements of a 13 per cent rise and a 13 per cent drop in seasonally adjusted figures of housing starts 
and completions. Starts at annual rates moved from 134,200 to 152,300; completions from 148,000 to 
128,900, and as these figures suggest there was some increase in the number of dwelling wits under 
construction. The main strength again centred in multiple dwelling units, although a pick-up in 
Single dwellings became apparent at the end of the quarter as CMHC commenced its direct lending 
slightly earlier than in 1963. 


The annual rate of new non-residential construction rose slightly from $3,080 to $3,0% million, 
While expenditure on new machinery and equipment dropped from $3,544 to $3,376 million. While 
business outlays on new machinery and equipment are estimated to have been lower, detailed import 
figures for the quarter are not yet available to substantiate part of this estimate. 


Non-Farm Business Inventories 


Investment in business inventories was one of the important factors raising the level of economic 
activity in the third quarter. Seasonally adjusted estimates show an accumulation of $816 million at 
annual rates compared with $600 million in the previous quarter. More than two-thirds of the increase 
occurred in manufacturing, with the rest at the wholesale level and, to a lesser degree, in the total 
of other industries; offsetting movements left stocks at the retail level almost unchanged. 


While accumulation in manufacturing was general among durable and non-durable lines, it was 
dominated by the substantial build-up in the transportation equipment industries. Another industry 
with more than usual re-stocking was textiles where inventories continued to be raised in response to 
the Een outlook in the industry reflected in part by the high level of shipments and unfilled 
orders in 1964. 


With higher manufacturing production and slightly lower shipments, additions to stocks took place 
at all stages of production, the highest being in stocks of finished goods. Unfilled orders showed an 
increase although the level still does not suggest undue pressure on capacity in relation to the 
current level of shipments. For the industry as a whole, the seasonally adjusted stock-to-shipments 
ratio increased slightly. 


In wholesale, the re-stocking was also general. The accumulation in durables, almost three times 
more than that in non-durables, was concentrated mainly in the industrial and transportation equipment 
and supplies trades. The stock-to-sales ratio for the industry as a whole remained unchanged since 
the increase in the ratio in durables was offset by the decrease in nomdurables. 


p In retail, the substantial drop in the rate of increase to a virtually unchanged level of stocks 
was caused by the liquidation of durables, especially of cars, reflecting strong demand. The stock-to- 
sales ratio for cars was the lowest since 1955. On the other hand, non-durable lines continued to 
increase their stocks at rates higher than those of the previous quarter. This was accompanied by a 
less-than-average advance in consumer spending for non-durable goods in the third quarter. For the 
industry as a whole, the stock-to-sales ratio dropped, but it was still above average of the past 


four years. 
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Exports and Imports of Goods and Services 


The deficit in the external account virtually disappeared, dropping from an annual rate, after 
seasonal adjustment, of $240 million in the second quarter to $8 million in the third as exports of 
goods and services rose by 1 per cent to an annual rate of $10,708 million and imports fell by 1 per 
cent -- moving from $10,836 to $10,716 million. The improvement in the import balance over the 
longer run was due to pronounced increases in merchandise exports, some of which were of a special 
nature; although in the current quarter declining imports were of greater significance. The deficit 
on non-merchandise transactions continues to expand, although somewhat erratically, and in the third 
quarter was the second highest on record. 


Exports and Imports of Goods and Services 
(Seasonally adjusted, at annual rates) 


Goods Services Curr ent 
Exports Imports Net Exports Imports Net balance 


(millions of dollars ) 


LOGS iste Gine cowie, caieteatelahanidaiane'< 6,604 6,152 452 #1,9h8 2,912 -964 -512 
and qtr. @eoeeeeeoceereseeooosreseoe 7,008 6,400 608 1,972 2,856 88h =276 
Boar, WR, sian 2 ehh OIE eS 7,048 6,768 280 1,984 3,036 -1,052 ~772 
Re binerhr ier den edly dew ates 79596 7,000 596 = 25056 Ss 30K = - 988 -392 


196); eadetvrbnit natik nce cme coer 7,788 7,532 256, bw 392 de 8s the <1 AAS ~892 
DALY Ma Pras is bien ahi Se « 8,468 7,616 852 2,128 3,220 -1,092 -240 
Bredte ee cee e's Sate kew eae ee 8,552 7,404 1,148 2,156 3,312 ~1,156 -8 


Exports of merchandise rose 1 per cent while imports fell by almost 3 per cent, raising the 
surplus on goods, seasonally adjusted, from $852 to $1,148 million. With the deficit on non- 


merchandise trade $64 million higher, the current accout deficit fell $232 million. 


Merchandise export figures indicate that gains were made principally in the United States 
market, unlike the second quarter when they mainly reflected the sale of wheat to the USSR and other 
countries in Eastern Europe. Sales abroad increased for agricultural machinery, newsprint, zinc, 
fertilizer, nickel and ores, aluminum, natural gas, copper and wheat. Commodity detail is not 
available to identify changes in merchandise imports. 


The non-merchandise trade deficit moved from $1,092 to $1,156 million, reflecting some 
deterioration in the interest and dividend account and in the miscellaneous service account (personal 
remittances, official contributions, business services, etc.). 


The Government Sector 


For the first time since 1957, total revenues of all governments combined exceeded total 
expenditures, with the result that on a National Accounts basis there was a shift from a deficit of 
$100 million, seasonally adjusted at anmally rates, in the second quarter to a surplus of $148 
miliion in the third quarter. All the gain occurred at the federal level where the surplus rose to a 
rate of $588 million, continuing the trend evident since the second quarter of 1963. As for the 
provincial and municipal governments, the deficit widened from a rate of $412 million in the second 
quarter to a rate of $40 million in the third. 


Total revenues of all governments rose to a level of $15,860 million, an increase of about 1 per 
cent from the previous quarter. The bulk of the increase was accounted for at the federal level, the 
major gains being in personal direct taxes and in indirect taxes, the latter due mainly to higher 
returns from excise taxes. Total revenues at the provincial-mmnicipal level were almost unchanged, 
as a result of largely offsetting movements; an increase of $60 million in indirect taxes, reflecting 
higher returns from sales taxes was partially offset by declines in other components. 


ma ee 


On the other hand, total expenditures of all 
overnments decreased about 1 per cent from 
a eee aover amie Sis -n08 GATIdon An eis Bscsad "quae te $15,712 
revenue and expenditure million in the third quarter, with declines 
(SEASONALLY ADJUSTED AT ANNUAL RATES) occurring in almost aot of the components, 
BILLIONS particularly at the federal level. Federal 
OF expenditures on goods and services dropped by over 
2 per cent, with lower outlays on defence and a 
8.0 slight advance in non-defence expenditures. The 
other items of federal expenditure showed declines 
ae of varying degree. Expenditures at the provincial- 
municipal level increased slightly with small 
gains in expenditures on goods and services and in 
transfer payments to persons. 


DOLLARS 


National Income 


Wages and salaries rose almost 3 per cent in 
the third quarter, one of the largest gains since 
1956 and similar to those recorded in the last 
DEFENCE quarter of 1963 and the first quarter of this 
year. Partly as a result of retroactive payments, 
the rate of advance was higher in the service than 
in the goods-producing industries. 


Expenditure on goods and services 


NON-DEFENCE 
The rise in wages and salaries of over 2 per 

cent in the goods-producing industries in the third 
quarter of 1964 is mainly attributable to manu- 
facturing, where there was a distinct improvement 
from the moderate advance evident in the preceding 
period. Although income in construction rose 

‘nearly 1 per cent it was still below the unusually 
high level of the first quarter. Primary industries were up nearly 2 per cent in the third quarter. 


Each of the industry groups within the service-producing segment recorded quarter-to~quarter 
increases roughly equivalent to the service-producing total of 3 per cent. 


Corporation profits, (before taxes and before dividends paid to non-residents), dropped by about 
2 per cent in the third quarter, following a similar movement in the preceding period. However, 
profits remained high, 42 per cent above the cyclical low in early 1961. 


The drop of 2 per cent in profits from the second to the third quarter reflects offsetting 
movements within the component industries. The largest drop (7 per cent) occurred in manufacturing 
but this was partially offset by increases in mining and retail trade. 


Within manufacturing, declines in profits from the second to the third quarters were widespread, 
as indicated in the accompanying table. 
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Percentage Changes in Corporation Profits 


2nd Q to 
3rd Q - 194 
(Seasonally Adjusted) 

Mines, Quarries and Ollwells ......ccccccccccccccccccceres vai 
Manufacturing "ssi. e's sss soe cee duce Secwesecessececcasesees -7 
Foods and beEVErageS ..ccccceccecsccccccccsccccvcccvevece 4 
Wood products COO SOTHO HHOHSHOTOCHOH CEE HOST HOOHHCHRE OT OSHOCO LEE ~-k 
Paper products COO ESCO HEHE SEHHOSOHSSE OSCE EHEC SOH SESE LEH EOC SERE -8 
Metal industries (including transportation) .....ssseees -14 
Petroleum and Coal creccecscccccccecesesecccesesececceces -13 
Cheml Ga) 9. s ins « 46.4 6 silats diwie aie wee a eiein)treiw ie eins aaa an ae Oe rere -li, 
Other manufe cturing COCO HSOHTCHSTOHCHSSOCHHESHSCHS*HSHSSSesSseere ]: 
Transportation, storage and communication ....ccecceccvece 1 
Electric power, gas and water utilities ......ccecsscccces -11 
Whicletate trade odes sowacwees cowie Sevleees slemtnes nalsieae -); 
Retail trade SPOS e HS eo CHeHHHASHSSHSHHSHOSSHT ETE SAOSCHSE LOFT ESE SESE 14 
Finance, insurance and real estate @CSOeceeeeeegeoervesererseve -1 
Community, business and personal SErvice€ ..cccccccccceccce 4 
Other non-manufacturing COSCO HOSA SH FL SOHO OHSHHOO CEEOL ELE EEE - 
Totals “all Undustries ls. Fes. slew aisle cecccseeccce -2 


Seasonally adjusted net income of non-farm unincorporated business increased fractionally in the 
third quarter, with most industries showing little if any change. Higher than average increases in | 
retail trade and service industries were largely offset by decreases in construction and finance, 


Seasonally adjusted, accrued net income of farm operators dropped from a level of $1,576 million 
in the second quarter to a level of $1,348 million in the third, with declines distributed equally 
between grain and livestock production. Higher operating expenses also contributed. Seasonally 
adjusted, net income of farm operators (which is a component of personal income) remained virtually | 
unchanged in the quarter. | 

! 


Production by Industry 


Seasonally adjusted real domestic product less agriculture for the third quarter of 1964 was 
almost 1 per cent higher than in the second quarter, but fell just short of the peak attained in the 
first quarter of this year. It was at a level approximately 21 per cent above its cyclical low in 
the first quarter of 1961. 


Gains in the quarter were fairly widespread, in contrast to the rather exceptional influences at 
work during the first and second quarters when construction and related industries accounted for the 
bulk of the change. | 


Manufacturing, which increased by 1 per cent, was the largest single contributor to the gain in 
non-agricultural output. This was almost entirely the result of an increase of nearly 2 per cent in 
durables. Within durables, transportation equipment showed the largest gain, over 7 per cent, with 
all components contributing. However, motor vehicles (8%) and motor vehicle parts (11%) accounted 
for the major portion of the gain. Non-durable manufacturing increased only fractionally, largely as 
a result of a 6 per cent gain in clothing and a 3 per cent gain in chemicals. 


AS SEE SS 


Within trade, a slight decline in wholesale trade was more than offset by a 2 per cent gain at th 
retail level, resulting in a one per cent expansion in total trade volume. At the retail level, 
motor vehicle dealers, clothing stores and department stores, with increases of up to 6 per cent, 
accounted for most of the gain. 
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Further increases occurred in finance, insurance and real estate (1%), the community, business, 
recreation and personal service group (1%) and electric power and gas utilities (3%), which together 
contributed as much to the gain in non-agricultural output as did manufacturing. Returning to its 
first quarter level following a decline in the second quarter, forestry, with an increase of nearly 
10 per cent matched the contribution of total trade to the aggregate expansion. Transportation, 
storage and communication increased fractionally. 


Small decreases in output occurred in construction and in public administration and defence, 
while mining declined by about 3 per cent. All three components of mining showed decreases in the 
third quarter, but the major portion of the drop can be accounted for by a decline in the other metal 
component of metal mining, which reflected curtailments in uranium mining operations. 


DEVELOPMENTS IN THE THREE QUARTERS OF 1964 


Demand nents 


The increase of 7 per cent in consumer expenditure between the first three quarters of 1964 
and the same period of 1963 was more than 1 per cent greater than the increase between the years 
1962 and 1963, with all the major components showing larger increases. 


The largest relative gain was shown by durable goods which increased by almost 14 per cent in 
the first three quarters of the year, over 4 per cent more than for the year 1963. Much of the 
demand was centred on cars, with net purchases of new and used cars increasing by 18 per cent. 

Sales, over the three quarters, of cars of North American manufacture showed increases comparable 
with the previous year while sales of cars of overseas mamfacture also showed large increases after 
having been down sharply in 1963. All other durables showed greater increases for the nine months of 
1964 than for the year 1963, with increases ranging from 5 per cent for jewellery and watches to 

9 per cent for household durables. 


Percentage Change in Consumer Expenditure 


Year 1962 3 Quarters 1963 
to to 
Year 1963 3 Quarters 1964 


Food eeoeee oe eOeeSsSeSeHeeeeeesee eee Gee ee Ge 06 4.3 hed 
Clothing S@SSFeoeeSOSSSSoeSe SoS sSeeevHOH sees eese® 4.0 5.8 
Other SOHC EHTS SCHHHSHSHOSHSHSHOHHS SCH HTEHHOHSTHHHHOH LR OOOE he2 5.5 
Total Non-durable goods eeoeeeoeeoeoees hee Sac 
Appliances and radios eeoeeeeoeceeoeeereeseeesesens 3.2 9.5 
Home furnishings and furniture ........cccceces 5.1 94 
Autos (new and used) @eeeeveeeseeSeSrvvevee2ev ee e260 14.5 17.8 
Other SSSCSSHSSHSSCHSLTHHCHSHSSHSHEHSSSHHSS OCHS SCH HO HHHEEEEHE 5.7 8.2 
Total Durable goods ......... sheuatetttenn 9.5 13.7 
Total all goods @eeeoeveeeoeeeeoeeveaeeoeee & 5 ea 6.8 
Total services eoreseseeeeeereeoeseeeeee 6.8 76 
Total Consumer Expenditure .......... 5.8 Tel 


Non-durable goods showed a larger increase for the 3 quarters of 1964 than between the years 
1962 and 1963. Major inereases were registered by food and alcoholic beverages which increased 5 and 
7 per cent respectively. Consumption of tobacco products was unchanged over the three quarters as a 
sharp decline in the first quarter was followed by larger than usual increases in the two following 
quarters. With the exception of fuel, which decreased slightly, other non-durable goods showed 


greater increases for the first three quarters of 1964 than for the year 1963. 
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The increase in expenditures on services for the three quarters was broadly in line with the 
whole year 1963. Except for shelter, most of the service items showed higher gains in 1964 than for 
the year 1963. Expenditures on personal services increased by 9 per cent while transportation services 
rose by 4 per cent. Shelter expenses were up by 6 per cent, 2 per cent less than registered for the 


year 1963. 


Net expenditure abroad, an adjustment to personal expenditure, to include payments abroad by 
Canadians and to exclude payments in Canada by non-residents, increased noticeably as payments by 
Canadians travelling abroad increased more than receipts from non-residents. 


Capital investment was 15 per cant higher in the first three quarters of 1964, than in the same 
period of 1963. The rates of increase were high for all three components but the greatest strength 
manifested itself in machinery and equipment where outlays increased by more than 18 per cent; 
expenditures on non-residential construction were up over 10 per cent, making for a 15 per cent 
increase in investment in plant and equipment. It is interesting to note that, seasonally adjusted, 
plant and equipment outlays in the United States were up 113 per cent in the same time comparison. 


Outlays for housing were 16 per cent higher. There was a considerable change in the composition 
of housing between the two periods, with a large increase in apartment starts and some decline in 
starts of single dwelling units. 


The pattern of housing outlays in the recent past appears to have been affected by special 
influences: the government's winter housing incentive progranme (initiated in 1963 and being renewed 
this winter) and possibly also by decisions taken in anticipation of the progressive imposition of 
the tax on building materials. 


A trend towards a build-up of stocks was resumed in the third quarter of 1963 and since then 
inventory accumlation has gone on at verying rates. For the three quarters of 1964 the value of the 
physical change in business inventories was $509 million, an increase of $473 million over the same 
period of 1963. However, this increase has not played as significant a role in the current expansion 
of economic activity as in previous expansions, and the inventory held by business does not appear to 
be unduly high in relation to output. Almost one-half of this increase of $473 million was in 
manufacturing; retail trades accounted for more than one-third; the remainder was in wholesale trades 
and the total of the other industries. 


During the first three quarters of 1964 the deficit in the external account on a national 
accounts basis narrowed to $263 million from $397 million in the same period of the previous year. 
This change of $134 million resulted from an improvement of $255 million in merchandise trade, partly 
offset by a deterioration of $121 million in non-merchandise trade. About half of this change in non- 
merchandise trade can be attributed to the growing deficit in the interest and dividend account, and 
about one-third to a larger deficit in the travel account. 


Exports and Imports of Goods and Services 
(Not Seasonally Adjusted) 


Goods Services Current 
Exports Imports Net Exports Imports Net balance 


(millions of dollars) 3. 


lst 3 quarters 
NOG Rates ats anton ans wetaaaeldss 5,055 4,769 286 1,497 2,180 -683 -397 
1964, e@ecoeeaereoeeeeoeeeoeeeoeooveeoeoeee 6,111 5,570 5h1 1,637 2,441 -&0), ~263 


Par cent Chanee Soo. . ou Sessler Claes esas 20.9 16.8 9.4 12.0 


= ies 
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a _ The 21 per cent increase in the value of merchandise exports was general although the gain was 
largely determined by hishe sales of such commodities as wheat, iron ore, wood pulp, newsprint, 
aircraft and non-ferrous metals. However, the relative gains in exports of finished manufactured 
products such as combine reaper-threshers and passenger automobiles and chassis was partiqlarly 
noticeable. 


Full commodity detail is not available to account for the 17 per cent increase in merchandise 
imports, but seven months data suggest strength in Canadian demand for imported machinery, automobile 
parts, @gines, tractors, fibres, textiles and products and plate steel. 


The Government Sector 


) 


Reflecting the continuing high levels of income and employment » total revenues of all governments 
Combined increased over 12 per cent in the first nine months of 1964 compared with the first nine 
months of 1963. Total expenditures of all governments combined increased less than total revenues 
with the result that the deficit narrowed considerably from $712 million to $168 million. The federal 
government moved from a deficit of $405 million in 1963 to a surplus of $110 million in 1964, as 
sharply increased revenues more than offset a modest increase in expenditures. At the combined 
provincial-mmicipal level revenues also rose more sharply than expenditures, narrowing the deficit 
from $307 million in the first nine months of 1963 to $278 million in the same period of 196k. 


On the revenue side, receipts from indirect taxes at all levels rose sharply between the two 
“periods and accounted for almost half of the increase in total revenues. There was an increase of 
almost 18 per cent in federal indirect tax revenues which partly reflected the higher sales tax rate 
on production machinery and building materials. Indirect tax revenues of provincial and municipal 
governments combined rose 11 per cent, mainly attributable to larger returns from sales and gasoline 
_taxes and increases in real property tax revenue. Receipts from personal direct taxes and corporation 
direct tax liabilities also increased substantially at all levels. 


Total expenditures of all governments increased by $735 million in the first nine months of 1964 
over the first nine months of 1963 with over $600 million accounted for by gains in expenditures on 
goods and services and transfer payments to persons. Federal outlays on goods and services rose by 
/over 3 per cent with all of the increase occurring in non-defence expenditures. Provincial-municipal 
expenditures on goods and services rose more sharply than the federal goverment estimate mainly due 
to increases in salaries, wages and supplementary labour income. 


There was a rise of almost 10 per cent in transfer payments to persons from all governments 
combined with the major gain made at the provincial-mmicipal level. The increases in provincial- 
municipal transfer payments were widespread with higher grants to hospitals, educational and other 
welfare-type institutions being the most important. 


National Income 


Reflecting an improvement in employment and some increase in wage rates, wages and salaries in 
‘the first three quarters of 1964 were nearly 9 per cent higher than in the corresponding period of 
1963. The rates of gain in the more cyclically sensitive goods-producing industries were only 
\slightly higher than in the service-producing industries. The increases in manufacturing and 
construction were over 9 per cent, compared with a smaller gain of 64 per cent in the primary 
‘industries as a group. Among the service-producing industries the highest rate of gain --l1 per cent-- 
ccurred in finance and service; transportation, communication and other utilities and public 
administration recorded gains of about 6 per cent. 


|. Corporate profits (before taxes and dividends paid abroad), having risen sharply in the two 
Winter quarters, eased a little in the two mid-quarters of 1964. The first three quarters of 1964 
nevertheless show a gain of almost 13 per cent from the same period of 1963. One of the major gains 
was in the transportation, communication and storage group (18 per cent). Profits in the mines, 

q ies and oil wells group also advanced sharply (19 per cent). The gain in manufacturing was more 
moderate (13 per cent), the major gains being in petroleum and coal (25 per cent) metal industries 
: per cent), and chemicals (12 per cent). 


‘ Accrued net income of farm operators from farm production decreased by almost 18 per cent in the 
first three quarters of 1964 compared with the same period in 1963. The larger portion can be 
attributed to the lower value of the 1964 crop, which was almost 19 per cent less than that in 1963 
Fs a smaller portion for lower livestock production. Cash income from the sale of agricultural 
products was nearly 9 per cent higher in 1964 than in 1963, reflecting increased grain sales. 
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In a comparison of the first three quarters of 1964 with the first three quarters of 1963, non- 
farm net income increased by 3 per cent. Increases were general by industry with the exception of 
retail trade and transportation, which showed decreases of 4 per cent and 2 per cent, respectively. 


Production by industry 


Real domestic product less agriculture for the first nine months of 1964 was 7 per cent higher 
than in the corresponding period of 1963. About one third of the aggregate increase was accounted 
for by a 9 per cent gain in manufacturing. Durable manufacturing, in particular, expanded rapidly 
during this period (11 per cent), largely as a result of the gains in the output of the motor vehicles 
and parts industries, which increased by more than 20 per cent, and expansion in iron and steel 
production. Other industry groups registering increases of about 11 per cent were transportation, 
storage, electric power and gas utilities, and forestry. Mining and wholesale trade increased by 
about 10 per cent, while non-durable manufacturing and retail trade showed gains of 7 and 6 per cent, 
respectively. Construction, which expanded sharply during the first quarter, showed a 5 per cent 
increase in the nine month comparison, as the initial gains were offset by declines in the second and 
third quarters. 


i 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1963 and 1964 
(millions of dollars) 


1963 1964 
I £L si Bh IV ar ag EEE 
1. Wages, salaries, and supplementary labour income .. 5,058 559 5,567 5,566 5,482 5,809 6,074 
2. Military pay and allowances ............ apsinfolaceleia sieve 136 157 148 [57 140 150 147 
3. Corporation profits before taxes ........s.seeees AY 788 1,068 998 1,066 917 peu oy 1,100 
4, Deduct: Dividends paid to non-residents(1) ........ 145 = Wis = 2h - 209 - 172 - 126 - 143 
5. Rent, interest, and miscellaneous investment income 709 736 762 818 785 784 805 
6, Accrued net income of farm operators from farm 
PLOduc tion (2) ai oo cisleisinies=\stalelsielslslessiel ciel sieters 6 COBO 60 147 1,384 195 11 185 isis: 
7. Net income of non-farm unincorporated business(3) . 514 614 594 729 535 633 609 
8. Inventory valuation adjustment(4) ....... ASP aOOCROK 25 =) 75 - 44 - 37 - 43 - 66 13 
9, NET NATIONAL INCOME AT FACTOR COST ............ Sega! Mae 7,888 9,288 8,285 7,655 8,566 9,718 
10. Indirect taxes less subsidies ........ Eicta.b mittotecttace ove 1,359 1,338 1,412 1,456 1,500 1,588 1,637 
11. Capital consumption allowances and miscellaneous 
valuattoniadjustmentsi ter. cic cite ciele s wieleleicte overs Seierel lines 90 1,281 eae 1,370 1,338 1,403 1,396 
12. Residual error of estimate ........ OO GOBCONIOO COG ete - 157 - 155 59 18 - 93 - 213 21 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ...... cose | 95490 10,352 12,036 11,129 10,400 11,344 12,772 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) ........ «--4(9,430) (10,205) (10,652) (10,934) (41,221) (10,389) (11,159) (11,659) 
(1) Includes the witholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters, 1963 and 1964 
(millions of dollars) 
1964 
1. Personal expenditure on consumer goods and services 6,647 6,804 7,245 7,094 
2. Government expenditure on goods and services(1, 2) . TRAV ASS} 1,997 2028) F2,.525 
3. Business gross fixed capital formation(3) .......... 2053 1,833° 2,196" 9 ?25229 
4, New residential construction ........ Bieraetel Stott cceletale 477 442 440 500 
5. New non-residential construction ..... aia latstavetetater sists 836 573 755 907 
6, New machinery and equipment ......... sateiavereearercn ie 740 818 1,001 822 
7. Value of physical change in inventories(4) ......... Ve L22 7 - 185 922 
8. Non-farm business inventories ........ Sroloreiote oe erates 9 297 wy) 195 
9. Farm inventories and grain in commercial channels iets} -. 290 = 202 120 
10. Exports of goods and services ........... Siniers sis o.oleteye 2,457 2,129 2,714 2,905 
11. Deduct: Imports of goods and services ........... woe - 2,442 - 2,463 - 2,866 - 2,682 
12. Residual error ob estimate susie ccasce cess avaleheteterets - 58 93 212 - 21 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ........ 12,036 10,400 11,344 12,772 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) 


The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1963 and 1964 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 


5,482 5,809 6,074 
Deduct: Employer and employee contributions to social 


insurance and government pension funds ............ - 218 - 215 - 222 
Spam litany: pay andiallowances) ...c. dell « «es «chides siehsieienars 140 150 147 
4, Net income received by farm operators from farm 

POGUE TOC IRE. cis, karts is.clsa hotel ss Sao 5 ae SHo84e 162 95 15022 
5. Net income of non-farm unincorporated business ...... 535 633 609 
6. Interest, dividends, and net rental income of 

persons(2) . at... JS. 3 SSSA GE3 SARS Saree. Aaa 898 929 920 

Transfer payments to persons: 

as From government (excluding interest) ............. : Ll53 1,049 983 
8. Charitable contributions by corporations .......... 11 11 12 
OESPERSONAL INCOME |...00h 5.000. teas ereree) teevesolatetes ec) ave sterete tat T5467, 75955 9,162 8,187 8,163 8,461 9,545 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1963 and 1964 
(millions of dollars) 


1964 
IV if or Lit 
| 
1. Personal direct taxes 5 oO TORO RIALS: RO CIOIIER Pa, are 764 904 847 
Dis ENC OMAWE ARES tea rarsravellersvone vrata es TRS SOOO eee one 623 791 749 
3° puccession duties andjestate taxes ....20%....tc.<< 40 57 39 
PememeMis@el LancousOs,. ...tcleie cee de Sete eiek ou cee cc hee cx 101 56 59 


- Personal expenditure on consumer goods and services .. 


5 6,804 7,245 7,094 
6. Non-durable goods .......... 

7 

8 


35211 3,364 3,497 


eee eee eesreereeseereees cess 


. DEAD UST COOUSE Mais. tele nics +c ciot ect eat os. 794 983 793 

F DBELVICESCL ER win «scot eh cose teet caress cathe c cote wn 2,799 2,898 2,804 

9. Personal net saving ......... fe tata tave val cieheuazar aie iticte sie Biabsisiisis 595 S12 1,604 
10. Personal saving excluding change in farm inventories 865 445 871 

\ 1l. Value of physical change in farm inventories ....... =» 21.0 - 133 733 
' 12. PERSONAL INCOME ........ SOE ARS Seis) sists s/s s\(e) s)ie/relw ist ei" ais 8,163 8,461 9,545 
13. (Personal disposable income)(2) ...... S fo lere te wcere ieee eer (7,213) (8,442) (7,421) |(29,861) | (7,399) (7,557) (8,698) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1963 and 1964 
(millions of dollars) 


1963 


1. Direct taxes = PersONS ........2cecscccncccsccscrenecs 2,910 
7g Peder ale Gia oe areas tte ag oe ts ete oleate rotate EN eee is we lates sifeiwte is 2 L93 
Bi. Provincial and municipal ........2sscceeseccececoces TAG 
4. Direct taxes - Corporations ...........sescseeeseccces 1,810 
Sir PEDELA te cine erie ee eer orale ales ocshetatetoretersle reve nista etetaiaie alte L353 
6. (Federal tax collections) .........sescssceescseeees €L3328) 
Tk PLOVANC Lal mec (epovebe ala. prctese fete rate ta, waits toltele Votes tee tn fen talte.'0)'s, 90 Salle 457 
8. (Provincial, tax collections) ........-.-+--se+eeeeee (447) 
Withholding taxes: 
oS: ROM eT AON, ox. a:rhoPe <yars fi =) stereo: cba o).ci chalets) ol «ol a /oWelre tay ste ele r eters 128 
POP IMdL TES CAXSS tects cleveic e sle wilele ols etara  n telel et elteit\eliele falle fai"svololeeiy's 5 ,878 
ll. Me Ger alert awrercitcsists fecte snclavoeke: syaueieve.siteyere ai s\.ese. saa aueleteVehelieion ste 2,450 
Ia Provincial arid munted pale .6 i ei ete ats mia lele wile Marels s10 ele 3,428 
LZ SPENVESEMEeN ES LEGOME? Sarete crater chet si alaiele) eel telat sie steers lees) aiien ss 1353 
14. EGET AIS serie ae eiete @ wlivtvrs Cone vosale (alele totehovars ls laslel'ode tele tateiete’s sate 497 
53 Provincial and municipal .......ccccceccserssccecces 836 
16. Employer and employee contributions to social 
insurance and government funds ...........-eseeeeeee 838 
Ti. BCE A Na et or aotta el set cliente elie iss7e Ai ars oker ates) el oussnir loiles a valie roi elie we cenetaier's 533 
LS. Provincial “and municipal. 7. 4..cle eee ete whe siels osisis 305 
Transfers from Federal: 
LO. Prowine dal wand mumslcd pak axe ia avcisiere,creu0:aia) sdelebeioneisdelexsimheusice eS 
20'. PEOLATS REVENUE! “sreceterets ella otetatete “olete elevate cerelare. solele steerer ete satelole 14,062 
Pah PE DE RAT eters) see ee eet a ottere to ells, Sel otaletio oft ts cteter state «telayateMemeMeneltelts 7,154 
220 PROVINCIAL and MUNICIPAL ........cceccscssessccseoee 6,908 
TABLE 6. Government Expenditure, by Quarters, 1963 and 1964 
(millions of dollars) 
1963 
PaGoods and SeTVEGeESs creo cteterelevers ata'e seve oe) ehe i « e\leile oe) ofrene tena matane 
26 1s Vo REED Eee cic OFC OFE CO ee SHON DIS OCs TRONT OFF. G. OUICI OIG DOI OEEC 
3s (DEE EDGE) pte torasvenevensuchets tovaneltekanaRalopertone ates siovauanonebsurdetadotnsodsictakenn 
4. Provincial and, mimietipall ©. .). 3 ctepete oierew oteletels se ores et sl = 
5. Transfer payments to persons (excluding interest on 
the public debt) yo ciate ete < ocre e aithelc ve a wictote (aisle ie hele eels) 
6. Beer a ea aes ie ctela ctetate s eiev a aaWehe crete, ota ete eel os eM eNousty sXe 
The Provincial” and) municipal arr. cctels oder o cle el elevate 0 'e's ofsle\le)s 
8. Interest on thespublic Webt sere. oo ieielers os! ote ots jere « 
we Peder Wer 22 telatsiis ee © ccc olocetole, ol tal etieliotet ot el fete Nenad dal Notte oitslfele)"« 
10. Provincral andymuniet pal terse qietohstels cre! st ahaieven c's hal olinistels «i « 
Dak Subs tidtiesey s 5 detectors cite ar avehets totiara’ s isWete ouster ca) alleteleltetiet Met eMebe he os .s 
12: MOCET alee sia) cl etieratataiarsna ister ate atstel st ehensiar ds! or alier a et alitereials|6 
13: Tab oto i 6 Cola OF Wn RRR NORRIS i ics OP CHCHORE a A CALICO RHO IO. oh HOOR UC COS 
Transfers to other levels of government: 
14. Be derail Water. ate telcrets: te a: ctatetere (a. ci ot avohevets| eore) aicieMelis wate) ofie) atee ots lia 
ESpevotal expendhtare ja scsacs sustererieiste cists dsl aere eleliad o let etaliv aisles 
16. WEASEL AN cistcvctser a sea ere eroler a serene a ete: Siete eval wiaelel cnet tal etal ee areife axe 
Le Province! al sand munied pal) Mis aereieis sieves lel) ctens =lfela la okt iue 
Lge DEL ieuce(—) (Ore Gurp lus eCh)mn ste seteietaats te stots) artes) fel dete lei's 
Line BSG Gi Ui i revel te rete ocr enetota age tohoccrara tte te icianta enarole Marte tsveionetie aeons 
20. Provincial and municipal 2... 2... cece cscs ccc ceeee 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 
22. PRIVAT iavera eer ereiaitel «1 oie etetere! statieiaray sie erste te ate) at cys (aialis. Siatene ets oPele 
233 PROVINCIAL’ and MUNICIPAL. cscs. cence eee sciecee sees sic 


1964 


Il 


904 
699 
205 
530 
395 
(520) 
135 
(131) 


34 
1,652 
719 
933 
361 
140 
2027 


215 
135 
80 


328 
4,024 


2122 
1,902 


1964 


II 


LEE 


847 
648 
199 
492 
367 
GT) 
125 
(131) 


25 
E72 
739 
972 
350 
133 
217 


222 
140 
82 


306 
35993 
e052 
1,901 


LES 


2,325 

765 
(357) 
1,560 


983 
497 
486 
361 
253 
108 
74 
5 
23 


306 
4,049 
1,872 
pe yy, 

- 96 

180 
= 276 
3,953 
2,052 
1,901 
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TABLE 7. Source of National Saving, by Quarters, 1963 and 1964 
(millions of dollars) 


1963 1964 

i 13k DPE IV I rT CLE 

Peeersonal Net. SAVING cc cece views wviv cee 6 Sond oo ade Sree 434 595 332 1,604 

Ze BUSINCSS SFOSS SAVING’ Vs s0.cleoevees RO esos) RRR AG 15 o58 1,352 1,898 UT ace ges 

Ji Undistributed corporation profits ........ Scenes 165 405 324 
4, Capital consumption allowances and miscellaneous 

Valugcion ad }Uustments ¢ stescecsrs sic1e stele esie'c.cis eles 13338 1,403 1,396 

5s Adjustment on grain transactions(1l) ............ = 1B) 90 91 

6. Inventory valuation adjustment ...........+e00- Ai =n - 66 13 

7. Government surplus (+) or deficit (-) ........-. fe = 27 140 =996 

8, Residual error of estimate ....... AOS oii tee 3 = os acs 21 

9. TOtCALS™ siete os er ae) a) eee 1,340 1,652 35132 15299 2,071 3,323 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1963 and 1964 
(millions of dollars) 


1963 1964 
I 1g LEE IV I LT ITIL 


1. Business gross fixed capital formation ........... 1,460 1,930 1,833 2,196 2,229 
2. New residential construction .......c.esccescees 298 413 442 440 500 
3. New non-residential construction .....s.eeceece- 502 686 573 755 907 


4. New machinery and equipment .......... A erence ere 660 831 818 1,001 822 
5. Value of physical change in inventories .......... > ay - 247 7 = 185 922 


6. Surplus (+) or deficit (-) on current account with 


non-residents ......... Aika BORO Ce Ae aoe - 334 = 152 223 


fee Regidualierrorsofsestimate! Seeded. 6 hee bons Soe en ee 93 212 a2 


1,599 2,071 35353 


see 2e = 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1) 
(millions of dollars) 


1963 1964 
i Il EEL IV if Le ELt 


1. Personal expenditure on consumer goods and 


services elas 6,203 6570 6,575 
2 Non-durable goods ..... PARR es cele Seidler sae ri 2,981 3,100 3,182 
30 DuraDlLeteoods satsecce cscunidisss cclse 65 bOGCOL re 791 978 796 
4 Services Aahtye Aah 25a sa, 2,499 2,400 
5. Government expenditure on goods and services Lig Did 1. 613 1,925 
6. Business gross fixed capital formation ...... 1,570 1,856 1,877 
7. New residential construction ..........eee. 366 358 401 
8. New non-residential construction ........ Ps 498 651 781 
9. New machinery and equipment ...... A ae 706 847 695 
10. Change in inventories ..... Siete srantewtanctanrligerees 56 = 213 858 
11. Non-farm business inventories ............. 304 21 156 
12. sire ohoreut oly and grain in commercial Aber om a? 
133 Exports of igoods and servicesiv.. J... de. «0° os 1,969 2,490 2,648 
14. Deduct: Imports of goods and services ....... - 2,151 - 2,481 - 2,328 
15.) Residual jerror of estimate’... cieecicre.cs e0.ce-e 83 188 - 19 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS 9h, aiscsae deat fetes ence c pra eyarenreracassies 8,621 9,355 10,917 9,980 9,307 10,030 iigliS Se 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


pie 


TABLE 10, National Income and Gross National Product, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 
I EL EEL IV I II TEL 


1. Wages, salaries, and supplementary labour income Peilsloye72 21,280 21,680 22,208 22,800 23,060 23,664 
2. Military pay and allowances .......... Pe ica te liOn 556 608 600 628 576 580 596 
3, Corpomatsion proLits before taxes) 6 sists cies «ois sie C 3,868 3,892 3,828 4,092 4,452 4,336 4,244 
4. Deduct: Dividends paid to non-residents(1l) ...... - 612 - 532 - 568 - 660 - 680 - 584 - 680 
5. Rent, interest, and miscellaneous investment 

MATES OME Ge pers retrsy atta tnife  ocateras tiaticl =: sions teuer el ssa camyeleonereteneMerets Tote 2,932 3,040 3,044 3,084 3,228 3,260 35252 
6. Accrued net income of farm operators from farm 

PLOGUGEMOMGL).) state rala stsicraretate lord alate, of ottatale ey cloke eteter esate 1,788 1,724 iM sly2 1,920 1,268 1,576 1,348 
7. Net income of non-farm unincorporated business(3) 2,448 2,416 2,448 2,492 2,532 2 500 Zeoie 
8. Inventory valuation adjustment 22. ....c0..s coc ie 12. - 300 - 176 - 148 - 172 - 264 BY 
9. NET NATIONAL INCOME AT FACTOR COST ....... Ro See 31,900 32,128 32,568 33,616 34,004 34,464 34,988 
lO Tndivect taxes less isubsidiies! 2. wmicc<sce s caters cree 5,588 5,344 5,612 D710 6,132 6,304 6,492 
11. Capital consumption ailowances and miscellaneous 

valuation adjustments .......... Satesevess Sheets ovavere 4,972 5,068 5,116 5,340 5,548 5oD2 5,560 
2 Restdualeerroxr cof est imalen ras clsle ssc lssclalslele sie ole oe - 360 - 20 - 220 - 340 oe wy - 252 - 304 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ....... ot 42,100 42,520 43,076 44,332 45,512 46,068 46,736 
14. (Gross national product at market prices exclud- 

ing accrued net income of farm operators) ..... |(40,312) (40,796) (41,364) (42,412) |(41,221) |(44,244) (44,492) (45,388) 
(1) See footnote 1, Table l. 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 


(3) 
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(2) 
(3) 
(4) 


stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 
Includes net income of independent professional practitioners. 


TABLE 11, Gross National Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 
IV I ae TPE 
Personal expenditure on consumer goods and 
SAV ACE Siterscte etoile latalelcheles oes  otetstofelcieletelatercletclelelg’s\« tety 26,660 26,896 27,396 28,620 28,740 29,328 
Government expenditure on goods and services(l, 2) 7,996 8,108 to) JUS y2 8,456 8,536 8,488 
Business gross fixed capital formation(3) ........ 7,128 7,436 7,500 8,928 8,376 8,220 
New nesidentdial feconstrucittiion loeic.c. «cess vere cee 1,584 1,676 1,680 2,340 Lvloz 1,748 
New non-residential construction! 046 esse eo one 2,668 2,864 2,812 3,024 3,080 3,096 
New machinery and? equipment. -, .s.cc«e.e-6.s + +10 «ee ee 2,876 2,896 3,008 3,564 3,544 3,376 
Value of physical change in inventories ........+% 464 340 580 228 400 400 
Non-farm business dmventories:. +... evce.ses sees ec 76 - 60 264 468 600 816 
Farm inventories and grain in commercial 
Channels (AM oe cscle racine cemiec ee ecm e Meee 388 400 316 - 240 - 200 - 416 
Exports Of poodsy and services tic. 6: sce cle sense cen ine 8,980 9,032 9,980 10,596 10, 708 
Deduct: Imports of goods and services .........++. | - 9,064 - 9,256 - 9,804 - 10,872 - 10,836 - 10,716 
Resiidaal@ernoreoLmestimat€) sey sreieteteretaiehevareetctet « «cee 364 16 220 172 256 308 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES ...... | 42,100 42,520 43,076 45,512 46,068 46, 736 
Detail of Farm Inventories and GICC: 
Value totreraimyenop™ produc talon eters stele’ alele © 0's «16. 1,128 1,228 1,128 
Depletionssof farmistocks of ipraimenecmisde oe atts - 1,424 - 1,368 - 1,220 
Chaneelin livestock anventonies 4 cu, sslevecceda.ea.ove - 8 76 - 56 
Gxralnvin: comercial schannelis’ 1a), cretewtierete sl<lere gravel 64 - 36 - 268 


See footnote 1, Table 2, 

For details of defence expenditures, see line 3, Table 15, 

See footnote 3, Table 2. 

In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 


ote n= 


TABLE 12. Source of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 


i II ie IV iE Re A Ba CoE 


Wages, salaries, and supplementary labour income .... |21,032 21,280 21,680 22,208 22,800 23,060 23,664 
Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ - 820 - 840 - 844 - 848 - 860 - 892 - 880 
Milicacyapay sandeal lowances p09) os teh d ov doelc doin ok ae 556 608 600 628 576 580 596 

. Net income received by farm operators from farm 

PLOUUGEN ONC) Bardee es tttas ne. wees ocean ke tee ree 1,544 1,892 1,508 1,656 1,728 1,176 aly 2 
Net income of non-farm unincorporated business ...... 2,448 2,416 2,448 25492 2 S32 2,500 DRS 
Interest, dividends, and net rental income of 

PELSOUS (Zi) reatrdae see eoeans ve etal oe eee Sasa 35396, 9 935476 93,488 35588 3,668 3,680 35732 


Transfer payments to persons: 


Us From government (excluding interest) .........ee0-- 


4,124 4,200 4,188 
8. Charitable contributions by corporations .......... 


44 44 48 


Pewee ERSONAL TLNCOME RS 2... 6.2 delelsdlas wo tleeeaiee «Sate de 


34,612 34,348 35,032 
(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 


| earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
} (millions of dollars) 


I II pea i IV iE iat IIl 


eee eee 


ieerersonal direct taxes WW..2... 0. cee Me aia: tetetopeke 2,892 2,748 2,924 3,076 3,208 3,360 3,424 

2s Income taxes ..... al mietetoyotere, ae seulatsqels oca eaete iste 2,496 253506 2,500 2,616 2,768 2,868 2,980 

ar Succession duties and estate taxes ....... 144 164 176 200 160 228 156 

4. Miscellaneous ...... PEER IP spy ck ABR 252 248 248 260 280 264 288 
| 5. Personal expenditure on consumer goods and 

| + Services . daki....:c1s dette Be Ae ae eGo SR os 26,660 26,896 27,396 27,968 28,620 28,740 295925 

6. Non-durable goods ....... ses dietene 1c (0's eheteicte’ =e ESR 2n6 185,192 13,496 LS Ou2 13,848 14,000 14, 132 

ine Dunab le goods: «5 a6 Mass cade dete s FORO CO POR 3,072 3,164 3,184 3,408 S532 3a392 3,704 

8. EVE CE G5): cs eusutusie’ creveucie Ae # avis Uereteleishcieicre LO; S72 10,540 10,716 10,948 11,240 11,348 11,492 

PPmnersonalmet isavinie |. Aled. 4. ataaalels « Alaa. 2,508 3,016 2,368 PLS(\S\72 2,784 2,248 2,280 

MO PERSONAL -INCOME, «0 .6000d% sw eeee DM eis 0 kee ee 32,060 32,660 32,688 33,676 34,612 34, 348 35,032 

} 11. (Personal disposable dmcome)iC2Z)! ere caveste ae (29,168) (29,912) (29,764) (30,600) | (29,861) |(31,404) (30,988) (31,608) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


56E= 


TABLE 14. Government Revenue, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


8,456 
3,100 
(1,664) 
5,356 


4,124 
2,248 
1,876 
1,496 
984 
BE 
288 
244 
44 


1,168 

L5ppe2 
7,744 

7,788 

- 240 

136 

- 376 

15,292 
7,880 


1964 


eG 


3, 360 
25520 
840 
1,968 
1,476 
(1,804) 
492 
(508) 


136 
6,576 
2,820 
35756 
1,496 

564 

932 


892 
572 
320 


1,300 
15,728 
8,088 
7,640 


1964 


If 


8,536 
3,020 
(1,568) 
Soy ie 


4,200 
2,228 
T9702 
1,520 
996 
524 
272 
232 
40 


1,300 

15,828 
7,776 

8,052 

- 100 

312 

- 412 

15,728 
8,088 


baal 


3,424 
2,588 
836 
1,948 
1,456 
(1,500) 
492 
(496) 


140 
6,736 
2,920 
3,816 

1,464 

544 

920 


880 
bey? 
328 


1,268 
15,860 
8,200 
7,660 


Because in recent years, changes in reaJ 


Amine 


8,488 
2,952 
(1, 488) 
5,536 


4,188 
2,200 
1,988 
1,524 
992 
Bye 
244 
200 
44 


1,268 
15,712 
7,612 
8,100 

148 

588 
- 440 
15,860 
8,200 


le Ditect: taxes’ = Persone ga. <oc.cccietess © 2 aie «cis telw aioe aaa 2,892 2,924 
2% Med eralion filers lees <lotagye aiaveheralo dads: otetratets ve. ofetelateleloucte, ale pkey: 2,056 25212 
3% Provineial and ’municipal tcc... certs eere ds wees 700 692 712 
4. Direct taxes’ = Corporatblongr ie ole «. 06-0 ee se sieinislas ene 1,820 1,796 it; 756 
53 Federale 05 ctor eile slc:o Ste. . ttre tee fepane eieieta ties «ere sie tea areas 1,364 1,348 1,316 
6. (Bedéral tax collections) ase tien celia se. 26 ake am CE St2) “CL 7516) (1,324) 
ih Prrou trea Liyssotay eves tavetedees reise a lafersis Silo e) ole loteiere we eas een a 456 448 440 
8. (Provincial ‘tax collections) Oi Conese ese + aun (408) (516) 
Withholding taxes: 
9. Fedetail 2), ein relate wher teeter atentene eile. ohaie otter fe ledene atre a se 124 132 
LOW PIndi Lect MtaKkes Wie ceva chats teres ao che wens enero ois Moe alate doe Seteer4 | SZ Als 5,908 
i Pedera te cies ie hess stale esto taba ebote asa corereus boterienertoreneereas 2,420 2,328 2,464 
5 eye Provinciale and munLeorpa lh )i where. jesteiretrsiw clei cece 3,412 3,388 3,444 
Teel nves tmett etic OMlen 2 ara bic icievarorteteere st ctans crane) cite rerensterareaar 1,308 1,384 1,356 
LA.t eae der ae, eevee ote hee os Gites cae atereee Masroehare ss 484 536 548 
LS" Provincia lwandemunLe pa ly sts ctetete sls cieials) sletstatoletere «<1 s1ei 4 824 808 
16. Employer and employee contributions to social 
insurance and government pension funds ........... 820 844 
Lie POAC LAN ry aortas inlets. <ohona ties sve leieroielereravereicrete stetelser ey eherend 528 536 536 
18. Provincia le anid mm Lod pa litem letsiete talons loletelalls feveers ayn.1ce 292 308 
Transfers from federal: 
We Provinetaleand municipal. cies tin cteletele stele nye OZ 1,092 
2OPE LOEAVMREVENULE Ws teers ar latete: tale ee) oie opeaieloteratere Neue) oes ie) ete tere 13,988 13,828 14,012 
PTE 441 421 ONC he Pee Oe AOL TAS AIM GaN ae ne 7,112 6,924 7,208 
22% @APROVINCEAL ‘ands MUNICIPAL? . 65. 25 G0 Cat. SMe. HOM. od 6,876 6,804 
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 
TABLE 15. Government Expenditure, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
LS TGoods. jandtservices «4.2.0.1 990e: ote. ssa soe 7,996 8,108 8,048 
Dae BOGGy ages. isk rtcbsehersncks coh ocevekstave. epeleuetshaianetekexcuaksheleneis.a.ciee 3,000 23936 2,832 
ce (DeBencie)ikcy. ya dcgdcnes asta sicleasusucuescuNeseusd-aeanrerelcneeroroney ares (1,532) (1,604) (1,556) 
i eProvince talgandimunicipallgrer sk Eneeboeees <p eae 4,996 5,172 5,216 
5. Transfer payments to persons (excluding interest on 
the. publics debt) atrarrcbietare aicvescsoscfale eee thovejcuecoueined Bs. 3,860 3,784 3,908 
6. BO deca Ltr. date leratettele: anerosols be shoter aaNet eon ee iesbue ye ,0 40sec ence) hee 2,184 2,092 2,180 
Tie wProvincialsandamunt ct palWeya.j..ccshoter esissieitine foe 1,676 1,692 1,728 
Seeinteréstronm ithe publiicudebtmecwrprtee t.c.2 sos 1,380 1,412 1,448 
9. WeFedena li Gs.hopan spe Aes tyeri cd PelWaS -aeiecsattecsioleie cous tegeaege egeue ts 900 940 948 
LO. Wierovinctalsand’ municipal, 2y.\.nescsmcdc iiss os + acne: 480 472 500 
LUSESGBsidices Jie... PSA n ess het oct slatinns ah ceetetta tas 244 372 340 
L 2TH Bedarra cae: eit aaaveb ister tro tuts, apc ete eas Meade 208 336 300 
USM Provinedal: «2 sredere oishiee seyorebstsnhs Attia «,ooce eo ae 36 36 40 
Transfers to other levels of government: 
UGE aR ODO TANT, Ur A ee ere Sens aes elo aciotere fomfe/e excels sista otete attra PO 2 teed: 1,152 
LoeiTotalvexpendi tured cri. srae seetleey Wee eee oie tte te: 5 14,672 14,900 14,896 
Grom meRede ral Gers ciara ns corte: st eeve eaten elotintactele otic teinrocn are tare 7,484 7,528 7,412 
L/ Me eXOVANCL al and municipal ric asicle deci ete ccieieineieieone 7,188 7,372 7,484 
Ls aeDesiche G)sonesunp lus e(ch)arr aeteeeet «icc cyclers « cise esse ei 684 - 1,072 - 476 
19's Wpbederall gcrcctcc:cncte. cartobbettonon cect sues cies ies aeieyeue oo 372, - 604 - 40 
20. Provincial vand: muniied pail shy. spose taicha thats) <0) 'o,0,0, revere stare 312 - 468 - 436 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... | 13,988 13,828 14,420 
22), BEDERAL acraverorstatet clots = eke Popaet al ake) «1 aU, ajavate: eicreyere, tel sceuegeis sie. 7sll2 6,924 WAST 
25; PROVINCIAL end MUNICIPAL <.0.0. ide bese s cnede cdsivhes 6,876 6,904 7,048 


7,412 


7,640 


7,660 


FT 


= 2] « 


TABLE 16, Source of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 


I Il REL IV I je ELE 


2,784 2,248 2,280 


PRL CCBODE LOMO t BAY ITE. .656c.% s sie 0 see Ov 06 ale etree 8 be 


PEBUSAMCSS LETOSS SAVANE: scaterers shis's s.ole-o.0'e, ends ie wlecias 6,236 7,160 6,744 


3. Uudistributed corporation profits <3...0,.0..6+. 1,148 1,208 1,008 
4, Capital consumption allowances and miscellaneous 


veLuatdonpadsus tments) .J.6hisisis ech dbehic ected 5,548 DsODZ 5,560 


oie Adjustment on grain transactions(1) ....ecveseee - 460 400 176 
6, Inventory valuation adjustment ......e.cesercecces = hy? - 264 52 
7, Government surplus (+) or deficit (-) .sccecereece - 240 - 100 148 
Bemnesiduall error (Of est imat Cweict ove crore. cree sis ow sleeene 6 = lye - 252 - 304 


2. TOCALE Does ncbedbneer con besecs couetats nce eet), 1 444, 7,516 7,528 8,316 


8,436 8,792 8,920 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3, 


TABLE 17. Disposition of National Saving, by Quarters, 1963 and 1964 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 


ug hE LEE IV I TE III 


1. Business gross fixed capital formation .....e.ee0- 7,436 7,500 7,916 8,928 8,376 8,220 


2. Neweresadential construction. scic0 «sd 6ccaess e-ele 1,676 1,680 1,880 2,340 GAT By 1,748 
3. New non-residential construction .......sececces 2,864 2,812 2,900 3,024 3,080 3,096 


fom New machinery and equipment ...ceccicreccerceces 2,896 3,008 3,136 3,564 3,544 3,376 
5. Value of physical change in inventories .......... 340 580 452 228 400 400 


6, Surplus (+) or deficit (-) on current account with 


HOM-LEBSEAONES ss se okie sc cg oad a cle eet ede cco 92 - 240 = te 


Seeresidual. error, of sestimate. b<scsoseccdeeevcocctees 172 256 308 


8,436 8,792 8,920 


8, Ot ANG Mc laratetacterniotn aiolalsicite ick eissiie.oceiesoosrce elsiciei os 


= "280— 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1963 and 1964(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Personal expenditure on consumer goods and 


services ..... OEIC RO OOO IO cieielelsiavetsiers 
De Non-durable goods ...... aialolare ele svevere Siateisisve . 
3% Durable goods ........-. Cr ICR OICEL CRE NOSO EON POAC: ° 
4. SEGVICES .cccc cies cwivice sie bOOEGCOdRNE pialaiersreis 


wn 


. Government expenditure on goods and services 


6. Business gross fixed capital formation ...... 
Tk New residential construction ....... Woveieiee 
8. New non-residential construction .......... 
9. New machinery and equipment ...... mista ssoheushess 
10. Change in inventories ........ccccsccccsceers 
BBs Non-farm business inventories .......-.++e- 
TZ Farm inventories and grain in commercial 
ChANN GIS Hirerers alelclelaie a sleiesateiels’s 4/1 eV el sisheloleie cicle 
[3] Exportsyotsgoodsyand) services’ <.2. «cesses 0 
14. Deduct: Imports of goods and services ....... 
15] Residualwerror of estimatenc. <a <-steteres cso ale 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLBARS ss «> sie icieteler erm c cr cerec cece ecco recce 


(1) See footnote 1, Table 9. 
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The main supports for the sustained growth 
came from business capital spending 
and consumers. 
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to give an annual increase of 
close to 9 per cent, of which price increases 
accounted for almost 2/2 per cent. 
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Continued gains in personal income and 
declining unemployment reflected the 
economic strength in 1964. 
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ANNUAL REVIEW 196) 


(This report incorporates revisions to data for the 
years 1961, 62, 63 and the first 3 Quarters of 196). 
In large part, the Revisions represent infomation 

: which has become available during the past year fron 

| final tabulations of annual survey data. New 
infomation from "Taxation Statistics, 196" has also 
been incorporated in the estimates, as well as the 

' results of the most recent survey, "Private and Public 
Investment in Canada - Outlook, 1965",) 


Introduction 


Gross National Expenditure reached $7.0 billion in 196, compared with $43.2 billion in 1963. 
This gain of nearly 9 per cent was the largest annual advance since 1956. With prices almost 2-1/2 
per cent higher, the increase in terms of constant dollars was 6-1/2 per cent. Western grain crops, 
though large, were considerably below the exceptional harvest of 1963 9 With the result that the rate 
of increase in non-farm output exceeded that in output as a whole. 


The pace of expansion was uneven through the year. An upsurge in the first quarter was 
associated with special circumstances: the government's winter housebuilding incentive programme: 
forward buying of certain capital goods in anticipation of the progressive imposition of the sales 

_ tax: and huge sales of wheat following the contract entered into with the USSR. With these special 


| factors absent or not present in the same degree, the pace of expansion was more moderate during the 
| rest of the year. 


The expansion in 196 was broadly based, with all the components of final demand contributing to 

the gain in the total. In addition, a rising rate of business stock-building was adding to the 
demands on the nation's production until the closing quarter of the year and the annual figure 
substantially exceeded that of 1963. However » With outlays for business capital goods up 18 per cent 3 
the strongest forward impetus came from the investment sector; expenditures for plant and equipment 

_™Made a major gain, reflecting larger programmes in a wide range of industries; housing reached new 

_ records in units started, completed and under construction, 


| Consumer markets were buoyant; spending rose almost 7-1/2 per cent 9 One of the largest gains in 
| recent years. The demand for durables was unusually strong, although the rate of increase in sales 
_ of cars was not as high as in the two previous years. 


The international climate favoured the expansion of trade despite a slowing down in the rate of 

_ growth in some overseas countries during the course of the year. In addition to a major increase in 
the already high level of wheat Shipments, there were substantial gains in exports of a wide variety 

| of export products. Exports of goods and services were up 15 per cent. The high and rising level of 

| economic activity in Canada, particularly in the investment sector, contributed to a 13 per cent rise 
in imports of goods and services. The further narrowing of the deficit on current intermational 


transactions due to the increased surplus on merchandise trade was one of the notable developments of 
| the year. 
; 


Government purchases of goods and services were appreciably higher than in the previous year, 
paced by a close to 10 per cent increase at the provincial-municipal level, Federal purchases of 
goods and services which amount to a little over half those of other levels of government, were 3-1/2 
| per cent higher. Other government expenditure which, although not directly a part of Gross National 
| Product, contributes indirectly to final demand by supporting expenditure by other sectors, rose by 

8 per cent. Government revenues rose more sharply than expenditures and the government sector as a 
Whole came into virtwal balance, with the federal deficit shifting to a surplus for the first time 
Since 1957 and the provinciak municipal deficit remaining unchanged. 


The salient developments on the income side were a nearly 9 per cet rise in labour income, the 
largest since 1956, and despite a mixed quarterly movanent 9 with some easing in the swmer quarters, 
/an increase in corporation profits of nearly 15 per cent for the year. Farm income reflected the drop 
jin crop production from the exceptionally high level of the previous year. 
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The changes in expenditure and income described above were associated with an expansion in 
employment of 3.6 per cent in 196 and a drop in the average rate of unemployment from 5.5 to h.7 per 
cent of the labour force; the growth in non-agricultural employment was .3 per cent. By the end of 
the year the rate of unemployment had fallen to .0 per cent from .9 per cent a year earlier. 


Changes in Components of Gross National Expenditure and Other Data 


a ea 


Per Cent Changes Per Cent Changes 
in Year-to-Year over the year 
(Seasonally Adjusted) 
IVQ.'62  IvVQ.! 
1962 to 1963 to to to 
a 1963 196), IVQ.'63  IVQ.'6) 
BEPPOBS National ExpenGLture ...dessccstecocccesadecocece 6.5 8.9 Tol 706 
Pp eGOTE) PES DONCL AIOE. 6s «ssc tak ve avilencs see tebscee aa 5.8 703 6.6 Tel 
POVemMUEN b MADEN LUC 5 .cecdledioece tate cecsdnteeceece ok Ps hel 8.3 
pueiness Grogs Pited Capital t,t... Sadeccsccadssccense 9e1 18.1 13.5 16.7 
ites COGN Supe LOraeS Ts oo tes Toes ore Sis tee ooo Cees CSTR ($-135M)  (%$310M) ($741) ($=)52 M) 
Be AIILIVOTELGTS OBiois tls <0 .sieus.s o Raids « 0's tis sles vce tageseeces ($ 69) ($-=)2um) ($-272M) (% 112M) 
Exports of Goods and Services COLE COCO TOLER EER OCH SECO 9.9 15.0 15. 6.9 
Imports of Goods and Services .ecscccccececcccccccces bel 1362 14.8 9.2 
BRM BUL ONS GITICOMO Lcsucnecs stccrecasctceevscecucess bes 6.5 726 6.5 ed 
RNG POC GALOTICS v5.0 sb ele cies bs 6 ¢0'o4600e 600s oes ee sre ee 6.5 8.7 (fie 8.8 
Corporation Profits before Taxesl/ ......ccccccccees 6.6 1.6 7.6 16.6 
ORE COP ORUMOLE. wins sig's'e sles ssh ones secs ee aide osieee Tol, 59 2ely 6.0 
ee ret oe Ae 1 NGOMG Toisie ssl. ¢ oa 0.0.5 6 o:0'01s 6d bis Se.c ale'sie's 15.2 -lie7 15.9 =22,3 
Other Unincorporated Business Income ......secccccece 4.0 le 7 5.2 305 
BereOnatDLSPOLAD IE cL NOOMO: 6.0.6. s.0¢ cise 0-000 scot eenceess 5.8 1 


9 ° ° alt 
RE Ce MACMA UGA VLE oe nt pace cs a nes 54a 6.6 saauae 60 «@:a.eie.e% ($15 3M) ($=285) (nece) ($=36)M) 


Wy, Before deducting dividends paid to non-residents. 


Price Movements 


With overall prices increasing by a little more than 2 per cent, approximately three fourths of the 
9 per cent increase in the value of GNP between the years 1963 and 194; represented a gain in real 
terms. The following table compares percentage changes in value, volume and price between 1962-1963 
and 1963-196. As indicated in the table, overall prices increased by slightly more in 196, than in 
the preceding year, Prices of consumer goods and services advanced by 1.5 per cent in both years, 
while prices of investment goods, affected by the progressive implementation of the federal sales tax 
on production machinery and building materials increased by 3.6 per cent in 196) as compared with 2.6 
per cent in 1963. The price compcnent of exports of goods and services advanced by a little over two 
per cent in 196), while prices of imported goods and services increased by less than two per cent 
during the same period. 


The increase of 145 per cent in prices of comsumer goods ard services reflected diverse movements 
within the main components of this aggregate. Prices of durable goods declined by 1 per cent, 
reflecting a decrease of about 2-1/2 per cent in the prices of new cars, Non-durable goods prices 
advanced by close to two per cent, with clothing and food prices increasing by 3 and 1-1/2 per cent 
respectively. Prices of the service component rose by about 2 per cent with rather widespread 
advances in all the main components other than rents, which advanced only slightly. 
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Per Cent Changes = Value, Volume ; and Prices 


1962 to 1963 1963 to 196) 


Value Volume Pricel/ Value Volume Pricel/ 


Personal (EXpEnditure seccsesececoulceveetesesese 528 e315 tea 58 = oS 
Non=DurabiesGdods, ex, £00d ssccoccccscesvssce 4.0 Sel 0.9 705 Sek 2.0 
NonsDurable-Goods = Total ics. cescs.ceseesses 4.2 EE ae” 6.3 eS wet 
DiurPab leu GOOASms ciel) cislelelerelelelcie’eloleleistslelotetsivis elelsicre 9.2 8.8 Ol 10.) 5 -1.1 
SIMA BELA OOO OOND DODO ADU OC OO DOO COON OOD0DDdC 6.3 563 15 160 5.5 Cee 

Government Expenditure ..cecociecsecesseccoccs sce hed - ligt (PS helt 2.6 

Business Gross Fixed Capital Formation ....sesee 9e1 6.3 2.6 18.1 14.0 60 
New Residential Construction ....cecscccccccce 8.2 licGauweces Lely eles0 Eaaeaz 
New Non-Residential Construction ....ccccccees 7.5 he7 2.6 byes a7 2e7 
New Machinery and Equipment ..ccocceccccceccce Lied 8.7 Cec O52 14.6 Dee 

Exports of Goods and Servicess....ivecedieccce ss 99 8.6 Del 15.0 12. Zee 

TOCaIer Vie MDOCMIAINA. «oo os cleleraleve eld + s.siste.cle'e siele s'6 2.0.6 6.7 Te) 1.9 10.2 79 202 

Imports of Goods and Services e.cscocsecccccecce 5.7 2.8 269 13.2 a bi a sft 

Gross Natiqialvexpendi tute sc .sssecteeeccstocene 6.5 eé Lee 8.9 6.5 2.3 


T/ Implicit Price Indexes 


Production by Indus try 


Real domestic product less agriculture for the year 196 was almost 7 per cent above its 1963 
levels, thus surpassing its post-war average annual rate of growth of about l-1/2 per cnt. Most 
industry groups in 196) maintained or bettered their postewar growth rates. The largest single 
contributor to the gain in the total was manufacturing, with an 8 per cent increase, followed by 
transportation and trade, which increased by 10 and 6 per cent respectively. Construction also had 
a particularly good year, the 196 increase of 10 per cent being the highest since 1956. 


Components of Demand 


Consumer endi ture 


Reflecting particularly strong advances in the first amd third quarter, personal expenditure in 
196) rose almost 7-1/2 per cent above the level of 1963. This gain, one of the largest in recent 
years, was 1-1/2 percentage points higher than obtained the previous year. With prices higher by 
1-1/2 per cent on consumer purchases the real growth amounted to 6 per cent. 


All components shared in the notably strong denand for durables, particularly furniture, 
appliances and radios and home furnishings which showed sizeable gains; a reflection in part of the 
strong demand for housing. The 11-1/2 per cent increase in the net purchases of new and used cars 
was below the 1) per cent exhibited during the previous two years, possibly resulting from the 
interruption in supplies due to work stoppages in the industry in the final quarter of the year; 
new purchases of cars contributed more than one-half to the growth in durables. Purchases of cars 
of overseas manufacture increased sharply, reversing a downward trend evident for the past few years. 


=*0us 


Purchases of non-durable goods increased more than 6 per cent over 1963 with increases in food 
and clothing providing the main impetus. Moderate increases were also registered in sales of 
alcoholic beverages and tobacco. Purchases of fuel and gas declined fractionally. 


The growth of almost 8 per cent in expenditure on services accounted for roughly 0 per cent of 
the increase in total spending. Increases of approximately 8 per cent were registered in personal 
services and personal care, while outlays on recreation grew by 7 per cent. Shelter expenses rose 
almost 6 per cent, down from an 8 per cent increase in the previous year. Part of the growing 


demand for services was attributable to substantially higher outlays in 196) by Canadians travelling 
abroad. 


Personal Expenditure - Per cent Changes 
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Year 1962 Year 1963 
to to 

Year 1963 Year 196 

Su inate te la dl RATE Ae Leet SORE RG) Oe eels 

Food he 2 Sel 
Clothing (including footwear) 3.9 6.3 
Total Durables 9.2 10.4 
New and Used Cars Ly.) 11.5 
Total Goods Sel jens 
Total Services 6.8 ae 
Total Personal Expenditure 5.8 (ee 


Business Gross Fixed Capital Formation 


Spending on fixed capital in 194, totalled about $9 billion, up 18 per cent from 1963. Based 
on 1957 prices, the canpound rate of growth was some 13 per cent, the highest since 1956. There 
were marked increases in the opening quarter associated with sharply rising outlays for haising and 
machinery and equipment; higher expenditures for all three components were evident in the fourth 
quarter. The upsurge in spending at the year-end carried the fourth quarter level to an annual rate 
4-1/2 per cent above the yearly average. 
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Growth Rate* - Business Gross Fixed Capital Formation in Constant (1957) Dollars 
(Average annual rates) 


First Year Final Year First Year 
195) 1955 1956 1957 1958 1959 1960 1961 1962 1963 196) 
1953 503 0.5 feo 6.6 3e9 220 a be Leu ee et 2el 1953 
195), bee. 13.6. 10s Cel hel 256 ae 2.0 2.4 a5 195) 
1955 ek 1255 6.1 3.6 1.8 i3 bel 2.0 cre 1955 
1956 WeS  —Lall pie2ed. . 9580 0 e261 sie “=O57 <0 1956 
ee -7e2 -5 6 Sel “eS -3.2 -1.6 0.5 1957 
1958 =3,9 «56 =%6 2,1 =055 1.8 1958 
1959 502 Be = 5 Ob 2.9 1959 
1960 -1.7 0.3 2e2 he9 1960 
1961 2.3 lie2 Pat 1961 
1962 6.1 9.6 1962 
1963 nis 1963 


*The growth rates are the average annual changes of the natural logarithms of the figures for the 
first and last years of the periods specified. 


Residential capital formation at $2 billion was over 18 per cent higher than in 1963. Dwelling 
starts, completions am units under construction at year-end set new records, The mmber of bilding 
starts amounted to 165,700, surpassing the previous record of 164,600 made in 1958. Completions 
increased over 1963 levels by 18 per cent to about 151,000 units. Dwellings under construction 
increased from 96,600 at the emi of 1963 to 107,700 at the end of 196). 


About nine-tenths of the expansion in housing starts was in multiple dwellings, mostly in urban 
areas. Changes in housing activity have been attributed to the ready availability of mortgage money, 
to special winter house-building incentive programmes, to denographic factors and perhaps to the 
increased attractiveess of apartment accommodation. 


Non-residential building and engineering capital formation advanced by about 18 per cent to 
$3.3 billion. About half of the gains were in utility projects, notably in the electric power, 
urban transit and railway industries. Very large expansions occurred in manufacturing by the paper, 
transportation equipment and primary metal industries; in mining by petroleum and oil wells and by 
iron mines; and in the financial industries by real estate companies, The industrial composition of 
196) private construction differed from that of 1963 in that there was a significmtly smaller 
relative share for trade and commercial services. 


Producers! durable equipment spending moved 18 per cent higher than in 1963 to $3.6 billion. 
Some two-thirds of the gain was in manufacturing with large investment programmes by the paper, 
primary metal, textile and transportation equipment industries. Other major gains were in agriculture 
and the railway industry. The industrial composition of 196 machinery and equipment outlays differed 
from 1963 in that there was a significantly larger relative share for manufacturing and reduced 
shares for utilities and agriculture, 


Investment intentios as published in "Private and Public Investment in Canada - Outlook 1965" 
call for an increase in 1965 of 12 per cent to $10.1 billion, with outlays for housing up 11 per cent 
and for plant and equipment up about 13 per cent fron 1964. The industrial composition of planned 
1965 spending differs from 196); in that there is a larger relative share for manufacturing, 
institutions and real estate companies, and smaller share for mining and agriculture. 


Non- farm Business Inventories 


Stock accumulation amounted to $510 million during the year. Although this was by far the 
biggest annual increase during the current economic expansion, the inventory held by business did 
not appear high in relation to output. Stocks were built up at a steadily rising rate during the 
first three quarters of the year but the rate of increase fell sharply in the fourth quarter. Four- 
fifths of the increase occurred in manufacturing and retail inventories. Wholesale stocks increased 
also, but at a much lover rate. 
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Change in Non-farm Business Inventories, Years 1963-196) 


196), 
1963 196), Minus 
1963 

(millions of dollars) 

Manuf acturing)/ ho 216 176 
Durables 23 13 120 
Non-Durables 17 is, 56 

Wholesale 31 77 6 

Retail 143 199 56 

"Other" Industries -1) 18 32 

Grand Total 200 510 310 


1/ The split into durable and non-durable is based on the nature of the principal product 


manufactured. 


The major part of the accumulation of inventories in mamfacturing in 196 compared with 1963 
took place in the durable goods industries, in particular in the transportation equipment » metal 
fabricating and electrical goods industries; other changes among durables were small and to some 
extent offsetting. Among non-durables, much the most important change was in the newsprint industry 
which shifted from depletion in 1963 to accumulation in 196). For manufacturing as a whole the stock- 
to-shipments ratio at the end of the year was the same as that of a year earlier. 


All the increase in the rate of accumulation in stocks in wholesale trades is accounted for by 
the durable lines; the movements in the non-durable trades were mixed and offsetting. The stock-to~ 
sales ratio for all wholesale industry at the end of the year was lower than a year earlier. 


In retail trades there were opposing changes in the rate of build-up of stocks as between 


_ durables and non-durables. Durables were built-up at a much reduced rate and non-durables at a much 


higher rate. This development in durables was largely the result of a curtailment in supply to new 
car dealers in the latter part of the year when strikes occurred in the automobile manufacturing 
industry in the United States and subsequently in Canada, At the end of the year, the stock-to-sales 
ratio for all retail trades was higher than a year earlier. 


Exports and Imports of Goods and Services 


The deficit in Canada's external account on a National Accounts basis fell from $52) million 
to $423 million in 196, the smallest deficit recorded since 195). The change of $96 million 
resulted from an increase in the surplus in merchandise trade of $197 million partly offset by a 
rise of $101 million in the deficit on non-merchandise trade. About three quarters of the latter 
can be attributed to a turnabout from a surplus to a deficit in the travel account. Higher deficits 
in the interest and dividends account (at record levels for both receipts and payments) and the 
miscellaneous account (government expenditure, business and other services) and a drop in gold 


l= production available for export offset an improvement in the freight and shipping account. 


= 18% 


Exports and Imports of Goods and Services 


Goods Services Current 
Exports Imports Net Exports Imports Net Balance 


(millions of dollars) 
TOR oc snot we bale ode of vice saree 5,889 B10 a-L73 1,72 2,826 -1,08) -911 


L962: cccuec Cees amsendwesnacdecees 9052006 BO,203.8 171m mel oTomene C01 ome eae -823 
1963 @eeoeoreeeoeoereeosreeeoereeoeeoeosee® 7,082 6,579 503 1,995 35022 -1,027 -52h 
196), ee eeCeeeooeoeeeeseoeeoeeereeoee 8 238 T 9538 700 25a0e See -1,128 -),28 


1963=. per cent change ....eecee 16.3 14.6 LO TOs? 


Massive shipments of wheat to the USSR and other Communist countries were a special factor in 
the 16 per cent rise in merchandise exports. Other gains were made in zinc, nickel, copper, iron 
ore and concentrates, newsprint paper, wood pulp, aircraft (after allowance for progress payments 
and deliveries), cars and trucks, motor vehicle parts, fish, barley, petrolewn, farm and non-farm 
machinery, lumber and natural gas. The changes in exports of the ten leading commodities are shown 
in the table below. 


Available import statistics suggest strength in Canadian denand for imported non-farm machinery, 
automobile parts, tractors, engines, automobiles, and plate, sheet and strip steel. 


Merchandise trade figures used in the National Accounts differ somewhat from the published 
"Trade of Canada" totals. The effect of these adjustments in 196 has been to reduce the export 
balance shown in the "Trade of Canada" report by over $100 million. The difference results mainly 
from reductions in wheat am military aircraft receipts which were recorded in the previous year in 
the National Accounts. 


Domestic orts 


Per cen 
1963 196) change 


(millions of dollars ) 


Main Conmoditiess: 


Wheat2/ ...... AS ate Re CRESS LAE HIRING TREO ON Me 811. 988 21.48 
Newsprint: papericy cb eo ee ee ee eee 760 835 9.8 
Wood pulp eoeoeeee oes eee eee eSseeeors oe eeeesveseeeeoeserveers een 8 hos 61 Lg 
Lumber , softwood .......... weet Sa Ah Be. ae 27 50 5.3 
Tron,oresrandiiconcentrateanicn ielocs <cew delcllsleieleeereiets cle calle 271 356 Sel 
Aluminum and alloys ........ ROIS LSU, Saat ahs ata e cratelehaly aterabetels 303 318 5.0 
Petroleuni eorudeites/we' Soi sleceiockiek Mvek aele eM als eal eee 23h 262 12.0 
Aircraft and pares), iiile ple alele che ctettereie eaters sheeae cea aoe Panales 108 2h9 - 

Nicke EvanGeall ops Wy). 4 cates Dour See ates Sa Mee ale bates eta ee 1% 197 12.4 
Capnersand: alloys wy ss cece swiersis sreklon eae e orate eoe ee 166 190 Lh. bi 


17 Based on unrounded figures. 
2/ Adjusted for natimal accounts use. 
Before allowance for progress payments and deliveries. 
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The Government Sector 


Total revenues of all governments combined, (excluding inter-governmental transfers) , 
increased by over 12-1/2 per cent to a level of $1.6 billion over the 1963 level of $13.0 billion. 
Total expenditures increased less sharply, by 7-1/2 per cent, to a level of $1.6 billion, resulting 
in a significant narrowing of the combined deficit (on a National Accounts basis) from $632 million 
in 1963 to $20 million in 1964. The improvement in the deficit position came at the federal level 
as the federal government with an increase in its revenues more than double that of its expenditures, 
moved from a deficit of $292 million in 1963 to a surplus of $328 million in 196), the first annual 
surplus recorded since 1957, The deficit at the provincial-municipal level changed little as 
revenues and expenditures increased by similar amounts. 


The continued buoyancy and expansion of activity in the economy in 196) was reflected in the 
advances of all components of total government revenues. 


Total indirect tax revenue rose by 13 per cent with the federal and the provinci al-municipal 
governments sharing almost equally in the absolute increase. The major part of the gain at the 
federal level was in excise taxes, due in part to increases in the sales tax rate on production 
machinery and building materials imposed during the year. Provincial revenues from gasoline md sales 
taxes rose by almost 20 per cent; the increase was associated with a higher volume of sales and some 
upward revision in tax rates. Rates of tax on gasoline and fuel oil were increased in Ontario and 
Manitoba; the general sales tax rate was increased from to 6 per cent in Quebec. The gain in 
property taxes accounts for most of the rise at the municipal level, but it was tempered somewhat by 
the decline in returns from retail sales taxes attributable to the withdrawal of Quebec municipalities 
from the sales tax field in April, 1964, in favour of the province. 


Total corporate and personal direct taxes reached a level of $5.) billion, an increase of 1) 
per cent from 1963. Reflecting the sustained improvement in the employment positions and rising 
incomes, total revenue from federal and provincial personal income taxes was 18 per cent higher 
than in 1963. Accentuating the rise in federal personal income tax revenues was an increase from 
3. per cent to per cent (to a maximum of $120 per taxpayer) in the levy on personal income on 
behalf of the Old Age Security Fund. There was an increase from 17 per cent to 18 per cent, 
effective January 1, 1964, in the abatement of the income tax in favour of the provinces under the 
terms of the federal-provincial fiscal arrangements which increased the share of provincial income 
tax revenue. 


Investment income accruing to government rose by almost 10-1/2 per cent, with the largest 
increase occurring in trading profits of government enterprises, At the federal level » investment 
income increased by 9 per cent. Increased trading profits of power commissions and utilities 
accounted for more than half of the increase at the provincial-municipal level. 


Total expenditures of all levels of governments advanced by over 7-1/2 per cent or $1.1 billion 
from 1963 to 196 with over two-thirds of the gain occurring at the provincial-nunicipal level. 
Provincial-municipal expenditures on goods and services rose sharply by over 9 per cent. On the 
other hand, federal outlays on goods and services showed a modest increase of 3-1/2 per cent which 
was accounted for by an increase of $127 million in non-defence outlays and a decline of $2) million 
in defence goods and services. 
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Per cent Change in Government Expenditure and Revenue 


1962 1963 
to to 
1963 196, 

Government Expenditure: 
(TOONS. and SEYVLCCS) 60.0000 cc ee seclem ase 6c. sie ssieisic es ele ols «6160's /s 661s eee siuielelsie Ted. Pe: 
Transfer payments tO PersSONS ceocccesccecccscccrecccssvccesescccecssseces 269 Belt 
Interest on public debt COSCO SCHSCHOHRCEHOHOHOSHOHALCESSSOEHSSHLOH CEHOHOSS* OSH SEO OO Gel 129 
Subsidies Pree Pee ee ee ee et ee ee Se ee Oe ee ee ee eee ee ee ees 6.5 eo 
Total al/ CoHCHSTCHOHSECHSHO HCHO HOSTOHSSHSHSHSHHHHSS OHHH HHSEHSTHPOTHS OHHSSHEO he 3 705 

Government Revenues 

Direct taxes = persons COCO OCO OH SOSH SO EHOSOCHOSCHCSLEO FSF O10 07 OCOHHCHZ FSH -8 8 6.6 ico 
Direct taxes = COrporationS .siescchscenwvccvcs sess erect ceeteewswceceiawens TeO 9.2 
Withholding taxes @ee ee +-ereeoeo ee GrOvSGrererSeSesee So Or ooGs Oooerees 8070827062780 868 8 ao: 10.2 
Indirect taxes @eeeveeoevreeoeaeeceoeeoeoeoe eee eHSeeose sees eoeaeSecoeoeoeooooae ase se eeeooveee eo @ 5.6 yee 
Investment inc ome @eeeoeereceoeeeSeere coe SsHeSSteoooeooeoaGse Ge Go GCOHLHZ HC +H 47H OEHBHO 9.5 10 el: 
Employer-Employee contri butions @eeeereoeveeeoeeoe ee SGHeseeooeeee GO G2eeGooeeeveone & he3 5.3 
Totals eecrconeecoe eocooeree @eeeoeovere2ee@oe ree G0 S202 G0 C8B2HZFESFH* © 27HS88 603 12.6 


1/7 Excludes inter-governmental transfers. 


There was a gain of almost 8-1/2 per cent over 1963 in the total of transfer payments to persons 
(excluding interest on the public debt). At the federal level, higher old age security payments, 
which were increased from $65 to $75 per month late in 1963 and the introduction of the new youth 
allowances more than offset a decline in the payments of unemployment insurance benefits. At the 
provincial-municipal level, substantial increases in payments under hospital insurance plans and 
for education accounted for the bulk of the increase. 


Income Flows 


Labour Income 


Labour income for 196 was estimated at $23.) billion, nearly 9 per cent higher than in 1963 
and is the largest year-to-year gain recorded simce 1956. Income in the gods-producing and in the 
service-producing industries rose at approximately the same rates. 


Wages and salaries in the goods-producing industries advanced 9.0 per cent from 1963 to 196). 
The largest increase in this group, about ll-1/2 per cent, occurred in construction although 
substantial gains of almost 9 per cent were also made in manufacturing. 


The service-producing industries aggregate of wages and salaries for 194, was up nearly 9 per 
cent over 1963. Finance and service recorded a gain of over 11 per cmt and trade advanced close to 
9 per cent. Wages and salaries in government non-military employment and also in the transportation, 
communication and other utilities industries rose by 6.0 per cent from 1963 to 194). 


These gains in labour income were associated with a rise in the number of employed paid workers 
of nearly h-1/2 per cent. Available evidence does not suggest much change in hours worked. 
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Investment Incom 


Corporation profits (before taxes and before dividends paid to non-residents) continued to 
increase to a new record level in 196. After a very strong first quarter » profits dipped in the 
second and third quarters but recovered and increased sharply, by 11.5 per cent, in the fourth. 

For the year as a whole, profits rose to $.6 billion or over 1-1/2 per cent above the annual 

| level for 1963. Most industries showed substantial increases, the exceptions being textiles, 

: transportation equipment ard public utilities where profits declined. The profits of mining A 

| quarrying and oil wells rose over 30 per cent. Production of the metal industries advanced 

| substantially, as did the profits of primary metal industries, metal fabricators, and machinery, 
each increasing by about 20 per cent. Other increases were shown by transportation, near 0 per cent, 
| wholesale trade, finance and service each appraximately 15 per cent. The weakening of the 

| transportation equipment industry in the fourth quarter was caused by strikes and production 

: stoppages, the annual decline attaining 10 per cent. 


Rent, interest and miscellaneous investment income rose by 6 per cent over the $3.1 billion in 
1963 to reach a level of $3.3 billion in 1964, mainly because of the rise in trading profits of 
govermment business enterprises and increased receipts from withholding taxes. 


Net Income of Non-Farm Unincorporated Busine ss 


Net income of non-farm unincorporated business increased in 1964 to a level of $2,587 million, 
about 5 per cent above the 1963 figure. The largest gain, over 13 per cent, was in the construction 
industry which contributed more than one-third of the increase in the total. Marked increases were 
also registered in service and finance industries. 


Accrued Net Income of Farm Operators from Farm Production 


Accrued net income of farm operators from farm prodiction in 196) was $1,1;72 million, close to 
15 per cent lower than the record level attained in 1963, but nearly 18 per cent higher than the 
195-1963 average. The largest part of the decrease can be attributed to a marked decline in the 
value of grain production; the value of the crop in 196 is estimated at $1,133 million, $23 million 
less than in 1963. 


Farm cash incom, the largest component of farm net income, reached an all time high level of 
$3,456 million, 8-1/2 per cent above the 1963 previous record. Majar items contributing to the 
increase were wheat, flax, dairy products and potatoes. Offsetting the increase in farm cash income 
was a decline in farm grain inventories. Gross income declined 3 per cent. 


Farm operating expenses showed a further increase above the previous record level reached in 
1963. The increase, per cent, was somewhat lower than the past ten-year average. Contributing 
to the increase in farm operating expenses were higher payments for fertilizers, interest on debts, 
operation of farm machinery including repair, livestock feed, and farm labour, 
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Farm Income 


Change Per Cent 


1963 1964, 196), Change 
1963 1964, 
1963 
(millions of dollars) 
Farm Cash IMOOne. score eee sere eetet er issu eet stteree ter ee st mg IO 271 8.5 
Indomesin-Kirde ccs os ect cc tence ce eek eaee rete meee 357 371 1h 3.9 
Farm Inventory Change COS oo SO HT HOLES H SOLE ORL OTRO SO Siilak, - 99 -);10 - 
Gross Income coo eoeT OSE HOS TH HTH SH ST EOHHHHSOHOSHOHEHE EEE Ee 3,853 3,728 -125 -3.2 
Deduct: 
Farm Operating EXpors6S, «occ ces scoee oes oss csrices ns OOmmm ey (15) 309 
Depreciation Tree ee ee ee aT ee ee ee ee ee ee ee ee ee 327 3h9 22 6.7 
Adds 
Adjustment on Grain Tranasetinnee. Waleleie(e esiorerearelcie’s 138 110 -28 = 
Other Adjus tnents COC TOL OTE SEO HOOD OHO HOOEE OC OSOSEEESE -59 -6); = 5 =. 
Accrued Net Income of Farm Operators .ecceossccececsse 15725 1,)72 =253 -1).7 


1/This adjustment takes account of the undistributed profits of the Canadian Wheat Board. 
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The Fourth Quarter 


Introductory Revi ew 


In the fourth quarter of 196), when expansion in economic activity had been in progress for 
fifteen quarters, Gross National Product rose to $8.0 billion at a seasonally adjusted amual rate, 
a gain of 1.3 per cent from the third quarter. With some rise in prices somewhat more than half of 
this increase represents a gain in real terms, 


The slight slackening in the rate of increase in Gross National Product in the fourth quarter 
was the outcome of large and partly offsetting movements among major components. The rate of 
accumulation of business stocks fell sharply, in some part as a result of the strike~induced 
interruption of supplies to the automobile dealers. Meanwhile business expenditures on plant and 
equipment rose sharply and outlays on housing rose even more, possibly as a consequence of the 
renewal of the winter house-building incentive programme; the consumer market remained strong, with 
the emphasis shifting somewhat from durables to non=durables. Reversing a recent trend, the 
deficit on internatimal current account rose sharply, reflecting, on the merchandise side, higher 
imports and the completion earlier in the year of shipments of wheat to the USSR; and on the 
service side a larger deficit on travel account, 


Turning to the income side, special factors account for some of the quarterly changes. The 
rate of increase in labour income slowed down in the fourth quarter but there were retroactive 
payments in the third quarter and labour disputes in the fourth. The sharp rise in corporate 
profits in the fourth quarter is partly accounted for by unusual foreign dividend payments to 
Canadian corporations and by the subsidies paid to railways. 


Components of Expenditure 


Personal expenditure on consumer goods and 
services, seasonally adjusted at annual rates, 
rose by almost half a billion dollars in the 


Contribution to percentage 


fourth quarter of 196, an increase of more than change in G.N.E. by component. 
1-1/2 per cent from the previous quarter, In (BASED ON SEASONALLY ADJUSTED DATA) 
contrast to the third quarter when the main PER CENT 

stimulus to growth came from durable goods, 2.0 


nda 64 To 3%e.64 
services and non-durable goods showed larger #1 e 
rates of growth in the final quarter, ENs Q.64 To 4'".@.64 


Among goods, a 2-1/2 per cent gain in 
purchases of non-durables, one of the largest 
of the recent past, was largely offset by a 
6-1/2 per cent decline in durable goods as net 
purchase of new and used cars dropped 1) per cent, 
probably reflecting strikes in the automobile 
industry. Increases of 1-1/2 per cent in food, 
3 per cent in fuel, am 2 per cent in outlays on 
gasoline and auto parts were the chief contri- 
butors to the growth in non-durables; sales of 
alcoholic beverages fell slightly, influenced by 
a strike of employees of liqu@’ retail outlets 
in the Province of Quebec. 


Advances in services, which rose almost 3 


per cent were widely distributed, with outlays on PERSONAL BUSINESS 
shelter and personal services exhibiting rates ie cael iia gag gc 
of growth of 3-1/2 per cent and 3 per cent NE, GOVERNMENT NON-FARM 
respectively. Outlays for purchased transporta- EXPENDITURE BUSINESS 


: * INVENTORIES BALANCE 
tion and medical care also showed gains in excess 


of 2 per cent. 
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Capital spending ended the year 7-1/2 per cent above the previous quarter. A marked increase in 
housing pushed up the figures but substantial gains were made in plant and equipment outlays. In the 
fourth quarter of 194, capital outlays were 5 per cent higher than in the cyclically low first 
quarter of 1961. 


New New 
New residential Non-residential Machinery 
construction construction and Total 


equipment 
(Seasonally Adjusted) 
lst qtr.1961 = 100 (trough in general business activity) 


L9G lyre Wetet Quartens sis v\c's'caics es wee aie Glee 155.0 125.0 13.9 138.5 
Cre Gh arteries «20s eS eee ice 3 135.9 128.1 145.9 136.7 
3rd Quarter isis's'ss ssi cdlccess cle peviee's 13333 133.3 137.8 13561 
lth iduarters.: nce csnesos con ewereeas 151.6 1.7 L564 15.3 


Investment in housing reached a seasonally adjusted annual rate of $2.1 billion in the fourth 
quarter, a gain of about 1) per cent. Non-residential construction was valued at an annual rate of 
$3.6 billion, up 6 per cent from the third quarter, while investment in machinery and equipment 
advanced to m adjusted annual rate of $3.7 billion, an increase of 5-1/2 per cent. 


It may be noted that the second quarter National Accounts publication referred to special 
conditions accounting for an accelerated rate of increase in seasonally adjusted data after the third 
quarter of 1963. These special conditions included the stimulus of the winter haise-building incentive 
scheme and the forward spending associated with the increase in the sales tax on building materials 
which raised difficult problems of seasonally adjusting the data which have not yet been overcone./ 


Investment in non-farm business inventories added little to total demand in the fourth quarter 
of 196) in contrast to the significant demands imposed on produwtion in the third quarter. 
Seasonally adjusted estimates show a stock increase of $8 million at annual rates, compared with 
$80) million in the previous quarter, This sharp drop in the rate of accumulation reflected 
substantially reduced stock=building in mamfacturing and wholesale trade and a shift to depletion in 
retail trade and the total of the other industries. 


In manufacturing, durable goods-producing industries showed on balance, a build-up of stocks, 
almost all of which occurred in the transportation equipment industry; the rate of build-up in this 
industry was, however, lower than in the previous quarter. On the other hand, the non-durable goods- 
producing industries showed a small depletion, the result of a drawing down of stocks in the food, 
petroleum and textiles industries, partially offset by accumulation in the tobacco, clothing and 
paper industries. By stage of manufacture, accumulation took place at the raw and goods-in-process 
levels, while the stocks of finished goods were depleted. With new orders running ahead of shipments, 
the quarter ended with an increased backlog of unfilled orders, The stock-to-shipments ratio was mich 
lower than in the previous quarter. 


T/When these special circumstances first arose in the winter of 1963-194, they were treated as an 
irregular event in the seasonal adjustment. This meant that the total effect of the special 
circumstances remained in the seasonally adjusted data and may even have been somewhat exaggerated by 
the seasonal adjustment process itself. With the repetition of the winter house-building incentive 
programme this year and the final stage of the progressive imposition of the sales tax on building 
materials being reached this winter, it was felt that at least the housing bonus is assuming some 
characteristics of seasonal behaviour. As a consequence, the seasonal factors for both 1963 and 196) 
were modified to take account of this presumed new seasonal, and part of these special events has 
therefore been converted from an irregular to a seasonal occurrence. 
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In wholesale trades, a drawing-down of stocks occurred in the industrial and transportation 
equipment, in contrast to a substantial increase in the previous two quarters; this almost offset 
accumulation in the rest of the durable lines, In the non-durables, the movement was also mixed and 
resulted in a small accumulation. For the industry as a whole, the stock-to-sales ratio fell. 


In retail trades, the depletion fa@ the group as a whole reflected a drawing-down of stocks of 
food dealers and a drop in stocks in the hands of motor vehicle dealers, whose supply of new cars 
was curtailed by labour disputes in the automobile industry. The remaining trades increased their 
stocks. For the retail industry as a whole the stock-to-sales ratio did not change from the previous 
quarter. 


The deficit in the external account climbed from an annual seasonally adjusted rate of $28 
million in the third quarter to $672 million in the fourth quarter whan exports of goods and services 
fell over 3 per cent to an annual rate of $10,)0) million and imports advanced over 2-1/2 per cent -= 
moving from 310 378 to $11,076 million. 


Exports and Imports of Goods and Services 
(Seasonally adjusted at annual rates) 


_Goods Services Current 
Exports Imports Net Exports Imports Net balance 
TET ae ieee aaLekriaatnELGlons yor dollars) aru e 

LO Sree LEE AQUaL LOL ws ewe de,saia a 1065) 6,216 hs 1,948 2,920 -972 52h 
2nd Quarter eoceoeeeeveoe 6,992 6,116 576 1,968 2 ege -96, =388 
DRAGQUGYEED, Pils aisrsyase ls 7,008 6 5704 304 1,992 3,076 -1,08) -780 
BR U2 CHO is anew cals dere HL, F00U 6,980 68h 2,072 3,160 -1,088 -ok 
196 - Ist quarter ....eceeees 7,801) 7,528 276 2,192 3,312 -1,120 8) 
end quarter @eeaoececveeee 8,480 hole 908 2,12) 3,200 -1,076 -168 
BAR GUGT CID 60s sjcle'o eevee Os 9%e 7416 41 5096 2,18) 3,308 1,12) -28 
Hn), CRATE EO Tats. oie, oi0seus late « 8,096 75576 520 2 5308 3,500 1,192 -672 


Exports of merchandise fell sharply and the surplus on goods, seasonally adjusted, dropped from 
$1,096 to $520 million. With a deficit on non-merchandise trade $68 million greater, the current 
account deficit rose $6); million. 


The completion of grain deliveries to the USSR earlier in the year was the main factor in the 
Sharp drop in exports in the fourth quarter, Small declines were recorded in sales of aluminun,. 
farm machinery, newsprint, fertilizers, zinc amd non-farm machinery. Together these offset a marked 
rise in sales of iron ore ard small increases for fish, natural gas, wood pulp, crude petroleum, 
copper and asbestos. Commodity detail is not available to identify increases in merchandise imports. 


The non-merchandise trade deficit moved from $1,12) to $1,192 million as a result of higher 
travel payments. Both receipts and payments of interest and dividends advanced to record levels with 
large non-recurring dividend receipts, and an unusually large dividend payment by a subsidiary in 
Canada. However, the change in receipts for this account almost offset the change in payments. 


The Government Sector 


Seasonally adjusted at annual rates, expenditures of all governments combined (including 
government transfers) increased by $50 million or almost 3-1/2 per cent to a level of $16,32) 
million in the fourth quarter from the previous period. Almost half of the increase was accounted 
for by higher expenditures on goods and services at the provincial-municipal level; federal 
expenditures on non=defence goods amd services declined slightly while defence outlays remained stable. 
Another $220 million of the increase (at annual rates) came as the result of a doubling of federal 
subsidy payments during the quarter due to large interim payments to the railways. 
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Total revenues of all governments combined increased by 2-1/2 per cent to a level of $16,360 
million in the fourth quarter. All components showed increases of varying degrees with the Largest 
absolute increases occurring in taxation revenues. Investment income accruing to governments also 
increased substentially mainly owing to higher profits earned by government enterprises. 


With expenditures rising more sharply than revenues, the surplus (on a National Accounts basis) 
of all governments combined declined from a seasonally adjusted rate of $16) million in the third 
quarter to a rate of $36 million in the fourth. Both the federal and provincial-municipal levels 
contributed about equally to the decline in the surplus. 


Income Flows 


Wages and salaries, seasonally adjusted, increased nearly 2 per cent from the third to fourth 
quarter of 196. This increase is considerably lower than the gain of over 2-1/2 per cent recorded 
in the second to third quarter comparison. However, the third quarter included swstantial 
retroactive wage payments while the fourth quarter was affected by industrial disputes. 


Seasonally adjusted wages and salaries in the goodseproducing industries were 2 per cent higher 
in the fourth quarter than in the previous quarter. Wages and salaries in construction rose sharply, 
nearly 9 per cent in the fourth quarter, following a moderate increase in the third and a decline in 
the second. Manufacturing wages and salaries, seasonally adjusted, increased less than 1 per cent in 
the fourth quarter; this increase would have been considerably larger but for industrial disputes. 


Seasonally adjusted wages and salaries in the service-producing industries advanced less than 
2 per cent from the third to the fourth quarter. Finance and service wages and salaries showed a 
gain of about 2-1/2 per cent, a quarterly rate similar to those recorded in the previous six quarters. 
Wages and salaries in trade rose less than 2 per cent in the third to fourth quarter comparison. 
Transportation, communication and other utilities wages and salaries, were 1-1/2 per cent higher; 
retroactive wage payments had been partly responsible for a relatively larger increase in the 
preceding period. Government non-military wages and salaries dropped in the fourth quarter, but this 
decline is fully accounted for by retroactive wage payments in the third quarter, 


Corporation profits in the fourth quarter of 196) were at a seasonally adjusted annual rate of 
$4.9 billion, some ll-1/2 per cent above the preceding quarter. The largest contributions to the 
increase were made by mining, quarrying and oil wells and by transportation, storage and communication, 
due to larger railway subsidies. Electrical apparatus, chemicals, and wholesale trade also displayed 
notable strength. The strikes and parts shortages suffered by the transportation equipment industry 
adversely affected profits for the metal group. Other offsetting movements were widely dispersed 
throughout manufacturing industries, 


Rent, interest and miscellaneous investment income, seasonally adjusted at annual rates, 
increased by over per cent in the fourth quarter of 196) and totalled $3,388 million, mainly 
influenced by the previously mentimed increase in government trading profits more than offset 
the decline in other government investment income. 


Accrued net income of farm operators from farm production, seasonally adjusted at annual rates, 
of $1,404 million in the fourth quarter declined 2 per cent from the third quarter. Reflecting the 
much lower level of grain exports during the quarter, the earnings of the Canadian Wheat Board 
declined sharply; almost offsetting this decline were increased retums from the sale of farm products 
and an accumulation of livestock inventories. 


On the other hand, seasonally adjusted net income of farm operators, which is reflected in the 
personal income account, increased by almost 12 per cent in the quarter with payments from the 
Canadian Wheat Board showing little change. 


Production by Industry 


Seasonally adjusted real domestic product less agriculture for the fourth quarter of 196) was 
about 2 per cent above the level attained in the previous quarter, and almost 2); per cent above its 
first quarter, 1961, cyclical trough. 


Construction, manufacturing and mining, in that order, were the largest contributors to the fourth 
Quarter gain, with the first two jointly accounting for approximately one half of the total increase 
in non-agricultural real output. 


Pol ye 


Within manufacturing, which advanced by about 2 per cent, durables showed no change from the 
previous quarter, as the substantial decline in motor vehicles and parts production, resulting from 
strikes in the industry, was offset by increases in all other major groups. The iron and steel 
products, non-ferrous metal prodicts and non-metallic mineral products groups, in particular, showed 
considerable gains. Non-durables increased by more than 3 per cent. Foods and beverages and 


chemical products, up by 5 and 7 per cent, respectively, accounted for the larger part of the gain 
in non=-durables. 


Increases of about and 6 per cent respectively occurred in electric porer and gas utilities 
and mining, with most components of metal mining substantially higher. 


Among the remaining industry groups, transportation recorded an increase in the fourth quarter 
of 3 per cent, largely as a result of gains in railway and water transportation. The gain in trade 
of 1 per cent was concentrated in the retail area, particularly food stores and building material 
dealers, while motor vehicle dealer sales declined sharply. A similar pattern of gains and declines 
at the store level was discernible in wholesale trade. 


Technical Note 
Revisions to Government Data Introduced in this Publication 


Beginning in 1961, the quarterly estimates of municipal revenues and expenditres have been 
improved with the incorporation of the results of a quarterly sample survey of municipal revenues 
and expenditures begun in 1961 by the Public Finance and Transportation Division; priar to this 
period the quarterly distribution is based on the movements of similar components in the provincial 
series, The estimates of quarterly provincial revenues and expenditures have also been improved 
with all provinces now submitting quarterly returns, 


The user should note that, as a result, there have been substantial chamges in quarterly 
patterns from those published previously for the years 1961 to 196) inclusive. Consideration will 


be given later to the possibility of incorporating the newly established quarterly patterns in the 
historical record, 


« i= 


oe oe 6a ty, em 


a. a 


oF 


BPR fe ee 
‘brn ated 


ott » Cau 


ifs 


TFs 


ey 


| od gapead 


ff 408 = tty < axe 
rik bath Loeseg eR ad eS 
4 Seen & heeriell9 —- rate cc $35 
: ‘e tt rly htoeks rh aC qeyts 
> Poy bie BT pe iA reanigee) : “ao “ied 
itn wtiadinaste Sista ‘Le or A Cdr yes. ren debe . 
4k a wi oe Yetrmeed cetderroqpeew . soa g teres stb tes, . 
20S Lcd per tpy ie. Sen Nth Olea ie Be Ne pan yds fy Ae ie ae 
ts. 2 we La ed xg.tjtt ea ee ee a ale. sid & rit 
. is Leteecn. Seq sow, aol crake calare, 4 ng, ad 
ofl? aw : Ald T1007 ET Tp Oa Bae 
1 \ wet ie venhate@ dua 2 par set 
ai & 3 be ate rowl 44 = w- eh ae Tyvaer'.? Lov ae 
: wird gx 
Rs. As bee sedis dol es - pi oa 
oo ype. 
¢ Lact a nts ne "apt oa eink ak 
. ‘| a ' os tha J") ‘ Shab. =" Fea PERS : iy : 
he , ie os 4 rowel eet a ns “Cl id eas we 
4 a i 6 = 
YO) Th Re LO stem Oe beat, Aeell aeLe th Jreiaat 
: ie. Load gr dency, Na 385 LAD Ta, pine? peel oe 
1018 Sane Lbn hep Fede Mel Foe Pee 
5 : iva) ris ‘ene toa 
Pm jaa, av "tris ot. 6.44 Jat), shou bl: 4 
) ai © ‘ nt o- = ios — r¢. an S ~#; 
C7 ada, Ma ©, le, LO een 16,4 eae dps @em@d 2er'h: 
7 Sits mi 20 Yer iievec oY of Al 6 
us cen: ae 
; e AS. yt. oe 3* : 
gi uP ae 
ai ni) ee 
‘ ‘ “17 
es P 
‘ } m1... 0 
Fi j ty " 
obs 
4 i? 
ke ® 
.) . 
‘ he 4 hope 
Tie (a 


TABLES UNADJUSTED FOR SEASONAL VARIATION 


Oh 


TABLE 1, National Income and Gross National Product, by Quarters, 1960-64 
(millions of dollars) 


Wages, salaries, and supplementary 


Labour: Lie ome 4%. & ate taltsa evtaere sein 4,940 18,996 
2 | Military pay and allowances ........00 129 140 137 144 550 
3 | Corporation profits before taxes ..... 606 918 942 961 3,427 
4 | Deduct: Dividends paid to non- 

Hest dentisiGl) washes rec cemers ae eranresie © = 128 - 586 
5 Rent, interest and miscellaneous 

AVES EMENE LIC OME tor creipessieiereisteneieieieis 685 2,670 
6 Accrued net income of farm operators 

from farm produceLon(2) resents 676 1,008 
7 | Net income of non-farm unincorporated 

DusmmessCS)) ae clstiee cieeie ste ensece teres siete 446 Sp) S22 690 2s 213 565 707 2,274 
8 | Inventory valuation adjustment(4) - 46 - 2 - 41 - 89 
9 NET NATIONAL INCOME AT FACTOR COST ... 6,156 6,694) 75733 6,850 |) 275433 6, 168 6,979 7,776 F527 28,250 
10 | Indirect taxes less subsidies ..... 1, 087 1,140 1,153 4,696 
ll Capital consumption allowances and 

miscellaneous valuation 

AATIS EMOTES mete ok cete A inte e meeee ENE 1,074 US eel 1,096 4,423 O73 TS Gio: 1,180 4,540 
12 Residual error of estimate ....ccess+e - 41 - 192 78 116 - 80 - 60 54 = is 
13 GROSS NATIONAL PRODUCT AT MARKET 

DR TGR Oe ee eee are ec ee ata 8,276 8,770 10,045 9,196 8,282 9,229 10,134 9,826] 37,471 


(Gross national product at market 
prices excluding accrued net 
income of farm operators) ...ccceues 


(8,249) (8,688) (9,061) (9,103) \(35,101) | (8,195) (9,094) (9,458) (9,716) \(36,463) 
(1) Includes the witholding tax applicable to this item, 
(2) Includes change in farm inventories as shown in line 11, Table 4, An adjustment has been made to take account of the 


accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board, 


TABLE 2, Gross National Expenditure, by Quarters, 1960-64 
(millions of dollars) 


1960 1961 
I 12 er IV a IIL IIL IV Year 
No, 


1 Personal expenditure on consumer goods 

ANd SELVACES Uy clssieeie sivas cele mee ell RDI CS 5,888 5,780 6,449 
2 Government expenditure on goods and 

SERVICES Cl 12) cienrane were eel termes 1,527 1,524 1,970 1,748 
3 Business gross fixed capital 

Forma tlion(3s) Mra cree sere acsiskereicre she stares 1,429 1,767 1,812 1,684 


5,615 6,102 6,049 6,700] 24,466 
1,561 1,767 2,029 1,879 1 «7,236 


1,302 IAs Abts S 1,745 6,635 


4 New residential construction .....0.. 309 357 391 386 269 365 421 403 1,458 
5 New non-residential construction ... 479 623 791 684 443 647 851 742 2,683 
6 New machinery and equipment ........ 641 787 630 614 590 701 603 600 2,494 
7 |Value of physical change in inven- 
OLAS!) erasers ciererstalolereieteisietestevcie’e eietere 162 = 138 668 - 282 45 omy 27/9 anes 30 
8 Non-farm business inventories ...... 410 - 45 - 102 62 272 = 5 ed 247 439 
9 Farm inventories and grain in 
commercial channels ........... Ee - 248 = 93 770 = 344 - 227 iW 354 424 - 409 


10 | Exports of goods and services ...ercce Loo 0S mals 25: 1,778 1,587 L875 32, 27 2,043 713030 
11 Deduct: Imports of goods and 
HOA Ghéooecdnonsnaococcconuesad | nets Ss eile oles) Zales 


12 Residual error of estimate ....ce.ecees 41 192 - 77 - 116 


=1,908: ~- 2,170 <2,171 = 2,293] = Os5ae 
80 60 = ea Beg) 15 


13 GROSS NATIONAL EXPENDITURE AT MARKET 


PRITGHS i. clete cic ties 8,276 8,770 10,045 9,196 8,282 9,229 10,134 9,826) 37,472 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises, Also includes net purchases of government commodity agencies, 
(2) For details of defence expenditures see line 3, Table 6. 


(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors, 


ea 


—_—— 


= 9)5h 


TABLE 1, National Income and Gross National Product, by Quarters, 1960-64 
(millions of dollars) 


5,242 
147 152 145 142 
746 1,032 972 1,000 


Seis cedoS =~ 120 = .178 
669 686 688 828 


50 Mees 1,196 133 187 
502 608 570 696 


652 
Peay e156 || A. G4 l 


- 35 - 73 


6,712 7,466 8,649 7,790 8,621 


60 1,315 1,368 ° 1,330 1,587 


e156 1,243 1,237 1,278 


1,410 
ia? | + 161 59 1 


- 88 - 107 


8,986 9,863 11,313 10,399 11,511 


(8,936) (9,744)(10,117)(10,266){(39,063) |(9,469) (10,278) (10,706)(11,002) |(41,455) 


(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 


TABLE 2, Gross National Expenditure, by Quarters, 1960-64 
(millions of dollars) 


6,351 


6,818 6,688 6,863 


7,294 


1,693 1,955 2,118 1,944 1,805 1,972 


2,210 


1,949 


2,128 


ies) 61,818 1,934 1,823 1,441 Peasovl 2,091 1,875 | 2,314 
293 392 457 435 298 414 478 462 451 
481 650 795 712 461 707 866 558 808 
611 776 682 676 682 859 747 855 1,055 


34 - 191 T0665) = 352: 
281 - 67 106 LS 


- 6 - 286 1,145 
233 = 99 32 


2 - 181 
288 1l 


- 247 - 124 960 


- 239 - 87 bess 
iiooe 62,083 2,257 2,184 


T.Ch7 500 2.2530) 5.468 


=) 286 0a 198 
2129. 2,714 


2,054 - 2,444 - 2,294 - 2,290 
143 162) =. 59 a 


- 2,084 
161 


= 2453. = 2,451 
131 7) 


- 2,463 - 2,866 
89 —-:108 


Beoso 95863 11,313 10,399!) 40,561 


9,515 


10,415 12,079 


11,511 


(4) The book value of inventories is deflated to remove the effect of price changes and the derived " 
valued at average prices of the current period to obtain the value of physical change. The diffe 
of physical change and the change in book value is called the inventory valuation adjustment. (S 


(10,433) (11,324) (11, 785)(11, 989) |(45, 531) 


Byles) 395 
1,003 974 
828 866 


12,903 12,145 


physical" change is then 
rence between this value 
ee line 8, Table 1). 


13 


14 


3 96 = 


TABLE 3. Source of Personal Income, by Quarters, 1960-64 
(millions of dollars) 


Wages, salaries, and supplementary 


Paboursk Income nase sicivisisisieis «0c ele rerelorete 4,342 4,565 4,719 4,448 4,733 4,940 4,875 | 18,996 
2 | Deduct: Employer and employee contri- 

butions to social insurance and ne 

government pension funds ........... ie! 
3 | Military pay sand allowances <.......0.... 550 
4 | Net income received by farm operators 

Exompearmeaproductvon@)): “cr a6 siete eleiers 978 
5 Net income of non-farm unincorporated 4 

Dursinelss me < ofeyetcisine otc Sreierel siclo siels ereic-e. 6 2,27 
6 Interest, dividends and net rental 

INCOMEMOL PEK SONG (Z)ierereislelaieteicketelers/ eve 3,030 

Transfer payments to persons: 
7 From government (excluding interest) 3,441 
8 Charitable contributions by 4 
GOMDOLAE LOUIS slates etale ie leters) s\e)e e's ele ae 10 10 10 0 

Dy Hi PERSONAL GINGOME) auccw cca seeks eats ss 6,382 6,666 7,578 Oana 


(1) This item differs from line 6 of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1960-64 
(millions of dollars) 


PersonaivdirectEaxes’ f. %jc cuteisaelsiee © exe 


ENCOMe mica KES Meiers oreletelsteneieis tall eiecsertiesis 2,125 


3 Succession duties and estate taxes . 146 
4 Mi sceane OUS mre erelaistalerela/aiepe stele aieletar ators 240 
5 | Personal expenditure on consumer goods 
EME CAYCE omg s.ckne choco sus sageonse 24,466 
6 Nop=durableteood sin sane csielesip ainsi 12,178 
(i Dumab lem ood's Baxi). rhsaepeiee siacsrate «ies <uets 2,716 
8 SERVE CES (C15) witer Fafche cules cvorarchahe arale s saciote 9,572 
OM FPersonadla nets ay tie A. arcpateieeieele st-e ea ers 1,545 
10 Personal saving excluding change in 
EAD AD VEMEG LUGS mar oetelelevaeiejesec etre aie 1,823 
11 Value of physical change in farm 
AMV SMEOuME'S Ttactstleseiceke outas crslocierc « - 278 
eZ iled PR SONA Tc EN COMBE sca: tslechspepatelsieiskede vs vensteveuenote'ta 28,522 
13 | (Personal disposable income)(2) ...... (5,826) (6,026) (7,000) (6,223) |(25,075) |(6,071) (6,292) (7,023) (6,625) |(26,011) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


=p Deft 


TABLE 3. Source of Personal Income, by Quarters, 1960-64 
(millions of dollars) 


4,763 5,060 5,242 5,168 


5,804 6,070 6,063 


- 200 - 195 = 208 - 209 2 
147 152 145 142 3 
19 218 1,152 103 4 
502 608 570 696 5 
774 819-823 892 6 
1,065 919 839 906 7 
11 11 11 11 11 11 11 11 8 
7,081 7,592 8,574 7,709 7,995 9,188 8,468 9,566 9 


TABLE 4. Disposition of Personal Income, by Quarters, 1960-64 
(millions of dollars) 


= 219 = 266 = 123 


7,410 7,995 9,188 8,137 8,468 9,566 


(6,448) (6,868) (7,894) (7,016) 28,226) |(6,727) (7,248) (8,465) (7,442) (7,372) (7,559) (8,714) (7,967) 


280 = 


TABLE 5. Government Revenue, by Quarters, 1960-64 
(millions of dollars) 


No. 


1 | Diraer taxes Persons y.. Hee: Pose Se ; 2,511 
Sows Wadereli..2 7 ose s eee ible ones ed : 2,132 


3 | Provincial and municipal ............ 379 


4 | pirect taxes - Corporations «sess +s 425 1,544 442 1,612 
5 POGET AI. terersin cveicle’srois cfereloisis eleie sievsieieieleiaie 286 348 1,266 359 eslilal 
6 (Federal tax collections) ........... (302) (400) (1,364) (314) CUSZ67)) 
7 Prova metal rcverereteteloreieieieveroevsieiels otetaveiere cre 63 U7) 278 83 301 


8 (Provincial tax collections) ........ (79) (302) (74) (284) 


Withholding taxes: 


9 MEdECaL Gl)! sere cratetete els eiatalereces eve! afonets wae 116 


10 TNAUrECteraxe srs aictelshelels eos ietareceieiele oles eferets ’ > ’ ’ > ’ > > ’ 4,947 


11 NIGGA is Honig 6 ob comb booUneago ado > 2,190 


jU72 inetalwand, munLecpals iar 6 seis sre ss tere ? 2,757 


13 (NCOMe Matter cone cee - 1,126 
EGen?  Wedara lec .% 1es Gees kon Oeeek ee eares 409 


15 falwand: muntcipa ler casee cer 717 


16 | Employer and employee contributions to 

social insurance and government 

POMS1 Onc UNG Simerars stelelateraate slersielelatsvaleletsie 787 
17 MEG CTa like rin ielaieiciaters/aiaiaiels a) otelereeceisiave eee 510 


18 HEIL pogonosscoos 277 


Transfers from Federal: 


19 Provincial and municipal’... ..scc.ss 6 1,128 


20 eG\ TOTAL REVENUE « <0 cic co cette cee te eee 2,738 2,953 2,858 : ’ ’ > 3,123 3,244) 12,227 


21 PEDERAU dose eletaierers eletel stcterciarereterelaieieresietevere 1,458 1,693 1,600 ’ ’ > r) 1,727 1,794 6,668 


22 1,280 1,260 1,258 , 5,085 | 1,333 P 1,396 1,450] 5,559 


(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 


360 
269 
(317) 
92 


(91) 


26 


323 
528 


795 


276 
73 


203 


200 
129 


7. 


299 


1962 

Vl rome 
724 680 
563 526 
161 154 
454 439 
339 328 


(367) (322) 


115 vy 
(76) (101) 


35 23 


1,382 1,432 


596 635 
786 797 
293 282 
105 84 
188 198 
195 208 
122 133 
73 Ye) 
257 277 


3,340 3,341 


1,760 1,729 


1,580 1,612 


TABLE 5. Government Revenue, by Quarters, 1960-64 


693 
531 


162 


449] 1,702 
335; aay271 
(288) | (1,294) 
114 431 


(91) (359) 


41 


1,428 
642 


786 


406 
186 


220 


209 
134 


75 


301 


3,527 


1,869 


1,658 


2 ee 


(millions of dollars) 


1963 1964 
No. 


1,821 


1,356 


(1, 328) 
465 


(447) 


534 
398 
(521) 
136 


(126) 


3,407 
2,558 


849 


499 1,989 
372 1,482 
(375) (1,605) 
127 507 


(131) (486) 


140 


6, 648 


3,801 


1,519 


547 


972 


892 
558 


334 


1,254 


15,849 


8,132 


7,717 


2,847 | 


14 


15 


16 


17 


18 


19 


20 


21 


22 
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TABLE 6. Government Expenditure, by Quarters, 1960-64 
(millions of dollars) 


1960 1961 
I LE LEE IV 1 II IIil IV Year 
No. 


1 Goods and services 1,524 1,970 1,748 1,561 1,767 2,029 7,236 
2 Federal 634 733 692 689 716 811 2,982 
3 (Defence) (336) (387) (390) (436) (366) (391) (1,613) 


4 Provincial and municipal 890) 31, 237 1,056 872 i Oote ei 2s 4,254 


5 | Transfer payments to persons (excluding 


interest on the public debt) 3,441 
6 Federal 2,006 
7 1,435 
8 Interest on the public debt E20 
9 Federal(2) 786 
10 Provincial and municipal 384 
11 Subsidies 25a: 
12 Federal Pepa 
13 30 

Transfers to other levels of 

government: 
14 Federal Labs 
15 | Total expenditure 13,226 
16 Federal Tg lZ3 
i 6,103 
18 | Deficit (-) or surplus (+) = 999 
19 Federal - 455 
20 - 544 
Pal TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 

SURPLUS Pao )s yey © PARC SY3} V2 220 
pap? 1,693 1,600 6,668 
23 1,260 1,258 5,559 


(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 
correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements. 


200 


63 


57 


- 295 
- 478(1) 
183(1) 


S5a37 


1,493 


1,624 


(2) The annual and the 


1962 


II ELE 


1,955 2,118 
B22 “776 
(401) (397) 


1,183 15342 


919 839 
521 451 
398 388 
339 325 
219 230 
120 95 
67 64 
63 50 

4 14 
251) 277 


3,537 3,623 
1,832 1,784 


1,705 1,839 


- 197 = 282 
- 72 -55 
= Zo) = 227 


3,340 3,341 


1,760 1,729 


1,580 1,612 


"due-date" basis. 


= 31 


TABLE 6. Government Expenditure, by Quarters, 1960-64 
(millions of dollars) 


1963 1964 
IV Year Year 
No. 


159640 § 7.7404) 015 13972. 95210 ; 3 : ; 2,318 Z 8,607] 1 


723) | 3,023 7157-782 é 784 3,042] 2 
(409) | (1,678) (375) (392) : (357) (12552) ) b3 


1,221] 4,687] 1, 1,257 1,428 . ; ‘ : 1,534 : 5,565] 4 


906 5 
477 6 
429 t 
346 8 
2u7 9 
129 10 
90 12 

8 13 

301 14 
3,595 15 
1,808 16 
1,787 17 
- 68 18 
61 19 

- 129 20 
3,527 : é 3,542 3,518 : : : : 5,97 5in anal? ; 21 
1,869 : : 1,814 1,803 5 : : ; 2,053 2,188 : 22 
1,658 Z ; 1,728 13715 : ; : : 1,922 1,989 ; 23 


quarterly series of the federal public debt are on an accrual basis; prior to 1960 they are on a 


= 37 fe 


TABLE 7. Source of National Saving, by Quarters, 1960-64 
(millions of dollars) 


Personal net saving sec. cee cee © cio 


Business gross, Savino. oes.ccce ces cule cae Seer) 


3 Undistributed corporation profits .. Fieri 
4 Capital consumption allowances and 

miscellaneous valuation adjustments 4,540 
3) Adjustment on grain transac- 

Et onsiGl) agers vic cistetele cre srarsiereiorcieletsi ete ; 30 
6 Inventory valuation adjustment ........ hs, 
7 | Government surplus (+) or 

deflet tn (=)\. icin n demas vee s sos ae ales as =:999 

8 | Residual error of estimate ............ - 15 
OA LOGE LB Saye cs arMiaiele eile ata a teraracataie sim intel 1,326 1,358 2,295 999 1,360 2,056 5,769 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1960-64 
(millions of dollars) 


Business gross fixed capital 


EDumweioUe ast asec eats cones cu chee hehe oa favor GL B12 6,635 
2 New residential construction ........ 357 391 1,458 
3 New non-residential construction ... 623 TAM 2,683 
4 New machinery and equipment ....... we 787 630 2,494 
5 | Value of physical change in inventories 30 
6 Surplus (+) or deficit (-) on current 

account with non-residents .......... = ee 
7 Residual error of estimate ., 15 
8 Totals . 5,769 


yt 


- 34 


- 295 


- 142 


1,434 


290 


1, 243 


= vk) 


- 36 


- 197 


- 161 


1,428 


1,568 


287 


1,237 


44 


- 44 


= 282 


59 


2,904 


1,505 


1b) 


1,278 


= 338 


TABLE 7. Source of National Saving, by Quarters, 1960-64 
(millions of dollars) 


430 1,777 


1,584 1,644 


340 304 


1,295 1,283 


Sy SM) 


~78 = 36 - 47 


TABLE 8. Disposition of National Saving, by Quarters, 
(millions of dollars) 


265 
1,927 


428 


1,410 


89 


35 = 13 


1960-64 


22 


No. 


Ww 


1a 


12 


13 


15 


16 


(1) 


Sahes 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960-64(1) 
(millions of dollars) 


1960 1961 


ag Le III IV z ngs III IV Year 


Personal expenditure on consumer goods 


ANCL SEIU LCOS atelnratetala ateleceraraieied. slecete! stars is ie 

Non=durable "S00dS) .sisc.cs.cjecsies a eiciole ore 11,723 

Durable "ZOOS! se iatataterate siete ialsieve) evel ates 2,686 

DETVLCES! a releislere siallela eVelaWiellel's! « Sie!’ 6) «/s\e/ sins 8,696 
Government expenditure on goods and 

SCEVLCESM ia alsisie sterccereneteeirecreiereters tcl eterete 6,562 
Business gross fixed capital 

LOY MAtEHON: (a7 nie) o stevetevelahe de elelesenes cele eiei eres 6,125 

New residential construction ........ 1,328 

New non-residential construction .... 2,494 

New machinery and equipment ......... 2,303 
Change in’ inventories ..06.5.<ss0 006 Sc 29 

Non-farm business inventories ....... 433 

Farm inventories and grain in 

commercial channels ....... AB OG niOt 4 ~ 40% 

Exports of goods and services ......... 7,379 
Deduct: Imports of goods and 

GE VACHS aie olel ore etelefejoiaie: ¢eac\ciere eiererstereretote > fells) 
Residual error of estimate ......cce<e ° 13 
GROSS NATIONAL EXPENDITURE IN CONSTANT 

GOS DP DOLLARS Ste ark Says etre ee 7,808 8,232 G5 513 8,647 Tshis 8,614 9,542 9,210} 35,081 


The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 


Tere 


= 35 < 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960-64 
(millions of dollars) 


1962 1963 1964 


I rt APR BE IV 1 LL LL IV I 1 LED IV 
No 


5,684 6,053 5,834 6,586 
2,849 2,957 3,026 3,493 


640 828 627 831 


2.195 2,268 2,161 2,262 


1,424 1,738 1,948 1,685 


1,258 1,639 i738 9 .L5,030 
263 348 403 383 
439 591 725 644 


556 700 610 603 


70 - 204 956 - 298 


274 - 72 89 18 


- 204 - 132 867 - 316 


1,648 1,949 2,113 2,041 


eut.807 - 2,222 - 2,082 - 2,105 


132 150 - 55 - 2 


H 8,319 9,103 10,452 9,537 11,011 11,446 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


- 38 - 


TABLE 10. National Income and Gross National Product, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1960 


1 II ETE IV Year 


18,245 
1 | Wages, salaries, and supplementary labour income ......+.ee- 509 
2 Military pay and allowances ...cccccccccccssecrcevecsversccees 3,338 
3 | Corporation profits before taxes ...ccccesecccccesccssvceces ~ 458 
4 | Deduct: Dividends paid to non-residents(1) .....csscceorecee 2.470 
5 Rent, interest and miscellaneous investment income ......... 1 186 
6 | Accrued net income of farm operators from farm production(2) 2213 
7 | Net income of non-farm unincorporated business(3) .......... ek 70 

8 Inventory valuation adjustment ....cccsccvcvccsevcccscesvocs 
27,433 

9 NET NATEONAL INCOME (AT FACTOR COST G2. < <0 cislelsicc ¢ slelslcieis sieteeie « 
4,470 

10 Indirect taxes Less SsupS TALES creccic|s ois siesis\eialela/elelesiclsislale s/<isieiere 
ual Capital consumption allowances and miscellaneous valuation 4,423 
AA PUSEMEMES Wola icial choise’ e aistaveld elie sieielels/eralelevelelareresleletelelereialele/ classi sreie - 39 

iuy2 Residual error Of estimate 2.5 ccc + ois sicisiv o-e1e\s visleis siaie.s sisin/ecsisis 
36,287 

is GROSS NATIONAL PRODUCT AT MARKET PRICES 


duct at ket i ludi d 
s Lpaiinneiee: POE PIR rsh ta RN ee (35,340) (34,684) (35,084) (35,296) (35,101) 


1963 
L II ye 8 IV Year 
No. 
21,546 
1 | Wages, salaries, and supplementary labour income ........... 598 
Ze Madera ny a Day eands ad OWA COM .leistetelnisicnsielaichaletsta ele fe nie eieiaiensieraiciele 3.996 
3 Conporatidone prot tse DeEOnes CaxeSitsts 5 siols\erets! sletsietelel seiereiercisiois sosi ~ 613 
4 | Deduct: Dividends paid to non-residents(1) ...cseccccecseece 3,093 
5 Rent, interest and miscellaneous investment income .......e. 1725 
6 | Accrued net income of farm operators from farm production(2) > 472 
7 | Net income of non-farm unincorporated business(3) ........0. ~ 195 
8 inventory valita Evo va Git stmenitarsa ste elatelsretarete le eialeletoserecere che-srelerere 
32,622 
&, NEE NATIONAL, INCOME AT “PACTOR COST (cic acisrelevs cleieiecemrateie a e's terete 
568 
10 Undivechmtaxeswless= SUDSid Tes Nanette stelelet cies ete cle ais /siarctereieteretere 
11 Capital consumption allowances and miscellaneous valuation 5.172 
ACHUSEMEME Sw yarareietetaterersie;s ecve ler eteioisiereie ohaieverecenetaletoial sveraisiaerateletelere ~ 182 
Laer wesi dual vert or wot eet mabe. sy. escreciicterte cele areiersin cis pinteies otter eee 
43,180 
13 GROSS NATIONAL PRODUCT AT MARKET PRICES 


ees eeeooeoseereeeeoses 


14 (Gross national product at market prices excluding accrued 
net income of farm operators) oe ee ae, Coa (40,440) (40,852) (41,724) (42,804) (41,455) 


(1) See Footnote 1, Table 1. 


(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


(35,096) 


45,920 


(44,548) 


II 


18,832 

540 
3,384 
- 540 
2,576 
1,008 
2,224 

- 44 


27,980 


4,660 
4,488 
92 


37,220 


(365.2102) 


LE 


23,100 
576 
4,468 
- 588 
35252 
1,680 
2,584 
- 292 


34,780 


6,340 


5,580 
~'16 


46,684 


(45,004) 


1961 
tir 
19,200 

552 
3,608 
- 564 
2,780 
1,096 


2,400 
- 164 


28,908 
4,624 
4,556 


- 220 


37,868 


(36,772) 


1964 


IIl 


(45,960) 


(375072) 


IV 


24,128 
600 
4,880 
- 788 
3,388 
1,404 
2,592 
- 140 


36,064 


6, 344 


5,740 
= 132 


48,016 


(46, 612) 


(36,463) 


(45,531) 


= 39) = 


(38, 284) 


(38,688) 


20, 396 
584 
3,724 
~ 564 
2,808 
1,512 
2,352 
- 176 


30,636 
5,468 
4,944 


= 220 


40,828 


(39,316) 


(39,964) 


TABLE 10. National Income and Gross National Product, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
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(39,063) 14 
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TABLE 11. Gross National Expenditure, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods and services .......- 


; 6,769 

2 Government expenditure on goods and services Clie eco crecatets ) 
2 
3 | Business gross fixed capital formation(3) ....-.esseereeeoes Sire 
4 New resi dential) ConStrucCtsOm (crc cersis'ele 01s, ©) «/s)sio1«\eleoleleie)sielvisis els 9577 
5 New non-residential construction ..rcccssceeevesereeservece 2 672 

6 New machinery and equipment ......ccecereccsvevccrcvevveece > 
i/ Value of physical change in inventoOrieS ...esscesereeeeeeees phe 
8 Non-farm business inventOrieS ....cecececceeseesercscssore Be 

9 Farm inventories and grain in commercial channels(4) ..... 
7,008 

10 | Exports of goods and services ....csscccccecccscrccccssscess : 
- 8,172 

11 | Deduct: Imports of goods and ServiceS .esceeereeseseeesevere ; 
40 

12 Residual error of estimate ....ceccccccccccccccrsevercvasece 

36,287 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....c-eececceees 


Detail of Farm Inventories and GICC: 


L012 L012 1,010 
Vatueso£ igrainy crop production) 2 .cie. 1. oe wie oo + el lalelcieleleleies eles 


- 1,008 
Depletions of farm stocks of grain ......cevrceseccesessecs 14 
Change in livestock inventories .......ccscccercccvecccces 69 


Graineinsconmernctal Ghannels) 0. oles cisiere cleceleie)ele sleuevallelsleleleie\ere 


Personal expenditure on consumer goods and services ........ 


6 8,024 
2 | Government expenditure on goods and services(1l, 2) ......... 
: 2 ‘ - UREED! 
3 Businessucrossecixedscapiieal oeormati-oni(O)n aera iyetelelereleloisisreisierate 1.707 
4 Newares | demtia scons Eis tllOnN a sialelalel stalls sielainjelolesstietsle|sle/aieisisleisiate % 
F : 2,835 
5 Newonon—residentia Uconsiruet Lon iis ss c\s'a!s1e/eleiolale aisieleretsie sic ote 3.049 
. 3 
6 New machinery and equipment 2.0.0.0... cccccscoscciccccies ciclo 
; : . 491 
i \ Valueso&iphysitealichange insinventories’ sce cclcss 6 s.csislcs che 200 
8 Non= farm businessman vent Old SS rele isisis siesereiaicloreralels siabstwitl eislererets 291 
ie) Farm inventories and grain in commercial channels(4) ..... 
OP MExports oteroods and. Serviices: qc scales cccicciie cite ccieceee teas 230% 
11 | Deduct: Imports of goods and services ...... 5 
2 
12 Residual error of estimate ......... ‘ 
43,180 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES 


eeoroereceoseseerees 


Detail of Farm Inventories and GICC: 
1 
Value Sotserainvcropy production sc cslsimels siereleie alee siecle siensta eins 1,380 eae sepa bees ae 


a ab Lug 
Depletions los rarmestocks Ofc rad wees <.clsielelarl ere cieieicuiaronete ; 49 
Changeudn eli vestocks invent Ores esrersisiss/sielcrs ee eicie eieisiotert wield BOO 


Grain in Commercial Channels ........ 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 


24y = 


TABLE 11. Gross National Expenditure, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 


ite 


GE 


29,040 
8,524 
8,828 
1,908 
3,244 
3,676 

448 

616 

- 168 
10,604 

- 10,772 


12 


46, 684 


1,132 
= 1,356 
136 

- 80 


(millions of dollars) 


1961 1962 


No, 


24,752 24,952 i 
7,356 7,492 2 
6,768 6,772 3 
1,500 1,460 4 
2,780 2,760 5 
2,488 2,552 6 
- 452 408 7 

- 8 924 8 
- 444 - 516 9 
7,916 7,972 10 
= 8,692 - 8,976 11 
220 40 12 
37,868 38, 660 13 
628 624 
- 912 - 744 
24 - 96 
> 184 - 300 
1964 
29, 684 30,148 
8,544 8,796 
8,720 9, 380 
1,872 2,128 
3,376 3,588 
3,472 3, 664 
388 232 
804 48 
- 416 184 
10,756 10,404 
- 10,784 - 11,076 
84 132 
47, 392 48,016 
1,136 2; 132 1,133 
- 1,180 - 1,216 = 1,282 
=e 56 50 
- 332 212 - 31 


(1) This item differs from line 6, Table 10 by excluding the adjustment 
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TABLE 12. Source of Personal Income, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplemen 
tary, labour income... «se. 
Deduct: Employer and employee 
contributions to social 
insurance and government 
Pens Lom erUN doe cc. +cis o 5's ofetert 
Military pay and allowances .. 
Net income received by farm 
operators from farm produc- 
(2 Yojall Gil) Oe. peice anc SOaicue 
Net income of non-farm unin- 
corporated business ........ 
Interest, dividends and 
net rental income of 
DEE ROMS C2) alettetate sc a7, alereielelere 


18,084 18,172 18,312 18,504 18,832 19,200 


Transfer payments to persons: 


From government (excluding 
AMEETESE) eave svelelcle cic lene elaceuars 

Charitable contributions by 

comporations ...... vse ce ccs 


40 40 40 40 40 


PBRSONATe INCOME! Tn 7. sles oie « « alelehe 27,068 27,208 27,588 27,876 Zig Sz 28,092 29,024 29,240 


earnings arising out of the operations of the Canadian Wheat Board. 


(2) Includes all government debt interest paid to persons. 


10 


1l 


(1) Includes net expenditure abroad. 


TABLE 13. Disposition of Personal Income, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal direct taxes ........ 25340) 25380 DI O4O MER ea Se, 2 FOASE 2, 72 


EnCome@s FAX CS! outercaicie svaterehere ane 
Succession duties and estate 

CAKES, geigiccerecieicretele ts cts erator 5 
Miscellaneous 


1,928 2,004 1,996 1,988 2,028 AES 2,152 2,184 


196 Sy? 128 156 
216 224 224 228 


148 132 Wy 152 
236 244 244 236 


Personal expenditure on con- 
sumer goods and services ... 


23,132 23,456 23,580 23,992 23,828 24,332 24,752 24,952 


Non-durable goods ...... oe 11,616 115772 12,852 12,012 12,236 12,396 
Durable goods .0...0..5.+4%. 2,664 2,660 2,608 2,724 2,556 2,648 2,880 2,780 
Sareea ly. Corso cen 8,852 9,024 9,120 9,256 9,396 9,480 9,636 9,776 


Personal net saving . 1,596 LS V7 i72 1,660 Ips ybuy? 


172A eras 


PERSONAL INCOME ...... . 27,068 


27,208" °275 588" 227,876 29,024 29,240 


(Personal disposable 
PNCOME CP )P ee has vote AP OACIOT 


(24,728) (24,828) 


(2) Personal Income less Total Personal Direct Taxes. 


18,996 


- 787 
550 


978 


2,274 


3,030 


which has been made to take account of the accrued net 


(25,240) (25,504) |(25,075) |(25,320) (25,580) (26,476) (26,668) |(26,011) 


SB 


TABLE 12. Source of Personal Income, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


2059960921, 308) 621.712) 922,168 225732 23,704 


| 
; 19,800 20,128 20,396 20,608 


| 

| 

| ee7G6.. = 800 =-824 +828 2 

| 600 588 584 572 3 

| 1,264 1,768 1,384 1,552 4 
2,376 2,396 2,352 2,380 5 
3,148 3,252 3,356 3,476 6 
3,880 3,632 3,600 3,804 7 

| At Ad 44 44 44 44 44 44 hb 8 

9 


31,908 32,796 32,856 34,684 34,484 


80,316 31,008 303892 31,608 


TABLE 13. Disposition of Personal Income, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1962 


2,868 2,764 


2,648 2,688 2,764 2,820 


2,480 2,340 


2,240 2,284 2,344 2,396 


164 
260 


144 
244 


164 160 TP 164 
, 244 244 248 260 


26,744 27,140 


25,612 25,760 25,876 26,404) 


13,328 13,376 
B Gage: 3; 168. 3),204 
10,360 10,576 


IM «612,856 12,832 12,984 13,172 
f 2,944 2,948 2,852 3,06 
9,812 9,980 10,040 10,168 


2,296 2,892 


P56 25560 2,252 2,38 


32,796 


30,316 31,008 30,892 31,608 31, 908 


(27, 668) (28, 320) (28, 128) (28, 788)|(28,226) | (29, 040) (30, 032) (29,924) (30, 532)/(29, 882) (31,452) (31,120) (31,708) (32, 168)|(31, 612) 11 
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12 


13 


14 


15 


16 


17 


18 


19 


20 


Pa 


22 


Gil 


TABLE 14. Government Revenue, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Direct taxes - Persons ...... , 2,380 2,348 2, 5Le 


Federale. vs chen Servne Foe eee ne sees y 2,036 2,016 2,132 


Provincial and municipal ........e0e0. 344 332 379 


Direct taxes - Corporations ........ 1,576 Ly oL6 1,612 
Federal. csc sis. 010 0 e's seieens « eels ace 296m 15 2408 200 Le 2Oommeel 37,0 aletehilal 
(Federal tax collections) ....... - (1,412) (1,416) (1,324) (1,268) (1,240) (1,267) 
Provinctal en sinstcisce cicmnels csiete etter SiC 280 276 264 288 320 ~~ 301 


Bion F (304) (328) (284) (280) (284) (284) 


Withholding taxes: 


RederaliGl)y <cieisete « atcieteneione anche seve 116 


Dndine ces Caxesiticcistsesc Goconoooos oe 4,947 
MOGOT Ale lelelellele stateie eis icieicie vie cleleieioioiers oe 2,190 


Provincial and municipali(2)) swe cic cee Paes) 


Investment income ....cccrecccccerevcce 15126 
CGE Se cis lalelelelslalotsielaiajelelerenckersieiers oe 409 
Téa?) 
Employer and employee contributions to 
social insurance and government 
PDS OLeLUNGS watstetelelateyeieleleielerelcrelerelers 787 
Federal J. cc siccvee ie sle siecle cleiee sie 510 
Provincialyand municipal scics ssisiele cles 277 
Transfers from Federal: 
Provincial and municipal ....... ai 1,004 SIP L238 
TOTAL REVENUE ....... wialeveisieis e/a ©) aisle’ esis 115492" 115460) Li; 506 11,608 12,068 12,536 12,696 |125227 
FEDERAL ...... sieie wales sieleiaiele 6,444 6,336 6,376 6,400 6,536 6,852 6,884 | 6,668 
PROVINCIAL and MUNICIPAL .......... 5,048 5,124 5,140 3,208 5,532 5,684 5,8127) 55559 


(1) See footnote 1, Table 5, 
(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and first 
quarters in the seasonally adjusted indirect taxes series, 


! 


1,680 


1,264 


(1,352) 


416 


(328) 


P3172 


13,048 


6,660 


6,388 


TE 


1,688 
1, 268 
(1,292) 
420 


(312) 


140 


5,492 
2.332 


3,160 


1, 208 
416 


792 


800 
508 


292 


1,016 


13,032 


6,720 


6,312 


TABLE 14, Government Revenue, 


1962 


Bist 


2,764 
2,092 


672 


1,696 
1,268 
(1,280) 
428 


(388) 


124 


5,696 
2,524 


Shs bie 


1,180 
356 


824 


824 
524 


300 


1,144 


13,428 


6, 888 


6,540 


1,744 
1,284 
(1,252) 
460 


(408) 


124 


5,628 
2,436 


3,192 


1,444 
640 


804 


828 
528 


300 


1,204 


13,792 


7,136 


6,656 


2,730 
2,088 


642 


1,702 
1,271 
(1,294) 
431 


(359) 


1963 1964 
| See ees 


696 


1,800 
eas2 
(1,300) 
448 
(420) 


13,952 


USOU? 


6,880 


= 545ie= 


(millions of dollars) 


2,764 
2,084 


680 


1,808 1,800 1,876 


1,352 #15344. 1,376 


(1,312) (1,344) (1,356) 


456 456 500 


(432) (480) (456) 


13,820 14,132 


6,920 7,196 


6,900 6,936 


784 


1,976 
1,484 
(1,392) 
492 
(424) 


15,292 


7,876 


7,416 


1,976 


1,480 


(1,844) 


496 


(524) 


15,796 


8,088 


7,708 


by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 


1,968 


1,468 


(1,500) 


500 


(488) 


15,948 


8,188 


7,760 


2,036 


1,496 


(1, 684) 


540 


(508) 


849 


1,989 
1,482 
(1,605) 
507 


(486) 


No, 


16 


17 


18 


19 


20 


21 


22 


= LG 


TABLE 15, Government Expenditure, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Goods) and services: onas as «saute 6,664 6,532 6,769 Tis3D6) 15492 
Federal .. axe cecceces V2G fA 2,604 2,730 3,068 3,088 


(Defence) ds ; (1,556) (1,484) (1,546) (1,612) (1,676) 


Provincial and municipal ...... 3,932 35928 4,039 4,288 4,404 


Transfer payments to persons (excluding 
interest on the public debt) 


Federal 


Interest on the public debt . 
Federal (2) 


Provincial and municipal 


Subsidies .. 
Federal .... 


Provincial .. 


Transfers to other levels of government 


Federal aie 1,004 


Total expenditure ., B LESS) b2 5552 13,036 
WECE Tai Savoie tuielelalsl stele wisieteyeeialsletalellele/s 6,396 6,828 7,068 


Provincial and municipal ..... 5,388 5,724 5,968 


Deficit (-) or surplus (+) ..... 
Federal 


Provincial and municipal ....... 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPLUS é swell 11,516) 2B1p492> 11s46o0 FI; 516 11,608 12,068 


FEDERAL ; .| 6,488 6,444 6,336 6,376 6,400 6,536 


PROVINCIAL AND MUNICIPAL .........2+--| 5,028 5,048 5,124 5,140 5,208 5,532 


(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal deficit corre- 
spondingly low as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements. 


| 
| 


| 


| 
| 


Pd 


7,488 
3,052 
(1,708) 


4,436 


3,880 
2,320 


1,560 


1,256 
836 


420 


292 
240 


32 
E172 
14,068 
7,620 
6,448 
= 1,020 


- 960(1) 


= 60(1) 


13,048 


. 
4 
‘ 


6,660 


6, 388 


II 


7,860 
3,148 
(1,724) 


4,712 


3,632 
2,032 


1,600 


1,280 
844 


436 


268 
236 


32 


1,016 


14,056 
7,276 


6,780 


- 1,024 
= 556 


- 468 


13,032 


6,720 


6,312 


nye 


TABLE 15. Government Expenditure, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 


1962 


III 


7,716 
2,964 
(1, 644) 


4,752 


3,600 
2,044 


1,556 


1,332 
892 


440 


228 
196 


32 


1,144 


14,020 
7,240 


6,780 


= 92 
=~ 352 


- 240 


13,428 


6,888 


6,540 


No. 


7,776 
2,928 
(1,636) 


4,848 


3,804 
2,052 


ee. 


1,340 
892 


448 


400 
368 


32 


1,204 


14,524 
7,444 


7,080 


1/82 
- 308 


- 424 


13,792 


7,136 


6,656 


72) See footnote 2, Table 6. 


Ts 710 


3,023 


(1,678) 


(1,484) 


4,687] 5,068 


14,568 
7,416 


7,152 


13,952 


7,072 


6,880 


7,980 


2,912 


(millions of dollars) 


7,884 
2,916 
(1,596) 


4,968 


3,840 
2,092 


1,748 


1,412 
936 


476 


1.232 


14,736 
7,508 


7,228 


13,820 


6,920 


6,900 


1963 


8,112 
3,004 
(1,628) 


5,108 


3,804 
2,080 


1,724 


1,428 
948 


480 


1,100 


14,732 
7,384 


7,348 


14,132 


7,196 


6,936 


8,120 
2,924 
(1,596) 


5,196 


3,944 
2,180 


1,764 


1,460 
956 


504 


1964 


8,564 8,524 8,544 8,796 


3,160 2,996 3,016 2,996 


(1,672) (1,544) (1,496) (1,496)| (1,552) 


5,404 5,528 5,528 5,800! 5,565 


1,254 


16S) ASV 15,849 


7,876 Paeys 


7,416 7747 


12 


LS) 


14 


2H 


22 


23 


ai Bees 


TABLE 16. Source of National Saving, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


i Personal net saving 2... cscescececccccee Tou: 1,660 Upisih be2 1,492 1,248 1,724 1,716 1,545 
QelEBiIsinessner OSS SAVIN ls reiclslsisisiellefelsiel> 6s 5228: 55244 45912 55448 5,424 535240) S7327 
3 Undistributed corporation profits .... 776 800 832 864 757 
4 Capital consumption allowances and 

miscellaneous valuation 

AAHUSCMENVES | vicvle cine o eis clale’s clots e/elere elele 4,540 
5 Adjustment on grain transactions(1l) .. 30 
6 Inventory valuation adjustment ......... - 89 
7 | Government surplus (+) or deficit (-) .. - 999 
8 Residualimerror Ofe estimates ssisic\rslels cle c.0 By 1G 
9 TOLAUGINA 5s ciele sicisieislelels = s sleicisleicleie ofsloMOl 26 DsOS2 MZ! wo,10S2 53324 ES S776 S60 -» OZ TGR Soo 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital 


LOTMA tl OT veielerealersieieie cia cieveleleteclersievsiers s/n NOM OCS 63624) 86552) ton 604 6,635 
2 New residential construction .........| 1,592 1,400 1,458 
3 New non-residential construction .....| 2,640 2,544 2,683 
4 New machinery and equipment ..........| 2,756 2,680 2,494 
5 Value of physical change in 

ANVENEOUIES ooicciceiclelels siciele wieislercieeterejarele' 30 
6 Surplus (+) or deficit (-) on current 

account with non-residents ...... - 911 
7 Residual error of estimate J... .s00ee6 15 


Totals u7 «sree eueee 3 : 5,769 


- 1,020 


=) = 


TABLE 16. Source of National Saving, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


2,560 2,252 2.802 © 2.299 2,080 2,024 2,020 1 
5,384 5,972 5,984 6,288 7,260 6,968 7,288 2 

828 900 996 952 1,276, 1,048, .1,380 3 
4,916 4,944 5,740 4 
- 360 128 168 5 
< 44 = 176 - 140 6 
1,024 = 592 36 7 


TABLE 17. Disposition of National Saving, by Quarters, 1960-64 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


- 50 - 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960-64(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods 


ANG, GEEVUGCOM setae s a tetas ors sits se 23,412 , 23,105 
MON = AUERAWLE FOOSE yar. aro sete rehers a s,olitatsuatet «rd 1792 Lego ie) elise 
Durabike coOds saw meres o.6 ckeers = aeratanene ais 2,884 2,764 2,686 
Con oupellol 2-15 POR APC AeA Ty ane Pat, jvurro akan 8,736 8,824 8,696 
Government expenditure on goods and 
SOT UGS S peo tuntorcia yer spicieatt crera casi atereneieiain 6,636 6,562 
Business gross fixed capital formation . 6,252 6,125 
New residential construction ......... 1,364 1,328 1,328 
New non-residential construction ..... 2,596 2,560 2,494 
New machinery and equipment .......... 2,292 2,344). 2,303 
Ohangceuwin inventories: eae cace ssc eicters - 448 480 29 
Non-farm business inventories ........ = 12 900 433 
Farm inventories and grain in commer- 
cdialechannellismey orm cis dance oie wn sincere - 436 - 404 
Exports of goods and services .......... 7,600 7,379 
Deduct: Imports of goods and services .. - 8,204 - 8,132 
Residual error of estimate ............. 200 13 
GROSS NATIONAL EXPENDITURE IN CONSTANT 
C1957) DOLLARGL cra’s > «sun. ewe os bani 35,448 35, 081 


(1) See footnote 1, Table 9. 


TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure,(1) 1960-64 
(1957 = 100) 


Personal expenditure on consumer goods 


And (servelicies) % crerwiv vars evetehetatatake ofertas’ ail ote 105.9 

Nom-durdble: c00dS i asterecelels « atetetarere siete ete 103.9 

Duvabiler esoods:h ees ava: srvarciaterecstetarae i accleln, «ie LOLS2 

SOR VC CISN felcercuatacleuere.alel atetopa) stealeienerenersia stay E 4 110.1 
Government expenditure on goods and 

SOEVACOG eratesasre oielsvarene ctarertl ciel on ekeyscehctatelehe glo 3) 

Business gross fixed capital formation . 108.3 

New residential construction ......... 109.8 

sateen c 5 107.6 

aicvercreverateiie 108.3 

sratenals <oxs'iate 103.4 

pian cearetaras : 105.0 

sees ee LOS <GaeelOG. . BalOGcL mel0G.5 106.9 106.8 106.8] 106.8 


(1) These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also changing 


expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 
nality, and therefore may be used as indicators of price change. 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1960-64(1) 


1962 


1G 


24,088 
12,340 
2,832 
8,916 
6,768 
6,292 
1,416 
2,356 
2,520 


868 
600 


268 
7,800 
=18,452 


200 


37,564 


24,476 

12,42 
3,040 
9,012 
6,776 
6,320 
1,388 
2,356 
2,576 


312 
a2; 


300 
7,892 
- 8,024 


268 


38,020 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


25,312 
12,696 
3, 160 
9,456 


6,852 


6,728 
1,480 
2,544 
2,704 
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248 


260 
8,360 
- 8,632 
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TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure,(1) 1960-64 
(1957 = 100) 
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13,228 
3,716 
9,868 
6,996 
7,360 
1,504 
2,904 
2,952 


336 
744 


- 408 
9,672 
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ANNUAL TABLES 
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TABLE 20. Business Gross Fixed Capital Formation, by Industry, 1960-64(1) 
(millions of dollars) 


nr = --Tia a 


1960 1961 1962 1963 1964 
i a a a ee 

1 ReriCu Lear sas bin he ie oe wisi wa slo Ore wee ve ee ) 

550 576 663 762 820 

2.) Rishing and (beapp ie fe woe sess woe pe ares ote ete ) 

Sis MONE SIE Y ence suadshale rs oe ol eGelatre sie ster tele stains saree ses 54 30 54 60 73 

4, Mining, quarrying, and oil wells .......... 400 449 480 521 633 

Dio MATUE AGE UIE MIG Faye als elas es et luiteiia) s)i\'s! viele is, 6) e/ ale)e reed one 1,178 1, 085 1,269 1,358 1,815 

G. ‘COMPEPUCEION~ cacie4 ese cates ene tess guccooe 130 136 109 135 151 

Lic PEARED OL CAEP OI 5/4 ace teriets ¥. a aia ah, 3, ace ileea a svelte ) 

704 645 490 566 764 

Cee EOC) ca lehdvveueis, bles) hiiie sO e & a fy ax Bae ays ee ene oi ) 

Oe Commented evor(G2 yao tvatcreieta + crersiel siatenesers ane haters 377 337 382 432 415 
10. Electric power, gas and water utilities ... 688 710 723 766 886 
UG SM gs gts KLM a PRE Cem Re uc RP ae MSN Tc Mee Coe Pe a 381 307 319 338 & fowl 
12. Finance, insurance and real estate(3)' ..3%. 22 7 L875 1,980 2,349 
LBL VCS C4) ae reictctetc erate there aierece siete ace oteiaiesetere 508 570 596 673 Pll: 
LA wD AT CURIS, ony \ oes «setae einstein s corte ee ener ae 6,692 6,635 6,960 Teoh 8,968 


(1) This table is derived from "Private and Public Investment in Canada", publications. Additional 
detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with National Accounting concepts. See reconciliation statement, Table 
21. For an industrial distribution of total private and public investment, see Table 1 in the 
aforementioned publications. 

(2) Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in 
"Government Expenditure on Goods and Services". 

(3) Includes all new residential construction, (exclusive of government other than government business 
enterprise). See Table 2. 

(4) Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services’. Investment expenditure of government business enterprises (railway, power commissions, 
etc.), are included under appropriate industry headings. 


et 


= SBE 


TABLE 21. Business Gross Fixed Capital Formation, 1960-64 
| Reconciliation Statement 
(millions of dollars) 


1960 1961 1962 1963 1964 
1. Total private and public investment in Canada(1) ish, VALS Be lic 8,715 9,393 10,827 
ie. Deduct - New residential construction by 
Re UMMA OE Fo ame aurea cele winalaye ins 27s - 13 - 9 - 10 216 m7 
oe New non-residential construction by 
POU TINMOnES mr ueisieractclensliaretenel she sisisve sates = L420 - 1,368 =i Vila Slew? - 1,609 - 1,640 
4, New machinery and equipment outlays 
| by governments ..... Pree Anes ner eag ky - 160 83 2 137 Bled. 
jm. Business gross fixed capital formation ......... 6,692 Ors (6)5)5) 6,960 NAM 8,968 
| ® As presented in the publications "Private and Public Investment in Canada". 
(2) Excludes residential construction under Veterans’ Land Act, construction of veterans' rental 
housing by Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section 
36, National Housing Act) which are included under line 5. 


TABLE 22. Exports and Imports of Goods and Services, 1960-64(1) 
Reconciliation Statement 
| (millions of dollars) 


| 1960 1961 1962 1963 1964 
‘Exports of goods and services: 
; DMeTeChlan dis CMe XD OTIS mrenalater shaictele elste ers!) sel e eilele. ole) shee DOO 5,889 6,380 7082 8,238 
| ae Gold production available for export ......... 162 162 155 154 144 
Bi. Interest and dividends received from non- 
HOSUGENED 6 oG Goo SO OND PO O00 CMO OS GO OO OG DENEe itys 209 202 223 287 
Meee «69Other receipts for services. ......-.eceseseess 1,383 1,474 1,646 1,767 16937 
Dp. Sub-total - "Current receipts" as per Cana- 
| dian Balance of International 
AMS aa nese tlods Wis, envi sieteelene mis eiol.sie 7,110 7,734 8,383 9,226 10,606 
6. fanerttvances and immigrants" funds. 5... ..060%. - 102 - 103 - 124 - 149 - 166 
i. Total “exports of goods and services" as 
Herrnarsonal Accounts ( 2): ssciisc sais oleae es 7,008 TOS 8,259 9,077 10,440 
| 
| Imports of goods and services: 
MumeriMarchandise imports ...2..6..e05cceesevsacoaes 5,540 55716 6,203 6,579 7,038 
| Interest and dividents paid to non-residents . 653 770 794 869 960 
(10. Other payments for services -+.+erereeeeeeeeee 2,160 25230 2,260 2,335 2,561 
ll. Sub-total - "Current payments" as per Cana- 
; dian Balance of International 
2 PAN MOINES ciiteteue see ates crete leiele arene eres Ciclo! SiO Oy hal 9,783 11,059 
-: Inheritances and emigrants' funds ..........+; - 181 - 174 = 175 - 182 - 191 
Bb. Total "imports of goods and services" as 
per National"Accounts(2) 36.2 e.8 2 ieee sss 8,172 8,542 9,082 9,601 10,868 


|? 


1) Data sources are the reports "Canadian Balance of International Payments" (Balance of Payments 
* Section, Dominion Bureau of Statistics), and other information received from the Balance of 
; Payments Section. Figures exclude mutual aid to N.A.T.O. countries. 

2) See also Table 2. 
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THE DEFICIT ON CURRENT ACCOUNT ROSE 


| 
GROSS NATIONAL PRODUCT ROSE BY 3/2 APPRECIABLY. A SHARP RISE IN MERCHANDISE 


PER CENT. MOST OF THIS INCREASE IMPORTS MORE THAN OFFSET THE SLIGHT 
REPRESENTED A GAIN IN REAL TERMS. IMPROVEMENT IN THE NON-MERCHANDISE DEFICIT. 
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BUSINESS INVENTORIES MADE THE LARGEST 
CONTRIBUTION TO THE RISE IN ECONOMIC PERSONAL INCOME RESULTED IN A SHARP 

ACTIVITY. HOWEVER, THEIR RELATION TO RISE IN PERSONAL SAVING AS CONSUMER 
G.N.P WAS MUCH LOWER THAN THE QUARTERLY 


SPENDING CONTINUED ITS GROWTH. 
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ALL DATA IN THE ABOVE CHARTS ARE SEASONALLY ADJUSTED AT ANNUAL RATES. 


Beets 


INTRODUCTORY REVIEW 


Gross National Product in the first quarter of 196 rose to a seasonally adjusted annual rate of 
$49.7 billion, 3-1/2 per cent above the level of the preceding pariod. Prices were 0«7 per cent 
higher but the major part of this increase represents a gain in real terms, Gross Natioal Product 
excluding accrued net farm income rose in line with Gross National Product as a whole» 


The current expansion, which has now been in progress for sixteen quarters, continued, The 
forward impetus in the first quarter came from a fairly broadly based increment to final domestic 
demand strongly reinforced by a substantial building up of stocks. As in the fourth quarter the 
deficit on ourrent international account rose sharply. In the first quarter, this development is 
attributable to the rise in imports. 


Of the components, accumlation of business inventoriss made the largest contribution to the 
rise in economic activity, accounting for $0.9 billion of the $1.7 billion increase in Gross National 
Product. The magnitude of this build-up is in part attributable to the sequence of events in the 
automotive industry. Strikes, first in the United States and then in Canada, had interrupted 
production in the fourth quarter of 196) and into the first quarter of 1965 with the result that 
stocks of new cars became depleted ani were built up when the industry reached record levels of 
production late in the course of the first quarter of 1965. A considerable build-up also occurred in 
the non-durable manufacturing industries. 


A further expansion in investment in plant and equipment is evidence of the underlying strength 
of demand and the confidence engendered by it. The increase in outlays for capital goods by the 


| business sector accounted for about one third of the advance in Gross National Product. 


Consumer spending continued to rise but not nearly so much as income available for spending. The 
strength in the market for cars no doubt reflects in part the backlog of demand that had been built 
up in the preceding period. Further support to the economy came from higher government expenditure 
for goods and services and somewhat larger outlays for housing. 


As in past periods of strong demand and heavy capital investment, imports rose sharply and in 
spite of some increase in exports the surplus on merchandise account disappeared. The deficit on 
service account narrowed appreciably but the over-all deficit was the largest in som years. 


There were some interesting developments on the income side in the first quarter. Labour income 
recorded one of the largest quarterly gains in many years. Corporate profits were a little above 
their unusually high fourth quarter level, Personal income rose much more sharply than National Income. 
This disparity is mainly a consequence of the extraordinarily large payments made to farmers by the 
Canadian Wheat Board. This bulge in incomes was undoubtedly a important element in the pronounced 
rise in the rate of personal saving. 


1/The estimated value of the crop is based on acreage intentims and ten-year average yields. On 
these assumptions the 1965 crop would be mech the sane as in 196). Seasonally adjusted quarterly 
data are obtained by dividing the annual crop estimated by four. 
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Prices 


With prices increasing by over half of one per cent, most of the 31/2 per cent increase in GNP 
from the fourth quarter 194) represented a gain in real terms. The increase of 0.7 per cent in the 
price component of Gross National Product in the first quarter of 196 compares with an increase of 


0.4 per cent in the preceding quarter. 


The price component of personal expenditure advanced by 0.4 per cent, with most of the increase 
attributable to services; prices were higher in all of the service components with the important 
exception of rents. Food prices, adjusted for seasmality, increased by 0e5 per cent. Women's and 
children's clothing declined by half af ome per cent; at the total level non-durable goods prices 


_ advanced only fractionally. Prices of durable goods went up by 0.3 per cent. 


The price index of gross fixed capital formation advanced by close to 2 per cent largely as a 


| result of the last stage of the progressive implementation of the federal sales tax on production 


machinery and building materials, The largest increase took place in machinery ami equipment (2.5 
per cent) followed by a 1.8 per cent increase in new non-residential construction prices and a 1) 
per cent in new residential construction prices, Export prices decreased by 0.) per cent largely a 
result of the drop in grain priceswhile preliminary indications revealed little import price change. 


The Demand Components 


Consumer expenditure on goods and services in the first quarter af 196, advanced 1.5 per cent, 
virtually the same rate as in the previous quarter, reaching a level of $30.6 billion seasonally 
adjusted at anual rates. Of the increase of $0 million, services accounted for $252 million or 
roughly 57 per cent. 


Within goods, all the gain took place among durables, paced by a 12 per cent rise in net purchases 
of new and used cars. Sales of new cars recovered from the sharp decline of tha preceding quarter, 
associated with strikes in the industry, and increased more than 20 per cent. As a consequence, 
"trade-ins" of used cars rose sharply and net purchases of used cars declined. 


Outlays on appliances and radios rese 3-1/2 per cent after two successive quarterly declines, 
while purchases of jewellery and watches dropped 2 per cent following gains in the second half of 194). 


Spending on non-durable goods was virtually unchanged from the very high fourth quarter level as 
gains and losses among the non-durable components were offsetting. For the first time in several 
years purchases of food failed to register an increase and actually declined by about 1 per cent. 
Purchases of fuel (including electricity and gas) also declined mare than 3 per cent and expenditure 
on clothing and footwear showed no gain over the previous quarter, On the other hand, increases were 
recorded for tobacco, household supplies and auto parts and accessories where expenditures rose 
approximately 3, and 5 per cent respectively; purchases of alcoholic beverages also increased. 


Spending on services advanced somewhat more than 2 per cent and made a relatively large 
contribution to the growth in consumer expenditure. With the exception of user-operated transportation, 


all components shared in the growing demand for services; spending on personal services, personal care 


and medical care were up about 3, 2 and 2-1/2 per cent respectively. 


Business spending on replacement and expansion of capital stock increased in the first quarter 
to a rate nearly in line with the intmtims of busimss for the year 1965 as a whole, as reported in 
March in "Private and Public Investment in Canada Outlook 1965". The level of $10.0 billion at 
seasonally adjusted annual rates represented an increase of 7 per cent over the previous quarter. 


The estimate of $2.2 billion of new residential construction put in place is 3-1/2 per cent 
higher than the previous quarter. After allowing for seasonal influences, Central Mortgage and 


Housing Corporation estimated that starts fell back from 182.5 to 158.0 thousand at amual rates, 


while completions advanced from 151.) to 165.1 thousands. The early date for the beginning of the 
1964-65 winter housebuilding incentive progranme together with, perhaps,some accelerated activity 
in multiple dwelling construction in anticipation of the imposition of the last stage of the sales 


tax on building materials were in all likelihood partially responsible for the high fourth quarter 


starts. A higher carryover of housing fran 196), and higher prices account for the increase in value. 
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The value of new non-residential construction totalled $3.9 billion in the first quarter, up 
9-1/2 per cent from the fourth, Strong employment increases reparted in both building and engineerin 
construction, together with some increases in both labour and material input prices, raised the 
estimated value of wark put in place. 


Outlays on new machinery and equipment moved ahead by 6 per cent to a level of $3.9 billion in 
the first quarter. Preliminary estimates suggest the insrease in demand compared with the same 
quarter one year earlier was mt in part by domestic suppliers, and by a marked increase in the value 
of imports, Lack of component detail for first quarter imports imparts a degree of uncertainty to 
this estimate. 


Business inventory accumulation surged forward in the first quarter of 1965. Seasonally 
adjusted, the level of stocks rose by $952 million at annual rates, representing a gain of $90) million 
from the previous quarter's accumulation of only $48 million. This was the heaviest build-up since 
the beginning of the current economic expansion and cmtributed substantially to the higher level of 
economic activity. 


Investment in manufacturers! stocks contributed the largest share of the total accumlation of 
business holdings, The major part of the rest of business inventory accumulation was concentrated in 
the hands of retail traders. Investment at the wholesale level showed a moderate accumulation. 


In manufacturing, durahle goods=prodicing industries showed an accumulation die to an increase 
in the stocks of the primary metal, metal fabricating, machinery, electrical, non-metallic and 
transportation industries. At the non-durable level liquidation shifted to a build-up particularly 
of stocks of the food, tobacco, textile, petroleum and chanical imlustries. By stage of fabrication, 
accumulation took place at all levels of production. For manufacturing as a whole, the stock-to-sales 
ratio was higher than in the previous quarter. 


The change in stocks at retail was dominated by the automotive trade. Stocks had been drawn 
down during the strike-affected fourth quarter and there was a substantial build-up when production 
was resumed in the first quarter of this year. Among other durables, changes resulted in a liquidation. 
A modest accumulation of stocks was general among the non-durable trades. For retail trade as a whole 
the stock-toesales ratio was virtwwally unchanged from the previous quarter. 


At the wholesale level, the mixed movement in both durables and non-durables showed, on balance, 
only a small build-up of inventories. For the wholesale industry, the stock-to-sales ratio declined 
when compared with the previous quarter. 


Change in Non-Farm Business Inventories 
(Seasonally Adjusted, at Annual Rates) 


(millions of dollars) 


Manufacturing erc@®@@eeoooeaeveeeoeoeeeeeev eevee ee eee eoeoeaseeoeoseoeneevn ee ee 72 556 
Durables eeeeoeor eve eas eoeaeeceoeoeceaeae se eee eeoeeeerso eo eee eeeoseeeege 112 288 
Non-durabLes COSC SHSSSCHHSHHESEHOHSHOAEEHEHEHEHHHOHOHHTEEHEELETE Se =0 268 

Wholesale SCHOCSHEHSHOHSHSTHSTOHHEHEHSHSOHHTESHEHHHSHESHEEHOSCEHEEHTHHEEOHEE hy 8h 

Retail ceeeoeaeanvp ore seoeo ew eoeoaeeeeoe eee eeeeeaeeeoveaeseaeoeeaeeaeeeeaeve eo @ -)0 176 

"Other" Indistries SOOTHE THHSHSHOHHEHOHSHOHEHHHEHOSESOHOHEHEEHSOHEE -28 136 
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The deficit in Canada's external account on a national accounts basis climbed from $672 million 
in the fourth to $1,060 million seasonally adjusted at annual rates in the first quarter, the largest 
deficit for some years, The change of $388 million resulted from a turnabout from a surplus af $520 
million to a virtual balance in merchandise trade die to a more rapid growth in imports than exports. 

This was partly offset by a reduction of $136 million in the deficit on non-merchandise trade. 


Exports and Imports of Goods and Servicesl/ 
(Seasonally Adjusted, at Anmal Rates) 
Goods Services Current 
Exports Imports Net Exports Imports Net Balance 
(millions of dollars) 


| 1963 os! ith Quarter @rccosesreeees 7 664 6 5980 68) 2,072 3,160 =1 ,088 =O 


196 = lst Quarter eeeeeeeeoeoesoeen 7 80h 7 528 276 2 5192 3,02 -1,120 8h); 
end Quarter @eecceeereeeee 8 480 7,572 908 2,12) 3,200 =1,076 -168 
3rd Quarter @coseceoecose 8,572 7,76 1,096 2,18) 3,308 -1,12h =28 


hth Quarter @eeseeeoeeoes 8,096 75576 520 2 5308 3,500 -1,192 -672 
1965 = lst Quarter ooe@eeeee eee 00 8,204 8,208 -h 2 5308 3,364 -1,056 -1,060 
4Q6h, to 1965 % change esecevesece 1.3 8.3 0.0 =3e9 


In relation to the fourth quarter export gains were made in nickel, non-farm machinery, wheat, 

- alwninum, asbestos and fertilizers, while reductions appeared in exports of natural gas, fish, copper, 
newsprint and woodpulp. Commodity detail is not available to identify components of the large increase 
in imports. 


_ §maller deficits in the interest and dividends, travel and miscellaneous accounts more than 
offset a larger deficit in the freight and shipping account. 


Export gains for the last quarter over the previous quarter were made in United States and some 
overseas markets, offsetting losses in the United Kingdom. United States suppliers accounted for over 
two-thirds of the increase in imparts. 


The Government Sectcar 


At seasonally adjusted annual rates the surplus on a National Accounts basis of all governments 
combined remained virtually unchanged in the first quarter. The continuing surplus in the government 
accounts reflects the buoyancy of revenue in a period of economic expansion. The reduced Federal 
government surplus was almost counter-balanced by a mech lower provincial-municipal deficit. These 
developments between levels of government are in part a consequence of changes under the terms of the 
Federal Provincial Fiscal Arrangements Act by which the abatement in favour of the provinces of 
personal income tax was increased from 18 per cent to 21 per cent and of estate taxes from 50 per cent 
to 75 per cent. 


Combined government revenues in the first quarter were higher by about per cent. At both the 
Federal and the provincial-municipal levels most sources of government income yielded higher revenue. 
Combined revenue from personal direct taxes was up 5 per cent. Revenue from indirect taxes was up 
h per cent, which reflects in part the higher federal sales tax on building materials. 


1/In the quarter, adjustments to Trade of Canada published statistics for balance of payments and 
natimal accounts purposes raised imports on account of progress payments made for military 
equipment being purchased abroad, and lowered exports to reflect more precisely the timing of wheat 
shipments and payments on foreign purchases of military aircraft. 
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Total government expenditures combined increased by just over , per cent, offsetting the increase 
in revemes. Expenditure on goods and services by all governments rose by 3 per cent, the largest 
increase being at the Federal level mainly for purposes of defence. Government transfers to persons 
rose substantially in the first quarter, in part the result of larger provincial grants to hospitals. 
Subsidy payments declined sharply from the irregularly high level of the preceding quarter, when 
there were large interim payments to the railway companies. 


Income Flows 


Wages, salaries and supplementary labour incam advanced 3.5 per cent in the first quarter, at 
seasonally adjusted annual rates; wages and salaries alone showed a slightly larger gain. The 
greater part of the rise in labour incom reflects an expansion in employment but further increases 
in average earnings continued to contribute to the total; incomplete evidence suggests little change 
in hours worked. 


The increase of about l-1/2 per cent in wages and salaries in the goods-producing industries was 
one of the largest quarterly gains in many years. In part this advance reflects the resumption of 
full production in the automotive industry following the settlement of the strikes in the imustry. 
However, even without this special factor, the increase would have been over } per cent. Wages and 
salaries in construction rose 9-1/2 per cent in the first quarter, continuing the rapid increase 
recorded in the preceding quarter. Wages and salaries in manufacturing were up 3-1/2 per cent. 


Wages and salaries in the service-producing industries advanced more than 2-1/2 per cent in the 
period, with most of the industries recording much the same rate of gain. However, finance and 
service showed a better than average increase of 3 per cent and government a lower rate of 2 per cent. 


Corporation profits (before taxes and before dividends paid to non-residents) increased in the 
first quarter by about 1 per cent. At seasonally adjusted ammual rates, profits rose to $.9 billion, 
some $60 million over the fourth quarter level. 


There were offsetting movements among most major industry groups. Sizeable increases were 
recorded in printing, metal industries (ineluding transportation equipment), and services, while 
profits of mining, quarrying and oil wells, wood, chemicals, and transportation, storage and 
communication declined significantly. 


Rent, interest and miscellaneous investment income of $3,380 million in the first quarter of 
1965, seasonally adjusted at annual rates, was almost unchanged from the record high of $3,388 million 
in the fourth quarter of 196. 


Net income of non-farm unincorporated business increased 1.5 per cent, seasonally adjusted at 
annual rates, in the first quarter of 1965; the changes in the individual industries were small and 


partially offsetting. 


Accrued net income of farm operators declined 3 per cent, seasonally adjusted at annual rates, 
in the first quarter. The estimated value of the 1965 crop, which is based on acreage intentions, 
ten year average yields and average prices is much the same as the 194; value. Net income received 
by farm operatars increased substantially to a level of $2.2 billion, close to the record set in 
Pi second quarter of 1951. This very sharp increase was due to record payments made by the Canadian 

at Board. 


Production by Indus try 


Seasonally adjusted real domestic product less agriculture for the first quarter of 1965 was 
2 per cent higher than in the preceding quarter, and 27 per cat above its first quarter, 1961, 
eyclical trough. 


Manufacturing, trade and construction were the largest contributors to the first quarter gain 
in non-agricultural output, with manufacturing accounting for about one third of the total advance. 


Feteiol$.%: 2 
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The 2 per cent gain in manufacturing output resulted from a 5 per cent increase in the durables 
component, as the non-durables group declined fractionally. A 23 per cent advance in transportation 
equipment was the largest contributor to the increase in durables, which can be traced to the 
attainment of a new high level in motor vehicle and parts production, following the strike-affected 
fourth quarter, The next largest contributions to the gain in durables came from electrical 
apparatus and supplies (l per cent) and non-metallic mineral products (5 per cent); wood products 
showed a 1 per cent decline. 


Within trade, which advanced by 3 per cent, the wholesale trade component showed the larger 
increase (7 per cent), while retail trade was up by about 1 per cent. As in manufacturing, motor 
vehicle sales were the largest contributors to the increase in trade, while declines occurred in the 
sales of building material dealers. 


Among the renaining industry groups, increases of about 2 and 3 per cent occurred in electric 
power and gas utilities and mining, while farestry was up by about 8 per cent. Transportation was 
almost 1 per cent below fourth quarter levels, largely as a result of declines in railway and water 
transportation and a drop in oil and gas pipeline transport. The community, recreation, business 
and personal service group advanced by about one per cent. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1964 and 1965 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income .. 5,479 5,804 6,070 6,063 23,416 6,021 
2. Military pay and allowances ......... Maca eee ean ase 3 140 150 147 146 583 145 
3. Corporation profits before taxeS ......+eeseeees eS 941 1,238 1,141 1,260 4,580 1,003 
4. Deduct: Dividends paid to non- residenits(1) RAI - 171 - 126 - 141 - 247 - 685 - 173 
5. Rent, interest, and miscellaneous investment income 789 789 802 897 3.277 832 
6. Accrued net income of farm operators from farm 

product ion(2)i cas smisreuw eiacies Sretsresdlevele eras lesnie aeoternts Aas 11 187 1,118 156 1,472 3 
7. Net income of non-farm unincorporated business(3) 545 652 627 763 25501 559 
8. Inventory valuation adjustment(4) .........eseeee- 3 - 35 - 73 ZZ - 35 - 121 - 41 
9, NET NATIONAL INCOME AT FACTOR COST ........+-ee00- : 7,699 8,621 9,786 9,003 35,109 8, 349 
10. Indirect taxes less subsidies .........ccsecveees Pic 1,502 1,587 1,631 1,611 6,331 1,684 
11. Capital consumption allowances and miscellaneous : 

valuation, adjustmentst. cen. csns see oe NAOT CIES neat 15331 1,410 1,386 1,480 5,607 1,445 
12, Residual) error of estimate .....+..+sssce see's BpudoCL - 88 - 107 100 Dik - 44 = 153 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ....... dae 10,444 11,511 12,903 12,145 47,003 11,325 
14. (Gross national product at market prices excluding 

accrued net income of farm operators) .....-+.ee- (10, 433) (11, 324) (915785) (11, 989) (455,532) (Cite 322)) 


(1) Includes the witholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 


accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 


1. Personal expenditure on consumer goods and services 6,863 7,294 Hekzh! 8,093 7,214 
2. Government expenditure on goods and services(1, 2) 1,949 25228 ZL De 2ikeg. 2,087 
3. Business gross fixed capital formation(3) .......... 1,875 2,314 2,344 Dees pain iS 
4 New residential construction ...........e. ae ees are 462 451 513 595 474 
5 New non-residential construction ..... Pere iae ae 558 808 1,003 974 700 
6, New machinery and equipment ......... a disveveravese ornare 855 1,055 828 866 941 
7. Value of physical change in inventories(4) ....... ae 2 a 452 942 = 353 166 
8 Non-farm business inventories ......... BAe CN ERS 288 11 202 9 468 
9 Farm inventories and grain in commercial channels - 286 - 192 740 - 392 302 
10. Exports of goods and services ........... Heew eee enies 2,129 2,714 2,907 2, 690 2, 248 
11. Deduct: Imports of goods and services ........... ‘ - 2,463 - 2,866 - 2,689 - 2,850 - 2,658 
17 Restdual ¢rtor Of estimate. acswcccswtes ceo aceces 108 = 100 = ey 153 

. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 10,444 1S Lt 12,903 12,145 11,325 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditure see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. ; 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 


Pitan ae: 


mi Sha 


TABLE 3. Source of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 6,021 
2. Deduct: Employer and employee contributions to social 
insurance and government pension funds ............ ee 22y 
SMe Care Epa Manda LLOWANEE'S 5.550» oes a sass ¢:0 ereleiete 0 sie: 145 
4. Net income received by farm operators from farm 
PEOGUCEDON CD): vis wcs.mie stats eee WA ECC. CREE slscataks eats 255 
5. Net income of non-farm unincorporated business ...... 559 
6. Interest, dividends, and net rental income of 
DETAONS GE Meee Nev einccy.y sustehs sas $081 e080 Bey eisielts: 6 o.syslists onece e's 949 
Transfer payments to persons: 
the From government (excluding interest) ....... SO GmD Or 15259 
8. Charitable contributions by corporations .......... ll 


MEHR ON A Iam COME aiats aps gi plain ola) < e1's' 4:60. ¢ 9)s)elsieieisic)eia\p eee ose 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 

I iat gS IG IV Year ik 
iemmeusona dl reetetaxes: . Sha. fees cine dh Saas clears eet otele ove 765 909 852 881 3,407 906 
Ze TUCO EME USCS Me pieiglis leis ia) a orelsie) exe laielelaie ee eles shore els ale alelpyataveie’e 623 791 749 767 2,930 732 
Sr Successionsduties, anduestate taxese-...0<.osbeece ss 4l 57 39 48 185 56 
4. Didie COMMU AN COUS Marvelateiele lati als cielo ise e\p/aleloie le e's) e1s\s)6/ stares stele: sve 101 61 64 66 292 118 
5. Personal expenditure on consumer goods and services .. 6,863 7,294 7,181 8,093 29,431 7,214 
GEeEBNON = dULAD LOR SOOUS i ssc aisle dsisi e:s.e e Doers 4 0 cle pes selec isles © 3,246 3,394 3,569 4,146 14,355 3,398 
PUTA D ema OOdS lsc isletelaiaigiale cio) sleleiele ithaca © ele\e sieie|s eaters cfalsiole 799 992 796 971 3558 821 
8. SEIS SRGIN BARE Sian On © > CONCHA Gn OOCOrSSHe 0 506 ABI 2,818 2,908 2,816 2,976 11,518 2,995 
Bree aOna Wane GSS VANS sic tesicia'sie vies hs <0 oo ses Gece ele ie 509 265 1,533 - 126 2olse 855 
10. Personal saving excluding change in farm inventories ites 388 785 832 2,280 1,134 
Bas, Value of physical change in farm inventories ....... - 266 - 123 748 - 458 - 99 - 279 
PeeEROONAURINGOME © 5c si5 os gletate 0:6 seo s.p ctetels ss sha o's sharels els oan 85137 8,468 9,566 8,848 35,019 8,975 
ere Personal disposable) income) (2) ...,s0e sie s ee se ee scale see (75372) (7,559) (8,714) (7,967) (31,612) (8,069) 


(1) Includes net expenditure abroad. = 


(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1964 and 1965 
(millions of dollars) 


1965 
: 

lL SDtree te taxest =a Persons, cr sic ee sievciesie eituclocitiee eters oma atts 906 

De Wetlor aA waa Ne ste. re ae Trot Me sc tb 5 3s aievateyetereis aie o Pate enaNG a) .« 621 

3 eEProvine tale and smumnet peal mer. e. aiciaaieis ote slates cna) oe 285 

4. Direct taxes = Corporations .......desccnessccccce cers 445 

Die Lgeya Kat WF A pea IPC Old Oc! ACRONIS Os, 0.3, SUlipecreroHGIeRE cin Bick sien 

6. (Federal tax’ col lectiions)c esc coats cers oe cere siele wins ss (359) 

ha POV ILC Sel lees, @. 5: sic RereMePePe! oo oi's) & arctic ane at RCeS te chet siete as one 114 

8. (Provincial ttax collections)! 2.5 ac site ces ee tevebete chs iels (137) 

Withholding taxes: 

9. Pederal Cl) de... cin cha eco -o1s severe sue Metals’ «ea shass. & PopePoisyer ss « 37 
LOE CC LMC AXES Merete tee eraratetaterel el atst el ateter onelishel erarenctat eterna care aeslavc ariel 
he ie, Sige pos Do Ulnon So COU AO OD ODG0UD O ORon ab, Opte OOS 689 
2 Provincial and imundeti pales. esse oracle cissoree saree eter es 1,042 
US o) inves tment simcome! —swarnarareiner ts sereicy selene stele ate a er ete aier wate yee 367 
14. DCO ofl Aa Ue Ba NCR IEP CET CRO Oe NCE OSEU ON ROUCUC ROR AOR ERAGE UEC NOIRCT CG 117 
LS. PROVIinewalmand munkCdipalams oa. cs)o ctatste ccm cle scr obaelehetele 250 
16. Employer and employee contributions to social 

insurancerand government funds oa. sess ccleese cle celerss « 224 
Leis Fed GPa l iareta cies scecauctetntersvete onelie tele eloishs/ els 9/5 \etis,lnbe a0, 0.5: e1sbsyiene 140 
18. boon pu ven lt-Wl. gehavou jrivish Webley) 5 Oro ROO DOmmREiSon 7100 84 
Transfers from Federal: 
19). Provincia licand mint Cin all gic earsty aisratatersisvaleie aieterelaretoia teats 391 
20..-TODLAG ARE VENU ED Gs. toloenctorcte sotematenc a7 ate <ataileve. eters Wetste, alerete rere. cmste 4 VO} 
20 11S) HSN Dee eh, enicutia ooO.0. AC DAO. WOREEEOiOOly Ss CIOIOIA ErotG 2 6.005.c0.0.¢ 95) 
29 SE PROVINGIATAtand (MUNTGIDAINe a a ot Se ne, cea ee ene 2,166 
(1) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 
TABLE 6. Government Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 
1 TE di ig IV i 

Le Goods and, SGEVLCES eaters cnn oiiaiensroolssseonern <vetertos stare rte ne 2,087 

2. PEGS AT Macc rovege a wiere sersiemsiaie eis) sleiea jee. eiastevara eevee ciclermnerchorie 807 

Se (DELENC EY) |e: spakesnrs/averarstover crayons tay sto ronepieelenatenaterevaiawsl a ouoesaeeyatahe (457) 

42 Province almand municipality). .'+ ete «' 0c oc othe cles a's eis 1,280 

5. Transfer payments to persons (excluding interest on 

the pub LUCHAEDE) Me ho crepes olsgo ccc eeke ocisnisiv ig wield leaseeneer ere 15259 

6. TRESS CaN oh sas Files gear er ae CR 1 ACRES BRENT. SIE SOC ORCRONES 2 - RAY cee 661 

Ife Provingil al and onminwe dpa le) stra. c's ecuie.s o's chee stance 598 

5) Interesir son ethegpubil fevdebe wy. «ee bieei- te =o! =< clot ieee = oars SMiive 

9. Pederali Ci ecste.e cete ohh bike ose tetrede els loaned ea cas 251 
10. Provincial vand’ MUNtcd pale... a's stekels disleie otete shetty aes ets ia.« L2i 
Ty SUD ST ALES terra des sieve. wketeteicke stoic ste gle eles e's ctor eiete aie 47 
k2: OC SLAM Marcle alate ches crete ects ce civic cielore orotate wrete tie bres bias 41 
eS. POV AIC QUMBeometaters ctete | ehsgede oe eves aoheta isis’ eiole oe teltte «eaten ae 6 

Transfers to other levels of government: 

14. EAST AUN Mies ste sctoke esteketerete nice ctet ele ic tetuts ce celeb tele ole ei ars 391 
IS amlotabexpenat eure’. spencer ee ee oe EE Es 4,156 
16. PEGGY Alster. cers aise ote cee eee ee ete aes Ze LoL 
17 PrOVANOLaL vandunmnini ed pail calsrs sisi lepaieisusisueieusieis isieioieie'e are 2,005 
EGA SDetterea(=)mor surplus (Ch) a deitet coe cs ce he cme ee ae - 55 
LG: Red eran Risse sci ee its oto wee comer RRS ee es - 216 
20. PROVENCHAMEANG: IRL Cd pa levees stetets ete cles etreiecre sere 161 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 4,101 
22. PEDERALS ect wiatete state ee alent cm ce corte t tieteloteioe aeolian 1,935 
23 PROVINCIAL and PMUNECIPAIT ct. de ater is ss sete cieteieremist se ote 2,166 
(1) The annual and the quarterly series of the federal public debt are on an accrual basis; prior to 1960 they are on a 


"due-date" basis. 
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TABLE 7. Source of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


CC BORE meh TBGY LNG ieiats leis ities civ lex si'eisleel sine ee sieie ee 2,181 
2. PBUSINESS HCTOSSASAVING jo. seivie sie ois een ewes einiehelieirerS 6,969 
Sie Undistributed corporation profits .......seeeses 1252 
4, Capital consumption allowances and miscellaneous 

Walia Osa d 4Us LEMON tS iis nie\slelelei sie siaie)sieiein ciel sl's) esr) 5,607 
Ds Adjustment on grain transactions(1) ..........-- 110 
6. Inventory valuation adjustment .......... SROORORSE - 121 
7, Goverment surplus (4;)) or deficit (-) ..<scersecers - 20 
8. Residual error of estimate ..... sisielie'a/e wale @iele! 8's s10) 65 - 44 
9. dowels IRBs ..05 4. sf REA A 2,089 3,404 8, 965 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


= 


6. 


us 


Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


Business gross fixed capital formation ......... “ . 2,344 
New resadential construction cicccccec + secs ov ccle op hs} 
New non-residential construction ..... areieneraie SGO5 558 808 1,003 974 


New machinery and equipment .........+6 Dial ecelacatetoNe 828 


942 


Value of physical change in inventories .......... 


Surplus (+) or deficit (-) on current account with 
non-residents ........+. Stateve-ccecninjaseil ay sueiers) eisie * s/stelels 


Residual verror loftes timate rise. ofosecde vevccewece 


POC AGS: cstvreteistolele cliete ete reter ele) eiuhe: one eieteleetetste ates .cre 


2,024 


- 410 


153 


S19 .- 


TABLE 9, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965 (1) 
(millions of dollars) 


I 
1. Personal expenditure on consumer goods and 
BELTVECES Waicwte aisiele oes severe arenes a pralerel@ erase 6,480 
YAR Non-durablie, goods). ccciseteecacvcct Oc OOROL BRL27 
Bhd Durable goods ..sccccsecscre eiaietetetetelpiaie) eis \e: ois 819 
4. SarvdiCeg es, cee cies ietalereerele oiere' éieps eretors FCKOCeC eaee 2,534 
5. Government expenditure on goods and services 1,602 
6. Business gross fixed capital formation ...... Mey 5 
Te New residential construction ....... aeleieraie Sys} 
8. New non-residential construction .......... 581 
Le New machinery and equipment ........... soe 779 
LO eeChangenin inventories icccicis sc sialeissietelscitree Cone 207 
LL Non-farm business inventories ..........-6. 452 
Zn Farm inventories and grain in commercial 
channels ice. si sraleleielelalereietelatelelersteratalalsie oietas - 245 
13. Exports of goods and services ......cecseeees 27,053 
14, Deduct: Imports of goods and services ....... - 2,336 
1537 Residual terror: of-estimate 21.3% <icisee-e « ois 0:16.66 132 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS) cir.cte:etel store's miole¥e o1sle wie alaleleiee’oielclaie ie ietelele 10,208 11,446 10,676 9,871 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10. National Income and Gross National Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income Wie fais 23,100 23,704 24,128 23,416 24,984 
2. Military pay and allowances ..... PS, AO. EO OREO GIES 572 576 584 600 583 604 
3. Corporation profits betore faxes 2. csc we ss evie « 4,596 4,468 4,376 4,880 4,580 4,940 
4. Deduct: Dividends paid to non-residents(l) ...... - 684 = 538 - 680 - 788 =n685 - 696 
5. Rent, interest, and miscellaneous investment 
TAVCOME™ (cysrakevs cls 9: s etslotarers te eieknie sain aiotelolic leieis ei eie/s /o'eleres 3,220 Sh252 3,248 3,388 Shey ar7i 3,380 
6. Accrued net income of farm operators from farm 
productionGZ)” «teres. 5 AOR OI OPO CIOCM MEDIO OO. 1372 1,680 1,432 1,404 L472 1,364 
7. Net income of non-farm unincorporated business(3) 2,548 2,584 2,624 2,592 2587 2,632 
8. Inventory valuation adjustment .............s- 3G 6) = pXS0) 88 = LAO SiO y: - 164 
9. NET NATIONAL INCOME AT FACTOR COST .............- 34,216 34,780 35,376 36,064 35,109 37,044 
JOS Indivecte taxes ess BUD STENeS wis ous w scsi clerelateleleberene 6,140 6,340 6,500 6,344 Spe siil “6,880 
11. Capital consumption allowances and miscellaneous 
valuation adjustments ...... aks a\elist ein) ohefiaits siete ei aneyiers Sone. 5.580 5,596 5,740 5,607 5,900 
2 REST OtaALSCrEOL SObs CS t limalee are siclcle el) aleveielsiciels sieleieier . 52 = 6) =) 80) SWS = “hy aehae 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 45,920 46,684 47,392 48,016 47,003 49,676 
14. (Gross national product at market prices exclud- 
ing accrued net income of farm operators) ..... (44,548) (45,004) (45, 960) (46,612) (45,531) (48 ,312) 


(1) See footnote 1, Table l. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 11, Gross National Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods and 
BERV ACES PE cirrevelnte cleleve wee ele tererete aleletiere seis ee sisieiete eae 
Government expenditure on goods and services(l, 2) 
Business gross fixed capital formation(3) 
New residential (construction js. .cieesiccies + eclerte ele 
New non=residentials constructioOntcecer.esee ele cata 
New machinery and equipment ©<)..0.cc1s e's c/evsie © se otelere 
Value of physical change in inventories ........0- 
Non-farm business inventories ..eccccecoscevdres 
Farm inventories and grain in commercial 
Channel's C4)iG sts csrere ate teiie octets nnealeiceeaee ccs 
OP Expocts or goods and sexvices a. ceeccere sen sendes s 
li. Deduct: Imports of goods and services ...ececcecce 
12, Residual error of estimate ......e.- 


cere eres 


WOANDUFWDY 
. 


seer err eer ereee 


13, GROSS NATIONAL EXPENDITURE AT MARKET PRICES 


Detail of Farm Inventories and GICC: 
Valuetof erainwcropy production «estes «se ee cee « 
Depletionswof farm sitocks of erainess snes fe nae sc 
Change in livestock inventories ......ee0. 
Grain in commercial channels 


eeeeee 


(1) See footnote 1, Table 2, 
(2) For details of defence expenditures, see line 3, Table 15, 
(3) See footnote 3, Table 2. 

(4) 


In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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TABLE 12. Source of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 24,984 
2. Deduct: Employer and employee contributions to social 
insurance and government pension funds .......+e+e- - 888 
3. Military pay and allowances ...cceeeeesrccersevoreves 604 
4. Net income received by farm operators from farm 
| PE OUUC CM OTL EI) eietelecls o werste vit owe eo elele) eieieieleeieresy elvis leinlet 25232 
5, Net income of non-farm unincorporated business ...... 2,632 
6, Interest, dividends, and net rental income of 
EK BOMB ) alates erste se clers chee tciele ve icieve ale latele loiele e.stelaisvele e'eiele 3,876 
Transfer payments to persons: 
is From government (excluding interest) ....+eeeeeeess 4,628 
8, Charitable contributions by corporations .......+.. 44 
9. PERSONAL INCOME 20... ccc eee recs cee see vs cecccsswucios 34,684 34,484 35,160 35,748 38,112 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


ie Bensonal’directstaxes: .21%) 6 cles sc ccs olen 5 OO AC 

2 Income taxes ..... pisteretaticte PSE Hele eares aa BE212 

3. Succession duties and estate taxes ....... 224 
| 4 Miscellaneous ........020. Secretar eiatettete oil sitar ove 328 

5. Personal expenditure on consumer goods and 

BOCVAGES Wise os «oa: steieiete Beisia ss ei8 Ao or aboo mo 30,588 

6. Non-durable goods .......... ce Bienaltele aporo ae 14,748 

fic Durable goods ....ssskiesvseves AiO. 0 OD ODO 3,716 

Sis Services(L)) <.c.<ctae Shc eaha toilet eyecdlakexare: curate eneeers 12,124 

9. Personal net saving ......... Sono oe cons 7 aeBO 3,760 

HO. PERSONAL INCOME. ........%.. SHAG EID cb eae 49 38, 112 

11. (Personal disposable income)(2) ........-... (31,452) (G5 120) (31,708) (32,168) @Y, 602) (34,348) 

(1) Includes net expenditure abroad. 

(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 14. Government Revenue, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Direct taxes - PerSONS ....-..sseccerscccrsccccccecce 
2, POGEST aA) LIS eleietens oldaval claionetsic toltcher el ot's'ione. stoi epaiatietic: chansielfebe’ al sie. 
De Provincial and municipal 2... ...cccccccccccsercses 
4. Direct taxes - Corporations ........2seeeeeecceveees 
a MEGS Va Dy 1st ie srw: setchale Sipaste atte a's oFa¥e! ehotote Tots! olle)e\'s)'s olghonenens @ 
6. (Federalistaxt collections) i...) eet. eee be. 
hee POWERS L AY Loc saree otabepavelarelwtorsiovelelotets tele Tels sel tele kelote le etarete ara 
8. (Provincial (tax collections) ....0 20.0.3 eee lees 
Withholding taxes: 

9. Peder aC yw. crctertarg tw eleven svetorer cfeve suoher ane stelete tell etalototohene ove 
LO! Mind irec't TEASE or Aes sii ie roiaiaie ole ei efeleiiNeleieisvc)s 6 eeleie iris = 
LL ME GEIE ares chateialereiere Maioarn saiel els cliolekaley sie (s\vvivieial ais io) aisle e\\sl.eie 
U2 Provincial and municipal (D)) 2.2 5. ccc eterno sleiee s 
PS Lavestment, £nCOme (cree ce « = aiaicie cine #6) stele s¢) oh a oifeels/ ous 
14. MASA Let avetcls state tels alates ae! olste ic cfele ee fetes tele teltuts ete) iln.0)\¢ 
ES Provincial and municipal .........cceccccccccavecn 
16. Employer and employee contributions to social 

insurance and government pension funds ........... 
ye FEGGr aL cleric oanc's 0c eehe sos c 0010 ctbbye 6 «(0 «)'0 s\eheielels) 014 
18) VT Provineta land munLe1 pal Miorrters rete ave e ofa lolayeletn elope es 

Transfers from federal: 

Mee Provinelalvand municipal Tek. seteisicc « claire slelele ose 
20... ‘TOTAL, REVENUE) tojeiete <i oic:cielotets o eles lo 'eie s'slbl o/s ehele'o ev el evelstojolers 
21. BEDERAI | oc. stousio ieee «12.016, 6:4) 5) 0) ¢ (6) 0,0 6 ein 0re)08\6i9 [6h s0is 0 6.0.9 0).0 size 
22 PROVINCIAL and MUNICIPAL ....... ccs cecsecccccoees 


(1) See Footnote 1, Table 5. 

(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictious seasonal between the fourth and first 
quarters in the seasonally adjusted indirect taxes series. 


TABLE 15. Government Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


diy GOOdS anda Se LV ECOG ree << ohecstatete are vial s/elsisis) stfebeta le dsy'ers) si oier 8,564 8,524 8,544 8,796 8,607 9,060 
Yee OEY Me AO BGT CMOS CO C SOO CRO cc DC ORS TORO ROE 3,160 2,996 3,016 2,996 3,042 3,144 
Sik. SRO E ONC) oe ei ohare a tun anoint cedaneisl oheuorailania Analncoum 2 (1,672) (1,544) (1,496) (1,496) (1,552) (1,632) 
4 Provinctalwand mundi pal Goreretr. ciate atetsPeystoletetsl els! ale b> 5,528 5,528 5,800 5,565 5,916 
5. Transfer payments to persons (excluding interest on 

cha publicidebe) jars lM ibis ayaciet. td beasssimosayesale 4,148 4,096 4,200 4,192 4,159 4,628 
GAR Rede ra lide: PRRs. chs ir PRM ate boss a: e: MER Ae aececovenateysi te 2,256 2,216 2,236 2,232 2,235 2,372 
He Provinces a ian aman ted paula gaye). «1c ist-cn-cersiekekss <ueleicne)ueheisiet 1,892 1,880 1,964 1,960 1,924 2,256 
Saeinterest onthe gpublich debt ~storraiteesjoies tenets) «11s, 0,0h0,0,0:e008 1,500 1,520 1,528 1,580 15532 1,592 
9. BederaliGl Was ettae eer aerr bebe: cap ds onelecces) eusvtiepetheucveueiers 984 988 992 1,016 995 1,048 
LOGe Provincial sandamuni cx pa ly toy. clas syorctatenstsPokcile «/s/v chers’s) as 516 Bey 536 564 3)5}// 544 
DUS DS TAT eS’. eto kvees. «5,04... 5: bstssouclthnsaveic, oye. cuehctebegstener she, eyesey ae 284 268 248 468 317 208 
Va REGST ALT, ieetebebavallacs. store Move tetale, a) 16) ss 20: se Redo Aeds ic, syoucielesete 248 228 208 428 278 168 
13. PEOVANC LAUT Goterete: teal ater nometeros st ealatst os oi choke is oyekee. 5, ous,.6, ssh sees 36 40 40 40 39 40 

Transfers to other levels of government: 

14. QUO LE Les crerstetare ailerstai emacs rei miaierelolaletel cl stere<taverclelsyeter sterele 1,164 1,300 1,264 1,288 1,254 1,524 
Loaerotal: Gxpenditure de) vec clcaitterde sisletaelors, tctitkers «suelo csicl 15,660 15,708 15,784 16,324 15 ,869 17,012 
16. URN MAG api a0 C BUDD TOIDIC/A CIO SiO OOOO Dig Eine 7,812 7,728 7,716 7,960 7,804 8,256 
ily PHOVINCLAL ANG MNT CLpal ss. wis'siatere stclereisie sicisicieistsiae 7,848 7,980 8,068 8,364 8,065 8,756 
LS. Mette bt (Ss) rromssurp lish Cha atel. cglceicis « etevels sere ow oelevete - 368 88 164 36 - 20 20 
19. Behera Ui rere evatel «asi clerarnve etic fexetlcle ole </cparsyansi syeyohsyarazen os einuel a 64 360 472 416 328 268 
203 Provincial} and municipal. £7 cswicte's dalete cts aie onic. «eke - 432 - 272 - 308 - 380 - 348 - 248 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 15,292 15,796 15,948 16,360 15,849 17,032 
Bos, JRROERALD. acu Wierd bation onuccu eats a isienaae 7,876 8,088 8,188 8,376 8,132 8,524 
23 PROVINCEAL and MUNI CIPATS “ve cicisisieiciets so cle aie elereisie ave vie 7,760 Tsfh7 8,508 


(1) See footnote 1, Table 6. 
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TABLE 16, Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal net saving wereesseesrererveees Coveesveer 3,760 

2. Business gross SAVING weverereeeeeersrevrersevrees 6,560 

a. Undistributed corporation profits ...+ee.eee A choun 1,528 
4. Capital consumption allowances and miscellaneous 

valuation adjustments ..... wesc oerereeerescoes 5,900 

Dis Adjustment on grain transactions(1) ...seerereee - 868 

6. Inventory valuation adjustment .rccceessererveeces - 164 

7. Government surplus (+) or deficit (-) ....cccreees 20 

8, Residual error Of eStimate weeveveevevsrevereverers - 148 

9. MOLSUS Matelstotafolets ste ve +. sefeieralerevelvretels cad acbooun 8,504 9,120 9,164 9,072 10,028 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3, 


TABLE 17. Disposition of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1, Business gross fixed capital formation .....e.++-- 10,028 
2. New residential construction .erererecseveeverrs 2,204 
s\e New non-residential construction .cccrcrcecocces 3,928 
4, New machinery and equipment ....cesceresrorroves 3,896 
5. Value of physical change in inventories ........ sis 908 
6, Surplus (+) or deficit (-) on current account with 

NMON-FESIdENCS .rcccscocecovcrscorrecrerssesseres - 1,060 
7. Residual error of estimate .....---seeesereecccees 152 
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TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1) 


Boe o 


Seasonally Adjusted at Annual Rates 


Personal expenditure on consumer goods and 


Services... oe viecccccscccecs Cee cccccsece 
Non=durable) goods.) 7. cific ccc ec clssalcacisieee A 
Durable g00dS 2... cccscccccccccccce scccevces 
SOVVA COS! cis oxc «ie o.d.0's.01 6, «/n:0. 6) 910. a)0/sh0.0 ccccvevccs 


Government expenditure on goods and services 


Business gross fixed capital formation ...... 
New residential construction ...... sie lelotelerela 
New non-residential construction .......... 
New machinery and equipment .........ee000- 

Chanzesinuwinventord Bis sc.cicieleresieveloistolatsiersierea1avs 
Non-farm business inventories ...........6- 


Farm inventories and grain in commercial 
CLETVYENICE nde Ae concer J ODOC OOP CrOE oO S000Gn 


Exports of goods and services .........e..20- 


Deduct: Imports of goods and services ....... 


Residual error of estimate 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DODEARS jee isia aiatciete 


(1) See footnote 1, Table 9. 


(millions of dollars) 
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7,684 
1,796 
2,764 


3,124 


444 


568 


- 124 


9,128 


279,472 


- 44 


41,132 


It 
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13,072 
a3 2464 i 
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7,076 


7,476 
1,552 
2,808 


3,116 


424 


596 


= Le 


9,648 


- 9,364 


12 


41,588 


1964 


III 


6,996 


7,360 
1,504 
2,904 


25952 


336 


744 


- 408 


9,672 


- 9,436 


76 


41,816 


IV 


7,184 


7,848 
1,692 
3,048 


3,108 


208 


32 


176 


9,404 


- 9,740 


116 


42,176 


Year 


1965 


27,452 
13,488 
3,720 


10,244 


7,340 


8,232 
1,728 
3,280 


5.294 


9,540 


- 10,196 


132 


43,332 
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Introductory Review 


Gross Natimal Product in the second quarter of 1965 rose to a seasonally adjusted amual rate 
of $50.9 billion, a gain of nearly 2 per cent from the preceding period, Displaying more movement 
than in the imnediately preceding quarter, prices were about 1 per cent higher, so that sanewhat less 
than half of the quarterly advance represented an increase in real terms, Expectations of a record 
crop are incorporated in the second quarter estimates and have also resulted in a sizeable revision 
to the first quarter estimate. The value of Gross National Product excluding accrued net farm 
income rose in line with Gross National Product as a whole. 


| Although the increase in the second quarter was slightly less than that in the preceding period, 
for each of the past three quarters the Canadian economy has experienced a sustained growth in final 
domestic demand with increases which were surpassed in only two other quarters of the current 
expansion, In the second quarter, all the components of final domestic demand contributed to the 
advance in the total, with consumer spending the predominant influence in the quarterly movement in 
Gross National Product. Further impetus came from the already large capital programme in plent and 
equipment and from government outlays for goods and services. At the same time the rate of 
accumlation of business inventories, although remaining high, declined, thereby restraining the 
upward tendency in economic activity rather than reinforcing it, as in the preceding pericd. 
Although there was sane further widening in the deficit on current international account, the change 
was less pronounced than in the preceding quarter. 


With consumer spending rising nearly 3 per cent, the highest rate of growth since the beginning 
of the current expansion, the major increment to demand in the second quarter came from the personal 
sector. A substantial advance in outlays for non-durables, following little change in the preceding 
| 


quarter, is attributable in part to the significant rise in prices in this area. At the same time 
purchases of durebles moved ahead of their high first quarter level and spending on services 
contimed to rise. 


The continuing strength in business gross fixed capital formation brought it more than 2 per cent 
above the first quarter, with most of the increase accounted for by outlays for plant and equipment. 
The increase in government outlays for goods and services was also an important expansionary influence; 
they rose 2% per cent, mainly, it appears, as a result of capital oxtlays at the municipal level. 
Federal government expenditure was somewhat lower in total, as decreased payments for military 
equipment more than offset rising non-defence expend tures. 


The rising flow of goods from domestic production and imports exceeded the expansion in final 
demand, with the result that there was a substantial accumlation of business stocks, However, the 
rate of build-up was below the unusually high level of the first quarter. The pattern of shifts in 
business inventories in recent quarters has been influenced to some extent by the sequence of events 
in the strike-affected automotive industry. 


The deficit on current international account widened in the second quarter. Exports of goods 
rose somewhat more than imports but there was a larger gap between receipts from, and payments for, 
services. 


to the income side, labour income continued to rise bat not at the unusually high rate 

of the first quarter, while corporation profits were virtually unchanged at a high level. Personal 
income fell over 1 per cent, despite ths advance in National Income; most of this divergence is 

} accounted for by sharply reduced payments to the farmers by the Canadian Wheat Board which had been 

at an all-time high in the preceding quarter. 


oe a DE eo eee 
1/The original estimate of Gross National Product for the first quarter assumed an average crop. 
This estimate was based on acreage intentions and ten-year average yields. Gross Nati onal 
Product for the first quarter has been revised upward by $300 million to take account of the 
y August forecast of a record crop. 
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It may be useful to view the performance of the economy in the second quarter in the light of 
the two preceding quarters and the first half of this year campared with the same period of 196). 
The figures are show in the accompanying table. Between the first two quarters of 1965 the emphasis 
shifted away from accumlation of business inventories and capital investment toward consumer spending. 
The first half year comparison brings out the importance of the role of capital spending and the 
response shown by imports to the higher level of economic activity in Caeneda. 


Percentage Changes in Components of Gross National Expenditure and Other Data 
(Seasonally Adjusted Data) 


ee ee a a 
“Too Ig=1905 SC s& half 196 
to 


to to 
ee 19-1965 2Q-1965 lst half 1965 
Gross National Expenditure ...cecccecccccccceccccccccevoses 2 1.8 9.1 
Personal expendi ture COTS HSOAEOSOHSESSHSHHSTHOHESHASESHHRSHSHHSHHOHEESH 1.2 2.8 6.9 
Government expenditure ..ccccccccccccscccccccesccsesoces 3e7 2.5 8.1 
Business gross fixed capital eceeeeeseseceseeoseores eevee dee ose Wh.) 
Business inventories ccccccccccccscccccccerceccccscovese ($8941) ($=-268M) ($214¢) 
Farm inventories COOH HOSSHESSHREHHSHSHOHSEHSHSHHHSHEHHHGHFESHOHOE ($ 80M) ($ 32M) (2m ) 
Exports of goods amd Serviced ...ccsceseccecerercceccscs 1k 2. Se 
Imports of goods and services eeoeereeeeoeoeees ee Seeeooeeee@ he O 209 Bed: 
Net National Inc one Poe oeeSSHHSSHOHESHSHSTESSSSHSHHHHEHESHHSHSHOOe 36 Leo 9.0 
Wages and salaries ...cccecscsccsgecccccesccccscsocccers 3.6 2.3 10.3 
Corpor ation profits before taxe eeeseeoes eos eH eestor? 1.2 =0.6 8.6 
73 -1.6 925 


Personal disposable income ceeccseccceccccccccosecosscoscee 


Before deducting dividends paid to non-residents. 


Price Movements 


Price increases were somewhat more pronounced in the current quarter than in other recent 
quarters. Significant changes, however, appeared to be confined to prices of food and certain 
construction materials. 


An examination of the non-food, final product prices in the manufactrring sector suggests that 
there has been on average no appreciable change over the past twelve months, 80 that the recent price 
4ncreases in certain of the metal groups do not appear to have affected manufacturing final product 


prices. 
The price component of personal expenditure advanced by about 1 per cent during the current 
quarter. Food prices, which increased by over 2 per cent on a seasonally adjusted basis, were 


mainly responsible for this increase. Discounting seasonal movements, food prices reached a peak in 
June and have since begun to move dam. Prices of non-food commodities increased by about + per cent, 


while service prices advanced by less than 1 per cent. Prices of durable goods, which have been 
notably stable over the past year, showed a slight increase between the first and second quarters. 


The price component of business gross fixed capital formation appears to have advenced by close 
to 14 per cent between the first and second quarters as a result of increases in both construction 


material prices and wage rates. 

ort prices on average showed only moderate increases during the quarter, despite sharp gains 
in the prices of live animals. 
ee TS ST 


1/ A selection of industry selling price indexes were used for this examination. 
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The following table shows per cent changes in the implicit price index of Gross National 
Expenditure and its components over the past four quarters. 


Implicit Price Indexesl/ 
Gross National diture and its Components. Per cent e from the Prece Quarter 


20/6, 3Q/64, 1Q/6l, 19/65 
to to to to 
30/64, 1Q/6u, 10/65 20/65 


Personal expenditure on goods and ServiceS ecccccrcccvce 0.3 0.3 Ook 0.9 
Total. goods excludirg food @OSCSCSHEHHSHSCE HES SESS OEHBERe -0.2 Ools 0.1 0.5 
Food @eeoeoeGeaeeooeoe Oeosae coe oe eaeeeaeeeseeeoeenoeonoee see eeoees 0.8 -0.6 0.5 Papsye 
Services @eeeeeeaeocoeosoeooe sees eeoeseceseseeeseseeoeeoeseaeoeoe08 0.8 0.5 0.7 O27 

Government expenditure SOOHSSSHEHSLHSTSHOHSHHSSHHSHSHHHESHEESHOBAE Les 0.2 a wi 0.9 

Business gress fixed capital formetion .....cecccscccece 0.3 0.8 1.9 1.) 
New residential construction @eeeveGoeOeeeeSeesoosee 1e3 1.0 a 1.6 
New non-residential cons tructi on @CCHOSHCCSCHECOECSOHH LES Oo7 1.2 2.0 2.2 
New machinery and equipment .....c.ccccccccccccccce -0.3 0.3 2.5 Oolt 

EeoOrts Of) GOO0S Sn SCrvices sn ccsccecciesuacteccecs eee 1e2 -0.5 -0.5 0.5 

Imports of goods ard SELviCOS ..cccccccccccccccvccscoces -0.6 =-0.5 0.6 0.3 

Grose National Expenditure ...secciccvisccvccnccesesccoecs 069 Ol 0.5 1.0 


T/Seasonally adjusted. 
Components af Dem and 
Consumer Expenditure on Goods and Services 


Consumer expenditure on goods and services reached a level of $31.) billion seasonally adjusted 
at annual rates, a 2.8 per cent increase over the first quarter, 1965, the highest rate of growth 
since the beginning of the current expansion. In real terms, however, the gain was dampened by the 
above-noted increase of almost 1 per cent in prices. The sizeable increment in consumer credit 
outstanding shows that again a part of the increased purchases was financed by the extension of 
credit. The value of consumer expenditure in the first half of this year was rumning almost 7 per 
cent above the comparable period in 196k. 


In contrast to the first quarter, when services accounted for the larger share of the additional 
purchases of consumers, more than 70 per cent of the $860 million increment in the present quarter 
was spent on goods, where it was reflected in the buoyancy of retail sales for the quarter. 


Whereas in the first quarter, purchases of new and used cars accounted far virtually all the 
increased spending on goods, in the present quarter spending was concentrated among non-durables, 
where the money value of sales registered the highest rate of growth for many years -=- certainly 
during the present expansionary period, Chiefly responsible fa the recard increase in purchases 
are foodstuffs, which made a rapid recovery from the first quarter dip, for a gain of close to 4 
per cent, about half of which was attributable to price change. 


Apart from a decrease in purchases of tobacco, all other components shared in the strong demand 
for non-durables, Sperling on alcohol increased by 53 per cent, fuel, electricity and gas by 24 per 
cent and commodities associated with the operation of cars (gas, oil, grease, parts and accessories) 
by almost 1 per cent. Purchases of clothing (including footwear) increased by 2 per cent, reversing 
a downward trend evident for the past two quarters, 
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At annual rates spending on durable goods advanced by $96 million over the first quarter, with 
most of the gain taking place in new and used cars -= up over 3 per cent. Net purchases of used 
cars increased more than 18 per cent as purchases increased relative to trade-ins in contrast to the 
previous quarter. Purchases of new cars rose moderately, Among other durables, furniture increased 
2 per cent, appliances and radios by 14 per cent and jewellery and watches by close to 43 per cent. 


Spending on services rose by about 2 per cent with all items making a contribution. Outlays on 
shelter increased by about 14 per cent and purchased transportation by about 2% per cent with about 
half the increase reflected in prices. Personal services and personal care rose by approximately 
1 per cent each, while spending on household operation was up by more than 24 per cent. 


Business Gross Fixed Capital Farmation 


The rate of investment in fixed capital rose in the second quarter. At an amual rate of abot 
$10.3 billion, after discounting seasonal factors, capital spending was 2 per cent above the first 
quarter. Increases in new plant and machinery and equipment outlays accompanied a modest rise in 
housing. Although total business outlays during the first half of the year ran 13 per cent ahead of 
the year 196), this level was below the almost 19 per cent forecast in the mid-year review of 
investment intentions. 


The estimate of $2.2 billion of new housing put in place was up 1 per cent from the first quarter. 
Estimated starts moved from 158.0 to 173.9 thousands, while completions advanced from 165.1 to 168.2 
thousands seasonally adjusted at anmal rates. The value estimate which does not exhibit the strength 
suggested by the starts series is affected by the compositional shift from single to the laver cost 
miltiple dwellings. Single-detached dwelling unit starts in urban centres fell about 3 per cant in 
the second quarter, while mltiple dwelling units rose 22 per cent. 


The value of new non-residential construction totalled about $.0 billion in the second quarter, 
arise of 2 per cent from the first. Second qarter adjusted production figures for cartain 
individual building materials show gains from the first quarter for most other than iron and steel 
and concrete items. Outlays on new machinery and equipment rose almost 3 per cent to a leval of 
about $).1 billion in the second quarter. Combined outlays on plant and machinery in the first half 
of the year ran 15 per cent above the year 196. In view of lack of complete data on imports of 
machinery, overall estimates af investment in machinery for the second quarter should be regarded as 
tentative. However, it is clear that business spmding on commercial vehicles rose sharply and that 
there was a higher level of investmnt in other machinery and equipment which generated increased 
production in the directly related domestic indistries. 


Non-Farm Business Inventories 


The pronounced rate of accumlation in business inventories evident in the first quarter fell in 
the second quarter of 1965. After allowance is made for seasonal variation, the inventory build-up 
was $676 million at annual rates, compared with a build-up of $9) million in the previous quarter. 
Although final purchases contimed to expand, the combined supply of domestically produced goods, 
particularly mmufacturers of durable goods lines, and the higher rate of imports of goods was 
sufficient for a sizeable stock accumulation. About half of the build-up in business inventories 
occurred in the holdings of retail traders, concentrated mainly in durable goods, while the greater 
part of the remainder was in wholesale and in mamfacturi mg industries, where it was also 
concentrated mainly in durable good lines. The following table shavs the value of physical change in 
non-farm business inventories in the lst and 2nd quarters, 1965, by industry: 
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Change in Non-Farm Business Inventories 
Pome i Adjusted ’ at Amual Rates) 


lst Qs 2nd Os 
(millions oF dollars) 
Manufacturing @eeeoeveveoeveev ev eeeeeoeoeeveeee eevee ev eecaeseeeeaevpeaeaea ee eee eaeoeee Sho 140 
Durables @eeeeeveoeseeoee eas eecoeeoeeoeeceveeeeeaeeeseevoesvneeovoeeeeeeoeses O2eeoeee@ 308 212 
Non-durables 000008 00+ 00S SS SOS OS OHHSSEHSEHS ESS COS SCOHTHLOOOL CE 232 -72 
Wholesales SCOCCHOSCHSE SSL SOS SHHH SHOTS SHO SEHOSEST ESE SCHL OSCE OOS OHO HOHOEC EHO EELS 8 152 
Retail CC OHSEHHHH SHOHHOHSHSHHOHTHSHHHHSHHSHSHHTHEHHHHTHHOHSHSSCHSHSOHO HSE HOTHSEESO® 20h; 308 
"Other" Industries @eeeeseeeevoeeseoencevoeeceoevoeeoeeeveeeoev ee eos eee e eee ete vena 116 76 
TOLBL cece cess eGS5's 6b 666 50% SeeCOORCES OS UN CESSES SFaU be elees bene ou 676 


Mamfacturing stocks continued to increase on balance, but at a much reduced rate when canpared 
with the previous quarter. While there was a widespread accumulation in the stocks of manufacturers 
of durable goods, noticeably in electrical, and transportation industries, non-durable lines showed 
a mixed movement which resulted in a depletion of stocks, At all stages of processing but more 
noticeably in goods-in-process, there were additions to stocks, The stock-to-shipments ratio was 
higher than in the previous quarter but was still lo relative to the early period of the current 
expansion. 


In wholesale trades, the maja part of the restocking took place in durable lines. In non- 
durables, the small accumulation was the result of the build-up of stocks of petroleum and other 
trades, offsetting slightly the liquidation of stocks of groceries. The stock-to-sales ratio 
declined when compared with the previous quarter, 


A considerable tuild-up occurred in the stocks of retail traders in both durables and non-~ 
durables. The durables were largely influenced by the accumulation of stocks in the hands of motor 
vehicle dealers, as shipments received kept ahead of sales. Among nm-~durables, the movement was 
mixed, leaving on balance, a small accumulation. The stock-to-sales ratio was higher when conpared 
with the previous quarter, but the level remained the same as in the previous year, 


Exports and Imports of Goods and Services 


The deficit in Canada's external account on a national accounts basis showed little change, 
moving from $968 million in the first to $1,0l; million seasonally adjusted at annual rates in the 
second quarter, The change of $76 million resulted from an increased deficit of $96 million on nan 
merchandise trade offsetting an increase of $20 million in the surplus on merchandise trade. Flows 
of goods both into and out of the caintry recorded appreciable gains of a similar size in the second 
quarter, but merchandising transactions between the opening halves af both 194; and 1965 registered 
@ mich sharper growth in imports. 
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orts and Imports of Goods and Services 
ecoreTke asta at annual rates) 
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Goods Services Current 
Exports imports Net Exports imports Net Balance 
millions 8 

MPR IMT heeee es cect seccss TOG 1gbe0 276 2,192" © 3,512 | =Leic0 -8) 
Cea Sa cas ars tosis ts 8,480 7,572 908 2,12) 3,200 -1,076 -168 
BEM Caan un sha enkiatelice ay lal? ats,090 2,18, 3,308 -1,12) -28 
Lie Bisham <b «Sica c'e 8,096 7,576 520 2,308 3,500 <1,192 -672 
ee men enna cOl gm 000, va] 7 2,348 3,452 -1,10h -968 
pee fans ee eR Me aA Sey tagot MO Teel) 2,360 3,560 <-1,200 -2,0h4 

10/65 to 20/65 per cent change 3-0 2.8 0.5 esi 
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1/Adjustments to Trade of Canada figures for National Accounts purposes reduced exports and increased 
imports in the first quarter, thereby narrowing the surplus on merchandise trade, while in the 
second quarter the direction of these adjustments was reversed, Details of adjustnen ts appear in 
the second quarter estimates of the Canadian Balance of International Payments. 


In relation to the first quarter exports, gains were made in aluminum, newsprint, non-farm 
machinery, copper, zinc, wood pulp, fish, crude petroleum, amd natural gas. Reductions appeared 
in exports of iron ore, wheat clearances, nickel, lumber, and asbestos. Data on comnodity imports 
are not yet available but if the pattern of the first quarter is maintained some increases may be 
recorded in automobiles and parts, fabricated steel materials, and machinery and equipment. 


Export gains over the previous quarter were made in United States! markets, offsetting losses 
in the United Kingdom and elsewhere (primarily 0.2.C.D. countries other than those cited and Japan). 
United States! suppliers accounted for two-thirds of the increase in imports. 


Larger deficits in the travel account and in the freight and shipping account were the main 
elements in the change in services, in both cases as a result of a higher level of expenditures by 
Canadians. 


The Government Sector 


The combined saving of all levels of government, as measured by the surplus on a national 
accounts basis, rose to an ammual rate of $340 million from $10 million in the previous quarter. 
The improvement in the surplus position cane at the federal level with the federal government 
registering the largest quarterly surplus since 1957. This movement was dampened somewhat by a 
widening of the deficit at the provincial-mmnicipal level as the rate of increase in provincial- 
municipal expemlitures was more than double that of revenues. 


Total combined revenue reached an amual rate of $17,))8 million in the second quarter, a rise 
of 2 per cent, or almost $350 million. The revenue increases were partly attributable to receipts 
from federal and provincial personal direct taxes and corporate income taxes which rose by $72 
million and $52 million respectively, but mainly to the increased revenue stemming from the higher 
yield of indirect taxes, which rose by $200 million. Indirect tax receipts registered gains in 
excise taxes, excise duties and custom import duties at the federal level, and in gasoline taxes 
at the provincial-mnicipal level. The increases are largely the result of a greater volume of 
transactions rather than tax rate changes. 
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Higher outlays which raised total government expenditure to an annual rate of $17,108 million, 
and almost 1 per cent above the previous quarter are mainly due to a 24 per cent increase in 
government expenditure on goods and services. This increase, as noted in the introduction, appears 
to have been associated with an expansion in capital spending at the municipal level, with slightly 
higher provincial outlays and with higher federal non-defence expenditure. The drop back to more 
normal levels of defence spending, after the substantial outlays made on military equipment in the 
first quarter, resulted in an overall decline in federal government purchases of final goods and 
services. 


Transfer payments made by governments to persons were maintained at a high level in the secamd 
quarter but registered a 2 per cent decline as provincial paym@mts dropped back from the exceedingly 
high level of ths first quarter, The decline at the provincial level was spread over all major 
components. 


Incoms Flows 
Labour Income 


Labour income contimed to move upward in the second quarter, but at a perceptibly slower rate 
than in the previous quarter, partly reflecting the slowdown in addition to the numbers employed, 
Total labour income seasonally adjusted, rose by just over 2-1/); per cent y an addition of over 
$0.5 billion at annual rates between the first and second quarter. Gains in employment and in 
average eamings appear to have contributed equally to the increase. 


Wages and salaries in the goods-producing industries were 2 per cent higher in the second 
quarter, with the primary industries advancing 33 per cent and manufacturing recording a gain of 
over 2-1/h per cent. Construction wages and salaries declined slightly from the record level attained 
in the first quarter, a movement consonant with the dip in employment in the industry. 


Wages and salaries in the service-producing industries continued the established pattern of 
sizeable quarterly gains with a 24 per cent rise. A more than 3 per cent increase in trade, and a 
3 per cent advance in the finance and service industries were largely attributable to the greater 
numbers employed in these industries. The increases in the government wage and salary bill and in 
the transportation, storage and cammunication industries, between 1 and 2 per cent, were below the 
overall average, 


Other Income Flows 


Corporation profits (before taxes and before dividends paid to non-residents) made no further 
gains from the record level attained in the previous quarter. At seasonally adjusted annual rates, 
profits remained at the $4.9 billion level, lower by = per cent fran the previous quarter, 


The quarter-to-quarter changes in profits by industry were fairly large, though offsetting. 
Among manufacturing industries, there was a declines in the metal, wood, and paper industries while 
some increases were registered in non-metallic mineral products, petraleum and coal, and chemicals, 
Profits increased in mining and fell in the transportation, storage and communications group and in 
finance. 


Rent, interest and miscellaneous investment incane at $3,72 million in the second quarter of 
1965 was up by over 1 per cent from the $3,)16 million in the first quarter of the year, seasonally 
adjusted at anal rates. 


The record high new crop expectations are reflected in the sharply revised estimate of seasonally 
adjusted accrued net incane of farm operators fran $1,36) to $1,66) million in the first quarter 1965. 
In the second quarter accrued nat income increased by over 14 per cent, mainly as a result of 
increased livestock production. A record mmber of calves born ani higher receipts from livestock 
marketings were the min factors in this increased proluction. 


Net income of non-farm unincorporated business increased 5 per cent, seasonally adjusted, in 
the second quarter 1965 from the first quarter. The increase was concentrated in retail trade, 
fishing, am the transportation industry. The most marked increase was recorded in retail trade 
with the highest quarterly increase since the summer of 1961. The remaining industries showed 
little or no change in net incane, 


areemic 


Pies bs Pe 


Production by industry 


Seasonally adjusted real domestic product less agriculture far the second quarter of 1965 was 
about 1 per cent higher than in the preceding quarter. During the seventeen quarters of the current 


expansion, real non-agricultural output has achieved a gain of 28 per cent from its cyclical trough 
in the first quarter of 1961. 


Trade and manufacturing were the largest contributors to the second quarter increase in non- 
agricultural real output, accounting for about one quarter of this gain in each case. Transportation, 


storage and communication and the remaining service-producing industries jointly contributed another 
O per cent to this gain. 


Within manufacturing, which showed a 1 per cent increase, durables advanced more rapidly than 
non-durables, The 14 per cent gain in the durables group accounted far over two-thirds of the 
second quarter increase in manufacturing output. Most major components comtribted to the gain. As 
in the first quarter, transportation equipment showed the largest gain and accounted for more than 
half of the increase in durables. Electrical apparatus and supplies also continued to expand, while 
the output of the iron and steel products and wood prodicts industries resumed its upward trend 
following a pause in the first quarter. The only industry group to show a decline in the second 
quarter was non-metallic mineral products, which declined substantially, largely as a result of 
decreases in the output of cement products. Within the non-durables group, which was up by about 
g per cent, only the chemical industries showed fairly substantial gains in the second quarter. 
Increases of up to about 1 per cent were recorded by textiles, paper and tobacco products. Leather 
products and foods and beverages showed declines of abait 2 per cent, the latter mainly as a result 
of an 8 per cent drop in the production of beverage products. 


The 2 per cent increase in trade came mostly from the 3 per cent gain in its retail trade 
component, while wholesale trade increased by about 1 per cent. Within retail trade, most stores 
showed increases in the second quarter, with motor vehicle dealer sales accounting for about 
one-fifth of the gain in total retail trade. Sales of food and beverage stores were also up compared 
with first quarter levels. 


Among the remaining industry groups, transportation showed a 2 per cent increase, with air and 
water transport exhibiting the largest gains. Construction, storage and forestry recorded 
increases ranging from 2 to 8 per cent. Mining, with a 2 per cent decline, was still slightly 
above its fourth quarter levels. Of its three components only fuel mining showed a gain in the 
secomd quarter while metal mining and non-metal mining both dropped by about 5 per cent. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1964 and 1965 


(millions of dollars) 


EET 


LEE 


1965 
1. Wages, salaries, and supplementary labour income .. 5,479 5,804 6,024 6,422 
2. Military pay and allowances ..... Srareiaiatetoons aiohagstaes tataia 140 150 145 153 
J. Corporation: profits berore taxes... «ses ccniee cine 941 1,238 1,003 1,318 
4, Deduct: Dividends paid to non-residents(l) ........ = ek - 126 - 177 - 144 
5. Rent, interest, and miscellaneous investment income 789 789 839 847 
6. Accrued net income of farm operators from farm 
PLEOGUSELONC2)) tiaceiste sieielae sis A COP OAC Santa ogee ll 187 1 108 
7. Net income of non-farm unincorporated business(3) 545 652 559 699 
8. Inventory valuation adjustment(4) ..... Pai eictslevee aisles - 35 - 73 - 46 - 116 
9. NETANAT ONAL: INCOME oA FACTOR COST “eras srarsies eee saierere 7,699 8,621 8,348 ato | 
LOD Whdirecttaxes’ Vecsesubstdies is yaa c ssiele sien saree ace L502 base: 1,687 1,769 
11. Capital consumption allowances and miscellaneous 
valuations adjustments: even esiccie.s's elasleles erste eierateteters Weasel 1,410 1,445 1,564 
12. Residual error of estimate ..... aya hedaveyeres, siete Lorca - 88 - 107 - 118 - 54 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 10,444 etl 362, 125566 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) ........e+- (10,433) (11,324) (11,785) (11,989) }(45,531) | (11,361) (12,458) 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 
1964 1965 
I ari ErD IV I EL 
1. Personal expenditure on consumer goods and services 6,863 7,294 7,181 7,235 7,890 
2. Government expenditure on goods and services(l, 2) 1,949 2,128 2,318 2,088 2,366 
3. Business gross fixed capital formation(3) ......... 1,875 2,314 2,344 2,153 2,687 
Ao New residentialaconstruction ssccde se oeemee cen cee 462 451 513 470 524 
5. New non-residential construction ..........ee00e- 558 808 1,003 731 996 
On Newrmachinery andsequipmentenes cence e cere ters 855 1,055 828 ceva ilsaloy) 
7. Value of physical change in inventories(4) ........ z = 181 942 167 - 63 
8. Non-farm business inventories 5 sds. sic cess sees see 288 11 202 469 61 
9. Farm inventories and grain in commercial channels - 286 = LOZ 740 = 302" = 124 
LO; Exposts ot goods and services: sc cesses ool eae tele 2,129 2,714 2,907 2 25 Gm A 
11. Deduct: Imports of goods and services ............. | - 2,463 - 2,866 2,689 = 2,657 =) 3), 122 
j2q Residvalterrorrof vestimateic.s cel ce eseaccince ne 89 108 - 100 118 54 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... | 10,444 11,511 12,903 TDL 362 a2 4566 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 


valued at average prices of the current period to obtain the value of physical change. The difference between this value 


of physical change and the change in book value is called the inventory valuation adjustment. 


(See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1964 and 1965 


(millions of dollars) 


1, Wages, salaries, and supplementary labour income .... 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ 
eM cua vepays Ande milLOWwAnCeS fy «so cleleltie cicisieis a\s seis 00 e'' 
4. Net income received by farm operators from farm 

POCA ONe LOM (yl) eye itya aiekaeiehelaselisis) si elelaleiee\v's\e.5 56 6 RD ahccieretene 
5. Net income of non-farm unincorporated business ...... 
6. Interest, dividends, and net rental income of 

DEACON ONE Sale Jats SBR + 46 BGBne A ae 0eibunnaSeoad A, 3G 


Transfer payments to persons: 


Tie From government (excluding interest) ..,..... eeeeoe 
8. Charitable contributions by corporations .......-. : 


9. PERSONAL INCOME ...ccccncccccsceseecsccsccvece cc ceeee 8,468 9,566 


1,226 
11 


8,944 


1965 


EL 


6,422 


- 226 
153 


62 
699 


978 


9,208 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1964 and 1965 


(millions of dollars) 


Kee Personaledi rect ttaxes Lessa. devices «cise sions cet ae 907 
ae WMCOMEV CAKES ese ec ce eset es occ cs cece ccs seme cc see ele 737 
a Succession duties and estate taxeS .....ccccwrcccccee 44 
4, MiisCeaneOUstes ss acral slates tric «cictelteltele oc ccie'els s oiccless sieie 126 
5. Personal expenditure on consumer goods and services .. W235 
6. Nonedurable GOOdS, .cimicsesicc ccc ere sccnccvesocccosens 3,398 
Zs DUGADUE  GOOdS sre <ic-c afore 's sicis10 e sins slo's sec slelelslsleicic c eelelsis. 821 
8. Seryee Sih) seventy wkersis esiecsloleleke's e's w0/e 0. colores sig isteretere 3,016 
SePeTrsonal Met, SAVING. cle wlcttice «oes dele oc ccn cleo vc cleieicies 802 
10. Personal saving excluding change in farm inventories 1,081 
rr. Value of physical change in farm inventories ...... ° - 279 
22, PERSONAL INCOME 2... ccscccvcccccsecccesces Di etelalate See 8,944 
13. (Personal disposable income) (2) .....sesee-ees Pe eee (7 m7 5 DDO) s (85714) a 715907 EIS 1, O25 R(8e087)) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


1965 


re 


1,040 
909 
49 

82 


7,890 
35,657 
1,094 
32139 


278 
379 
- 101 


9,208 


(8,168) 
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TABLE 5. Government Revenue, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 
II 

LepDinectutaxes = Personsmai.icisteren oe efajete’ Asistehetavews cette ; 765 1,040 

2a) Federale sieicv.<cte ae Me leicterelatelevars FR BOOCKOR ORO Ce SOO 549 . 757 

3 Provinct al andsmintelipalumctds case ciereiclscicesss ateisieis ee 216 283 

4. Direct taxes - Corporations ..... S Goce snogseos todd OS 426 > 578 

Fn ederdignotc. acts Se Riors: erolereve ere tate athe Mbeveletelist oxcteveieieiehe eter 317 - 431 

6. @ederal ‘taxycollections)wasw cael delat elele Syareiavers oteaisre (324) ; (566) 

Le? MRPLOVAMCH AIM << cjofeleteicle oiatelstelereiaiers sisleselel i siauseiejo/s/orstare ore erate 109 147 

8. (Provincial taxcecol lect lons)macvceeee mca siete © oerere (116) (140) 

Withholding taxes: 

Gye Neder athe cai ee stateeterec (sors ctetererslere: ate efthere 7 a Seve ee cieresterete 30 44 
LOWMIindirectutaxe suc. cam cto teeiate croleie eiaisicieieieleioie cieinrs Vereen ele Oo R s Z ‘s 5 1,825 
VIRME AR Cdercad eisiee is eye sre si cl etelaielsrersie siatete’ «ore sisveravaeters a eisieteeisis 616 a 800 
hee PEOvAnewaile anid amet cialis rete efeyetsierere areralersietorn es eialsi aici ore 950 c , 1,025 
13S investmenty income) Fj slercielelercls chele ctelelelelelele FOC. 0 SOAS 350 ‘ 395 
LAE de al cclesatereielcverce oc Statekolelciefeletel eharsiciclelsieleietersieictarereiciere 119 142 
toe Provincial and municipal ......... SOB SDE BOC OCODOOH OC 231 253 
16. Employer and employee contributions fo octet 

insurance and government pension funds ............. Zan 226 
le CGE anicéononmodcos at SHOOD OCOD CORN OU ODOR OREROOGRe 141 139 
18, Provincial and municipal ..... SOO DONO OCODIO OO OOO fe 80 87 
Transfers from Federal: 
ME SYe PrOvaAnclalaandemunt oi pa |e wiseiel el eieis sieves esisisieieiels fereels 298 ; 369 
20, TOTAL TREVENUR Os coe Tea one5 ecko ee ier eee By osethe35656 : ; : . 3 4,477 
ales FEDERAL ....... aleiavorelaialersietalsteyeie SOUR TOOOMOS shersiereretenetatats Hee : 3 ; ‘ > 2oo13 
22. PROVINCIAL AND MUNICIPAL .........ss2000 Ss ath BNA 1,884 . ; 4 ; 2,164 
TABLE 6. Government Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 

1964 1965 

Il 

Me GCOOd ee and a SCI CoS matarelsfelcisterclelatelcis/aleverslois(ere)cials(siaisielsielaiere ° 2,366 

Dis Hed eral ajetsjslaleyetataiaretsreterste oe meee vcccesnccccceesece ee 770 

Bi (Defence) 2. eae ee erste wid otire a ctotiete Ais a Ree eee ae (362) 

4a Provincial andemuni'cipail@ eric css sie sielsle c cteie aiclsisi cists 6 cre 1,596 

5. Transfer payments to persons (excluding interest on 

the pabliondebt)m)..cc eevee. cheer bees se ee eae 1,109 

6. ede rallieaereyeis eles ieee! eye als « s\6)«/sieisisiels OG OBO CDO SS 5500 OOS 593 

7. Provincial and municipal ........ Sialti« srcieloeinie orsrahetors a 516 

82) Interestson thes publ sicudebtgiis cris lelelorets als cleiele aie ss cleleleiele 435 

we Redexradin. sc .ciecie ales slele sie ole.066 oe ees eeses ce cecce weeee 271 
1Ol a weProvinelaleandsmundcipalae mee see ieeecis cece ek osc eos 164 
ie uSubsidieswesccens. acts SSRIS co atess,cie s srsieissaveielcvereitle eke see's 56 
12. Aederal ts Antaonecs Saleeee Me maee ee es S.cloeieisieiereetetes 0% 50 
13 See Provinciales. Hoe..c. sss es areletetelevane)s! avohetata/a:ere/aceteretoare 6 

Transfers to other levels of government: 
14. ROGET aM ye stale otee sielefel siete ie sors ects SSCS OOUAD BOO mb 6dQr 369 
Mor mLOtalsexpendi ture cas ache cis sis sleicieis iene Ceres ie sie sere elections ce 4,335 
LORE ede railiitts.. rRarelcsis ec alate clele sietetmotors sole ote mies sicisicieyere cteietele 2,053 
Die Provinctaleandeminidic tp ali ies|sslelee cele elelsiclersicie) sie leteieisie 2,282 
1S Deticita() mor surplusiG-) ies. © selec atatciotatete a vely el o.aletohciere 142 
LG Sue OGET- OU Mrer.taicrs iets tine sleyefovels folels)e/srelelsvelshew «dice leteiere et.al stare 260 
20. ProOvineLal andamunLet pal ays creieicieiciels cele aiele cclclalslecele foie c - 118 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS. SURPLUS asiceees 4,477 
yah FEDERAL ...ccce eiulelplelnve e\e\ cliche oe) sin/wie eleisieie ovelela;e's wicieis sie ate Z,3u3 
72% PROVINCIAL AND EMUNECLEPAL WS asi srele1e%s clots oleie tele siaielelere oe ° 2,164 
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TABLE 7. Source of National Saving, by Quarters, 1964 and 1965 


(millions of dollars) 


MET SONG Lene GABAV LING srsie ale letelsicis eleve) sieietale’s cier6; 10 /er61sie se 


BUSINESS MPLOSS SAVIN Ey a s.cis fete 6.5.40 ole ee elele cis esi sielcte 
Undistributed corporation profits .....sseeceres 


Capital consumption allowances and miscellaneous 
Vette ONmAG Js CMEM tS Metslets/ seis «)sleteleletele/ ste nversrsieleye 
Adjustment on grain transactions(1l) .........e.. 
Inventory valuation adjustment ........ cece eee cees 


Government surplus (+) or deficit (-) .....eeeeeee 


Residuaieerror Of ESriMmate | LHe. f jeis 6 o.0dloloies sieve 6d Bit: 


LES revere, a cteWiers le ele. eierelekejeie sie icie/s co erelois oic.eis sete 


- 118 


3,404 1,840 2,039 


1965 


Il 


278 


2,060 


450 


1,564 


46 


- 116 


142 


- 54 


2,310 


IIl 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


De 


6. 


7. 


Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1964 and 1965 


(millions of dollars) 


Business gross fixed capital formation ........... 
New residential COMSELTUCELON) cesicesicscic cle sccicsice 
New non-residential construction .....ccccccccece 


New machinery and equipment ...ceecerecccccccecs 


Value of physical change in inventories .......-.. 


Surplus (+) or deficit (-) on current account with 
MON-FESIdeNtS wevisccscccceccccccseccsesessscces 


RESTCUAL CLLODVOL KeStLMAELE cleisieiale < siajsie,s) cielo sperctsie  <,c 


Hie RA OODO.GIO © CORO OCOD COI 0 DO SODS OLD OG 


- 399 


118 


2,039 


1965 


Il 


253.0 


IIil 


--20 - 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965 


(millions of dollars) 


1964 


I EE 


1. Personal expenditure on consumer goods and 
SETVICES) os «clare Scaerer ene Rialagn gee, 5 tesb cau alals) alae! everelieis 6,256 6,621 


va Non=durablie goddsisgaciece ness hate wae © fore tre 3,013 3,129 


She Durableseoods Gert ccpcreteste to <4 ee ae wens, hee 796 988 


4. Services posses. Satatiyer he eth <b ete PO os 2,447 2,504 


5. Government expenditure on goods and services 


6. Business gross fixed capital formation ...... 
the New residential construction .............. 
8. New non-residential construction .......... 
9. New machinery and equipment .............+- 
Oem Changesiniei nventoOr desu cisrskers erste elcveleta storeretersr= 
ES Non-farm business inventories ...... sateranerite 
w25 Farm inventories and grain in commercial 
CIANTELS, cierecs csi ole sis. coe lars: a Stench a eielsistsretarcucyate 
Loe EXPOLGESLOL ZOOGSEANG SCEV LCOS ete iia a teieiey aes 
14. Deduct: Imports of goods and services ....... 
L5peResidual exrror.of Ce Gimat Cm. «cis eusuepets ais ol ost 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
ETE A Cae RR ag oe) ARE, Geil cba lets 9,348 10,208 


6,621 
3,129 
988 


2,504 
1,767 


1,961 
367 
699 


895 


- 208 


16 


- 224 
2,461 
- 2,490 


96 


11,446 10,676 10,208 


1965 


Il ELE 


7,035 
3), 309 
1,093 


235,633 


1,900 


2578 
405 
810 


963 


70 


2,486 


- 2,715 


47 


10, 847 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 


used as a measure of price change. 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10. National Income and Gross National Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
Ai Il iat IV I ET EEL 

1. Wages, salaries, and supplementary labour income 22132 23), 00 2A TOG V2 2S 25,000 25,568 
2. Military pay and allowanceS .....0.e.cessesecsces Sule: 576 584 600 604 592 
3. Corporation profits before taxes .........++...0- 4,596 4,468 4,376 4,880 4,940 4,908 
4. Deduct: Dividends paid to non-residents(l) ...... - 684 - 588 - 680 = 7239 F708 = 700 
5. Rent, interest, and miscellaneous investment 

TTNCOME! Wye isin s/c] tel silelal sitet ene ‘sts le yovels fee syacavans)'<\ayniaisie}stsyamsrels aa220 SEs 3,248 3,388 3,416 3,472 
6. Accrued net income of farm operators from farm 

PLOGUCELOMICZ it tcmia la Mataletoletcre ce ieuetstes Sapereeuere deiametteys Tasy2 1,680 ies) 1,404 1,664 1,692 
7. Net income of non-farm unincorporated business(3) Pesus 2,584 2,624 De Do 2 2,052 2,764 
8. Inventory valuation adjustment ..........-.+-+0-- - 140 =) ey) 88 - 140 = 138i - 464 
9. NET NATIONAL INCOME AT FACTOR COST ............~ oe 34,216 34,780 B5e376 36,064 37,364 377832 
10, Indirect taxes Less: substdhess aumcicyee mares ic easiche ale 6,140 6,340 6,500 6,344 6,892 7,056 
11. Capital consumption allowances and miscellaneous 

Walwatd ons ad jus Ements seis cieietclietel el eraceloral ot enactel ars ERs 5,580 5,596 5,740 5,900 6,088 
12. Residual error of eStimate 2.5.6 ce sewweces ce sence 52 BPG = 230) =9 139 Stns —O8 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 45,920 46,684 47,392 48,016 50,040 50,948 


14. (Gross national product at market prices exclud- 
ing accrued net income of farm operators): (44,548) (45,004) (45,960) (46,612) | (45,531) (48,376) (49,256) 


(1) See footnote 1, Table 1. 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm i 


stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 
(3) Includes net income of independent professional practitioners. 


TABLE 11. Gross National Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1964 1965 
TE IIl 
1. Personal expenditure on consumer goods and 
SEUVVACES eiaererocie ote te evensiats AIG OO. GrO Gd GOO MOOT be OOS 29,040 29,684 31,372 
2. Government expenditure on goods and services(l, 2) 8,564 8,524 8, 544 9,344 
3. Business gross fixed capital formation(3) ........ 8,944 8,828 8,720 10,272 
iN New: resident tal  CONSETUCETOMs sie eteisile 6) oe! elsissia) aieiele 2,176 1,908 1,872 2,184 
oY New non-residential construction .............. 2 3,164 3,244 3,376 4,028 
Or New machinery and equipment ..... FEO GF Oe ONO OG 3,604 3,676 CMY Pp: 4,060 
7. Value of physical change in inventories .......... 452 448 388 972 
8. Non-farm business inventories ............- seat 616 804 676 | 
ae Farm inventories and grain in commercial 
Chany CUS A is rere: sarees s aistelsieversian« artiolt ns cleus creleceeteiale S168 Sel6 296 | 
10. Exports of goods and services .......++--eseecevees 9,996 10,604 10,756 10,808 
1l. Deduct: Imports of goods and services ....... Noe = NO RYAO)-e 10.772 a 10.784 = e852 
2. Residual error of estimate yin wos sl= 0 m0) aca aioe tee : : 12 ; 84 : 32 
| 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 46,684 47,392 50,948 
| 
Detail of Farm Inventories and GICC: 
Valucrof erainrerop= production aes sinnesieime ciel. 1,444 
Depletions of farm stocks of grain ........... = 15.232 
Change in livestock inventories ...........se-. - 4 
brat nein reomlene ial sehen el Gal etdetelsslsielels ete sit ein. 64 88 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 


= 2S) wi 


TABLE 12. Source of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
gts) te Ws hi Se 

1. Wages, salaries, and supplementary labour income .... 227132 234100 ZS HOA 2A 128 25,000 25,568 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ - 876 - 900 - 892 - 900 =0908%~ += 2928 
3. Military pay and allowances ... 0.00.0. ¢ dave loroushefs << coos 572 576 584 600 604 592 
4. Net income received by farm operators from farm 

Production ( 1) Mea. sc 4 attabete «0.4 aes chase! ol o) dyatetmo pos ci'ai's) aa 1,828 P2706 TS LOSie asl, 23516 25 5a2 1,472 
5. Net income of non-farm unincorporated business ...... 2,548 2,584 2,624 ~2,592 25632 2,764 
6. Interest, dividends, and net rental income of 

PCLSQUS. GZ) 5. Wia ty «<4 ester deo « fatelabyate so 5 dlbtlecaie cae Rat 3,688 3,708 35,788. 3,856 3,880 3,892 

Transfer payments to persons: 

7. From government (excluding interest) ............00. 4,520 4,420 
8. Charitable contributions by corporations ........... 44 44 
Ons PERSONALS INCOME.G2 «ct. 5 Seite ne aetete © SONIC. Sic Pei CEES, 3 GS 34,684 34,484 35,160 35,748 38,304 37,824 


(1) This item differs from line 6, Table 10, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
iC igi igre IV il Teh III 


ieePersondlydi recUecaxes fate do s.s aoe aeas © aes Bid 2 3,844 
Qs TNCOMES AXES pote a teen save denise. 3,240 3,288 
oF Succession duties and estate taxes Ke 176 196 
eM eGelbaneowoe. ms 4 fdtecke «)« arctel daucte.s-o-s tebe le 356 360 


5. Personal expenditure on consumer goods and 
30,512 3,322 


BEENMIGGS, oc ereretaaia.s a eicdtals is «iss. acs aueijenis 
GeeuNonedurabletgoods: Alois c.c.« a) clelcie «a 14,720 15,252 
PPE DULADING COOGS Ma. sca tekete s a's: t.cttet cain ss Sete 3,712 3,808 
Bar Servaices(1) ®al..... Ae aa FE 5c SND cs Be 12,080 12,312 
emebersonal net saving s.. <2. .ececee Pde 4,020 2,608 
BO OPERSONA ANCOME A ote. c: 5g Seb oFs cin'e' dt Paks oic.0 sch Pas « 38,304 37,824 
11. (Personal disposable income)(2) ..........6. 1,452) (31,120) (31,708) (32,168) |(31,612) | (34,532) (33,980) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


Lie. Direct baxes: =) -PErSOmS ye sree eloteteielsieisrs ais! a wisi ei ei siarersiape ts 
os Peder a le RAMs Te cio e Wena eee ae el cM oy ac State eta wise AERIS TOMO 5: cries Te 
3a Provincial and municipal ..... OR o.RCRE in CROSMAN ach cos 
4.) Directs taxes * =" Corporablons ey «s6 os ai see.cmlel nis sie arch eye 
Ds Fedéral sana. ARES 5-01, CICS 1 CRO eORID “0,8 CAFO hc 
6. (Federal tax collections) ....... iS ES on REE 
fic PHOVENGLALA saa ecw ea ise oo arses ee ties Cee eye oie ale arene eraics Tonks 
8. (Provincial ftaxtcol lections) teas. 6s seem os kate 
Witholding taxes: 

9. Peder” Ver. ia reciever meet srere ey cane + al cote weraie a eenera) shar cust e\at« 
lO, “Undiréect, Eaxese@arac on y.5 ccticikes © + anetteucis <\o-ftliete ye aed crate 
Li. MOM x VAs | ahereie\ayairen arpyans) al ecayvens eget sve o/syalanoue fel oi exec enereha tea ne nor ois 
Be Provincial and muntedpa leh) eras. clcctsiee ces stun ahs oe 
13% sInVviestment (imeome rc. « siaccs eis 9 arses’ aleioie eieacleoalerera nimiaicrsieters 
14. Federalense. sone ae Mee Hee eee Aa a Me ee te ee tints 
KD. ProvinetalVandemunterpaktane ss + « ss see cia see se ele, she «.s 
16. Employer and employee contributions to social 

insurance and government pension funds ........... 
his pO Xa f= tl Mo SIO CRA ORE ERSTE: ORO RES «HORI RERENS, cs 
18. PLrOvine La VeanGgemuNicLOaleectes ose setts s.algrce ee ete 

Transfers from federal: 

19). Provincial vandtminielpal owe ws. cee ac eters s siete tere 
20:. TOTALSREVENUE GR. fetes socks) eee cee se ieee cs see 
2s PROD) AUN ONG o oH OIAS RCHEOS or OD PEEP Gee Ee OOS CAE eo’ & 
22% PROVINCIAL and MUNICIPAL ...... ake eeteMeats, Moles, cteretetaly. «ite 


TABLE 14. Government Revenue, by Quarters, 


=k = 


1964 and 1965 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


3,452 52973 
2,580 2,724 
872 1,048 
1,968 2,068 
1,468 1,548 
(1,500) (1,532) 
500 520 
(488) (540) 
140 160 
6,748 7,096 
2,928 3,000 
3,820 4,096 
1,484 1,584 
520 556 
964 1,028 
892 908 
552 572 
340 336 
1,264 1,516 
15,948 17,104 
8,188 8,560 
7,760 8,544 


EEL 


(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


TABLE 15. Government Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 
I Il LEE 

1 , Goods vandh services rrr Stra teetcle ito ae rect ee 8,524 8,544 9,120 9,344 
2: © MPederaly Sac eee eee eee Mee eee TO ante Oe 2,996 3,016 3,216 3,148 
3... MI (DELen Ce) PA as ee et, NE (1,544) (1,496) (1,648) (1,540) 
Le *Provimetalmandemuntetip aller) steele te. 7.0 een mee 5,528 5,528 5,904 6,196 
5. Transfer payments to persons (excluding interest on 

chetpublicedebe)? srt. ete. hee ter ee: 4,096 4,200 4,520 4,420 
6 Federale cack Metre ee pete te ES tos ees 2,216 2,236 2,364 2,336 
q. Provincial and municipal ....... Sea Geet Gate é 1,880 1,964 2,156 2,084 
8. Interestvonmtherpubliicudebes fr. sent neice te 1520 1,528 1,604 1,640 
To FORGED MO aE eo Oey ae ee a SA ne PRR 988 992 1,052 1,044 
10. Provincial and smunitci pale peor ate ete eoeheete ss sete tee 532 536 552 596 
11. ‘Sebetd Pewee: Panes Meee. Se a, ee 268 248 204 240 
12. "Federal Gee. ee ee ete as are tet ee 228 208 164 200 
13 PRGOV- LERCH AIL Wie: crratze aura kaetel ot tisxe) aya exedsnatickaits, as ous, wits (elevenalal eheteus itis 40 40 40 40 

Transfers to other levels of government: 

14. BOG Fea eae eyes ae stiash oe xoices erelsl ok cies oaca hes arco a sera ake Re eieoaeey one hCus ey A 1,300 1,264 15516 1,464 
15s Ocal expenditure s,<nusee slonsiscsteen here oie nies were iels Cae lonereire 15,708 15,784 16,964 17,108 
LG) eed eral tometer eteteta ststeterete ets HOOD ONE OOOOH OOS © 7,728 TAS 8,312 8,192 
Lia PLOVANS La Le ane. Mert Cu pia Le weer: otto els Mialle ite to's a teehee sche 7,980 8,068 8,652 8,916 
18. Defdieiee@) tor susplus "Geter. 2 et anes oa ends 88 164 140 340 
19% BEd OK alae crerepetmete cietec ies a static etete-ame tata aiaielta me ere eM eteeicte 360 472 248 604 
Z0n Provinelalvand munictp alee. . ccs ae heir aoe ate ee ats - 272 - 308 - 108 - 264 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 15,796 15,948 17,104 17,448 
225 PED ER A eterna aires nett 6 sisieec ees naaiey caf eaten otal etal siteredele tele 8,088 8,188 8,560 8,796 
23. | PROVINCIAL and MUNICIPAL ..... oe, CORSE Oe 7,708 7,760 8,544 8,652 


ys 


TABLE 16. Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 


aE Lue LEE IV 1 LE 1 OB 


ieerersonal net saving ...... aaa eROTe fevele otal otis) solo ets Lane las 4,020 2,608 
2. Business gross saving ........ alas suas soatavn ayecO1 6 ASIOR: 6,548 USUI 
Bis Undistributed corporation profits ...... Reetace aterais LLG 1,468 
4. Capital consumption allowances and miscellaneous 

valuation adjustments ......... Od On OO SIO DOGO Di 5,900 6,088 
5. Adjustment on grain transactions(1l) ........ pioiets - 868 220 
6. Inventory valuation adjustment ............ Se - 184 - 464 
vs Government surplus (+) or deficle Gy) is. ge..0 5 140 340 
weekesidual. error of estimates s...4- see ae ete «ok SILLS) = 2S) 
OG LOCUS re cis ete ois a ae as acne SRC ens 9,164 9,072 10,408 10,232 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 
1. Business gross fixed capital formation ........... 10,052 10,272 
hs Newsresidenttdial consEructlOn, acjchre cae wre diese warns 2,156 2,184 
ois New non-residential construction ............... 3,948 4,028 
4. Newhmachinerywand equipment) .js.%)5 «ce. cic enews eo « 3,948 4,060 
5. Value of physical change in inventories .......... 1,208 972 
6. Surplus (+) or deficit (-) on current account with 
SOME CB il Tt Bo ote aha ws sav snslacetetare 3ia-syevayeatWahay ase: ohevere Foes - 968 - 1,044 
PRCBVGUAICLTTOr Of ESEIMALE: oi csc seb ca ses eecrarsieees 116 sy 
8. PDO AULS aveistousneaahe¥ens Bint = AP Aero He fo FRO BORO OME HO 10,408 10,232 


BPGy 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 


I Il EEL 


1. Personal expenditure on consumer goods and 


27,384 27,904 


SOEVLCES ree jetsieia tere sie)olarmtarmioy eistesepene ee (or urelenehesxsite on 
De Nonu-=dundble poods % <5 «seein as 2 sti ae ee) 5 ar 13,464 . 13,776 
SK DuULrap Vee 000s wyetaw. as tendo <6 sik aie «nips « oe 3,716 3,800 
4. SEEWLCESe em crejerete sieiayencuene acsrercierenehetene foxet Merah evetev che 10,204 10,328 


5. Government expenditure on goods and services Psave 7,456 


6. Business gross fixed capital formation ...... 8,248 8,316 
7. New residential construction ...... cTaitsisane, 3 1,692 1,688 
8. New non-residential construction ........ ae 3,288 3,280 
9. New machinery and equipment ............-.. 3,268 3,348 
LOR Chanves ine nvientoielesm tera wa) ee case a ie lat eee tere 1,140 916 
1 Non-farm business inventories ............. 896 640 
12. Farm inventories and grain in commercial 
channels) Gi... has on sa = SiMe eae sis ohireterd 244 276 
13) Exports of poods andsservilces: scree oe sae 9,584 One 
14. Deduct: Imports of goods and services ....... - 10,068 - 10,332 
15, Residualierror oftectimat aya. o. 55. aaa oe cee Ae 100 28 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
sino ee ee eee 43,760 44,060 


(1) See footnote 1, Table 9. 
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DATA SEASONALLY ADJUSTED, ANNUAL RATES 


Introduc tory Review 


Gross National Product rose to a seasonally adjusted annual rate of $52.1 billion in the third 
quarter of 1965, 2.3 per cent higher than in the preceding period. With prices up about half of one 
per cent, the greater part of the advance in Gross National Product represents a gain in real terms. 
The latest estimate of the value of production brings it hl per cent above its cyclical low early in 


1961. When the rise in prices is taken into account, the advance in volume is seen to be almost 
32 per cent. 


The expansion was again broadly based, with all the components of final demand contributing to 
the advance in the total. The demand for stock building did not add to the sharply increased value 
of production as the rate of accumulation was little changed from that of the previous period. 
Supported by another substantial rise in income, the strongest expansionary influence came from the 
personal sector, where the increased demand for durable goods was notable. The increnent to personal 
spending in the third quarter of $776 million was the second largest recorded in the course of the 
current expansion and not far short of the $832 million increment of the preceding period. A further 
substantial addition to demand, $52 million, came from higher outlays for plant and equipment as 
businessmen sharply expanded their productive capacity. There was, however, only a small gain in the 
value of housing put in place. Exports of goods and services continued to advance appreciably. The 
good third quarter performance reflects among other things initial shipments of wheat under the new 
contracts entered into with the U.S.S.R. early in August. As is uswl in periods of high and rising 
demand, including heavy investment in plant and equipment » imports of goods and services rose, The 
deficit on current international account showed little change » moving from an annual rate of $1,040 
million in the second quarter to $1,092 million in the third, after allowances for seasonal factors. 
Government expenditure on goods and services which directly affects Gross National. Product rose 
moderately; however, transfer payments were considerably higher and as revenues from direct taxes were 
little more than maintained, partly as a result of a cut in personal tax rates » the combined govern- 
ment surplus was reduced. 


The salient developments on the income side were another large increase in labour income and a 
moderate gain in corporate profits, following little change in the preceding period. Farm income rose 
sharply, partly as a result of higher profits by the Canadian Wheat Board due to renewed heavy exports 
of wheat. 


Gross National Product in the first three quarters of 1965 was somewhat more than 9 per cent 
higher than in the same period of 1964. With the data now available it is possible to suggest orders 
of magnitude for the year 1965 as a whole. If, for instance, it is assumed that there is no change 
other than seasonal in the fourth quarter, Gross National Product for 1965 will show a gain from 196) 
pe about 9 per cent; assuming a 13 per cent increase in the fourth quarter, the gain will be close to 
9S per cent. 


The forces of expansion have continued to be the dominating feature of the first nine months of 
1965. So far this year the profile of the economy can be distinguished by the buoyant demand for 
business plant and equipment which is running 20 per cent above the first nine months of last year; 
by the high and rising levels of consumer spending; by increased government outlays on goods and 
services particularly at the provincial-municipal level; and by the rising demand for foreign goods 
and services. However, some areas of final denand showed only moderate gains. In the field of 
residential construction the quarter to quarter movements have been small and to some extent off- 
setting, although the year as a whole so far, is running well above the comparable period last year 
due to a sharp rise in housing outlays at the end of 196. Gains in exports thus far have been 
moderate owing to the previous high levels from which these gains must be achieved, with the result 
that the adverse balance on current international transactions has shown a considerable deterioration 
from the same period of 1%. 


=Ghe 


Percentage Change in Components of Gross National Expenditurel/ 


3Q 156, hQ 19% 19 see 2Q ee 3 Quarters 196) 
to to 


to 
hQ 196 1Q 1965 2Q 1965 3Q 1968 3 Quarters 1965 
Col. ( lL) COlwite)_ Cole ol. ol. 
PECSONAL SXpOML CULS, Ve os ocev anc c's on.ctecles cles 1.6 Lee Zel 2.5 ied 
Govermment expendi Wire cecccccccccccccccsccce 209 Sef Sed 2.0 10.1 
Resition tial construction sien ss ec tabs cub eae 1367 163 -0.6 O67 8.7 
Non-residential construction .e.ccccccccscece 6.3 10.0 263 76 273 
Machinery and equipment Cece ceeeceorseeoeeoeeroce 5.5 168 2.6 5e3 13.1: 
Exports COBH HC SESH OHHHLSO SEE SHHSH SOTHO HOHEH HHH HOD =3.3 lel See Jae yd 
TOUGL TLE Lo COM GNC « cists sieis a0 Ghke cisle mw aide aie ngs 226 2el 3.0 8.8 
Inventories CeOoeeeeeees eo Heese esesere eeeeoree -156M +8))M =-U;0M -500M +)),2M F 
(Business only) COC CHCFCF CHOC SC ESHSECSEEHEO EEE Oe -754M +896M -176 -68M +229M 
Imports eeoeeoeeeeoereoeeeeeeoeaeeereeseeeeoeveeeos ee 2el Texe) a0 3. Oat 
Gross National Expenditure Exvrte > ecak-e its Leo 4.2 Ber 2.3 9.3 
Volume component eeceoeoeseoeeeves eer evoeaoeveeoeod e822 @ 0.9 3.5 0.8 1.5 6.3 


Yau comparisons except 3 Quarters 196) to 3 Quarters 196 are based on data seasonally adjusted 


at annual rates. 


Percentage Changes in Major Income Components2/ 
3Q 196 4Q 1964 19 a 2Q eee 3 Quarters 1964 
to to to 


hQ 196, 121965 2Q ere 3Q ike 3 Quarters 1965 


Cole(L) pacob. Obs Ole OL. 
Wages, salaries and supplementary labour 
LridOMO ss. ee cee bees eae tae Ne ksecee ee ey oa Bes 326 Qe) al 10.5 
Trans ler PAyMeNts, sor. 'ninc succes ¢ os'ee t Sante Pema ebawOge 7.8 2.7 5e3 922 
Personal ci iOOme ic cis skip od ome tic wes neces + Sani ae del 6.8 -l.) Set 9.9 
Corporation profits (before dividends paid 
BDYOAGI Me ss sae Weise s ore vnc esau e's Milnes Pon ae ee ata at es Lee -0.6 209 75 
Rent, interest and miscellaneous investment 
ATIG OME ers cic toters eteie eioet ele inrele oie eoeceseresecesces Tg 0.8 Jet -O.1 ‘Lelt 
Net income of non-farm unincorporated business -1.2 1S 5.0 Te7 509 
Net national income at factor COSt ..secesseee 1.9 302 ee 3e2 8.8 
Selected Government Revenues 
levels of Government 
Direct personal taxes .......ee00. Beh a ME Sel 2e7 abet 15.2 
Corporation tax liabilities ....cccsccccscccce 305 1.6 2.5 Led ts 
INGLTROUCCAKEN ers Codd «chi cieen' sete geen Hens 0.9 4.2 2.9 303 11.0 


7a comparisons except 3 Quarters 196 to 3 Quarters 1965 are based am data seasonally adjusted 


at annual rates. 
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The vigour of the expansion has given rise to substantially higher levels of personal income, 
resulting partly from the rapidly increasing employment opportunities. The total number of employed 
rose by 3 per cent from September 194, to the same month of this year and the unem loyment rate of 
3.6 per cent seasonally adjusted in September was the lowest experienced since 195b. 

The impact of the increased demand on production has been noted particularly in the output of 
motor vehicles and parts, most iron and steel product industries, electric power and gas utilities 
and the construction industry. 


The implicit price index of Gross National Expenditure in the first three quarters of this year 
stood just under 3 per cent above the same period last year, while the consumer price index was more 
than 23 per cent higher in September than a year ago. While this movement was in part a reflection 
of special factors including the removal of the final 3 per cent of the exemption from sales taxes 
of production machinery and building materials and the sharp rise in food prices it was also in 
part a response to the high and rising level of activity. 


Developments in the Third Quarter 
Personal Expenditure 


Personal expenditure on goods and services reached a level of $32.1 billion seasonally adjusted 
at annual rates, an increase of 24 per cent over the second quarter. Most of this gain represented 
a real increase in consumption; a less than one half per cent price increase indicated a continuation 
of the rapid real gains in personal consumption recorded in the second quarter, Commodity prices, 
on average, showed little advance from the preceding quarter, while the services price index 
increased by about 1 per cent. 


As in the second quarter the annual rate of expenditure on goods accounted for almost three 
quarters, or $568 million, of the total increase of $776 million in consumer spending; in contrast 
to the preceding quarter, the increase in demand for durables was considerably stronger than for 
non-durables. Spending on goods increased by 3 per cent and on services by less than 2 per cent;in 
the goods sector, the demand for durables rose a sharp 8 per cent, against a 24 per cent increase 
last quarter, while non-durables were less than 2 per cent above the previous period, when they rose 
by 34 per cent. 


The strength in consumer spending on durables was widespread as new and used car purchases rose 
over 1l per cent, accounting for over $200 million of the additional spending in the quarter, and 
all other durables showed increases, some rising rather sharply above their performances in the two 
preceding quarters; home furnishings were up by 3 per cent, appliances and radios by 7 per cent, 
and jewellery and watches also by 7 per cent. 


Unlike the preceding quarter when a notable increase in purchases of foodstuffs occurred, the 
third quarter was marked by increased clothing purchases; total clothing was up by over ) per cent 
(as against 2 per cent in the previous quarter) and men's clothing in particular gained sharply, 
by 53 per cent. Food gained only slightly from its strong second quarter showing, while alcohol, 
for which demand had been strong in earlier periods, was almost unchanged. Thus the gains in non- 
durables were unevenly distributed in the third quarter, unlike the widespread strength in the 
previous quarter. 


Nearly all service components increased in the 1 per cent to 2 par cent range. Purchased 
transport, which had risen sharply in the last quarter, gained about 1 per cent; outlays on shelter 
were higher by 14 per cent, while household operations were up by just over 2 per cent, a lesser 
gain than previously. Expenditures on personal services and personal care each increased by nearly 
2 per cent and were noticeably stronger than in the last quarter. In general, increases were 
widespread and moderate for all service components. 


Business Fixed Capital Formation 


Business fixed capital formation, including residential construction, rose 5 per cent from 
the second to third quarter to reach an annual rate of $10,776 million after allowance for seasonal 
factors. The estimated increase of $50 million came almost entirely from the strength in business 
demand for plant and equipment, housing being little changed. The increase in capital outlays 
continued to raise the proportion of production being devoted to fixed capital; at about 21 per cent 
it is well above the low point of 17 per cent recorded in the current expansion, but still some way 
below the high of almost 2) per cent which was recorded during the investment boom of 1956-57. 
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Business outlays on plant and machinery amounted to an annual rate of $8,616 million, or 64 per 
cent above the second quarter. Expenditures on nonresidential construction climbed 73} per cent to 
$4,348 million, while those on machinery and equipment rose over 5 per cent to $4,268 million. The 
strength in non-residential construction appears to be more dominant in engineering construction 
than in work on buildings and structures. While no final breakdown of this investment in machinery 
and equipment is available it is evident that the higher level in the third quarter called forth 
increases from both domestic and foreign suppliers. 


The value of housing put in place climbed by just over one-half per cent to an annual rate of 
2,160 million in the third quarter. Housing starts edged upward from 173,900 to 175,600 at 
adjusted annual rates, while completions dropped from 168,200 to 142,900 after allowing for seasonal 
changes. Urban single-detached dwellings increased during the quarter in contrast to a drop in 
apartment and other multiple dwellings. As noted in earlier reports, the seasonal adjustment of 
many series connected with housing presents difficult problems due to changing seasonal patterns of 
house=jbuilding activity. Loans under the winter house-building incentive programme were made 
available from September 15, and an earlier announcement than in previous years of direct lending by 
Central Mortgage and Housing Corporation in support of this programme, induced a significantly 
larger number of applications for NHA loans in September than in the same month of last year. 


Investment in Non-farm business Inventories 

Business inventory accumulation continued in the third quarter at an annual rate of $700 million 
after allowance is made for seasonal variation. This compares with a rate of accumulation of 
$944 million in the first quarter of this year, and $768 million in the second quarter. 

All the major industry groups contributed to the build up of stocks, with retail trade and 
manufacturing showing the largest gains. Retail trade contributed a little less than one half of 


the total stock accumulation and manufacturing more than one third. The following table shows the 
value of physical change in non-farm business inventories in the first, second and third quarters of 


1965, by industry: 
Change in Non-farm Business Inventories 
(Seasonally adjusted at annual rates) 


ist Q 2nd Q 3rd Q 


Manufacturing @eeeevoeveeteevoeeveeeeveevneeeeeeveeeee7ee @ 540 308 256 
Durables @eeeoeeeoeoeeoeoeaeeeeeveeoeeeooeeeeeoeeaeeoee de 308 300 24,0 
Non-durables eoeeveeveoe OG OCeeeeeeoeeereeeeeeeoee 232 8 16 

Wholesale eeoecoeceeoeoeoeoeoeveeceoeoee ee eevee eeeaeeeeaeeaene 84 148 92 

Retail eeveeeeoeeoea oe eaeeeeeeeeeeeoeee oe eee eeeseeen eo 204 216 332 

"Other" Industries e@eeeeeeeeoeoeeaee eevee eee eeee @ 116 96 20 


Grand Total @eeseeeneaeeeeeeeeeeeoeeeeeoeeve 8ee2ee6 8 944 768 700 
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Manufacturers' total stocks increased in the third quarter but at a lower rate than in the 
previous quarter. As in the second quarter, almost all the stock building took place in the hands 
of manufacturers of durable goods, primarily due to an accumulation in stocks of primary metel, 
metal fabricating, machinery and electrical products producing industries. 
nondurable goods exerted a moderating influence on the pace of accumulation of total manufacturers’ 
stocks, as mixed movements within the industrial groups resulted in almost no change in investment 


in the stocks of the non-durable group. 
the highest being in the stocks of raw materials. 
without bringing it above the average of the current expansion. 


Inventory movements of 


Additions to stocks took place at all stages of production, 
The stock-to-shipments ratio increased, but 


Inventories in wholesale trade increased at a lower rate compared to the previous quarter, 
While there was a widespread accumulation in the stocks of nondurable goods, durable goods showed 
a mixed movement which resulted in a very small accumulation. 


The build up of stocks in the hands of retailers continued at a higher rate in the third 
quarter, mainly as a result of the increased rate of accumulation of nondurable goods; however, 


stock accumulation was widespread in both durable and nondurable goods. 


A major part of the 


inventory investment in durable goods resulted from the higher level of stocks of motor vehicles 
dealers. The non-durable accumulation may have reflected in part the slower rate of growth of 
consumer spending on non-durable goods in the third quarter, 


Exports and Imports of Goads and Services 


The deficit in the external account at a seasonally adjusted annual rate of $1,092 million was 
little changed from the previous quarter. 


The increase of 52 million at annual rates resulted 
mainly from a higher adverse balance on non-merchandise account; the surplus arising from 


merchandise trade remained almost unchanged as both exports and imports of goods rose 3$ per cent 


to annual rates of $8,784 million and $8,600 million respectively. 


Exports aad Imports of Goods and Services 
(Seasonally adjusted at annual rates) 


1964m1 .... 7,804 
A ess Osaou 
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yn see B09 


1965-22 (953/204 
2+. ..06, 488 
3s. Sy 784 
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2/65 to 3.5 


3/65 (per cent change) 


Goods 


Exports Imports Net Exports Imports 
(millions of dollars) 


7,528 
gate 
7,476 
7,576 


8,068 


8,312 
8,600 


365 


1/ Adjustments to Trade of Can 


merchandise trade, 


136 
176l/ 


18,2/ 


Services 


3,312 
3,200 
3,308 
3,500 


3,452 


3,620 
3,736 


3.2 


Net 


-1,120 
-1,076 
-1,124 
-1,192 


-1,216 


Current 
Balance 


-S44 
-168 
- 28 
-672 


~ 968 
-1,092 


ada figures for National Accounts purposes increased exports and 
reduced imports in both the second and third quarters, thereby enlarging the surplus on 

Details of adjustments appear in the third quarter estimates of the Canadian 
Balance of International Payments. 
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After allowance for seasonal factors, sales abroad were higher for wheat, nickel and copper, 
crude petroleum, asbestos and fertilizers, lumber, and fish and its products, while declines were 
experienced in aluminum, iron ore and zinc. Data on commodity imports are not yet available, 


Overall export gains were made primarily in markets outside the United States and the United 
Kingdom. However, suppliers in these two countries accounted for most of the increase in Canadian 
imports. 


A larger deficit in the miscellaneous service account (personal remittances, official contri- 
butions, business services) was the main element in the change in nonm-merchandise trade. 
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At seasonally adjusted annual rates, the surplus on a National Accounts basis of all 
governments combined declined to a rate of 224 million in the third quarter from the second 
quarter rate of $388 million. The decline can be accounted for by a widening of the provincial- 
municipal deficit as the increase in expenditures was more than double that in revenues. ‘the 
surplus at the federal level remained virtually unchanged. 


Total revenue of all governments combined rose to a level of 417,656 million an increase of 
$144 million from the previous quarter. Revenues from indirect taxes continued to rise 
substantially during the quarter. However, total personal direct tax revenues increased marginally 
as federal receipts declined by about 5 per cent, a consequence of the reduction in federal 
personal income tax rates which went into effect at the beginning of July. Changes were small 
and offsetting in the other revenue components. 


Expenditures of all governments combined reached a level of 17,432 million, an increase of 
9308 million from the previous quarter and more than double the increase in revenues. ‘he bulk of 
the increases occurred at the provincial-municipal level and resulted mainly from larger grants to 
hospitals, educational, and welfare-type institutions. Expenditures on goods and services at this 
level remained almost unchanged from the second quarter with increased provincial outlays offsetting 
a decline in spending by municipal governments. 


Total outlays of the federal government rose by less than 1 per cent, the result of offsetting 
movements in expenditures on goods and services and transfers to other levels of government. 
Increased international aid payments and salaries and wages were factors in the sharp rise in non 
defensive outlays on goods and services; the level of defence expenditures was unchanged. Payments 
to other levels of government declined, in part a reflection of the arrangements for provincial 
opting-out of certain feaerai-provincial snared cost programmes.» 


Price Movements in Third Quarter 


Price increases were evident in most areas in the third quarter, although their overall effect 
was less pronounced than in the previous quarter. Significant changes appear to have occurred 
largely in service purchases made by consumers and in certain classes of exports. As noted earlier, 
higher prices accounted for approximately one quarter of the increase in the value of production, 
implying a price rise in Gross National Expenditure of between one half and three quarters per cent. 
The implicit price index for Gross National Expenditure noted above excludes the effect of movements 
in farm inventories and grain in commercial channels which unduly influenced the overall implicit 
price index. During the same period the widely used consumer price index which is not adjusted for 
seasonal movements, rose by close to three quarters of one per cent. It may be noted that in the 
first two months of the fourth quarter, the movements of the index suggest a sharp rise, 
particularly for the food component. 


1/ The series for corporation direct tax collections by the federal government which is published 


as supplementary information in the government revenue table, has displayed a marked change in 
the seasonal pattern in 1964 and 1965 due to the accelerated collection programme introduced in 
the federal budget in June, 1963. Until the series settles into the newly established quarterly 
pattern, movements which may eventually emerge as the new pattern have been treated as random 
movements. 
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The price component of personal expenditure advanced by under one half per cent, mainly as a 
result of a one per cent increase in the prices of services. Prices of major durable goods 
purchased declined fractionally over the period; only slight increases were recorded for non-durable 
goods, following the rather sharp increase, due particularly to higher food prices, which was 
experienced in the previous quarter. 


Price increases in the construction field appear to have been under one half per cent and were 
attributable mainly to higher wage rates, the indexes of prices of residential and non-residential 
building materials showing little change between the second and third quarters. 


{Export prices on average showed a greater increase than in the previous quarter, largely as a 
result of higher world prices for certain nomferrous metals; animal product prices rose sharply. 


Income Flows 


Wages, salaries and supplementary labour income rose by over 2 per cent in the third quarter, 
a gain similar to those recorded in the previous quarters of the year. ‘The gains were maintained 
partly as a result of retroactive payments. ‘The rate of advance was higher in the service than in 
the goods-producing industries. 


Total wages and salaries for the service-producing industries increased by 3 per cent with 
the increases by industry ranging from just over 2 per cent in trade to almost 4 per cent in 
government service. ‘the higher than usual rises in government service and transportation, 
communication and other utilities were in part due to retroactive wage payments to federal and 
provincial employees and to postal workers. 


Wage and salary payments in the goods-producing industries rose by 2} per cent in the quarter. 
The construction and manufacturing industries recorded gains of 5 and 2 per cent respectively, 
reflecting in part higher levels of employment. Wages and salaries in the primary industries showed 
little change. 


Corporation profits (before taxes and before dividends paid to nomresidents) rose by almost 
3 per ceat over the previous quarter and seasonally adjusted at annual rates exceeded the ‘35 billion 
mark, Despite considerably higher levels of production, total manufacturing industries profits 
showed very little change as a result of offsetting movements; within this total, profits were 
notably higher in the wood and metal industries but declines were recorded by the paper and 
petroleum and coal industries. ‘he overall increase was mainly attributable to higher profits in 
the mining, quarrying and oil wells, retail trade and finance industries. The ratio of profits 
before taxes to total output showed little change from that obtaining in the first half of the year. 


Accrued net income of farm operators from farm production increased to a seasonally adjusted 
annual rate of $1,712 million in the third quarter, 9§ per cent above the second quarter rate. 
Higher levels of both grain and livestock production were responsible for the rise. ‘The increase 
in the value of grain production was due mainly to larger profits of the Canadien Wheat Board, 
reflecting sharply increased grain exports during the quarter. The increase in the value of live- 
stock production reflected higher receipts from sales as both the number of animals marketed and 
prices rose substantially. 


It may be noted that the estimate of the new crop contained in this publication has been 
revised downward by $128 million from that published in the second quarter report. The cool, wet 
weather in many parts of Canada from nid-August to the end of September, hampered harvesting 
operations and caused considerable reduction in yields, thus reducing the earlier record harvest 
prospects. 
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Production by Industry 


Seasonally adjusted real domestic product less agriculture for the third quarter of 1965 was 
1.7 per cent higher than in the preceding quarter, and about 30 per cent above its first quarter 
1901 cyclical trough. Most of the strength in the third quarter came from manufacturing, 
transportation,and trade, which together accounted for about three-quarters of the gain. 
Increases were widespread among the other industry groups as well, with only forestry showing a 
decline in the quarter, 


Manufacturing, with a 2) per cent increase, was the largest Single contributor to the third 
quarter gain, accounting for over 40 per cent of the increase in non-agricultural real output. 
Both the durable and the non-durable components of manufacturing increased by 2} per cent, thus 
contributing about equally to the third quarter gain. 


Within non-durables, the textiles and chemicals groups showed the largest increases, 7 per 
cent and 4 per cent, respectively. Together these two groups accounted for over one-half of the 
third quarter increase in non-durable manufacturing output. The next largest contributors were 
the foods and beverages and the paper products groups. 


Within durables, almost all of the increase came from a 4 per cent gain in iron and steel 
products and a 5 per cent advance in the production of transportation equipment. Motor vehicles 
and parts production accounted for the entire gain in the latter group, as small gains in the 
other components were offset by a 3 per cent decline in shipbuilding. In the case of the iron 
and steel group, most components contributed to the gain. Among the other major groups, 
increases of 4 and 1 per cent were recorded by non-metallic mineral products and non-ferrous 
metal products, respectively, while the wood products and the electrical apparatus and supplies 
groups showed small declines in the third quarter, 


The next largest contributions to the gain in total non-agricultural real output came from 
the transportation, storage and communication group, which advanced by 3 per cent, and from trade, 
which was up 2 per cent in the third quarter. Jointly these two groups accounted for another 
one-third of the aggregate gain. Within transportation, increases ranging from 25 to 7 per cent 
were recorded by most major components, among them railway transport and shipping. The larger 
part of the increase in trade came from increased retail sales by motor vehicle dealers, 
department stores and clothing stores. Movements within wholesale trade were mixed. Among the 
wholesale trades recording fairly strong gains were groceries and food specialties and meat and 
dairy products. 


Forestry was the only major industry grouping to show a decline in the third quarter. This 
decline was attributable largely to a drop in pulpwood production from very high second quarter 
levels. The remaining industry groupings recorded increases ranging from one-half of one per cent 
in public administration and defence to 3 per cent in electric power and gas utilities. 
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Developments in the First Three Quarters of 1965 


The Demand Components 


Consumer expenditure for the first three quarters of 1965 was over 7 per cent higher than for 
the corresponding period of 1964, and virtually matched the rate of increase between the years 1963 
and 1964; of this increase, 2 per cent was attributable to prices. Goods and services showed no 
change in the rate of increase for the two periods, but a breakdown of the goods component showed 
non-durables increasing more and durables less than between 1963 and 196). 


The following table shows the pattern of increases in consumer purchasing in the first three 
quarters of this year compared with the same period of 196 in relation to the charges between 1963 
and 196). 


Year 1963 to 3 Quarters 196) to 
Year 196) 3 Quarters 1965 
Per cent Change Per cent Change - 
Total Nonedurable Zoods wove stecccvoscsceceatcecsces 6.3 6.6 
Food and tobacco SOSFT LCE SSCHOBSFCOFT FS FH SCHSHOHRHHHO ORO ERD he7 5.7 
Clothing @eeeovoeeve ev eoeveev ese eevee eevee oeeeeeeeven seven e8 6.3 5.6 
Other @eeeeeoevove espe eveeeeoeoeeseeeseeecoeeeoeee eevee eeenee 8.9 827 
Poca ly Durable coOdsws en sie eee pees cee lee ee en on a 10.) 8.2 
Autos, nsw and used @eeoveeveeseoceeeveeeeeee788 880808 11.5 9.5 
Household durables .......+... Ripple eM Rae a 8e7 6.9 
Other @ecsee@eeeoveeeeoeoeevee Geeaeeveveeeevsecoeseveeeevneeveveene eee @ 11.5 8.2 
Total all goods eeeeeveseeoeoevn er eeoeeeereev ere eooeooeeeeo ee eee Teck 6.9 
Total services @eeoeoeeuvoeeeo eeaeeseoeveecvee eceeseeveeeesee7e2020 8088808 TE8 7.6 
Total consumer eEXPENditure ..crecccccccccvccscccvere 723 7.2 


The sizeable increase in personal spending was exceeded by the increased income flow to 
consumers with a resulting higher level of personal net saving in 1965. 


Business spending on fixed capital including housing, was higher by almost 17% per cent than the 
three quarters of 194), slightly lower than the 19 per cent increase for the full year anticipated 
in the mid-year survey of investment plans. The main element of strength was the demand for none 
residential construction which was 27 per cent higher than the comparable period of last year, 
Spending on housing was up 83 per cent and on machinery and equipment up about 13% per cent. This 
distribution differs from the survey where anticipated increases in outlays for housing and machinery 
were greater and for non-residential construction lower. Although industrial detail is not 
available the mid-year survey suggests that the main strength is centred in manufacturing and 
utilities. 


The increased pressure for expansion of productive facilities gave rise to very sharp increases 
in enployment in the construction field, and to wage rate increases in engineering type construction. 
In line with investment in machinery, domestic industries mainly producing machinery recorded good 
gains over the year am imports of machinery in the first seven months were appreciably higher than in - 
the comparable 196) period, 


In the first nine months of 1965 business inventory investmmt increased by $730 million, 
compared with a $501 million increase in the same period of 19464. Inventory investment was 
maintained at a moderately high rate throughout 196 and 1965, with the exception of the fourth 
quarter of last year, when the work stoppage in the automobile industry caused some unusual stock 
movements. The increase in inventories as a proportion of the total level of stocks appears to be 
closely linked to increases in the value of production, and no sharp fluctuations have been 
experienced in the relationship of stocks to output, which is still at a comparatively low level. 
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The main strength in the first nine months of 1965 came from the durable goods held by 
manufacturers and retail traders. Increases in wholesale trade were moderate. 


During the first three quarters of 1965 the deficit in the external account on a National 
Accounts basis widened to $773 million from $268 million in the same period of the previous year. 
This change of $505 million came from a deterioration of $59 million in merchandise trade, 
reinforced to the extent of $6 million by a larger deficit in non-merchandise trade. The decrease 
in the export trade balance was the result of rapidly increasing imports associated with record levels 
of income and expenditure in the domestic economy and only moderate gains in overall exports of goods. 
A sharp drop which occurred in shipments of wheat as previous contracts came to completion largely 
offset sizeable gains in exports of motor vehicles and parts, non-ferrous metallic ores and alloys 
and wood pulp and newsprint. Details on comodity imports for the first seven months of this year 
compared with a similar period in 196) shoved larger imports of motor vehicles and parts, machinery, 
metal and chemical fabricated materials. 


Some improvement in the travel account failed to balance further declines in the other service 
accounts. 


Exports and Imports of Goods and Services 


not seaso y adjuste 
Goods Services Current 
Balance 
Exports Imports Net Exports Imports Net 
millions of dollars 
3 Quarters 
1964 e@oceeeeeseoeeeaxeoeoeee80 6,110 5 572 538 1,440 2 l6 -806 -268 
1965 @eoeeesecevoeseoeveeeeeoeeee 6,276 6,197 719 1,825 2,667 =-852 =-773 
Baer Cent Ghanvé ..-c.scccssccee 2et wa 11.3 9.4 
Merchandise Trade 
(Trade of Canada basis) 
Domestic Exports Imports 
9 months 7 months 
196 1965 1964 1965 
$ million % $ million 4% 
OTT AM Oy ware oie a .orire 0.00. 018'ae a7 aere owkere saree 21 43-1048 13 6 53.8 
Food, feed, beverages, tobacco L/.....eseee 1,381 1,034  -25.1 Wi6 400 10.3 
Inedible crude materials .....scecesecccees E177 co. $203 9.0 53h 543 167 
<2 Metals e@eoeverveeveeeeeoeeeeeseeseeeoeoeoe2e2e0e08 589 636 8.0 93 108 16.2 
Inedible fabricated materials ...ceccscceee 2,600 2,750 5.8 1,023" 168 ae 
- Lumber and wood eoceeeeseereeorseevereeee0e@ bho 52 Oo? 38 39 2e 
- Pulp, paper, allied @eeceeveeseeoeeeresesere® 995 1,053 58 3 Tal 10.8 
4 Chemicals, allied @eeveveeveseeveeoee oe ee00080 221 235 6.3 eae 256 LOS 
- Metals and metal products ......eeeeeee 809 872 To 329 16 26.4 
Inedible end products ...ccscccccccccsvcece 807 929 15.1 2,221 “2,529 13.9 
- Machinery @eeeoeocveoeverveeseoeoeeeveeoeveoe 22220808 211 26 16.6 75 806 6.9 
- Transportation, communication equipment 2/ 382 1,60 20.4 710 ae ie 
- Other equipment, tools e@eceecseeoeoeveesreoer 127; 129 1.6 am i 5.6 
- Personal, household goods ....eeeeseece 36 36 os 1 aa 28 
BMT OGL IANGOUS Foes ose oss ceed clewwosdces's ab q 15.7 on ti zat 
i eeoeeveeeeeece BH = e 
aes ee ec ce Ss 6,008 6,058 0.9 h,3h0 4,804 10.7 


pest clearances 780 S56 28.7 
2/Before allowance for progress payments and deliveries. 
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The Government Sector 


Comparing the first nine months of 1965 with the corresponding period of the previous year, 
total revenues of all governments combined exceeded total expenditures, with the result that, on a 
National Accounts basis, there was a shift from a deficit of $122 million in 196 to a surplus of 
$67 million in 1965. The bulk of the gain occurred at the federal level where the surplus rose from 
$783 million to $25 million. At the provincial-municipal level, the deficit narrowed slightly from 
$200 million in the first three quarters of 196); to $178 million in the first three quarters of this 


year. 


Reflecting the continuing high levels of income and enployment, total revenues of all govern- 
ments combined increased over 11 per cent. Receipts from indirect taxes rose sharply and accounted 
for a large part of the gain. The increase in federal indirect tax revenues was in part a consequence 
of the final stage of the imposition of the sales tax on production machinery and building materials. 
Indirect tax revenues of provincial and municipal governments rose 10 per cent, mainly attributable 
to larger returns from sales and gasoline taxes and increased real property tax revenue. 


Revenues from direct taxes also rose substantially, but the rate of increase at the provincial- 
municipal level was much higher than at the federal level. The differing rates of increase are in 
part a reflection of an increased abatement in favour of the provinces of personal income tax from 
18 per cent to 21 per cent and of estate taxes from 50 per cent to 75 ver cent and of the lower 
federal personal income tax rates which came into effect as of the first of July, 1965. 


Total expenditures of all levels of government combined increased by 95 per cent, with most of 
the increase accounted for by advances in expenditures on goods and services and in transfer 
payments to persons, principally at the provincial-municipal level. Expenditures on goods and 
services by provincial and municipal governments rose by about 12 per cent mainly owing to increases 
in salaries and wages and in capital outlays. Expenditure on goods am services by the federal 
government rose by 7 per cent with most of the increase occurring in non-defence outlays. 


There was a rise of just over 9 per cent in transfer payments to persons from all governments 
combined. The major gain occurred in payments made by the provincial and municipal governments, 
particularly to hospitals, educational and similar institutions, 


Price Movements 


With the price component of gross national product advancing by close to 3 per cent between the 
first nine months of 194; and 1965, somewhat more of an overall price increase is indicated for 
this year than the close to 24 per cent change recorded for the preceding year. 


With the exception of exports, prices of all final demand categories advanced more in 1965 than 
in 1964. The price component of consumer expenditures, increasing by 2 per cent, reflected increases 
of over 3 per cent in service prices, while non-durable goods prices increased by close to 2 per cent 
and durable goods prices were virtually unchanged. Prices of non-food commodities, increasing by 
about 1 per cent, showed approximately the same increase between 1964 and 1965 as between 1963 and 
1964. Industry selling price indexes for non-food final products of manufacturing also indicate 
that there has been little price change for these commodities. 


The price component of fixed capital reflected increases resulting from a mix of changes in 
sales tax, material prices and wage rates. 


The relative stability in export prices in the nine months comparison reflected offsetting | 
movenents in the prices of the food, fuel, beverages and tobacco groups as compared with all other | 
merchandise exports groups. Prices of the food group declined by over 2 per cent in this comperison, 
largely because of a decrease in wheat export prices, at the beginning of 1965. Prices of all other 
merchandise exports increased by about 1 per cent. 
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Per cent changes - Implicit Price Indexes 
2nd Quarter 3 Quarters Year 1963 i? 


1965 to 196 to Year 196) 
3rd Quarter 3 Quarter 
1965 19651/ 

Personal expenditure @ees@eeeece ees oCeeoeeeeevesvsseeeeeeeeoeeene O53 220 1.5 
Durable goods @ceoereeoeaeoeoeeeeeoeereeeeeeeeeeeeesee -0.3 =O. oles 
Non-durable goods @eeeoeeeeeaeereoeeeereeereeeeereoes 0.3 a DAT, at 
Services SCHORSCECECCESEOH ECHOES HOHEHT HSE HOEOHHOSHO HEH OEE 0.9 363 2ee2 

Government expenditure TREE ee eee ee ee ee ee ee Ye 0.7 Bal 226 

Gross fixed capital formation @eeaeeeeeoeceoece Ceeeeeeeoeeeas@ 0.3 ee J 326 
New residential construction .wccrrcccccccsecccese 0.2 5d. 5 eT 
New non-residential construction @seeceeooeeceaeeese 0.8 6.2 Zell 
New machinery and equipment oe. -coreeccccccesece Ol 3.5 3.2 

Exports of goods and Services ..ccccccccrecscccveccves 1.3 0.8 203 

Imports of goods ANd SEFVICES .ococerccccece covccevece 0.3 OL 1.7 

Gross National Expen di ture 00800 Os OOOO COOKE T OOH LEEEE 0.62/ 209 203 


1/Based on data unadjusted for seasonality. 


2/The index for the second-to-third quarter comparison is based on Gross National Expenditure 
exclusive of farm inventories and grain in commercial channels. 


Income Flows 


Data for the first nine months of 1965 compared with the first nine months of 196) showed a 
103 per cent increase in labour income. Much the largest increase by industry, about 22 per cent, 
was in construction, reflecting the great strength in non-residential building and engineering and 
the substantial expansion in housing. The increase for manufacturing, which is the largest industry 
in the goods-producing group, was over 9 per cent. Gains of 13 per cent and 10 per cent were 
recorded in the service and trade industries respectively. However, gains in the remaining goods- 
producing industries were larger than those in the rest of the service-producing industries, and as 
a result the overall rise for goods-producing industries (114 per cent) was slightly higher than that 
for service-producing industries (10 per cent). 

profits in 

The unusually high level of/the fourth quarter 196) and the increase in the third quarter this 
year contributed to the gain of 7% per cent of the first three quarters of 1965 from the same period 
last year. Although higher profits were general, among the leading industries were mining, quarrying 
and oil wells, food and beverages, non-metallic mineral products, communication, utilities, wholesale 
and retail trade, services and other non-manufacturing industries. 


Accrued net income of farm operators rose 73 per cent in the first nine months of the year 
compared to the sane period last year. Much of the increase can be attributed to the value of the 
1965 crop, estimated to be 153 per cent higher than the 196) value and the third largest on record. 
Higher levels for the value of livestock production and greater returns from the sales of other farm 
products, such as dairy products ami potatoes, also contributed to the increase. Partly offsetting 
these rises were increased farm operating expmses and considerably lower Canadian Wheat Board 
profits which reflected the sharp decline in the level of grain exports from the record level 
obtained last year. 


=< Louie 


Net income of non-farm unincorporated business in the first nine months of 1965 was about , 
6 per cent higher than in the same period of 1964. A rise in the net income in retail trade industry 
was the largest and contributed more than half to the total increase. 


Production by Industry 


Real domestic product less agriculture for the first nine months of 1965 was more than 6 per 
cent higher than in the corresponding period of 194,. About one-third of this increase was 
contributed by the 7 per cent gain in manufacturing output. The durable manufacturing component in 
particular showed a strong gain of 9 per cent, largely as a result of increases of up to 15 per cent 
in the production of motor vehicles and parts and most of the iron and steel product industries. 
Increases of 10 and 11 per cent respectively were recorded by electric power and gas utilities and 
construction, followed by a 9 per cent increase in wholesale trade and a 73 per cent advance in 
transportation. Retail trade, mining, non-durable manufacturing, and the communication industry 
group showed gains ranging from 5 to 7 per cent. Lesser gains were shown by almost all the other 
industry groups. The post-war average rates of increases were thus exceeded in most major industry 


groupings. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 
E LE IIl IV I Gr IIL 
1. Wages, salaries, and supplementary labour income .. 5,479 5,804 6,024 6,429 6, 
ZowMilt Cary pay, and at LowanGess ... crete asa oveslo se a /oiniciels siete 140 150 145 153 
34 Corporation prot its, beLore taxes. cuiscwe actions seme 941 14250 1, O03ee al. sus i 
4. Deduct: Dividends paid to non-residents(1) ........ - 171 - 126 = i777 - 156 - 
5. Rent, interest, and miscellaneous investment income 789 789 839 852 
6. Accrued net income of farm operators from farm 
PLOdUCELON?) a. ccc sia) aus: aieioustein fs waa aiisellwicibwteteyers se ce yk 187 1 108 L; 
7. Net income of non-farm unincorporated business(3) 545 652 Dao 699 
8. Inventory valuation adjustment(4) so...<-.sccece ce =. 35 - 73 - 46 - 112 - 
9. NET NATIONAL INCOME AT FACTOR COST .......cecceeees 7,699 8,621 8,348 D298 10, 
10. Indirect staxesGless subsidies mens easececsic ce cee enc 1,502 EST 1,687 1,769 as 
11. Capital consumption allowances and miscellaneous 
valuarlonsad jusbments) . ststayem sles cicleiiels cclctotieves oie ibs vil 1,410 1,445 1,564 Ls 
12. Residualerror of estimate... cmc aces suclss ste piers lees - 88 - 107 - 118 - 45 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ...........] 10,444 11,511 11,362 12,579 14, 
14, (Gross national product at market prices excluding 
accrued net income of farm operators) ........... |(10,433) (11,324) (11,785) (11,989) |(45,531) C21 S61) (12474) ee iz8 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4, An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 


I GE PET IV I Il BIS Gi 


729 
149 
249 
162 
865 


307 
674 

59 
752 
829 


510 
80 


abzial 


64) 


1. Personal expenditure on consumer goods and services 6,863 7,294 523) 7,895 T5051 
2. Government expenditure on goods and services(l, 2) 1,949 2,128 2,088 25376 2,500 
3. Business gross fixed capital formation(3) .........- 15875 2,314 253 le OF, 2,842 
4. Newsnesidential constructions. seme someeiiee cece 462 451 470 522 558 
5. New non-residential construction .........eceeees 558 808 731 1,000 1,285 
o-) MeNew machinery jandvequipment. .seekeec cern e cee 855 1,055 95 2 eles oS 999 
7. Value of physical change in inventories(4) ........ 2 Sikh 167 - 44 1,082 
8. Non-farm business inventories ......ceccccecccece 288 11 469 80 181 
9. Farm inventories and grain in commercial channels - 286 - 192 - 302 - 124 901 
lOseExportseofacoods sand services acest ene eee tone 2,129 2,714 2,258 oy 24759 3,084 
11. Deduct: Imports of goods and services ........-. ee. | ~ 2,463 - 2,866 =) 2057 ea 9a5 132 - 3,085 
U2 ResidualvervorLofsestima tem. asccete.ce mses aeen e sie 89 108 118 46 - 80 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... | 10,444 11,511 115362) 91275579 Vpyly fi 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 


(4) 


outlays on new residential construction by individuals and business investors, 

The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income .... 
2. Deduct: Employer and employee contributions to social 
insurance and government pension funds ..........6- 
3. Military pay and allowances ...cccccccccccccccccevecs 
4. Net income received by farm operators from farm 
POGUE LON. CE) icicicje alata ataielioic\e\e'e alelele sce one o/sls' 6:5 c/0\0/s)0e sr 
5. Net income of non-farm unincorporated business ...... 
6. Interest, dividends, and net rental income of 
PEESONS(2)) Sees cicicic wae sancvedececacesinzaceevcecss 


Transfer payments to persons: 


7. From government (excluding interest) ..........-20- 
8. Charitable contributions by corporations ...... coce 


9. PERSONAL INCOME ...ccccccccccccccveccccsccccccaccccce 8,468 9,566 


1226 
11 


8,944 


1965 


Il 


6,429 


- 232 
153 


62 
699 


972 


1,109 


9,203 


1,094 
LE 


10,617 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


Po bersonal direct EaXCS) on.n cc o.clec.cies 460010 cisic ec clviciace scjee 
Ze ETC OMEn ARCS = craic cle) 6. cve.o'66 0) 60 }0l61010'0) 010.010 6,.6 6 0a ele) ele 0 efere! ee. 
BIR Succession duties and estate taxeS ....cccecreeveces 
4. PMUSCEMUATICOUS "soa 51s cislelelels olclelslele cielse)e <isiaieie's1) cisseeiels oes 


5. Personal expenditure on consumer goods and services .. 
6. Non-durable goods ....cccccccccsccccesscccrcsccscccs 
7p Durable goods: «ccc ccc ce tcc cee sccmsenscssercccoes 
8. SerudCESiCL ites cle. /siciciarcieiele eltieleie/e sien eeesieeciclseaeciee eee 


9. Personal net Saving ..cccccccccccvcccsesesensscceccere 


10. Personal saving excluding change in farm inventories 
cr. Value of physical change in farm inventories ....... 


12. PERSONAL INCOME 2... cece cece cece ce ececcccececesccsecces 


13. (Personal disposable income) (2) ..seeeeeeeeeeeeeeecees (7,372) (7,559) (8,714) (7,967) }(31,612) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


8,944 


(8,037) 


1965 


Et 


1,045 
914 
49 

82 


7,895 
3,657 
1,094 
3,144 


263 


364 
= LoL 


9,203 


Ill 


959 
827 
60 
72 


Va ten 
30829 

883 
3,039 


1,907 


989 
918 


10,617 


(8,158) (9,658) 


a022.< 


TABLE 5. Government Revenue, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 
EE ELE 

1, Direct taxes - Persons:.......+ ior aleie ctsaia soleiretereteiatehe A 1,045 959 

dee Federalivecis..ces ajaleleieie oteehaiel eieiele stearate ieee S ides Towns 757 660 

bie Provincially and: muni ci pa lieimisieldisiccielelsrerseie aVefeistoielore (ere ere 288 299 

We Direct taxes !-aCorporatiionsm: 1. sntcectomsc cree afeterdteete ah 578 542 

Be PEGEEAL es cic clehers s/o eisislwre ai elgie's eel gvalele ciclo. cereal Sisieraielelelerare 431 404 

6. (Federal® taxtcokllecttions)i cic asisiiele inlets crereleisloletn’ sete (566) (396) 

dis. be Provdnctals VAI AS lie taelstel cle aekalerensere © Ryete acts ord Ric custs 147 138 

8. (Provinetal: tax: collections) i suet c/cisiele cterterscleicereters: « (140) (151) 

Withholding taxes: 

Dp WiFedaraly ase taehiaele comtaes ARAB Prvor aie: stove eatessiaves heer aT © 44 29 
TOs Endtrect taxes nics acmidcls ce octets oeleirs Rieleraleicrel sistas aiels eraters 1,825 1,911 
TUR Vhederailhs ee ot ieta le eee tine a ereieiaorsjefsserercicjeisicieiscele deisie sae 800 846 
22) Provincialyandemuntet pal eceee cnc ence cic sueieateletcistere 1,025 1,065 
13'S Investment income’ <cren's as sisi ocs.eie-ss sbneS Risjsininiaiciaeieisererche 401 #393 
1 Bederaihe oeanceen Selweleta ene et chersveteane st aalele cos Bevo 148 140 
15. Provincial and antetgn afovetevelataicte ES Gtocuagnaoocdot 253 253 
16. Employer and employee contributions to social 

insurance and government pension funds ..........-6- 22. 238 
Lys FGGEY all Warn clove wie eves elelsrereictoretsre coadocdens aieleiateraieleorerercrels 145 147 
18, Provincial vand) mintelipaily crete cts eis cisevele ec erere-e ere sletersrers c 87 91 
Transfers from Federal: 
19. Provi neta lAanGeuniney Ci al wayelelslchelcle’s\s) sleloiers:sisisielelers eraieveve 363 309 
20. TOTAL REVENUE ..... aie foletere.ci siete leletesels! sieteleis ctekels state orsie iersiers 4,488 4,381 
Diles EDERAL avers cle ieis siete ereicistsie el eie wie iore/s}e oe sis\eieie elele sieloieisicrs ea Pipe VAS PEPIN. 
ID PROVINCIAL AND MUNICIPAL ercccsce BOO OOO CHOC . 2:5 LO3.ae2 5 LOD 
TABLE 6. Government Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 
1964 1965 
1 TLE 

1. Goods and services ...... BSE AOC OCICS CUODEIOCRIO ACA 2,128 2,318 De Jahi fs , : 2,378 2,577 

Dik» BOGE G eS cots oa Smet ee mae pm eaeceee os site sapiens ee .e 616 736 784 731 5 776 875 
30 (Defence): jasc sc cave es eh Sa ana PMs cecec WN se «eis (364) (357) (374) 3 (362) [G72 
4 Provincial and municipal ........... SAS eee ee 1,392 1,534 1,481 , ’ 1,602 1,702 

5. Transfer payments to persons (excluding interest on 

the publiichidebt gai ste crete sles: leiwlereversictevele eee eens cee 1,038 986 1,020 ? > 1,109 1,094 

One trederale fa... Sasa oe trace SHOR DCO UOSOUDORUDE faire, sia 566 503 532 > 593 Son 

7. Provincial and municipal ....... AAO AOE sos Serre 472 483 488 ’ 516 563 
8. Interest on the public debt ..... A BOO COUC CEO OOOOb DE 405 369 408 > 435 389 

9. HEGEL EW. = eiarelwin sia efeictersieteistelelsicie/els eles armioie) si slalajetajatele!s asi 7B) 253 247 271 262 
10. Provinetalandgmuniciipalis, vice ese siecle 6 alaie eietele motets 146 116 161 164 a7 
Fie Subsidted) isc. <0cerr« Einle SFE Cea Met Bees wine mapesuyalene oe 66 75 112 56 82 
LQ0@ sRederal 3.10.82 8 scsi se cee Rieie Shavete SPS Sade eae sarats 61 52 105 50 55 
ES Provincta la secs scrote nia alclelelelate stare aisisvelelelsisiai svelereiare.s clare 23 7] 6 Zin 

Transfers to other evéle of government: 
L4ee yFedergl isu. sc agqgencwn<saveee ob bd Aeuyenie ss ads wacom ies 306 323 , 363 309 
1S. Total expenditure Genesis cis siclec + a arerevere sisorciete eieleteieverctets 4,054 4,075 > ) 4,341 4,451 
UG UPA FEdELa lt Fcieriie neion seieen cient spins coedes eieiatercicraveronsterctsis 1,898 1,938 ’ , 2,053 2,032 
17. Provincial and minicipal ............ Bieutsiowlcisto ates 2,156 25137 > , 2,288 2,419 
19. Deficite¢-) on ‘esurplus(+)£s...ho6. Dida a siete «Vids werel stale tere - 79 102 147 - 70 
19, F@GGral is ais, eclereieivesi fein s Osis oe cet eie 0 Sieve lS areisio rie a elevate om 155 250 Ze 194 
20. Provincia lvandsmunt Gi pailiys cicrsistsics\s's sere sleidie wlleve eile atte - 234 - 148 - 125 - 264 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS 5 /¥E ahike 35975 GH) ; : 4,488 4,381 
22a HEEDERA Directs, </chelotslotetstetsrstere staivieicie: siete gagacc caiaieraterietsels Ae 2,053 2,188 , é 232 5unes 220 


23) APROVINGTAL SAND: MUNTGDPAT ER eee oe cla ene See dees. oes eee 1,989 > Peele PIGS 
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TABLE 7. Source of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


1965 
Pee CeOn diene t Tae Vi NOY iclsvsaisia ere ace e'e efe sieleisibie a.eeis.e:6'e.0 802 263 1,907 


POeODUSINCSSNPTOSS  SAVATIC4 . |, sree cis. s 6 © cisibielsie/e's 66 aisle 6 eee 1,411 2,053 1,985 


Shs Undistributed corporation profits .............. 218 443 396 
4. Capital consumption allowances and miscellaneous 
Malbtiat ton ad jUStMeNt Si) oles rs/c)e/ehes.o\)s\e/eeiaje ciclo eis 1,445 1,564 E5510 


5: Adjustment on grain transactions(1l) ............ = 252 46 79 


6. Inventory valuation adjustment .....ccceeccccccece - 46 ili lys - 59 


ieGovernment surplus (+) “or deficit (G)) occcase0cccs - 10 147 - 70 
BemRestduals error of eStimatel S\.dcis.«cciese nesilesesiees - 118 - 45 80 
9. TOCA LS + c.ce cto wine a's Oe ee wold ole Oe Me eres weresie es 3,404 1,840 2,039 2,306 3,843 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


1965 


1. Business gross fixed capital formation ........e20 2,153 2,677 2,842 


Ze New residential construction csccocccncecocssces 470 522 558 


ola New non-residential construction ..ccccccccceecs 731 1,000 RAPA SS) 


4. New machinery and equipment ....cccceeccsecceces 952 1,155 999 

5. Value of physical change in inventories .......... 167 - 44 1,082 
6. Surplus (+) or deficit (-) on current account with 

MNON-TFeSIdeNtS wcccccvcecececcceccceccssssssccoes =1399 - 373 =~ I 

118 46 - 80 


7. Residual error of estimate .....ccccccccccccccvces 


2,039 2,306 3,843 


8. FEOCO Bias ccc c cle cele sive cies vieleca\aieie's efsls sieisicsieie's 


Ba 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1) 
(millions of dollars) 


1964 1965 


1. Personal expenditure on consumer goods and 


services ...... Pes REN NEMO eee Br tore 6,491 7,038 6,795 
pa Non-durable goods ...% oc.28 +23. 08 POR IUCT ce! 3,127 3,308 3,419 
344 “Durable ‘poodsear.) c= A eere ee coe eee o ee eee 819 1,093 887 
Lame ESOT VTCEGY eres cht ete 2 Seales aly ee aere ahs 2,545 2,637 2,489 
5. Government expenditure on goods and services 1,598 1,904 2,137 
6. Business gross fixed capital formation ...... 1,762 2,170 2 295 
ie) \Newrresidentiral construction a. se oleae 369 403 429 
8. New non-residential construction .......... 605 814 1,042 
o New machinery and equipment ............... 788 953 822 
10. Change in inventories ............- GE enperraianes 215 - 69 977 
11. Non-farm business inventories ............. 460 85 144 
2. Farm inventories and grain in commercial 
channelsien vere cisco eere etre eras slavaierenaseseteratess - 245 - 154 833 
13. Exports of goods and services ........... Sas 2,056 2,488 2,746 


14. Deduct: Imports of goods and services ....... - 2,314 - 2,733 - 2,683 


i5p Residual errorvof estimate es aise 102 40 - 69 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLEARS el hinicha tn atce dome arate aaakale el oe orelataeniete 9,348 10,208 11,446 10,676 9,910 10,838 12,196 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


= AG = 


TABLE 10. National Income and Gross National Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 


(millions of d 


1. Wages, salaries, and supplementary labour income PET 2 7) 
2. Military pay ,and allowances ,.. 0.5 6.0 ncn Aas ANOS 572 
3. Coxporation profits before Eaxes. soc «lesis cic oe ste’e c 4,596 
4. Deduct: Dividends paid to non-residents(l) ...... - 684 
5. Rent, interest, and miscellaneous investment 
LUCOME My cre a eislerere efelialiailallone! $1! oicabe)e'lehe) w avalale al alia tila) \eaninvate 3,220 
6. Accrued net income of farm operators from farm 
production (2) irate ers sare tt in attri sraect tens 1372 
7. Net income of non-farm unincorporated business (3) 2,548 
8.) Inventory. valuation adjustment: ..4cis< wee vse sie - 140 
9; NET NATIONAL INCOME AT’ FACTOR COST so... 2050. ee 34,216 3 
LO. Vindirecthtaxes tlessusubsidlesSere:scars cisene cers el ot ascielore 6,140 
11. Capital consumption allowances and miscellaneous 
ValuatLonm ad pus EMEMES tree oreo uetcie ehaiaielcess.oteie ee aramecets Hysil 
2s Residual serromioh estimate ci. csncs s s< o\areisier siete sie 52 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 45,920 4 


14. (Gross national product at market prices exclud- 


ollars) 


3,100 

576 
4,468 
- 588 
3,252 
1,680 
2,584 
- 292 
4,780 
6,340 


5,580 
- 16 


6,684 


23,704 

584 
4,376 
- 680 


3,248 


1,432 
2,624 
88 
35,376 
6,500 


5,596 
- 80 


47,392 


24,128 
600 
4,880 
- 788 
3,388 
1,404 
2,592 
- 140 
36,064 
6,344 


5,740 
eta 


48,016 


ing accrued net income of farm operators) ..... (44,548) (45,004) (45,960) (46,612) 


(1) See footnote 1, Table 1. 


23,416 
583 
4,580 
- 685 
4,277 
1,472 
2,587 
1k 
35,109 
6,331 


5,607 
- 44 


47,003 


(45,531) | 


1965 

I Il 
25,000 25,592 
604 592 
4,940 4,908 
- 708 “= 756 
3,416 3,508 
1,532 1,564 
2,632 2,764 
- 184 - 448 
37,232. 937706 
6,892 7,060 
5,900 6,088 
- 116 8 
49,908 50,880 
(48,376) (49, 316) 


III 


26,292 
600 
5,052 
- 796 
3,504 
1,712 
2,812 
- 236 
38,940 
- 7,284 


6,052 
- 220 


52,056 


(50,344) 


(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 


(3) Includes net income of independent professional practitioners. 


TABLE 11. Gross National Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 


(million of do 


1. Personal expenditure on consumer goods and 
SEXVEC OH mst. races sioriore tence aife; sislie;is. be) 6: ells] 2) -e Xe) (aha) S16 a kel ets). e 28,852 
2. Government expenditure on goods and services(l, 8.564 
3. Business gross fixed capital formation(3) ........ 8 944 
4 New ‘residential Jconstructhion i. aati te' sisi syelete cts > 176 
5 New non-residential construction -..../......0.. 3.164 
6 New machinerytand equipment (2)... deems c's aicictetels aie 3 604 
7. Value of physical change in inventories ...... eae 1452 
8 Non-farm business inventories ............0.000. 572 

9 Farm inventories and grain in commercial 
Channels (A)IRG erialca ccckeoaeeenrelses avateks Rae rorere whetats eke - 120 
LOMAEXpOTGSSO£ “poodstand (ServiiGesy 1. ..5). stacds. clini sels status oie 9.996 
11. Deduct: Imports of goods and services ............ a 10.840 
L2seReeidual error jof estimate BR. 44. ); 5.</ldele dete ciele sitters che Z 48 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 45,920 


Detail of Farm Inventories and GICC: 
Value) of grainscrop productions... 0+. ee esses 
Depietions of farmistocks (of graines susie eee. 
Changesin Livestock inventories: 1. a. <0 s+s ec. 
Grain-in commercial channels, ch... cis seiecueem ieee 


(1) See footnote 1, Table 2. 
(2) For details of defence expenditures, see line 3, Table 15. 
(3) See footnote 3, Table 2. 
(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


llars) 


29,040 
8,524 
8,828 
1,908 
3,244 
3,676 

448 
616 


- 168 
10,604 


46,684 


29,684 
8,544 
8,720 
1,872 
35316 
3,472 

388 
804 


- 416 
10,756 


value of crop production for the year as a whole (see footnote 2, Table 10). 


series are seasonally adjusted by standard techniques. 


30,512 
9,120 
10,052 
2,156 
3,948 
3,948 
1,076 
944 


sy 
10,552 
oO 
116 


49,908 


1,312 
- 1,204 
- 40 

64 


1965 


Il 


31,344 
9,412 
10,236 
2,144 
4,040 
4,052 
936 
768 


168 
10,892 

=) Lh g32 
- 8 


50,880 


1,316 

= 3.293 
<4, 

88 


LE 


All other items in the farm inventories 


S197 = 


TABLE 12. Source of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income . 

2. Deduct: Employer and employee contributions to social 
insurance and government pension funds ............ 

3. Military pay and allowances .......... eistehehetaliacohs,ssheuere 

4. Net income received by farm operators from farm 
PLOAUCE LOM Ciliparers tere! steweraiplls) «toe alee By cha navereemeteheira dees eee 

5. Net income of non-farm unincorporated business ...... 

6. Interest, dividends, and net rental income of 
PETSONS C2)EGe Ge sho hiee hls a acti Aes ea aNON ea leke re leneie eyelets 


Transfer payments to persons: 
7. From government (excluding interest) ......... steeiate © 


8. Charitable contributions by corporations .......... é 


9. PERSONAL INCOME ......-ceeesseevsccecces Saisie os sere aie 


Pa SYS 


- 876 
572 


1,828 
2,548 


3,688 


23,704 25,000 


- 892 - 908 
584 604 


1,108 2,400 
2,624 2,632 


3,788 3,880 


4,520 
4d 


34,684 34,484 3575,L60)5 355.748 38,172 


4,396 
44 


37,652 


TLE 


26,292 


- 948 
600 


1,652 
2,812 


3,960 


4,628 


39,040 


(1) This item differs from line 6, Table 10, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 


(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


WeiPersonal direct. taxes cir. . sists Riu ha ae ite 
2 TNCONE CAKES, caress cters aie aTelere ells! wc setaitelieels Shecatorenene 
BTS Succession duties and estate taxes ....... 
4. Mise ll aneousits « ctolerteicte ois) <ialsheleefele) ss cllstelsisie:s 


5. Personal expenditure on consumer goods and 


services ......++.. eta letclalstelalellotste's. exclelaienete site 
6. Non-durable goods .........cceeccecccccees 
Tip Durable goods ..........--- odaonesos 6 OBC 
8. Senviices (bynes 5 ee ROR REROLOCT ORES ele voehstate se 
9. Personal net saving ......eeeeeeecererseeees 
10. PERSONAL INCOME .......2eeeeeeneees AID 3 nD 
11. (Personal disposable income)(2) .......-++-: 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


(31,120) 


1964 


me be 
3,240 
176 
356 


30,512 
14,720 

S572 
12,080 


3,888 


38,172 


1965 


iui 


3,872 
3,312 
196 
364 


31,344 
15,256 

3,812 
12,276 


2,436 


37,652 


eT 


3,916 
3,328 
240 
348 


32,120 
15,520 

4,116 
12,484 


3,004 


39,040 


(31,708) (32,168) |(31,612) | (34,400) (33,780) (35,124) 


eS 


TABLE 14. Government Revenue, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Eo Direct: taxes, —pPersongacn ace sonia mute eae SR282 3,364 3,452 S002) 35,8725 WS eole 
2 WERCUATAL nn. we erate see weet wt Shae ee ee ee 2,448 25552 2,580 2,724 2,760 2,628 
oye ProvincialVandemunileipal © .© coaiccicte.so eretaeparete ole teletehe o 784 812 872 1,048 PPh. 1,288 
4. Direct® taxes =/CorpoOrabions, picasso ocisste cece sre 1,976 1,976 1,968 2,068 23120 2,148 
5 bore of RS 2 EA iin HIRI Gia i OIA ttn, Gin Cin PeairGnsie oS 1,484 1,480 1,468 1,548 1,580 1,600 
6. (Federal taxtcol lectiions’)’ hs csors oe meine otal evel C13392)) ((15844))- Gl, 500) (45.532) (4,968) C1584) 
les PEOWANCL AY 4%, sora cteecispa ste evele ic tiie @ erelalere che.esn vere eiaieree 492 496 500 520 540 548 
8. (Provineialeeax. colPect fons) Gassa<|. . maleate 6 ote (424) (524) (488) (540) (568) (552) 
Witholding taxes: 

De BOG Ora ae cc a sterols als cera aie eee aVacenalcncte axe inieneteretteraierass 132 140 140 160 176 160 
LOR Mindi rect™ Paxesw ht. si satay aticcck: sbeh tee cele Meteo een wate 6,424 6,608 6,748 75096 Te7e300R G7, 540 
1g Re BATS Heh ok 8 RR EVORONS ED ORC RRS CTS REMC OTOL ear SEs cen as BS 2,696 2,824 2,928 3,000 3,144 3,344 
U2, Provincial’ and municipal is sais seinem eters ieee 3,728 3,784 3,820 4,096 4,156 4,196 
13 Investment income ah tawcretenusnets cere sche tsuens eimcetie stake seteer 1,488 1,508 1,484 1,584 1,644 1,636 
14. ROGET AN wre ta vatet nee a cienets, cetens eoar ere crete mie Starcletenerece 560 524 520 556 580) 9999 580 
ES: PLOVINC Lal cane MUN LC Apa Lees: susearevorrain sche auelstenareceiatior ore 928 984 964 1,028 1,064 1,056 
16. Employer and employee contributions to social 

insurance and government pension funds ........... 876 900 892 908 952 948 
7 HOGS abe. c Wott cia a toys tata; oeha, «sr eiisite, er anata aia vwita se oePatie’ ee tele: sie eee 556 568 552 B72 604 584 
18. Provinetal and mind CLpal « teaeyeeavacier «.ciaale sierert alee stains 320 332 340 336 348 364 
Transfers from federal: 
OR Provineialvandyminicipaly swiss sloe ss «eis aes cictte 1,164 1,300 1,264 1,516 1,448 1,308 
ZORWMPOTALUREVENUE asc .telsrels sie’ eters aus ec Nie, eas s: aowtohayalibis e610. hatte 153292 15,796 15,948 75 LOG OU aee 7 Ose 
21. EDERAL aioe: acsvols: gue seislat alread cite mastatoyateate, susie slater amareeree 7,876 8,088 8,188 8,560 8,844 8,896 
22.7" PROVINCIAL andeMUNICEPAL<?, S34. 63. S04, dav, 268 7,416 7,708 7,760 8,544 8,668 8,760 
(1) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 
TABLE 15. Government Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
1965 
IV if ime III 

lL eGopddsand) Services ri wre) Merc mrec es Ae ere ee, 87564 <)989524 85544. 29485796 8,607] 9,120 9,412 9,596 

tie ROGGU A lant see cree ree Maen Pee Bee oar nc cee re ore es 3,160 2,996 3,016 2,996 3,042] 3,216 3,184 3,356 
Boe ee Defence yp suimerem Aree en Mee ey ciet er hth ere (1,672) (1,544) (1,496) (1,496)| (1,552)](1,648) (1,556) (1,572) 
He, perovinktal dad mmtoipal sca). fo4%s cos lsh eee coe: S5H04, 950528 bud.528 5,800} 5,565} 5,904 6,228 6,240 

5. Transfer payments to persons (excluding interest on 

the pabddcerdebe a aa tet ce Geet ne een ee 4,148 4,096 4,200 4,192 4,159] 4,520 4,396 4,628 

Or SEP ed eral eee tae ee Cee ee fk ee tb 2,256 2,216 2,236 29232 2,235] 2,364 2,320) 2,332 
ee crovincialwand mani ci pa laser seein ees 1,892 1,880 1,964 1,960 1,924| 2,156 2,076 —2,296 
seeine-erescronwthe publ tosdebtum-mrtck at ret ae aire 1,500 1,520 1,528 1,580 1,532] 1,604 1,628 1,644 
were Pederater ee hres 1) Sree et ae eee eene ny | 984 988 992 1,016 995{| 1,052 1,036 1,040 
10. Provinetal and smuntetpal sce sae. ce eh ce. se eit es 516 532 536 564 537 552 592 604 
LS WTR 6 a and oe gi Rr Nine ae A MES, Sg 284 268 248 468 317 204 240 256 
EZ, ) TRAGEEEE Hou. See SUR tee i ee el oe eee ec EERE: 248 228 208 428 278 164 200 216 
BO eC EOV TREN 6A et Bis er ee tae as Uae, ee 36 40 40 40 39 40 40 40 

Transfers to other levels of government: 
La MeRederalteice is aieeaanaed Sr tie ee oe See 1,164 1,300 1,264 1,288 1,254} 1,516 1,448 1,308 
UStotalr expenditure tere «hate aictsene saeeiccs arcln oheete ie eee wore 15,660 15,708 15,784 16,324 15,869] 16,964 17,124 17,432 
16. 9G ice Peale Aig Riad BERS AIO als AS deramcmen Sao orice 13822 7,728 TeLLO 7,960 7,804 8,312 8,188" "Sb252 
187 fie PLOVINCT al andemUnmiGd pale atac waa etels © aicie cetuncicm Gale 7,848 7,980 8,068 8,364 8,065 8,652 8,936 9,180 
TorDericre a=) ortsurplust Ge eee, eee eee - 368 88 164 36 - 20 140 388 224 
19. Bed en: ailing errs tee orepersle eee ocepare ae olsen ins Iuleparnter sien ecioee ouceavcre 64 360 472 416 328 248 656 644 
20. Provincial wand muni Gipal” wciecimel cst cece tebe ee - 432 - 272 - 308 - 380 - 348 - 108 - 268 - 420 
21. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 15,292 IMSS //EXe, 15,948 16,360 15,849 | 17,104" 17,512" 175656 
22. PED RA are cel apencke ere wie opie tetaiais teleicisteavere 41 craves ctenaien uciarer ena: 7,876 8,088 8,188 8,376 8,132 8,560 8,844 8,896 
Jashe PROVINCTAT cangeMUNICG LPAL, wtorsteta ccf is ecto eteie state ie eitetets 7,416 7,708 7,760 7,984 TTA. 8,544 8,668 8,760 


- 29 - 


TABLE 16. Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Personal net saving ...... eraleyaiebere aieiishate a Sco cesonne 


2. Business gross saving ..... 
ae Undistributed corporation profits 


4, Capital consumption allowances and miscellaneous 

VELA LOM sad JUSCUCHES o... 60 em cigra es) of creiel sie sits «10h 
5. Adjustment on grain transactions(1) 
6. Inventory valuation adjustment 


7. Government surplus (+) or deficit (-) ............ 


8. Residual error of estimate 


9. Totals 


9,164 95.072 8,965 


140 


- 116 


10,276 


1965 


TE 


10,124 


III 


10 ,340 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. See also footnote 1, Table 


Sho 


TABLE 17. Disposition of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Business gross fixed capital formation 


2 New residential construction ...........essee00- 
Se New non-residential construction 


Ce 


4. New machinery and equipment ............ee--eee- 


5. Value of physical change in inventories 


6. Surplus (+) or deficit (-) on current account with 
mon=-residentsS .......cscerecsenees aieyevareqeiaters a oias atic 


7. Residual error of estimate ..........-.+-- HO CHER 


weer eeerececeeerereeseeesreeresesereses 


8. Totals: «+ 


1964 
iS 


1 Il EEE 


- 968 


116 


10,276 


1965 


Il 


10,124 


Til 


10,776 
2,160 
4,348 


4,268 


436 


- 1,092 


220 


10,340 


Bere he 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964(1) 1965 


E LE IIl 


1. Personal expenditure on consumer goods and 
27,384 27,904 28,496 


ID AE G Eine. 9 BOR OL ICIDIOIO ONG. O CxCNS DQIEIO.c 01a 6 ORE 
Zs Non=durable goods ais. cvuiaatta «1s -< cell svalave ws oetern 13,464 13,796 13,992 
3 Durable ood sees cio. cares Wiaistous ove pc eatote sw evs. oars ea Al 3,804 4,120 
4. SEXVACES: sav vicvsn ahs sifstione mise oiansisielorayeusionsuelvaciay susie si 10,204 10,304 10,384 


5. Government expenditure on goods and services Ua? TsoL6 7,608 


6. Business gross fixed capital formation ...... 8,248 8,288 8,696 
The New residential construction ......cce+e-s. 1092 1,656 1,664 
8 New non-residential construction .......... 3,288 3,292 3,516 
9 New machinery and equipment ..............4. 3,268 3,340 35216 
LO= Ee Changenin: inventories lc. rccnaic-rusrecin erences ae 1,012 896 396 
LI Non-farm business inventories ............. 896 728 660 
Wee Farm inventories and grain in commercial 
Chann Gls deyicyce sce: oe osteo tel Op asiel ecwio eee 116 168 - 264 
13 Exports, of goods and services: Wh. cece ciclo se 9,584 9,832 10,020 
14. Deduct: Imports of goods and services ....... - 10,068 - 10,452 - 10,776 
15% “Residual verroriot sestimat es cw 2 ese cans. «ces 100 - 8 188 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOTTARS oc arose lose vauh Ww, sts 0400 0,0 iaveraie viene eiereest = 41,588 43,632 43,976 44,628 


(1) See footnote 1, Table 9. 
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DOLLARS |-— eal 
50 }— 4 
es G.N.P. es 
at market prices 
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Constant (1957) Dollars 
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IMPLICIT 
INDEX G.N.E. PRICE INDEX 
1957=|00<, 
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1961 1962 1964 1965 
INCREASES IN INVESTMENT IN NON-RESIDENTIAL 


Wout ive 4 
1963 


CONSTRUCTION AND MACHINERY AND EQUIPMENT WERE 


ONE OF THE DOMINANT FACTORS OF THE YEAR. 
IN HOUSING, HOWEVER, MOST OF THE ADVANCE IN 
VALUE WAS DUE TO THE INCREASE IN PRICES. 
BUSINESS INVENTORIES WERE APPRECIABLY 
HIGHER THAN IN 1964 


BILLIONS| (SEASONALLY ADJUSTED, AT ANNUAL RATES) 


OF 


DOLLARS| 
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NEW NON-RESIDENTIAL CONSTRUCTION 
1 PLUS 
MACHINERY AND EQUIPMENT 


NEW RESIDENTIAL CONSTRUCTION 


NON-FARM BUSINESS INVENTORIES 


rom Ve Tete CVE 1 
196| 1962 


WUE LV 
1963 


Le TT 
1964 


Wow iv 
1965 


THE YEAR AS A WHOLE INCREASED 
BY 9.7 PER CENT OF WHICH PRICE INCREASES 
ACCOUNTED FOR ABOUT ONE THIRD 


ss PER CENT 


a 


G.NLP. 
Current Dollars 


G.N.E. 
is Constant (1957) Dollars 12 


1963-64 


1961-62 1962- 63 1964-65 
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ANNUAL REVIEW 1965 


(This report incorporates revisions to data for the years 1962, '63, '6,and the first 3 quarters of 
1965. In large part, the revisions represent information which has become available during the past 
year from final tabulations of annual survey data. New information from "Taxation Statistics » 1965" 
has also been incorporated in the estimates, as well as the results of the most recent survey, 
"Private and Public Investment in Canada - Outlook, 1966".) 


INTRODUCTION 


The momentum which has carried the Gross National Product to successive new high levels 
since 1961 continued through 1965, when a 9.7 per cent increase raised the current dollar value to 
$52.0 billion. As the expansion continued and the economy moved close to a full utilization of 
resources, price increases were more evident than in the preceding years and a 3 per cent rise in 
price levels reduced the gain to 6.6 per cent in real terms. If agricultural income is excluded 
from GNP, the increase in 1965 of 9.6 per cent is somewhat less than the 10.2 per cent increase between 
1963 and 194). 


The first quarter of the year witnessed an unusually rapid rate of increase as a surge in 
inventory accumulation, following the previous quarter's disruption of supplies due to strikes in the 
automobile industry, was coupled with increased demands in all other sectors, with the exception of 
housing. The rate of growth eased in the following quarters from the first quarter rate, but through- 
out the year all areas of demand continued strong with the exception of new housing construction where 
most of the recorded increase in value reflected increased prices. In the final quarter of the year 
Gross National Product gained 2 per cent to end the year at $53.8 billion. 


The year as a whole saw gains over a wide range of economic activity. The scene was perhaps 
dominated by the strength of investment in non-residential construction and machinery and equipment, 
which were 17 per cent above 196), levels, with particular emphasis in the manufacturing industry and 
electric power, gas and water utilities. The capacity of the construction industry was strained during 
the year, for in addition to business construction, government outlays on new fixed capital rose 
steeply. These latter outlays are included in overall govermment expenditure on goods and services 
which rose by 11 per cent, the main impetus coming from the provincial and municipal governments. 
Personal consumption once again accounted for the major part of the gain in Gross National Product, 
as the increase of 8 per cent, buoyed by rapidly rising labour income and expansion of credit 
purchasing, contributed $2.); billion towards the total increase in Gross National Product of $4.6 
billion. The demand for goods and services increased at the same rate, although within goods, the 
relative strength of demand for durable goods was more pronounced, particularly for automobiles where 
sales continued to increase strongly for the fourth successive year, 


Business investment in inventories, although easing off in each quarter, totalled $905 
million for the year, appreciably higher than 196,. However, the level of inventories and the overall 
rate of accumulation when viewed against the levels of production did not appear to be unduly high. 


The pressures on Canadian production of the vigorous expansion in domestic denand were 
somewhat moderated as part of the demand was met by a sharp increase in imports, particularly towards 
the Latter part of the year. The deficit on current account transactions with non-residents increased 
to $1.1 billion in 1965 from $0.) billion, mainly as a result of a substantially lower growth in 
exports of goods combined with continued large increases in merchandise imports. Exports of goods 
continued to rise although at a less rapid pace than in 194); the gains were notable however - 
when allowing for the substantial decline in wheat sales - particularly non-ferrous metals and 
automobiles and parts. 


In response to the high level of demand labour income rose rapidly throughout the year to 
average 11 per cent above 1944. The increase was attributable to expanded employment opportunities 
and to wage rate increases in excess of those experienced in the previous year. Profits moved 
rather unevenly through the year to a new high, 8 per cent above 1944; however the fractional 
declines in the first and fourth quarters were in contrast to the uninterrupted gains recorded from 


the beginning of 1962, 
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As noted earlier, some acceleration of price increases was observed in 1965, as well as a 
broadening of the areas over which these increases were being experienced. In the consumer field, 
price increases in food and services were most Significant, while price increases in construction 
appeared to be appreciably higher in non-residential work. Although price increases were more wide-= 
spread in 1965 certain price reductions should be noted in the selling prices of the motor vehicle 
industry, petroleum refineries ami sugar refineries, 


The robustness of the Canadian economy has gone hand in hand with increasing employment and 


gains in productivity, and against a background of economic expansion in the United States 
unprecedented in the post-war period. 


Components of Demand 
Consumer Expenditure 


Total consumer expenditure on goods and services reached $32.1 billion in the year 1965, an 
increase of 8 per cent over its 1964 value. The purchasing power to sustain this level came primarily 
from an 11 per cent growth in labour income, while consumer debt outstanding continued to expand at 
about the same rate as in prior years. 


A 2 per cent rise in consumer prices cut into the real gains for the period. The price rise 
was most pronounced in the service sector which registered an almost 3 per cent increase for the year. 
A nearly 3 per cent increase in food prices was largely responsible for the increase in non-durable 
goods prices. New car prices together with used car prices declined about 1 per cent while total 
durable goods prices declined fractionally. 


All major components of consumer expenditure shared in the advance of total conswner 
expenditure. The rate of growth was fractionally stronger than in the preceding year. The increase 
in services was 8 per cent, a continuation of the pronounced rate of increase of 196. The outlays 
on goods advanced at a rate similar to the advance in outlays for services. 


The value of durable goods purchased continued a steady advance as prices edged downwards. 
Sales of new and used cars rose over 1 per cent, as compared with a 12 per cent gain shown in strike- 
affected 1964. Most of the major components of durable goods showed increases, more noticeably in 
furniture and appliances and radios. Purchases of non-durable goods rose more than 7 per cent over 
1964, with notable increases in several of the components; for example, food expenditures increased by 
almost 6 per cent, clothing by 63 per cent, and tobacco and alcoholic beverages by 8 and 9 per cent 
respectively. 


Personal Expenditure - Per cent Changes 


Year 1962 Year 1963 Year 196 
to to to 

Year 1963 Year 1964 Year 1965 
Total Non-Durables eeeoeveveaeoeeoeoeeveveeeeeeseeaeev eee eee ee ies 6.) fee 
Food (purchased) e@eeeoeeveoeoeo oes eos eoveeeoeo eevee eeee 4.8 Sek 5.7 
Clothing (and footwear) eoeeoeveoeveeeoeoseoeeeeo ee ee oe eS 6.3 652 
Total Durables @eeovoeeaeveeeeeoveeveeoe een oe eoeeeeeaeeee eT / LOS 11.) 
New and Used Cars @eoeceereeroeoeoeroseseoeeeee ee eoed 14.5 11.3 14.2 
Total Goods @eeoevoeaoesoeooseeveoeeoeo evo espeeeveeasveenee eee ee oe 5.3 tte Bal 
Total Services (including net expenditure abroad) Faz 9.0 8.1 
Total Personal Expenditure ceccsscccccccccccccces 6.0 (RE) Geb 
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Business Gross Fixed Capital Formation 


Capital expenditures in 1965 amounted to $10.4 billion, 143 per cent higher than in the 
previous year. Non-residential construction and machinery and equipment outlays rose 18 and 17 per 
cent respectively, while housing rose less sharply, by 5 per cent. The pace of investment in business 
plant and equipment quickened noticeably in the second half of the year. 


The strength in demand in 1965 for new capital spread to all major industrial groupings, 
but was particularly pronounced in industries manufacturing chemicals, transportation equipment, and 
in the paper and allied industries, in electric power and transportation utilities, and in financial 
and commercial services, where the latter increase was partly related to preparations for the 1967 
World's Fair. New construction project outlays ran about one-third higher in 1965 in manufacturing, 
electric power, gas and water utilities,and in the private commercial and institutional service 
industries, while increased purchases of machinery and equipment were particularly heavy in railways 
and urban transit systems. 


The distribution of capital spending has shifted to give greater emphasis to manufacturing 


in the past two years than was evident at the canmencement of the current expansion, and in 1965, 
manufacturers! outlays were double those of 1961. 


Changes in Industrial Composition of Business Plant and Equipment Outlay 


Distribution Per cent 
1965 1961 1965 increase 
$000 ,000 % % 1961 to 1965 
Goods industries: 
Agriculture, fishing, trapping ...ceccereee 928 2.1 ise 61 
POPESLR yrs O'o eee tie ae Mle Dew tle te cleats cle de cue 102 LO 12 104 
Mining) "quarrying, ollswelle i. .s.S8osN A 687 867 8.3 53 
Manuf acturings" Durables. SSSR ROR Sele 803 Let 97 102 
Norisdaxable “2000. SR Dyhs5 1363 U7 109 
Electric power, gas/water utilities ....... 1 23.6 13.8 62 
Construction oF. HSC re. eerie os See oer 235 2.6 2.8 73 
Saba torane sh vere eee i ew sise ew oles pyeeil 58.0 64.2 78 
Service industries: 
Transportation and storage .cccccsccceccecs 810 255 9.8 26 
Crim oath Oe a nu ehains alee sna ch cae tees 455 6.6 5.5 3h 
Pride “wae cee eee eaitic wdereterele oe Caeee geese 368 5.9 ren 20 
Finance, insurance, real estate .e...seeee- 113 6.0 5.0 32 
Recreation, business, personal ...secceeeee 923 1120 cht 62 
GUD=TOCEL cin ee olts Pe iivic woas «la Mee ee Ns = 08 2,969 42.0 35.8 37 
fienal (5... Ee © ees ee so ae 8 ,300 100.0 100.0 60 


The value of residential building amounted to $2.1 billion with a gain of 5 per cent over 
196, representing largely increased prices. Housing expenditures rose 23 per cent in the first half 
of 1965 over the latter half of 194, but were little changed between the first and second halves of 
1965. The tightened supply of mortgage money in the latter part of 1965 contributed to a slowing 
down in the number of apartments started in the final months of the year. Housing starts in 1965 were 
virtually unchanged at 166.6 thousand, with completions increasing slightly to 153.0 thousand; the 
number of dwellings under construction consequently increased and stood at a record 120.0 thousand at 
the year-end. The housing market was assisted by CMHC direct loans which helped to offset the decline 
in both conventional and NHA lending by institutions. Mortgage approvals in the last quarter of 1965 
were considerably lower than the previous year's level. 
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Mort, e Loan Approvals Gross Basis 
(Dwelling Units) 
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1963 1964 1965 1965 
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eee 
Under National Housing Act 


Central Mortgage and Housing Corporation ....... 25 ,03) 29 939 33 92 13.) 
APD TOVOd ender ass 5c wice wine's b. 6Wsias 840 85) es elev we 31,225 28 5197 25 516 -9.5 
Se ER Lele VERE s 6d ov oc b5e0 sas «eRe Mereaanthes 56,259 58 136 59 458 2.3 
are GOEL <LOUOGIS Mii. s ses vs 00 sic cic cso efvGles cts eeu’ 76,601 93 4925 90,221 -3.9 
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During 1965 as a result of the heavy construction program, pressures developed on 
construction wage and material costs. Costs rose by about 6 per cent in 1965 compared with increases 
of about per cent in the preceding year. 


Business capital spending plans for 1966, published in "Private and Public Investment in 
Canada - Outlook 1966", indicate a substantial increase in investment; thus the sector is expected 
to add to domestic demand and cost pressures. However, some Federal Government budgetary measures, 
announced in late March, were aimed at restraining the expenditures on capital. 


Non-farm Business Inventories 


The tempo of investment in business inventories accelerated in 1965, amounting to $905 
million as compared to $516 million in 196. Although this was by far the biggest stock accumulation 
during the current economic expansion, the accumulation in relation to the levels of production does 
not appear to be unduly high. Investment in manufacturing and retail trade was the major force of 
expansion, contributing about 50 and 28 per cent respectively of the total accumulation in 1965. 

The year 1965 has been noteworthy for the strength of durable goods. The quarterly pattern revealed 
that after a substantial accumulation in the first quarter of the current year, there was some 
slowing down in the rate of accumulation in the last three quarters of the year. The substential 
build-up in the first quarter in part reflected unusually heavy restocking of automobiles in dealers! 
hands as a result of a sizeable involuntary depletion in the previous quarter due to strikes in the 
automobile industry. 


The strongest influence in the 1965 accumulation was provided by the investment in 
manufacturers! durable goods, with significant increases in the stocks of primary metal, metal 
fabricating, machinery, transportation, am electrical goods-producing industries. Among non-durables, 
the increase in chemicals was noticeable. An offsetting movement in the stocks of other non-durable 
goods-producing industries left on balance a very small accumulation. The ratio of stock-to-ship- 
ments throughout the year remained below the average of the current expansion and slipped noticeably 
at the year-end. 


Almost all the increase in the rate of accumulation in the stocks of wholesale trade was 
accounted for by the durable lines, in particular in the industrial and transportation machinery 
and equipment group. The movements in the non-durables were mixed, leaving a very small accumulation, 
The stock-to-sales ratio for the year as awhole was below the average of the current expansion. 
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A considerable amount of accumulation was concentrated in the holdings of retail traders. 
Modest increases in stocks were registered in non=durable goods, whilst there was a sharp accumulation 
in durable goods, concentrated mainly in the hands of motor vehicle dealers. The stock-to-sales ratio 
throughout the year was above the average of the current expansion. 


Change in Non-Farm Business Inventories, Years 1964-1965 
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Mamfac tubing toast a bites catteeer news ee temo 235 he 207 
Durables tae << oscttaey eos «neat ocees tones 142 366 22h 
Non-durableasc;. sasleiphaine fags Oeics os eae 93 76 -17 
WHOLOSA1G Ua aseic's tates ones ecacectrctccrsecesy cs 65 118 53 
Reval l seaueseocen ae esers crass ee eae cecrre ces 192 2h9 oy 
MOthEL MI rAUstrses css: able olbislele visi ais waiblelelb ciple 2h 96 72 
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Exports and Imports of Goods and Services 


During 1965 the deficit in Canada's external account jumped to $1,1)1 million from $12 
million in 196) on the National Accounts basis. The change of $729 million resulted from a fall of 
#599 million in the surplus on merchandise trade as the increased demand for imports outpaced the 
growth in export sales, and a further deterioration of $130 million in non-merchandise trade. About 
80 per cent of the latter can be ascribed to higher deficits in the interest and dividend account 
and the freight and shipping account. 


Exports and Imports of Goods and Services 


Goods Services Current 


Exports Imports New Exports Imports Net Balance 
(millions of dollars) 


196kit, Cow M oars. bts te 588 Saw, mica beso 1, , 7lt2 bce 2'g826 200 ad ,08h =91% 
LOGI© 2. « Mae HO. SEIN. 653808 at 6;203-ront1 3? 1,879. 2,879 -1,000 . 823 
1963 eeeeeeoeoes eee seese 7 082 6,579 503 2 029 3,039 -1,010 -507 
196, eeeoeeesesoereeseoe@ 8,20 7 5,0 700 2 267 253h2 -1,1l12 -))12 
LOGS! SNe, aos asleateaee 8,737 8,636... -101 2 ,liL9 3,66. <-1,2h2 -1,1)1 
196-5 per cent charge 6.0 W.5 6.7 8.3 
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Export gains were made in live animals, crude materials such as metal ores, fabricated 
materials including pulp and paper and metals, and such products as machinery and transportation 
(cars, trucks and parts) and communication equipment. After showing little gain in the first part 
of the year compared with the latter half of 1964, exports climbed 8 per cent in the second half of 
the year. 
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Domestic exports, on a Trade of Canada basis, were $29 million higher in 1965 than in the 
previous year. A gain of $568 million in United States! markets offset declines of $25 and $11) 
million in United Kingdom and other markets. Fabricated materials and end-products contributed )3 
and 36 per cent of gains made in the United States. A drop of $21) million in the category "food, 
feed, beverages, am tobacco" accounted for the overall decline in exports to markets outside the 
United States and United Kingdom. Whereas shipments of wheat ami flour under the first major contract 
with the Soviet Union were important throughout the first half of 1964, shipments on the second large 
contract began late in the third quarter of 1965, 


Available import statistics suggest strength in Canadian demand for imported fabricated 
chemicals, metal and metal products, machinery, transportation and communication equipment and other 
equipment such as laboratory requirements and computers. 


Merchandise Trade 
(Trade of Canada basis) 


Domestic Exports Imports 
12 months Per cent 10 months Per cent 
196) 1965 change 1964 1965 change 
Melee Lkoeari eas: a:ladl Gon, (eblonssatidoliare) ls 00 v(mikiaonsier > oo: 
dollars) 
Live animals COOCHEOC OCC CCE LO ROSCOE CEL OSE® 3h (fed 132.4) 15 8 16.7 
Food, feed, beverages, tobaccol/ ...... 1,806 1,630 =907 631 599 zittes 
Inedible crude materials .....scccseeee 1,616 15763 Sel 789 813 3.0 
MOUAES Meta helse als ula Medel desc ece senses 803 862 Hed 157 166 5 oy 
Inedible fabricated materials ......... 3 ,503 3,729 6.5 Ls litlyeel 702 15.5 
TAGE REINO. J orcruis later ale eters <se.0i0 9,000.0 589 602 262 58 356 
Burp eepaveroelisied | Jai caw. oe. 8 2359 1,432 5. Sh 58 Tee 
Sthemtesieitaliiod, Seieri ici Wi. se 296 323 el 330 Ee: 13.0 
Metals and metal products ...ccossese 1,085 15182 9.0 478 606 26.8 
PGAIUE LNA PPOCUCCS 5.0 ,0.6.0.010.0:0 0 eye0i9.00.0 1,109 1,298 oe ea 3,075 3,609 RAL 
MACDPASIY  Cawates 9.0.0 Siesisee ewes. 6 aie 8 276 322 1637 i 016s 1/136 il.2 
Transportation and communication equip- 

TO Pe ao on ag sh eek 5 539 668 23.9 977 1,268 29.8 
Other equipment, tools.....cscocsesees 173 175 iby 5Oo, © Die 13.3 
Personal, household goods ......eee-. 51 52 2.0 2)5 263 73 
PIFSCOMLEMAOUS «ole cs o'v0 0:00 6 sajastos sce ee 69 81 Tied Boe SY 6) 13.0 

Special trade transactions ..c.ssecssoee 26 2h -7.7 yak 2eL 29.2 
ANTES) oellatts hala! ace abiatitin a's" ailw’s sio:'s aleve Laiiane’ 8,09), G,523 5.3 6,158 6,952 12.9 
SA as clearances: 988 853 -13.9 

2/Before allowance for progress payments and deliveries. 


The Government Sector 


Total revenues of governments combined (excluding intergovernmental transfers) increased 
by $1,676 million to a level of $16,373 million, about 113 per cent over the 196 level of $1),697 
million. Total expenditures increased less sharply, by 93 per cent above 194, totals, to a level of 
$16,127 million, resulting in a surplus of $26 million (on a National Accounts basis) compared to a 
small deficit of $21 million in 1964. The improvement in the overall position came entirely at 
the federal level. The increase in revenues was at a greater rate than the increase in expenditures, 
and resulted in an increase in the surplus to $568 million from $296 million in 196), making this the 
second year in a row to record a federal surplus. The deficit at the provincial-municipal level of 
$322 million was little changed from 196). 
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All components of government revenue increased over the year, reflecting the continued 
buoyancy and expansion of activity in the economy in 1965. The largest increases occurred in 
revenues from indirect taxes and personal direct taxes. 


Total indirect tax revenue rose by approximately 12 per cent,with the federal government 
and the provincial-municipal governments. sharing almost equally in the absolute increase. The major 
part of the gain at the federal level was in excise taxes, which rose 19 per cent compared to 1) per 
cent for all federal indirect taxes; this was in part a reflection of the final stage of the 
imposition of the higher excise tax on production equipment and building materials, Provincial 
revenues from gasoline and sales taxes rose by 11 per cent and 16 per cent respectively, partially 
caused by some upward revision in rates. The gain in property taxes, due to both increased rates and 
bases, accounts for most of the rise at the municipal level. 


Total corporate and personal direct taxes reached a level of $6,076 million, an increase of 
12 per cent from 194). Reflecting the sustained improvenent in employment conditions and rising incomes, 
total revenue from federal ami provincial personal income taxes was 133 per cent higher than in 196), 
even after allowing for a reduction of about 10 per cent in the federal personal income tax rates from 
July 1, 1965. The provincial share of personal income taxes increased markedly during the year, a 
reflection of the increased abatement under the terms of the Federal-Provincial Fiscal Arrangements 
Act. 


Total expenditures of all levels of government (excluding intergovernmental transfers ) 
advanced by approximately 10 per cent or $1.4 billion in 196, with most of the gain occurring at the 
provincial-municipal level. Outlays on goods and services which increased by ll per cent were 
strongly reinforced by a 29 per cent or $533 million increase in capital expenditure with four-fifths 
of the increase occurring at the provincial-municipal level. Provincial-municipal expenditures on 
goods and services rose sharply by approximately 13 per cent. Federal outlays on goods and services 
rose by more than 7 per cent, which was accounted for by an increase of almost 1, per cent in non- 
defence goods and services and a decrease of 1 per cent in defence goods and services 


Transfer payments to persons (excludirg interest on the public debt) showed a total increase 
of 9 per cent. The federal government recorded an increase of 3 per cent, but the increase at the 
provincial-municipal level was 15 per cent. The substantial increase by the provincial-municipal 
governments was caused by larger grants to hospitals and educational institutions. 


Per Cent Change in Goverrment Revenue and Exvenditure 


1963 196), 

to to 

196), 1965 

Government Expenditures: 

Goods and SELVLCES coceccccccvversveccvvesecresces (ee 10.9 
Teangler payments. tO, Dereons ceccescoacaee coc ee sae Tole 8.9 
Interest on the public debt ...ccrcccsccvcccvrccece Tee hice 
Sule ichisa) asics «> cstulies ona cete eo ere etal ane +6 cree 309 -.0 
Gari tal, sscistance, d.ccibs asic eacpeteiein es sclteiis +05 «ety 3h. 2ulk 
GoW itn aos) sceeten sti ee ten ea pte eiee ets To3 9.6 


Government Revenue: 
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Price Movanents 


With prices advancing by nearly 3 per cent between 194, and 1965, the increase of 947 per 
cent in the value of GNP was reduced to a gain of 6.6 per cent when expressed in real terms. The 
following table shows annual price changes for the major components of GNE over the past three years. 
From this table it is apparent that there has been a moderate increase in the rate of overeall price 
increase over the past two years, 


Implicit Price Indexes 


Percentage Change from Preceding Year 
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1963 196, 1965 
i 
Peres me eGR GIN LTS” Go's ob oc ote chee cc wee ce ee bees 1.5 126 2.0 

Durable Goods eeeereaeveeseeeoe eevee eeoeeees ee BGR H8SEe 0.3 -1.0 -0.3 
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In 1965 the price component of personal expenditure advanced by 2 per cent, 
as compared with 1.6 per cent in the preceding year. Prices associated with business gross fixed 
capital formation exhibited approximately the same rate of increase in both 194, and 1965, while 
prices for both exports and imports showed a smaller increase in 1965 than in 196. 


Within personal expenditure, the various components showed somewhat diverse movements. 
Durable goods prices declined fractionally in 1965 as compared with a 1 per cent decline in 196). 
Within 1965, the prices of new automobiles and appliances decreased by approximately one-half of 
1 per cent, while prices of furniture increased by 2 per cent. Food prices, increasing by about 
22 per cent largely as the result of greatly increased meat prices brought about by short supply 
conditions in the United States, dominated the movement of non-durable goods prices. Prices of 
non-food commodities continued to increase by slightly less than 1 per cent. Prices of services 
rose by close to 3 per cent in 1965, reflecting advances of 33 per cent or over in all major 
components other than rents and communication-related services, both of which increased by about 
one half of 1 per cent. 


Prices associated with residential building showed somewhat less of an increase in 1965 
than in 1964. This appeared to be associated with building material prices, wherein the price index 
of lumber ami its products had increased by over 8 per cent in 1964, compared with 5 per cent in 1965, 
while prices of roofing materials, which had risen by about 6 per cent in 1964, fell by 3 per cent 
in 1965. The labour component of both the residential and non-residential price indexes increased 
by somewhat more in 1965 than the 4 per cent increase recorded in 1964. Shifting expenditure 
patterns affected machinery and equipment prices both in 194; and in 1965. Had a fixed pattern of 
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expenditures been used to estimate price changes the increases in the price of machinery and equipment 
would have been 3.3 per cent in 196, am 2.9 per cent in 1965, 


Within merchandise exports, price changes were somewhat diverse, The drop in the price of 
wheat early in 1965 was largely responsible for a 13 per cent price decline in the food, feed, 
beverages and tobacco group. Both the crude materials inedible, and the end products inedible groups 
increased by a little over 1 per cent while the fabricated materials inedible group showed a gain of 
2 per cent. Within the last-mentioned group, the price of newsprint showed only a fractional change, 
while certain metal prices, responding to world market conditions, showed significant increases, 


The movement of merchandise import prices was again dominated by changes in the price of 
sugar, Which declined by more than 50 per cent in 1965 relative to 194,. The fractional increase in 
the over-all import price index resulted from moderate increases in the crude materials inedible and 
the end products inedible groups, an increase of aoproximately 3 per cent in the fabricated materials 
group, and a decrease of over 16 per cent in the food, feed, beverages and tobacco groupe 


Income Flows 
Labour Income 


Wages, salaries, and supplementary labour income totailed $26.0 billion for 1965 and were 
11 per cent higher than in 196). Labour income originating in the goods-producing industries advanced 
more rapidly than the service-producing group in 1965. 


The rise in labour income resulted in part from the continued sharp increase in employment in 
non-agricultural industries, where expanded job opportunities more than absorbed new entries to the 
labour force, and the number of unemployed fell. Numbers in the labour force as a proportion of the 
population 1 and over rose in 1965 to a level not achieved since the late 19,0's. In addition to the 
increased numbers employed, the year also witnessed an appreciable increase in average weekly wages 
and salaries. 


Wages and salaries in the goods-producing industries rose 12% per cent with the largest gain, 
2 per cent, occurring in construction, where about 2/3 of the increase resulted from a higher volume 
of labour input. The mining industry advanced 13 per cent and the forestry and manufacturing groups 
each increased about 104 per cent. Gains in mining, manufacturing and construction wage and salary 
payments were the largest recorded in the past decade. 


Wages and salaries in the service-producing industries were about 103 per cent above the 
196 total. The finance and service industries increased about 123 per cent and wages and salaries 
in trade advanced 103 per cent. Somewhat smaller increases were recorded in the transportation, 
communication and other utilities group, 83 per cent, and in goverrment non-military wages and 
salaries, 73 per cent. 


Corp oration Profits 


Corporation profits (before taxes and before dividends paid to non-residents) reached a new 
record level of $§.2 billion in 1965, and were 8 per cent higher than in 1964. Starting the year with 
a moderate first quarter (about level with the exceptionally high fourth quarter of 196) profits 
continued to climb through the second and third quarters before levelling off in the fourth. 


Profits in the manufacturing group rose about 7 per cent over last year due to the general 
strength evident in most industries. Of particular significance were the increases in food and 
beverages (8 per cent), amd metals (15 per cent), the latter reflecting the return to more stable 
production conditions in the transportation equipment industry. These movements were partly offset 
by increased costs in the wood amd paper industries, the profits of each of which declined 15 per cent 
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There was a 9 per cent rise in the profits of the transportation, storage and communication 
industry. The continued strength of consumer demand contributed to the 15 per cent increase in 
retail trade profits, while wholesale trade profits showed an upward movement of 10 per cent. The 
performance of banks and the improved revenues of insurance carriers resulted in a 9 per cent advance 
in the finance, insurance and real estate group. The profits of service industries continued to grow 
and increased 22.0 per cent, this rate being secom only to that of 1962, the first full year of the 
current expansion. 


The marginal decline in the profits of the mining, quarrying and oil wells groupwas due 
to the irregularly high level of foreign dividend receipts in 196). 


Investment Income 


Rents, interest and miscellaneous investment income increased by 9 per cent over 194), one 
of the larger increases in recent years. This iten was marked by an increase in the government 
component as the profits of government business enterprises and other investment income showed a 
notable rise. The increase was largest at the provincial level. 


Among the other investment income items the rental income of persons showed mixed movements 
with residential rents declining, reflecting rising expenses, while the rental income of farms 
increased sharply. 


Net Income of Non-Farm Unincorporated Business 


Benefitting from strong second and third quarters,net income of non-farm unincorporated 
business in 1965 reached a level of $2,877 million, 6 per cent above the 194; figure. The largest 
gain, 7+ per cent, was in service industries which contributed more than half to the total increase 
in the net income of non-farm unincorporated business, 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators from farm production in 1965 was $1,445 million, 
12 per cent higher than in 196) but slightly lower than in the bumper crop year 1963. Farm cash 
receipts, the largest component of farm income, increased 8 per cent and farm operating expenses 
5 per cent from the corresponding 196 data. Both items attained new record levels, 


A large part of the increase in the accruednet income of farm operators can be attributed 
to considerably higher grain production. The value of crop production in 1965 was estimated to have 
been $1,301 million, the third highest on record and close to 15 per cent above 1964. On the other 
hand, value of grain marketings in 1965 was smaller than in 196). 


Reflecting considerably higher receipts from sales of cattle, calves and hogs, livestock 
production increased 9 per cent above the 196) level. Sales of potatoes, dairy products and eggs 
also increased. 
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Farm Inc one 
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Deduct: 
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Adjustment on Grain Transactions Ls Neh, Dae 111 ~)j); “155 - 
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AW) This adjustment takes account of the undistributed profits of the Canadian Wheat Board. 


Production by Industry 


Gross domestic product less agriculture for the year 1965 was 63 per cent above the level 
of the previous year, with manufacturing contributing over one-third of this gain. Most major 
industry groupings showed increases well over their post-war average rates of growth. The 
exceptions were the primary industries and the public administration and defence and the finance, 
insurance and real estate groups from anong the service-producing industries. The largest year-to- 
year gains were recorded by durable manufacturing, electric power and gas utilities,and wholesale 
trade, all of which increased by about 10 per cent in 1965. Gains of about 8 per cent occurred in 
construction and transportation, while non-durable manufacturing and retail trade advanced by 5 and 
6 per cent respectively. 
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The Fourth Quarter 


Introduction 


Gross National Product rose by 2 per cent in the fourth quarter to an annual rate of 
$5328 billion after allowing for seasonal factors. Prices rose 1 per cent in the final quarter of 
the year reducing the gain in real terms to about 1 per cent. 


The gains in the quarter were marked by the similarity which they bore to the preceding 
quarter with the exception of imports and government expenditure, both of which at least doubled 
their rate of increase, and some acceleration in price increases, Total final purchases rose by 
$2 billion at annual rates in both periods, and the rate of inventory investment slackened by close 
to $150 million in each quarter. 


The main contribution came from personal spending which registered a gain of 24 per cent 
but a sizeable increase in business investment in plant and machinery also occurred » Taising the 
annual rate in the fourth quarter well towards the anticipated level of outlays in 1966. The 8 per 
cent increase in machinery and equipment almost certainly contributed towards the deterioration in 
Canada's balance on current international transactions. A more than 63 per cent increase in imports 
well outpaced export gains with a resultant widening in the seasonally adjusted deficit to an amual 
rate of $1.5 billion from $1.1 billion in the third quarter. Government danands on production rose 
by 3 per cent with the federal and provincial/municipal areas showing approximately similar increases. 


On the income side, labour income and rent, interest and miscellaneous investment accounted 
for almost the total increase. While corporation profits, and both farm and non-farm unincorporated 
business income showed slight percentage declines, the dollar values of these components showed 
relatively little change between the third and fourth quarters. The stability in the indirect taxes 
less subsidies component was due to the fact that increases in indirect taxes were offset by an 
increase of a like amount in subsidies. Data on non-agricultural production in real terms by 
industry indicate that gains in the fourth quarter were quite widespread with all major industry 


groups contributing to the advance. 


Components of Expenditure 


Total personal expenditure on goods and services, seasonally adjusted at annual rates, 
reached $33.3 billion, an increase of 23 per cent over the third quarter. However, about one third 
of this advance must be attributed to an upward movement in consumer prices, The increase in 
consumer expenditure was accompanied by a more than 3 per cent increase in labour income. 


Expenditure on goods accounted for 61 per cent of total personal expenditure. The fourth 
quarter rise of about 24 per cent in total outlays on goods was a less rapid expansion than in the 
third quarter as expenditure on new and used cars fell more than 3 per cent below the third quarter 
level, other durable goods expenditures were higher than in the third quarter. 


Non-durable goods, which accounted for 48 per cent of total personal expenditure, advanced 
to a $16.1 billion annual rate after a rise of 33 per cent from the third quarter when the advance 
was only 2 per cent. Some of this advance is accounted for by higher food prices. The greatest 
increases in non-durable expenditures were recorded by heating fuel, electricity and gas expenditures 
which when taken together climbed about 5 per cent; by alcoholic beverage sales which advanced over 
per cents and by gas, oil and grease which when taken as a total rose by per cent. Expeniture 
on these items accounted for about 203 per cent of total non-durable purchases. On the other hand, 
tobacco expenditures fell 2 per cent in the fourth quarter after gaining 23 per cent in the previous 
period. 


During the fourth quarter, services advanced about 3 per cent to reach a seasonally 
adjusted annual rate of $13.1 billion. Again the advance in real terms was somewhat dampened by 
generally advancing prices. For the fourth quarter the dollar advance was general throughout all the 
components of services. 


Business fixed capital farmation, including residential construction, rose by 5% per cent 
from the third to the fourth quarter to reach an annual rate of $11.3 billion after allowance for 
seasonal factors, The estimated increase of some $590 million was the result of strength in business 
demands for plant and equipment either to increase capacity or replace existing fixed assets. 
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The value of housing put in place was virtually unchanged. Housi starts fell from 
171,500 to 154,200 at annual rates, while completions edged up slightly to 119 9000. The sharp decline 
in starts in urban areas was mainly concentrated in apartment starts. Direct CMHC loans in support 
of the winter incentive program helped to offset reduced activity of institutional lenders in both 
NHA and conventional mortgages. The year end levels of mortgage loan approvals, lower by 20 to 30 

per cent than a year earlier, foreshadowed a drop in 1966 starts. 


Business outlays on building and engineering plant and equipment amounted to an annual rate 
of $9.1 billion, some 7 per cent above the third quarter, with structures up 53 and equipment up 
8 per cent. 


Investment in non-farm business inventories in the fourth quarter of 1965, at seasonally 
adjusted annual rates, was $696 million as compared with $1,108 million in the first quarter, 
$980 million in the second quarter and $836 million in the third quarter of 1965. The drop in the 
rate of accumulation in the fourth quarter was due to the reduced rate of stock building in retail 
and wholesale trade. Manufacturers were the largest contributors to the total accumulation in the 
fourth quarter and this demand for stocks towards the end of the period was in part reflected in the 
high level of merchandise imports, 


Investment in manufacturers! stocks contributed 70 per cent to the total accumulation of 
business holdings. The considerable advance in the durables component formed the basis for this 
growth, with particular strength occurring in the primary metal, metal fabricating, machinery, and 
transportation industries. Offsetting movements in the non-durable goods producing industries left, 
on balance, a very small accumulation in this group. 


Related information indicates that stock accumulation took place at all stages of production, 
most noticeably in goods-in-process. The ratio of stock-to-shipments was below the average of the 
current economic expansion. Continued advances in business investment and in consumer expendi tures 
were reflected in a rising flow of new orders and shipments leaving the rate of increase in unfilled 
orders almost unchanged from the previous quarter, 


Investment at the wholesale level showed a moderate accumulation. A considerable amount of 
build-up which occurred in durables, mainly in industrial and transportation equipment and supplies, 
and commercial, institutional and service equipment and supplies groups, was to some extent offset 
by a liquidation in the stocks of all non-durable goods. For the industry as a whole the stock-to-= 
sales ratio was below the average of the current economic expansion, 


Within retail trade, modest increases were recorded both in durables and non-durables. 
In the non-durables, offsetting movements resulted in a very small stock accumulation. In the 
durable goods a small liquidation in the stocks of the rest of durables was more than offset by a 
substantial build-up of stocks of motor vehicle dealers. The stock-to-sales ratio in the current 
quarter was above the average of the current economic expansion. 


The deficit in the external account moved from a seasonally adjusted annual rate of 
$1,076 million in the third quarter to $1,50, million in the fourth. The change of $28 million 
resulted from a turn-round of $30) million from surplus to deficit in merchandise trade augmenting 
a worsening by $12, million in non-merchandise trade. 
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orts and Imports of Goods and Services 
Seasona justed at annual rates 
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Goods Services Current 
Exports imports Neb Exports imports Net balance 
(miLLions of dollars ) 

| 1964 - lst quarter .... 7 864 7 48 416 2,228 ERs y eS il -728 
2nd quarter .... 8,492 75552 0 2,20) 3,268 -1,064 -12) 
3rd quarter .... 8 52h {soc 1,000 2,20 Seno" FeLi ioe -132 
ith quarter .... 8,080 7 5636 nA 2 5396 3,504 -1,108 -6644 
1965 - lst quarter .... 8,268 8,120 148 2 4356 3,468 -1,112 =964 
2nd quarter .... 8,552 8,312 20 2,420 3,680  =1,260 -1,020 
3rd quarter .... 8,812 8,652 160 2,50) 3,70  -1,236 -1,076 
ith quarter .... 9,316 9 4.60 -1) 2,396 3,756 -1,360 -1,504 

3rd to 4th 1965(per cent ) Del 9.3 -4.3 Ol 
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Discounting seasonality,export gains were made in aluminum, copper, iron, nickel » and 
zinc; in other materials such as crude petroleum, natural gas, asbestos, lumber, wood pulp and 
fertilizers; and in end products such as agricultural machinery. Declines were recorded in wheat 
clearances, fish and non-agricultural machinery. Data are not yet available to identify import 
commodity changes corrected for seasonal factors, 


The worsening in services transactions was mainly concentrated in the travel account, 
the interest and dividend income account and, to a smaller degree, in the freight and shipping account. 


Government Sector 


Seasonally adjusted at annual rates, total revenues of all governments combined 
(excluding intergovermmental transfers) increased by almost per cent from the third quarter to a 
level of $17,152 million in the fourth quarter. All components showed increases of varying degree 
with the largest absolute increase occurring in indirect taxes and investment income, 


Expenditures of all governments combined increased by 3 per cent, to a level of $16,752 
million in the fourth quarter of 1965. Almost half of the increase was accounted for by higher 
expenditures on goods and services by all governments. Subsidies increased substantially, the 
result of a large interim payment to the railways made during the quarter. 


With revenues at the provincial-municipal level increasing more sharply than expenditures 
and with the surplus at the federal level remaining relatively constant the surplus on a national 
accounts basis, of all governments combined, rose from a seasonally adjusted rate of $2) to $00 
million between the third and fourth quarter of 1965. 


Price Movenents 


One-half of the two per cent gain in the value of GNP between the third and fourth 
quarters resulted from higher prices. With the exception of exports, prices of all major GNE 
components increased by more in the fourth quarter than they had in the third quarter. The following 
table shows quarter-to-quarter price changes for GNE and its components throughout the year 1965. 
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Implicit Price Indexes, Seasonally Adjusted 
Percentage Change from rs Preceding Quarter 


1965 
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T/ Quarter to Quarter price changes for this component cannot be measured with precision. 


The price component of personal expenditure advanced by 0.7 per cent between the third 
and fourth quarters. As noted in the table, prices of food were largely responsible for the advance 
of 0.6 per cent in the price of goods, Prices of non-food camodities increased only fractionally, 
partly reflecting a continued slight decline in prices of durable goods. Service prices continued 
to advance by a little over one-half of one per cent with rents again showing only a fractional 
increase. 


Preliminary data suggest that consumer prices advanced by close to 13 per cent between the 
fourth quarter 1965 and the first quarter 1966. Much of this increase resulted from a significant 
increase in the prices of food. 


Prices of the components of business gross fixed capital formation showed some acceleration 
in the fourth quarter, traceable mainly to pronounced advances in the labour component of the 
construction price indexes. 


Prices of merchandise exports advanced by about one-half of one per cent during the 
quarter. There was little change in the price of fabricated materials inedible, crude products 
inedible, and of end products. However, prices of food, feed, beverages and tobacco advanced by 
2 per cent, reflecting increases in the prices of wheat, tobacco and other foodstuffs. 


Income Flows 


Seasonally adjusted labour income, at $27.2 billion, rose about 3 per cent in the fourth 
quarter, a somewhat accelerated rate of increase fron the third quarter, already high by reason of 
retroactive payments. Much the highest rate of increase occurred in the goods-producing industries, 
where a rise of about 5 per cent contrasts with one of nearly 2 per cent in the service-producing 
industries. 


Among the goods=-producing industries, the greatest rate of gain was in constructions the 
11 per cent increase was the largest since the first quarter of 1956, Labour income in manufactur- 
ing advanced over ) per cent in the fourth quarter, the largest increase since the fourth quarter 
of 1952. 
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The 2 per cent increase in seasonally adjusted labour income in the service-producing 
industries in the fourth quarter was considerably lower than the gain in the third when it had been 
unusually high because of retroactive payments. But for this factor,the rate of increase in the two 
quarters would have been much the same. There were gains in labour income in all the service 
industries except government service where it declined nearly 2 per cent, largely in reflection of 
retroactive payments in the third quarter. 


Corporation profits in the fourth quarter 1965. dipped to a seasonally adjusted annual 
rate of $5.3 billion, about 1 per cent below the preceding quarter. In the manufacturing group the 
paper, metals, and petroleum and coal industries displayed some weakness, outweighing the small 
gains within the group. Retail trade, and finance, insurance and real estate also declined. 
Increases were registered by transportation, storage and communication, and wholesale trade. 


Rents, interest and miscellaneous investment income increased $28) million or 8 per cent 
from the third to the fourth quarter. This unusually large increase can be attributed to the 
profits of government business enterprises which reflect that portion of the interim subsidy payments 
to railways received by the C.N.R. 


Accrued net income of farm operators from farm production, seasonally adjusted at annual 
rates, declined 2 per cent from the third quarter, to $1,740 million. Income from grain production 
decreased nearly per cent, mainly due to a drop in the profits of the Canadian Wheat Board ,and 
income from production of livestock, notably cattle am calves, showed a similar decrease. Higher 
receipts from sales of other farm products partially offset the decline in grain and livestock 
production. 


Production by Indus try 


Seasonally adjusted real domestic product at factor cost, less agriculture, for the fourth 
quarter of 1965 was about 2 per cent higher than in the preceding quarter, and over 30 per cent above 
its first quarter 1961 level. More than two-thirds of the aggregate gain in the fourth quarter 
came from manufacturing, trade,and electric power and gas utilities, with increases in all the other 
major components contributing the rest. 


Manufacturing, with a 3 per cent gain, was the largest single contributor to the fourth 
quarter increase, accounting for about O per cent of the advance in non-agricultural real output. 
More than half of the gain in manufacturing came from durables which advanced by per cent, while 
non-durables increased by 24 per cent. 


Within the durable manufacturing component, all major groups showed increases in the fourth 
quarter, ranging from 2 to 79 per cent. The largest contributors to the gain in durables were wood 
products which advanced by 7% per cent, and transportation equipment, up by hd per cent. The latter 
group owed the major part of its advance to continued strong gains in motor vehicles and parts 
production, which has more than doubled since the beginning of the current expansion. The electrical 
apparatus and non-ferrous metal groups recorded increases of more than 3 per cent, as did most of 


the components of the non-metallic minerals group. 


Within non-durables manufacturing, increases were shown by all major groups except 
textiles and petroleum products. The ) per cent gain in foods and beverages and the 5 per cent 
advance in chemical products jointly accounted for about two-thirds of the increase in non=-durable 
manufacturing. Gains of over )} per cent were also recorded by printing and publishing, and tobacco 
products. 


The next largest contributions to the gain in non-agricultural real output came from trade, 
which advancalby 2 per cent, electric power and gas utilities, up 7 per cent, and construction, 
which recorded a 34 per cent increase. Jointly they accounted for over one-third of the aggregate 
gain. Within trade, the wholesale group showed a stronger increase than did retail trade, although 
gains were widespread among individual components of both groups. Motor vehicle dealers, grocery 
and clothing stores, fuel dealers, and farm implement and feed stores were among the retail trades 
showing the largest gains, while in wholesale trade, sales of commercial, institutional and 
industrial equipment and construction materials and supplies recorded the highest increases, 


The other major industry groupings showed increases ranging from one-half of one per cent 
in finance, insurance and real estate to 6 per cent in fishing and trapping. Fairly strong gains in 
air, water and railway transport accounted for most of the 2 per cent increase in transportation. 

In mining, the fourth quarter advances in metal and non-metal mining were dampened by a drop in the 
fuel mining component, resulting in an increase in the aggregate of over 1 per cent. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1961-65 
(millions of dollars) 


Wages, salaries, and supplementary 


labour income ..... Sule SOE eee 4,448 4,733 4,940 4,875 4,763 5,060 5,242 5,168 
Military pay and allowances ......... 129 140 137 144 147 152 145 142 
Corporation profits before taxes .. 942 7159 1,049 989 1,022 


Deduct: Dividends paid to non- 
Mesidentss' CU) eyecare Gstersts sretesana ie Aas 
Rent, interest and miscellaneous 


- 128 = Si = 155 - 120 - 178 


LNVESUEMENE. “LUCONE: “sj n «rs eure eons aieies 685 670 681 675 806 
Accrued net income of farm operators 

from farm production G2). vaca. . css 676 50 119 sete fs 132 
Net income of non-farm unincorporated 

bustness(3)) teres acicte ao ate eraaceuens Rei 444 558 565 707 503 615 578 705 
Inventory valuation adjustment(4) ... - 41 = 28, - 43 - 51 - 7 


NET NATIONAL INCOME AT FACTOR COST .. 


6,168 YAP STIS US eved 6,732 7,478 8,653 


Indirect taxes less subsidies ..... E Ds 

Capital consumption allowances and 
miscellaneous valuation 
adjustments isco. svete eieren Scocoen L078) Telskope la boyt 1,180 

Residual error of estimate .......... - 60 54 


1,265 320 We S\/S)} UES Y5}5) 


1,146 1,235 1,235, 2,276 
=130- = 169 30 6 


GROSS NATIONAL PRODUCT AT MARKET 
SAUCERS ost SLO HOD ODO EOUS UDO ORIG 8,282 ape) MOjn a Sys 9,826 


oR013 9,864 11,291 10,407 


(Gross national product at market 
prices excluding accrued net 
income of farm operators) ......... (8,195) 


(9,094)(9,458) (9,716)| (36,463) |(8,963) (9,745) (10,096) (10,275) 


205.233 


586 
3,819 


- 584 
2,832 
1,496 


2,401 
= 180 


30,653 


5,293 


4,892 
= 263 


40,575 


(39,079) 


(1) Includes the witholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has<been made to take account of 


(1) 


(2) 
(3) 


accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 


TABLE 2. Gross National Expenditure, by Quarters, 1961-65 
(millions of dollars) 


Personal expenditure on consumer 


goods) and SEGVICES erccsucee ne ers 6s SOU: 6,102 6,049 
Government expenditure on goods and : 
SerVvAices Cl 2) meme crctsisctners eV eeaetay teks as 1,561 1,767 2,029 1,957 2,120 1,942 
Business gross fixed capital 
formation 3) Fees. aici sais RapeoAs er. L302 LTS) L875 Mages: Upcoulyy iba eel 1,830 
New residential construction ...... 269 365 421 403 392 457 435 
New non-residential construction .. 443 647 851 742 650 794 TS: 
New machinery and equipment ....... 590 701 603 775 680 680 


Value of physical change in inven- 
COTES CA) seineramre wcclsietete octeree sayeie’s aid 
Non-farm business inventories ..... 
Farm inventories and grain in 

commeretal channels’ % icicle siele.s s/sue 

Exports of goods and services ...... 

Deduct: Imports of goods and 
BELVAICESI creas x cis syel elevate wists iexcisve’s eccee 

Residual error of estimate . 


45 - 117 Pails) - 177 
Jed Po = 5 =D 247 


= i201) 1004 - 350 
= {hil 54 L7, 


2 2e - 112 354 - 424 


- - 124 960 = 367 
1,587 Lik 2.19% | 25003 


2,083 2.257. 2 ew 


- 1,908 
80 


=2470=22, 171 25903 
60 - 54 


= 2, hhh 2.994 < 2260 
169. = 3% 5 


GROSS NATIONAL EXPENDITURE AT MARKET 
PRILCES® (efoto roretsiscet ake eyaretaccisxcrere eile siforreyelell« 


8,282 95229) LOSS 9,826 9,864 11,291 10,407 


the 


Includes outlays on new durable assets such as building and highway construction by governments, other than government 


business enterprises. Also includes net purchases of government commodity agencies. 
For details of defence expenditures see line 3, Table 6. 


Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 


outlays on new residential construction by individuals and business investors. 


‘tm 


‘aL 


ye 


TABLE 1. National Income and Gross National Product, by Quarters, 1961-65 
(millions of dollars) 


Be350) 55566. 5¢ 1 

136 157 148 157i 2 
827 else O75: 1,132 3 
ENt50 meb230 = 124) <9 217 & 
713 741 769 855 5 
45 135 16972 169 6 
530 636 614 win: 581 7 

- 28 - 77 By 3°53 57a oe galy) =. «2 8 
fo ilenl 7,981 9,378 8,379 8,431 10,895 9 
1,368 1,347 1,419 1,466 1,693 1,841 10 
1,215 3 Onn 290 ot. 391 1,432 1,516 sil 
= 153 - 151 36 25 = 133 - 60 33 55 12 
9,561 10,478 12,124 11,261 12,992 11,423) 92) 652) ei45285 13 
(9,516) (10,343) (10,752) (11,092) 41,703) |(10,484) (11,423) (11,874) (12,158) |(45,939) | (11,413) (12,552) (12,980) (13,406)| (50,351) | 14 


(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1961-65 
(millions of dollars) 


6,363 6,836 6,707 6,909 7,244 8,157 T3107 978. 7,828 1 
12823 (1,961) 2,221 2,050 £5948" $2154 2,323 BF091 25427 ~ 2.606 2 
1,424 1,975 2,099 2,093 1,879 §2;335 2,381 207 Sritev2e578y «125792 3 
299 413.477 518 462 451 513 595 469 510 548 597 4 
452 710 869 804 570 810 1,017 961 685 e903 Yi19s |. Fa e182 5 
673 652 | 753 sia 847 1,074 851 952 9 2tmviereds US sd, 0400 1,07 6 
moh = 263 1,107 = 333 25 ~ 158 896 214 - 15 1,085 7 
263 - 176 ~ib 163 313 32 156 492 96 164 8 

- 239 By? 14 kls) 496 = 288 - 190 740 A278 SACL 921 ie e=-h489 9 
tpesy |} 2.258 2,478 2,518 alae «62,724 «=, 922 23264 2,764 - 93,0937» "3035 10 
Br eeb3) = 2461625452 - 2,622 2.476) = 2.870 = 2,705 = 40,9191 25667 =. 35138 --' 5,086 11 
153 152 - 36 - 26 65 68 - 69 133 60 i933 12 
9,561 10,478 12,124 11,261 10,496 11,609 12,992 12,306 11,423 12,652 14,285 13,636] 51,996 | 13 


(4) The book value of inventories is deflated to remove the effect of price changes and.the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3, Source of Personal Income, by Quarters, 1961-65 
(millions of dollars) 


Wages, salaries, and supplementary 
labour income ....... Sram sles 4,448 4,733 4,940 4,875 


Deduct: Employer and employee contri- 
butions to social insurance and 
government pension funds .......... 


Military pay and allowances ......... 


Net income received by farm operators 
from Larmy productwon(l) sites cr. selec. 


Net income of non-farm unincorporated 
DUSANEES Ee iewte ee loteiete ele <lelo emia els elle 5%) 


Interest, dividends and net rental 
Encome. “Of perSOns 2) sce s/s 6 ss 686 


Transfer payments to persons: 


From government (excluding 
ATES) Ye lerere.e ele eo oletarelete hve" 6 ielete 

Charitable contributions by 

COLPOLALLOMS Wis oe sVolle [eite islals (orelle recs 


10 10 11 11 


PERSONAL ENG OME ava\crelle's lelere cle 'ete's! elele's! «ate 6,648 6,970 7,650 7,254 p09 15998 18,570 Vis 1 OF, 


20,233 


- 812 


586 


1,490 


2,401 


3,305 


33,725 
44 


30,972 


(1) This item differs from line 6,of Table 1, by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board, 


(2) Includes all government debt interest paid to persons. 


TABLE 4, Disposition of Personal Income, by Quarters, 1961-65 
(millions of dollars) 


Personal divecit "taxes 0%. .-cs-1s «5 «ere 


ENCOMGCARCS Pret elete love ss ereterere levee ielelers, al 
Succession duties and estate taxes 
MPSCelTANSOWS: {rea leatete tests ots stetetere care 


Personal expenditure on consumer 
Goods and "SETVICES ih ae lelers else cle sie taie 


Non dGrabiiemeOods cil. css cielslale rele ove 
Durable goods ,..... iy sletele «eletelane oii 
SCRV ICES (1G) Mirrererereceretere ere 0 eels elev 


PERSONAL Met: Saudis Melrrate ree ers orereteleieterte 
Personal saving excluding change in 
FAEM ARVEMEOELES: 1c ssctveriswieve ere ets 


Value of physical change in farm 
AIMViSMIEOTAICIS Hei o's nateloieteleis +0 ere 


Sialey e's leiteile!oleishere sieleteiete'ene 15998" 58,576 


erie (6,874) (7,896) 


(1) Includes net expenditure abroad, 
(2) Personal Income less Total Personal Direct Taxes. 


2,316 
165 
248 

25,926 
12,965 

2,960 
10,001 


2,317 


2,141 
176 


30/972 


(7,014)|(28 , 243) 


- 210 


136 
16 
530 


856 


m 1,023 


11 


593 


- 219 


7,420 


(6,737) 


- 204 


Ls? 


186 


636 


900 


976 


11 


61 


6,836 
3,212 

915 
2,709 


436 


487 
- 51 


8,020 


(7,272) (8,498) 


- 219 


148 


L315 


614 


896 


892 


ll 


44 
53 
6,707 
3,367 

691 
2,649 


eo: 


761 
1,030 


9.223 


= 270s 


TABLE 3. Source of Personal Income, by Quarters, 1961-65 
(millions of dollars) 


6,431 


6,741 


- 219 2 
Aus Si 
65 4 
771 5 
964 6 
957 7 
ivak mae 8 


10,707 


TABLE 4, Disposition of Personal Income, by Quarters, 1961-65 
(millions of dollars) 


7,581 5 
3,848 6 
960 7 
Zoll 8 

- 70 9 
379 10 

- 449 11 
fain 747A 9,258 10,707 1: 
(7,511)|(30,018) |(7,400) (7,571) (8,732) (8,022))(31,725) |(8,084) (8,214) (9,749) (8,943) |(34,990) 13 


5.728 as 


TABLE 5. Government Revenue, by Quarters, 1961-65 
(millions of dollars) 


Direct taxes - Persons 


Federal .. 


Direct taxes - Corporations ... ° 362 456 


Federale nc. «acc Aes 271 341 
(Federal tax collections), .... + ope (317) (367) 
PEOV ICA aero elersccatetolae's ais cle oieieiers/e\e.s.0 91 115 


(Provincial tax collections) . (76) 


Withholding taxes: 


Federal (1) 


Indirect taxes . 


Federal .... 


Investment income .. 


Federal 


Employer and employee contributions to 
social insurance and government 
pension, funds <ascis << «1 


Federal 


Transfers from Federal: 


Provincial and municipal . mic 


Bb 3,346 3,346 


1,495 iev62 1,731 


1,627 1,584 1,615 


(1) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents, 


= 309 


TABLE 5. Government Revenue, by Quarters, 1961-65 
(millions of dollars) 


1963 1964 1965 
I IL LIE IV I a a te LV I ikl ii GE IV 
No. 


683 748 ize) 760 
488 S72. 35) 578 


195 176 170 182 


387 490 460 490 aS 
289 365 343 365 1,362 
(305) (373) (338) CL) Ols328) 
98 125 ligt 125 465 


(114) (104) (128) (101) (447) 


31 30 23 43 


i223 9ae437 14503 1,548 
551 592 621 687 


872 845 882 861 


305 339 344 407 
96 134 128 152 


209 205 216 255 


210 204 219 219 
134 126 136 138 


76 78 83 81 


304 SLT 266 288 


F Byes 3,559 ° 3,540 3,755 
1,589 1,819 1,806 1,963 


1,754 140% e734 oe 


No. 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


2 


22 


23 


24 


=30ies 


TABLE 6. Government Expenditure, by Quarters, 1961-65 
(millions of dollars) 


1961 


Goods and services ........ Nelesineiewc oe 
Hederal yo. n0. seuss nian sbelalelatel sl eieiaielqreiers 
(DEEECNCE)) \ac.s/evele erenetars statar select aieiclatsterete 
Provanetall “andy municipal <j... hence eee 


Transfer payments to persons (exclud- 
ing interest on the public debt) ... 


Pedenaliee sve. ccacats were 


Provimetal andgamundict pail 7. <,<1e:0 5 6 es cre 


Interest on, Enel public debt oc scececee 
IGeKeNeEM LS cc COO PADIS CORTON OODUOAG cece 
Provincial and municipal ahsleieneforekeie 

Subsidies Tae ste oO ee eee eecceccececeee oe 
BEdSra << ei ctoyors ccc cescevecncce avatels rele 
EHOVAMGLAN (arate, aotal di avotetelele! okereievelente eee 


Capital Assistance: (2) 
Federal 


© Bm ere ele ©. 6: Ola) #0) 4 6 ¥r.6) of er ey eter © wel ape) 6 


Transfers to other levels of 


government: 

EAGT A Prete. otaleleicle. trench Maitsya rete titer ePivoretel es. ore 
Total “expenditure ~...... eer ccccccvcce 

Medernall Pocisisteistelele sie els cfare atohevelsierete..c/0 ° 

Provineial and municipal ¢. 10... eeee 
Defiant. (=) on surplus: (Ge) cscs crane 6a 

BedecalT ac we sressisie se sheisiclelsvelere CIO: 

Provincial and municipal ..... eeccce 


TOTAL EXPENDITURE MINUS DEFICIT OR 


PLUG SURPENS fos. . oe. sree ses Stes 212.768 4 3.699, 3.193 
PEDERAC SA Ag Cotes oes wk Le tae cence 1,435 E712. 4 727 
PROVINCIAL AND MUNICIPAL .......00. fh 4.333 1,380 1,396 


3,244 


1,794 


1,450 


1962 


Year 


7,236 | 1,698 L951 2d 20 73 7s 


2,982 G29 767 776 


3,025 


(1,613) | (471) (402) (398) (1,680) 


4,254] 939 1,190 1,344 4,692 


35725 
2a 


Mekeies) 


1,305 
866 


439 


292 
260 


32 


Pos} 


1,134 
14, 200 
7,424 


6,776 


- 298 - 854 


- 486(1) - 565 


188(1) - 289 


3,122 3,346 3,346 13, 346 


1,495 1762 ask 6,859 


1,627 1,584 1,615 6,487 


(1) In this quarter the federal deficit is irregularly high by about $75 million and the provincial - municipal surplus also 


correspondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in 
this quarter of transfer payments to the provinces under the former tax rental agreements, 


Saat 


TABLE 6. Government Expenditure, by Quarters, 1961-65 
(millions of dollars) 


1963 1964 1965 
No. 


Poco eeeoon = 2.221) 25050 2,154 2,427 2,606 
731 707 776 720 738 761 866 
(410) (374) (390) (398) (379) (352) (380) 


1,092 1,274 - 1,445 1,330 1,416 1,666 1,740 


1,023 976 892 957 
626 533 461 513 


3977 443 431 444 


323 375 348 377 
216 244 243 232 


107 131 105 145 


55 90 84 82 
OL 86 64 74 


4 4 20 8 


15 13 AL 12 


304 Sid! 266 288 
BEDASE S740 S052 3), 100 
Peso ee O94 aL.Gol 1.839 


600) 8 dy852, 2,001 1,927 8,079 1,945 


- 200 - 187 iS) ea 1 


- 354 - 715 - 25 124 


154 -112 - 267 - 135 


Bps4o5 beso 59 © 3, 540° 93,755 3,670 4,042 4,017 


Teas peedol9 15806) 15,963 1,780 2) MeOH 


N54) 5740 1,734 135,792 1,890 1,925 1,942 


(2) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as a capital transfer. 


32a 


TABLE 7. Source of National Saving, by Quarters, 1961-65 
(millions of dollars) 


Personal net Sav ING wisccres so os ene wew's 391 25 3ke 
2 Business gross Saving wove ccccs ce ess ous Lees 1,441 1,584 T5246 5 ,862 
3 Undistributed corporation profits ... 300 937 
4 Capital consumption allowances and 
miscellaneous valuation adjustments 1 2o5 4,892 
5 Adjustment on grain transac- 
CATS a's sie wetness ee si cee nee e's 6 
6 CapLiai acs. CLAN Comal aretarss ste sialeateclarats 27 
7 Inventory valuation adjustment ........ - 130 
8 Government surplus (+) or 
ASE LOE Ge) sa ciz aa ene otolero mn oale. pace sie - 854 
9 | Residual error of estimate ......... : =P265 
10 TO PALS ae te sie ayeele Soiitec.b aerated Ox OSC 1,106 TSS O0N 2.056 1,247 SOX) || prey 1,424 2,877 £3695] 965.932 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3, 


TABLE 8. Disposition of National Saving, by Quarters, 1961-65 
(millions of dollars) 


Business gross fixed capital 
Forma Clon! Sata daetic ce sore ere ccs cee. ihe 6,960 


2 | New residential construction ...... Lore | 
: 
S 2,638 
4 | New machinery and equipment ..... 2,745 | 
5 | Value of physical change in inventories 532 
| 
6 | Surplus (+) or deficit (-) on current 
account with non-residents ..... ere = 823 
ij Residual error of estimate ... 263 
8 SLO GLUEe re al ale's caeeeen : RCIA 6,932 


= 300 


TABLE 7. Source of National Saving, by Quarters, 1961-65 
(millions of dollars) 


TABLE 8, Disposition of National Saving, by Quarters, 1961-65 
(millions of dollars) 


No, 


it 


i p2 


ils! 


14 


Al) 


16 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961-65(1) 
(millions of dollars) 


1961 1962 


i iE ETT IV I EE EEE IV Year 


Personal expenditure on consumer goods 


Bnd SCT VACES Wasa sttatinetsrar crc +s srom oe D109) 1b. 102 2A 
Nonadurables goods a, ...5 ce ciccia a cies sree 22335) 12.092 12,332 
Durable cood's:* atoiecce cuted cae sale dete Hee) 651 2.935 


Servicesms, Sia Boer ne on Scene 2-199 se 2159 8,906 


Government expenditure on goods and 


SEL VUCES! orca cctensnsreta mea ee woe tian tee EOL ZL O16 6,811 


Business gross fixed capital 


FORME UUOME He sc eisiereie a0 ala .6 6-6 nies Bie ele ets LS DSom lL awas 6,254 
New residential construction ....... 333 383 15395 
New non-residential construction ... 600 125 2,399 


New machinery and equipment ........ 652 555 2,460 


Change imeinventorles: sects e ccielsrersiaiere 
Non-farm business inventories ...... 


Farm inventories and grain in 
commercial channels ........ FOO O 


Exports of goods and services ........ sey POSS) Ls Tah 


Deduct: Imports of goods and 


BETIVMGE Sum, ire crmneteee se. ehatoravsin ie arerenstarerele ke - 2,091- 2,040 - 8,306 


Residual error of estimate. oc o.6 seas 


GROSS NATIONAL EXPENDITURE IN CONSTANT 


(1957) DOLLARSETS beans deer ee ahs sete Tt. OS, Ol4" OF 542 so) 20N 35. Ost 8,350 9,114 10,419 9,546] 37,429 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 


the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis, Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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ae 
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TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961-65(1) 
(millions of dollars) 


1963 1964 1965 


t LE IIL IV I Lt LEG TV I ate IIL IV 
No. 


5,889 6,307 6,120 6,94 28,462| 1 
| PEO? eseOnly 26120) (85576 $3,913 1/22 
673 902 685 948 4.005 | 3 
2,292 2,384 Zeke 2,420 10,544] 4 
1,493 1,690 1,965 1,700 esi) Ss 
12259) 1784 1,823. (19802) 8,347 | 6 
261 357 408 435 1,644] 7 
403 629 762 700 S39) |aeS 
| 595 748 653 667 3,564| 9 
| 
| 66 - 281 1,004 = 279 938 | 10 
. 
268 - 156 - 28 155 874 | 11 
| 
EeoO2 2125) 1,032. 1434 64 | 12 
| Tes9 ee 280970 25908) 25306 10,023 | 13 
| 
) = 1,875 - 2,191 - 2,160 - 2,324 - 10,750 | 14 
139 138 = 139 - 23 93 | 15 


8,710 9,494 11,022 10,126 10,276 11,478 10,871 44,680 | 16 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 10. National Income and Gross National Product, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


tien 


1961 1962 
I II III IV ar igs EEE IV Year 
No. 


3S Wages, salaries, and supplementary 
Labour nicole o5s.0 sob cure ciersters oetw chats 18,504 18,832 19,200 19,448 18,996 19,800 20,128 20,396 20,6081 203238 
2 Military pay and allowances .......... 532 540 552 576 550 600 588 584 572 586 
s} Corporation profits before taxes ..... 3,384 3,608 3,760 3,427 35.712 3,800 3,816 3,948 3,819 
4 Deduct: Dividends paid to non- 
Beg LAE ta CD) crayon. vires eters sites eee - 540 - 564 - 584 - 586 - 520 - 676 = 5/2 - 568 - 584 
5 Rent, interest and miscellaneous 
investment AncOme GS .iccse sys. tce ie altel ase 2,588 2,576 2,780 25730 2,670 2,748 2,804 24752 3,024 2,832 
6 Accrued net income of farm operators 
from farm production (2) a2 tect © nee 1,008 1,096 888 1,008 1,500 1,404 1,540 1,540 1,496 
7 Net income of non-farm unincorporated 
Bustnegs (Be iis ects eee ceaeen tare wocees 2,056 2,224 2,400 2,416 2,274 2,388 2,456 ZsShz 2,388 2,401 
8 Inventory valuation adjustment. ....... - 44 - 164 - 108 - 89 - 136 Oe - 248 - 44 = 130 
9 NET NATIONAL INCOME AT FACTOR COST 27,980 28,908 29), 132 28,250 30,092 30,412 30,640 31,468) 30,653 
10 Indirect taxes less subsidies ........ 4,660 4,624 4,896 4,696 5,176 5,284 5,468 5,244 55.295 
Lb Capital consumption allowances and 
miscellaneous valuation adjustments 4,448 4,488 4,556 4, 668 4,540 4,756 4,880 4,936 4,996 4,892 
12 Residual error of .estimatie) v0. s.<6..<5 92 - 220 - 36 - 15 - 180 - 332 - 244 - 296 - 263 
13 
ree shel ai ead Peimveypss ob cokers tetera! era tetete si: 37,220 37 , 868 38,660 37,471 39,844 40,244 40,800 41,412} 40,575 
14 (Gross national product at market 


prices excluding accrued net income 
Of Lars Operators) lew se ane aeeiteiecine 


(35,096) (36,212) (36,772) (37,772) | (36,463) | (38,344) (38,840) (39,260) (39,872) |(39,079) 
(1) See footnote 1, Table 1. ' 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm stocks and the 

change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be given the seasonally adjusted 


figures of accrued net income of farm operators. 


TABLE 11. Gross National Expenditure, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 
| 
No. 
1 Personal expenditure on consumer 
Boodssand=services «seen scene ane. 23,828 24,752 25,592 25,768 25,920 26,424 )|)525e0g6 
2 Government expenditure on goods and 
services (1, 2) wire NeLfeli® tay pus Ja'ihigd) beta! y Je ieiretis) Arie 6,984 75306 7,456 7,872 7,756 7,784 7,717 
3 Business gross fixed capital forma- 
Laptkel a" @0)) Lape teen chica eh nein oilety Prati 6,456 6,768 6,884 6 , 884 7,000 7,072 6,960 
4 New residential construction ....... 1,404 1,500 1,536 IME fe 1,644 1,556 T3577, 
5 New non-residential construction ... 2,532 2,780 2,740 2,604 25276 2,632 2,638 
6 New machinery and equipment ........ 2,520 2,488 2,608 2,708 2,780 2,884 2,745 
7 Value of physical change in inven- 
ROTH GS wires. 5 «cern Al eee ty ey eee - 20 - 452 640 336 832 320 532 | 
8 Non-farm business inventories ...... 312 = 8 452 284 oi2 - 8 310 
a Farm inventories and grain in 
commercial channels(4) ........... 3 ee - 444 188 52 320 328 222 
10 Exports of goods and services ........ 7,308 Uric Se) 7,972 8,300 8, 348 8,416 8,259 
aR Deduct: Imports of goods and services = 8,316 =n 02 - 8,884 - 9,248 - 9,296 - 8,900] - 9,082 | 
12 Residual error of estimate ........... 2 Os 220 184 332 240 296 263 
13 GROSS NATIONAL EXPENDITURE AT MARKET 
BISICEG free terre cher tr eto 36,136 39,844 40,244 40,800 41,412] 40,575 | 
Detail of Farm Inventories and GICC: are 
Value of grain crop production ..... 1,184 1,184 1,184 1,188 1,185 
Depletions of farm stocks of grain - 872 = 908 = 1,160 ~ 1,192 |"- ose 
Change in livestock inventories 28 4 (2 aes 24 
Grain in Commercial Channels ....... = ley PS 224 340 46 


(1) See footnote 1, Table 2. 
(2) For details of defence expenditures, see line 3, Table 15. 
(3) See footnote 3, Table 2. 
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TABLE 10. National Income and Gross National Product, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


20,996 DD Tike 23,112) 923, 72% 24,132 25,008 25,600 26,344 1 
560 608 596 628 572 576 584 600 596 592 600 560 2 
4,016 4,180 4,220 4,336 4,692 4,756 4,772 55040: 5; 122 055344 3 
- 604 -568 - 620 ~- 664 PETa) a 64a = 71D = 400 _<umaeee ce Ree 4 
gots + eip72 «82 - 35226 59204. 31176 . 3,276 ISL, F516 Seeks 5 
1,704 1 1,692 1,716 1,772 1,404 1,676 1,424 1,564 1,496 1,780 6 
2,524 2,524 2,564 2,592 2,644 2,676 2,736 996 2.672 2980 7 
eee 0, 252 Soe B00 | S228 4 - tes” “*2 sos” ** =" sa0 8 
31,972 32,612 33,068 33,824 34,356 35,104 35,808 37,440 38,092 39,452 9 
5,556 5,380 5,660 5,804 6,148 6,396 6,548 6,924 7,196) MPSsd0 10 
5,024 5,124 5,208 5,436 5,488 5,520 5,632 5,944 6,092 6,128 11 
eee = Pah = 250, - = 208 4 136 - 40 =/412 19, = cauto6 12 
42,260 42,876 43,704 44,856 45,996 47,156 47,948 50,196 51,324 52,704 13 
(40,556) (41,184) (41,988) (43,084)} (41,703)| (44,592) (45,480) (46,524) (47,160)| (45,939) | (48,632) (49,828) (50,924) (52,020)| (50,351) | 14 


(3) Includes net income of independent professional practitioners. 


TABLE 11. Gross National Expenditure, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


ZO MAO 26220. 2 Ji51 LO 29,000 29,296 29,984 30,748 31,644 32,520 


7,984 7,936 8,184 8,536 8,600 SsoDe 9,248 9,540 9,660 


9,760 10,004 10,672 
POH BMaoe 525192 
3,796 3,720 4,036 
3,920 4,092 4,504 


7,044 7,472 7,868 
1,568 1,656 1,796 
2,620 2,868 2,900 
2G, ORS ee 


8,828 9,008 9,068 
2,008 1,944 1,996 
3,220 3,304 3,428 
3,600 3,760 3,644 


BIZ 348 540 364 516 436 1,288 1,168 728 
208 - 64 176 488 704 784 980 836 
384 412 364 - 124 - 188 - 348 180 188 - 108 


10,624 10,972 11,316 
BAe 566, - 111,992 -ena92 
116 aie. 200 


10,092 10,696 10,764 
- 10,820 - 10,820 - 10,896 
-4 - 140 40 


8,676 9,000 9,008 
- 9,068 - 9,352 - 9,840 
292 244 228 


42,260 42,876 43,704 45,996 47,156 47,948 50,196 51,324 52,704 


1,380 1,380 1,384 1,380 P5382 ilk ys Tans 2 leg isis 1,300 1,300 1,300 


PipORGenenteO28, = 15176-1188) 1 11195 - E5384) = 15324. = 1248 \- nie. = 1.2828 = 1,188 = 15068 —-o1 5116 
24 28 68 76 49 48 92 16 44 50 - 4 - 40 - 28 
64 32 88 - 264 - 20 80 - 88 = 252 136 - 31 72 96 - 264 


(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated value of crop 
production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories series are seasonally adjusted 


by standard techniques. 


TABLE 12. Source of Personal Income, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplemen- 
tary labour income .......... 

Deduct: Employer and employee 
contributions to social 
insurance and government 


18,504 18,832 19,200 19,448 19,800 20,128 20,396 20,608 | 20,233 


pension funds ....... ee eecees = 82 
3 Military pay and allowances ... 586 
4 Net income received by farm 

operators from farm produc- 

EHOMIGIE) pate eveinorstatolcveyeustetescteraiens 1,490 
5 Net income of non-farm unin- 

corporated business ......... 2,401 
6 Interest, dividends and 

net rental income of : 

PELSOUSICZ)) a clolsinreieisiereis ccalate sare 35305) 

Transfer payments to persons; 

7 From government (excluding 

PIMUSTASE)) Marete lalate ietsleielsl erate AAO 5G Sey 725) 
8 Charitable contributions by 

COPPOTACTONS ur. wists fareveye Aeuice 44 44 44 44 
9 PERSONAL INCOME .......e-- eres 30,148 31,092 31,020 315628" | 305972 , 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personal Income, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal direct taxes ......... 2,656 2,684 


2 TnCometaxeSereseiorcs sisi e sieceis-e'e 2a2n8ee 22250 23560" 25380 2,316 | 
3 Succession duties and estate 
ai Jas Weis. eae 164 160 172 164 165 | 
4 | Miscellaneous ..... ae 244 244 248 | 
5 Personal expenditure on con- | 
sumer goods and services .... 25, DIE 255008 25,926 
: 
| 
6 Non-durable goods ........... 12,848 12,860 13,000) 135.052 12,965 
7 DEVAD ER COOdGMs «see els. ins ote 2,936 2,960 2,868 3,076 2,960 | 
8 SOLVES) ersiarevelelelelevsilelp (exe 6)a116 9,808 9,948 10,001 
9 Personal net saving ..... CIOR CO 1,900 2,640 25-3 | 
| 
10 PERSONAL INCOME .......- Scio 30,148 31,092 31,020 31,628 30), 972 
{ 
11 (Personal disposable ; 
TNCOME) (2) Melee eis'sleiole Pelvis’ e's 'elei(C2 Dig 520). (25i5 DOO) (26) 7 6) 265, 668) 0 626,01) 28, 243 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 12. Source of Personal Income, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


90,996 %21,308 21,712 22,172 22,7 235,112 23,724 25,008 25,600 26,344 27,180| 26,033] 1 
eae | - B40 - 868 - 868 -948  - 980 2 

560 608 596 628 592 600 3 

| 42252 |d820: 42,668 01,588 1,244 1,720 4 
SP. peOo52e. 29564 a0 29592 2» 872). 925980 5 
3,488 3,580 3,644 3,752 4,044 4,164 6 
S656) 3,888 3,620 4,028 7 

44 44 44 4d 44 44 8 

32,932 34,520 34,632 35,384 36,076 39,476 9 


TABLE 13. Disposition of Personal Income, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


2,860 2,776 2,940 3,088 $5396" 37,500 SEM  SySaA SiKoS2 


SVE SIRSOGE “Sinciey? 


2,468 2,348 2,508 2,624 25912 3',036 


168 196 240 DISY 
348 348 340 356 


220 148 
264 316 


144 164 176 200 
248 264 256 264 


26,740 27,228 27,716 28,264 29,296 29,984 30,748 31,644 32,520 33,340 


14,784 15,260 15,584 16,108 
3,708 3,892 4,224 4,180 
2725602492) U2. 012 135052 


14,252 14,472 
3,524 3,744 
115520) Ls 7168 


13,320 13,384 13,648 13,720 
3,060 3,224 3,216 3,484 
105360 105620 10,852 11,060 


2,088 25928, DS 24s Wee Doe 1,940 1,900 3,448 2,376 3,024 


BIROSSwES2.952.)335180! 33,936 34,632 35,384 37,996 37,872 39,476 


30,240 30,848 31,884 


3 Lobe 


TABLE 14. Government Revenue, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1961 


I LE EE 
No. 
l Dinéct ttaxes. = vPEPEOHs wes ane. 6 anc acs 2,412 2 ke 2,548 2,656 
2 Feder alec ne. cette Melee os ore ae adar se ahis ONES 2,056 2,124 2,160 2,080 
3 Provincial@andpmunicipal . ... kisses se 356 388 388 576 
4 Directetaxesm—= (Corporathons, ../0'sccees 1,424 nS Acs 1,696 1,680 
ui Bedera lye ee setae 3 « Sorin aaerstere sts laters 1,164 1,288 1,376 1,260 
6 (Federal tax*collections) .32. .te<eea. (1,268) (1,240) (1,267) ](1,376) 
7 Provinedia'l Merete tes acre nis ener aca Neer 288 320 420 
8 (Provinelal tax icoLlectiions)imlec. «1. a. (280) (284) (324) 
Withholding taxes: 
FederalGimaseme sent cree tusks Sonees 
10 Indinecemraxes: | ws. 5.6 erareia eels e Sai . 
Li Bede ales arcvcistie ciel s.ci6 ehavere ° Sivlohe siete ere 
12 Provinetalvandamuni cipal (2)imreee. eco 
13 Investment income ....... ayatete statele eelreterare 
14 ME Cer ails. «:scexecueiskaueindyouscens APO ROTA OO C 
15 Provincial and=municipall |... .ciscc'es ° 
16 Employer and employee contributions to 
social insurance and government 
DEMS LOM LUNG Sarl crnereteleistere nice Ocoee S000 
Aly Pederadi eters. soeisis 6 Ado FRIOG Gaon sesese 
18 Provineial “andsmuniici pal oo e.c. sss. 
Transfers from Federal: 
19 Provinetaland municipal) /2)ssesl<\< 6 slaie 
20 TOPAE REVENUE q, ctratsloe mares: ails, 0 aCsr/siatiotate te te 11,608 12,068 12,536 12,696 13052 
2 FEDERAL ....+.0. ierieisreravere : Saree eierstets 6,400 6,536 6,852 6,884 6,648 
22 PROVINCIAL and MUNICIPAL wo eae sels . 5,208 De. 5,684 5,812 6,404 


(1) See footnote 1, Table 5. 


1962 

II III IV Year 
2,684 2,768 2,729 
2,064 2,100 2,088 
620 668 641 
1,684 1,728 1,710 
1,264 1,296 1,279 
(1,264) (1,284) (1,252)| (1,294) 
420 432 452 431 
(320) (384)  (408)] (359) 
125 
5,585 
2,401 
3,184 
1,251 
448 
803 
812 
518 
294 
1,134 
13,088 13,452 13,346 
6,756 6,916 6,859 
6,332 6,536 6,487 


(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to ficticious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


= ane 


TABLE 14. Government Revenue, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 1965 
No. 


2,860 2,776 2,940 3,088] 2,916] 3, 3,396 3,500 3,620 : : 3,852 3,932 4,064} 3,912 


2,160 2,100 2,208 2,304 2g oS : 2,552 2,604 2,664 F ; 2,760, «25660 25,720 Pets) 


700 676 732 784 423 844 896 956 - T0927 1,272) © 16344 abe ol 


1,796 1,796 1,828 1,888 iee27 A 1,964 1,988 2,048 “ A PERAUSSSP SPAR ASWA Td PAs! 2,164 
1,344 1,340 1,360 1,404 1362 5 1,476 1,484 1,540 6 - 15,000) 15636 15712 1,623 
(1,320) (1,260) (1,348) (1,384) | (1,328) “ (1,744) (1,540) (1,720) 5 - (1,896) (1,628) (1,760) | (1,715) 
452 456 468 484 465 488 504 508 536 556 556 541 


(420) (440) (476) (452) (447) (532) (480) (520) (584) (544) (536) (552) 


132 120 128 128 


5,808 5,0 4S) 5,952 65136 
2,416 2,336 2,460 Jara} 


Syne) 3,412 3,492 3,544 


1,304 1,420 1,420 1,436 
460 544 528 508 


844 376 892 928 


832 840 868 868 
528 528 536 544 


304 312 332 324 


1,192 12200 11104 15160 


13,924 13,920 14,240 14,704 : : 15,792 16,176 16, A 17,192 17,584 


7,040 6,968 7,220 7,480 : ; 8,084 8,292 8, . 8,616 8,916 


| 
6,884 6,952 7,020 7,224 “ ; 7,708 7,884 A A 8,576 8,668 


TABLE 15. Government Expenditure, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1961 1962 
i 1 Abia a IV i 101 LEE IV Year 
No. 


i Goods and services ......... Sielaietetswwene' se 6.98405 75 Ll2 7,350 ier 7,456 7,872 75,136 7, 784 7, 0 
2 BRE GOTHIES cate ereaiers Sielarsie) ere aiatereleie sieratetenel Pasty 25920 3,068 3,088 3,040 3,140 Peeters 2,948 3,025 
3 WROTE) cohnocaganonaceupocnennoonc Klas) ELS) Clays: (1,676) (5 700): Cl, 720) +3652) 1G643) (1,680) 


4 Provineialsandtmmiici pales . sic. ste sees « 4,132 4,192 4,288 4,404 SY 4,784 4,836 4,692 


5 Transfer payments to persons (exclud- 
ing interest on the public debt) 3425 
6 MECENAdARS ais ens: eranere ets eumvavcheeiote:<valel ore oiete ee 2 
7 Provincial) and smintedpal sie. «ce sees BOE) 
8 Interest ontthe public debt a. ce. ne. 1,305 
9 HO de Tarn ralicteretstete cicvalteie/ sie scsrate state sioreente 866 
10 Provincdial and) municipal (7... scle+ ss 439 
' 
| 
lal SUDSUGUES Me evste eter ccs ous/s 5.e-ricle te eseteree re telets 292 
12 NOC sto eteieticisi's serene hele) sreborolerstetsrepeis 260 
its} Prov Umeda ly ia cencraieverenevecane SOOO SRO OGG 32 
Capital assistance: (2) 
14 Rede rad ios onl skecssouay sreinsie teria ee eet e ee ¢ 27 
Transfers to other levels of government | 
15 LCE Es Ln eas eee i016 | 1176 Way? 4148 1,134 
16 Totalpexpend itunes. kia. cies eelee es cece 125 750) 8 13,044) 1325445 13,584 14,200 
| 
17 Federal <3... mtetonetsvayate sets sa aisle iarareharatetele 6,824 7,076 75330 7,280 7,424 
18 Provineial andsmunicipal sos. ae. .s.<s6 + 3, 9320 5 90806208 6,304 6,776 | 
19 Deficii (=) orsucplus Ch). e.ceasces 5 SA = il, Osy - 854 
20 Redenaty cea eee ee: See iy! i = 904(1)-..544 - 565 | 
21 Provinctal “and minicipal, ......6 sce -(1)- 488 - 289 
| 
22 TOTAL EXPENDITURE MINUS DEFICIT OR PLUS / 
SURPHUS veraicicts Watetarotereisierctaitts cnslevelate sienciere 11,608 7 125068. 125536 13505299 133088 13, 346 
23 EDERAT  Gelevois'c eccreie oo slerslele wiere/e xiereietote ctaia 6,400 6,536 6,852 6,648 6,756 6,859 
24 PROVINCIAL AND MUNICIPAL ............ 5,208 3,532 5,684 6,404 6, 332 6,487 


(1) In this quarter the federal deficit is irregularly high by about $300 million and the provincial-municipal balance corre- 
spondingly high as a consequence of the introduction of the new tax collection arrangements and the continuation in this 
quarter of transfer payments to the provinces under the former tax rental agreements. 
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- 252 
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7,040 
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TABLE 15. Government Expenditure, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


LE LEE IV I 


7,950 8,184 8,196 
2,904 2,988 2,948 
(1,580) (1,624) (1,604) (1,616) 


D032, 95,196 5.248 5,548 


3,888 3,820 4,028 
2,100 2,096 2,212 


1,788 1,724 1,816 


1,412 1,440 1,460 
936 948 956 


476 492 50 


368 292 33 
332 256 296 


36 36 36 
52 84 48 


220 1,104 1,160 
14,876 14,924 15,224 
7,544 7,476 7,620 


7,332 7,448 7,604 


- 956 - 684 - 520 
- 576 - 256 - 140 


- 380 - 428 - 380 


13,920 14,240 14,70 
6,968 e340) 7,480 


6,952 7,020 7,224 


(2) See footnote 2, Table 6. 
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TABLE 16. Source of National Saving, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal met Saving cs scssiclesies'e toe 1,248 1,724 L716 1,900 2.040! 2,532 


Z Business gross saving ..... steers) oie 5,456 5,428 Syoa2 6,116 5,420 5,936 5,862 
3 Undistributed corporation profits ... 832 864 908 976 864 924 937 
4 Capital consumption allowances and 

miscellaneous valuation 

adjustments) ¢ sc1s:s.6.0 es C c 4,892 
5 Adjustment on grain transactions(1) 6 
6 Capi tal tassistanceeiadacane as sesh Dh 
v Inventory valuation adjustment ........ - 130 
8 Government surplus (+) or deficit (-) - 854 
9 Residual@error Wh estimate, iessteleve- ci-cies - 263 
10 TE OAMEGI MS cra tatetetet ole stel ole tatel ol siaieretetaver siete 3 DAOO) BEG ,ZUGT | 851169 tO 796 6,604 7,124 ..7,204) 6,932 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital 
LOLMALLONM so Nereters tle © sft bie 6B acala Mare ef eie-sc 6,960 


) New residential construction ... IFW /7/ 
3 New non-residential construction .. 2,638 
4 New machinery and equipment ......... 2,745 
| 
) Value of physical change in 
AMVETUEODLOS (a's iele co cisttee a sl alshe: eletaiereve 532 | 
| 
6 Surplus (+) or deficit (-) on current 
account “with non=residents ..¢.s<< en. - 823 
7 Residual error of estimate ....ccceseoe 263 


| 
| 


As a 


TABLE 16. Source of National Saving, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1,940 


1,900 


2,376 


3,024 


6,476 6,184 6,428 6,768 ito Onn i sil 


1,890") 1 75792 


940 i, £36 1,088 1,100 1,436 1,324 1,408 1,520 


5,024 Sele 5,208 5,436 4 
452 - 128 48 184 5 
60 52 84 48 6 

- 136 - 204 - 232 - 228 7 
- 600 - 956 - 684 - 520 8 
- 292 = 240 = 232 - 208 9 
330 WaT LZ 7,804 8, 396 10,524 10 


TABLE 17. Disposition of National Saving, by Quarters, 1961-65 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1963 1964 1965 


7,044 7,472 7,868 7,980 3 ; 5 ; ; q : 10,004 10,672 ; 10,424 | 1 
1,568 1,656 1,796 1,808 3 5 2 - 5 ; A ARIS) V2B SY 5 2,124 | 2 
2,620 2,868 2,900 Wo SJa ys 5 ; 5 A 5 ; ; 3,720 4,036 C S\AC}S ow || 33) 


2,856 29ns, (3172) © 3.2201) 3; ; ; ; : ; 4,092 4,504 ; 4,345 | 4 


SIE! 348 540 660 948 | 5 
- 392 - 352 - 832 - 452 - 1,141 | 6 
292 244 228 208 106 | 7 


7,536 Tepe eT OOF 8, 396 ; 5 : 5 3 ; 10,200 ; 10,524 ; 10, 337 8 


S ESS 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961-65(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods 


ANGESEKUTCES facia aiserouens euersieusi eve iss cetere ace 22,506 225988 Zantke 255504 24,016 24,072 24,116 245488) 24578 
2 Non=durabile coods, ... cts .te os atbcisicls © 6 T4365) 115 748. ol 7921 916 L2A SOR SL ZR 264252 Ba? 12,338 
3 DULEDLEHSOOdS a iere scree areieriniora rs aterecie eit 2,496 2,600 2,884 2,764 2,986 2,944 25840 35040 2,935 
4 SOR WHCOS sonata ta ios see hiskopovare eters Bisset 8,584 8,640 8,736 8,824 8,800 8,864 8,924 9,036 8,906 
5 Government expenditure on goods and 
SEEVIGCES: Sis sce: 0-s gus.s etetereiarelepr oles o\a)'s.« 0 6,400 6,468 6,636 6,744 6,652 6,972 6,820 6,800 6,811 
6 Business gross fixed capital formation 5,964 6,052 65252 On aW2 6,256 6,208 6,264 6,288 6,254 
7 New residential construction ........ 1 260K E5340) Set 56480 L328 L5376 39 Cm 4440 eed Oe 1,395 
8 New non-residential construction .... Zi SOE AZ OO) OO Pooky | fase? 2,040) 25376 25399 
9 New machinery and equipment ......... 2 SSORMN 2 5:2 tO?) 2OZREE 2 SOA Pa eows D2 2,440 2,480 2,548 “2,460 
10 Change. in: inventories: Liisi <v<os <feleln one os - 72 156 - 448 480 588 308 832 304 508 
aay Non-farm business inventories ....... 304 540 - 12 900 416 236 524 - 4 293 
b2 Farm inventories and grain in commer- 
Cra SCHANNENS  iiaslele s oraje o's Siero ere orate - 376 - 384 - 436 - 420 172 72 308 308 2U5 
13 Exports of goods and services ......... 7 L536 7,176 7,600 TSO: T3556: 7,808 7,844 Teton 
14 Deduct: Imports of goods and services 8,028 - 7,920 - 8,204 - 8,376 8,216 - 8,476 - 8,104 | - 8,306 
as) Residual error of estimate 2... ... 0200+ - 96 - 200 36 13 Er 220 268 242 
ay 
16 | GROSS NATIONAL EXPENDITURE IN CONSTANT : 
(LOS T)RDOMUARS ie «:/aisrers aie: evans a ayereiesen ters 33,840 35,448 35,081 | 37,004 37,240 37,584 37,8884) "S7.429 


(1) See footnote 1, Table 9. 


TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure, 1961-65(1) 
(1957 = 100) 


Personal expenditure on consumer goods : 
By sKel) MIAN CSO HO OTO OD GOO ON OTRO Cae 105.8 105.9 105.7 106.2 LOWs3 
2 NoOm-durab Le: GOOdS Wecisie sissies corsets icine 103585 103.9. 110358) 104.0 TOS au 
3 DULA DLE BS OOdS meta deis« svelareielel ace SO) CAN OR LOZ Ae LOSS 995958 LOO87 100,9 
4 SCINALCS. Gagncd soo onc O0Ganon aecmod 06 109.5 7 TALOeS Tizss 
5 Government expenditure on goods and 
Pocen a nceT one voces HOG OGes OG 109.1 110.8 13 
6 Business gross fixed capital formation 108.2 Le Loses 7 Liv 
y/ New residential construction ........ 109.7 109.6 ULOZORe 10959 113.0 
8 New non-residential construction .... LO7ES | 107.6 LO7 L078 110.0 
9 New machinery and equipment ......... 107.9 9 108.6 9 LEG 
10 Exports of goods and services ......... LOZ 104.2 106.6 
ala Imports of goods and services ......... 103;..6 105.9 109,3 
iy GROSS NATIONAL EXPENDITURE ............ L0GESE) L06n9Ge T06semy LOE 108.1 108.6 109.3] 108,4 
(1) These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also changing 


expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 


ality, and therefore may be used as indicators of price change. 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1961-65(1) 
Seasonally Adjusted at Annual Rates 
) (millions of dollars) 


1963 1964 1965 

No, 

Danie © 25,04) 25,396 25/828 26,568 27,076 27,564 28,144 28,808 1 

1255960 12,568 125720 12,740 LSSES2" 13 525:6 13,512 13,780 14,000 2 

3,028 Shilo Fi Shelly? 3,440 3456 3,756 3,704 3,888) 45236 3 

| 9,148 9,344 9,504 9,648 9,920 10,064 10,348 10,476 10,572 4 
| 

: 6,872 6,756 65 912 6,852 Uit2Z4s 165,980 igo Ole 53.00 7,620 5 

| 6,240 6,568 6,816 6,848 5230 7320 7,900 8,024 8,548 6 

| 1,368 1,428 1,536 as) We pos? 1,608 1,608 1,700 1,648 7 

2,348 2,544 2,528 2550 D192. 2,864 3,080 2,960 3,196 8 

2,524 25596 Pelkey 2,780 Seilod 3,056 SR ZZ 3,364 3,704 “ 

532 320 536 652 480 392 22 i L56 720 10 

200 - 64 iey2 628 676 736 1,080 944 804 11 

332 384 344 24 - 196 - 344 172 212 - 84 12 

8,088 8,376 8,368 8,948 Kes CH As} 9,644 9,908 10,112 ils} 

_- 8,168 - 8,344 - 8,704 - 8,984 9,460 - 9,640 10,156 -10,540 -10,828 14 
| 

| 268 224 204 188 - 120 36 104 - 12 176 15 

38,544 39,004 39,528 40,332 41,876 42,100 43,704 45 ,156 16 


| TABLE 19. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure, 1961-65(1) 
(1957 = 100) 
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TABLE 20. Business Gross Fixed Capital Formation, by Industry, 1961-65(1) 
(millions of dollars) 


1961 1962 1963 1964 1965 

t, BerieulLeure a., wn cias wane eur ne deere: eee ) 
5 576 663 762 836 928 

2 Kiehigeeaiu Crappie Geren na te lses sik cee ee ) 
See a tT eR T, fwd iSO Eas odoin oe 50 54 60 88 102 
oe, Mining. quarrying, andvoll wells %2% ta .cs. 449 480 52k 632 687 
5. (Mate SebU Eine. ic.24 mine. acinte dn cheese en sane eee. 1,085 1,269 1,353 L558 2,238 
OS eCOMSE TIVCCI ON tar tyeiety a! 2G oi sriie cis Rete ae Be 136 109 135 197 235 

(eee vate pormat LOM. 25 awn cel eee ome ee hie Ss £3) 
645 490 566 730 810 

Bo Storage .4 une SE Se A Pe ee ree eee Lean 
oO, Communication (2) gc givas «% «+ Ae eee rR 340 385 435 426 455 
10. Electric power, gas and water utilities ... 706 720 763 892 1,142 
Bare CET Oe Sava yo seco us atte bares GMO is hails Sia MORRO done Oke 307 SKS 338 368 368 
12. Finance, insurance and real estate(3) ..... b5770 1,875 1,980 Nau 2,550 
Es) DAUM COS (UO) ire se caer nis ie «attire Geter e tothe Syn 596 673 740 923 
14, TSE GU p's Gata. deja sy arab arcas eueas eels gS So ee te cases : 6,635 6,960 oooh 90S 10,424 


(1) This table is derived from "Private and Public Investment in Canada", publications. Additional 
detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with national accounting concepts. See reconciliation statement, Table 
21. For an industrial distribution of total private and public investment, see Table 1 in the 
cited publication. 

(2) Excludes investment expenditures by the Canadian Broadcasting Corporation. 

(3) Includes all new residential construction, (including government enterprises, but excluding 
general government). See Table 2. 

(4) Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services", Investment expenditure of government business enterprises (railway, power commissions, 
etc), are included under appropriate industry headings. 
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TABLE 21. Business Gross Fixed Capital Formation, 1961-65 
Reconciliation Statement 
(millions of dollars) 


1961 1962 1963 1964 1965 

1. Total private and public investment in Canada(1) Srliie2. She US 9,393 10,944 12,798 
Je Deduct - New residential construction by 

BOVEFEMENULS CZ) “aioe ss sueaje 66.0% u's eee - 9 - 10 - 6 - 7 - 9 
as New non-residential construction by 

Oe PERE Siete erst oi y vo. oo e090 0-8 Wael ee ew ren a ale Siloxs! = 1,562 - 1,609 - 1,618 = 2 1 
4, New machinery and equipment outlays 

Dye COVE TIIMENES: 0 nu, 6 26 «6s Si Siatave so Sle - 160 - 183 - 187 - 216 = 252 
5. Business gross fixed capital formation ......... 6,635 6,960 Fx Ce1LOSs 10,424 


(1) As presented in the publications "Private and Public Investment in Canada". 
(2) General government non-rental housing. Government enterprise housing included under line 5. 


TABLE 22. Exports and Imports of Goods and Services, 1961-65(1) 
Reconciliation Statement 
(millions of dollars) 


inne 8 8888855080000 ee 


1961 1962 1963 1964 1965 
ee 
Exports of goods and services: 
We Merehand Se 7EXPOLES oi... sees eae ew bee's ee 5,889 6,380 73082 8, 240 8,230 
2. Gold production available for export ......... 162 155 154 145 138 
Se Interest and dividends received from non- 
IBOSUGANES: Bab oods oo.0u oom aioe > Popo Oo OOK ayers 209 202 230 Sys} Sili5) 
A Other receipts for services ..........+-+++-++05 1,474 1,646 20 1,978 Deeiall 
D> Sub-total - "Current receipts" as per Cana- 
dian Balance of International 
PAV MENUS. si. gc cic tie © she ols oistee ove 7,134 8,383 9,262 10,676 sal Sieyy 
6. Inheritances and immigrants' funds ........... - 103 - 124 - 151 - 169 = 211 
Lie Total "exports of goods and services" as 
per National Accounts(2) .............-- Uo 8,259 D5 abil 10,507 SG 
Imports of goods and services: 
Se Marchand@senuMmpOres) 2 vic. 5% see cee Je os petal eacteoe 5 PINS 6,203 65 57/2 7,540 8,636 
ae Interest and dividends paid to non-residents 770 794 860 978 1,048 
OY, Other payments for services ......-..+++sse6 ots De PSC 25260 2R309 BE ASEH Zt OLS 
i Sub-total - "Current payments" as per Cana- 
dian Balance of International 
PEnGMES Ghodoaganonoposeooagudd Sh TAU o) Dy 9,804 ish IKO)S) OOS 
We Inheritances and emigrants' funds ........... ; - 174 = 175 - 186 - 190 - 206 
To Total "imports of goods and services" as 
per National Accounts(2) «0.22. .20.050% ; 8,542 9,082 9,618 LOS ILS Ups 2e) I 


iT 
(1) Data sources are the reports "Canadian Balance of International Payments" (Balance of Payments 


section, Dominion Bureau of Statistics), and other information received from the Balance of 
Payments Section. Figures exclude mutual aid to N.A.T.O. countries. 
(2) See Table 2. 
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